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Bismarck, N. Dak., August 31st, 1028.

To the Honorable Walter Maddock, Governor of the State of North
Dakota, and President of tho Board of University and School Lands.

Sir:

In compliance with the statutes of this State, I have the honor to
submit to you herowith the Lighteenth Bicnnial Report of the State Land
Commissioner and Scerotary of the Board of University and School Lands
for the Dbicnnmial period, July 1, 1920 to Juno 30, 1028.

The vast amount of monecy and land under the control of the Board
of University and School Lands, as shown in the attached report is, if
properly handled and cared for, of such great importance to the well-
being of the Common Schools and other institutions of the State, not only
now but to all the future geuerations, that the utmost carc and attention
should be given to it by all parties concerned. Thoe conduct of the
business in this oflico requires to my notion, more than anything else the
services of an cxpericnced business man. Ono who is quite familiar with
land values, and onec who will not hesitate to protect the State’s interests
regardless of who may desirc to make any kind of a loan that would not
be considered conservative by any private business concern.

The law governing the making of farm loans, which of course the
Board of University and School Lands and this Department are bound
to follow is, I beliecve, primitive and not up to the present rules and
practices followed Dby other governmental and State institutions, who are
making loans of like nature. Out of the $11,206,244.64 invested in bonds
by this Department on July 1, 192§, thore is not a single default; while
of the §9,156,523.15 invested in farm loans, there are several hundred
delinquencies pending foreclosure, in addition to 76,653.66 acres already
foreclosed, which cost the Stato $922,036.34, and upon which the State
will have to take an cnormous loss, which loss must be returned to the
various funds by direct taxation of tha pecople, as under the Constitution
these funds may never be diminished.

It is of course impossible for this Department to make farm loans
without somo losses, for the reason that tho fifty-three difforent Appraisal
Boards with which wo must work are constantly changing their personnel,
and in some instances weo feel are carcless in making their recommenda-
tions. They nare designated by law as official appraisers because of their
holding county offices, and are not I presume, in many instances chosen
by those who eleet them to office with much thought as to their fitness
to judge land values. As a whole however, we get very good cooperation
from these Boards, and I am satisfied that none of them make recom-
mendations that they feel are unsafe at the time they make them. Yet,
I have found a number of them to be questionable as to values which
would be considered in keeping with the making of conservative loans.

All members of the Board of University and School Lands have been

very kind to me during the year I have been Commissioner and have i




at all times been deeply interested in the welfare of this office, and have
given unsparingly of their timo to solve the very great number of
problems coming before them for consideration, thus demonstrating that
they are well aware of the importance of conserving the vast resources
madoe available to the State of North Dakota through the Land-grant of
1862 which at this time, placing o conservative value on the unsold land
amounts to, placing it in round figures, about $55,000,000.00.

I am now engaged in o thorough study of the things that I consider
to be portinent to the well-being of this Department, and after I have
arrived at my conclusions, I shall address o special communication to
you making such recommendations as are in my estimation neceessary
or ncedful for the benefit of the Department.

Respectfully submitted,
W. E. BYERLY,

Stute Land Commissioner and Secerctary of the
Board of University and School Lands.

o R S . R . T g g a—
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Pertaining to sold and unsold parts of Sections
16 and 36 (Common School Lands), Indemnity
Lands (being acres seleeted in licu of lost acres
from Scctions 16 and 36 by rivers, lakes, cte.) and
all State Institution Lands.



PUBLIC DOCUMENT NO. 6 493

REPORT OrF COMMON SCHOOL AND INDEMNITY LANDS

On its admission to the Union, Congress granted to the State of
North Dakota for the support of its common schools the Sections
16 and 36 in overy township in the state, and where these seclions os
parts thercof were not in place on account of Leing embraced in lakes
or rivers or on account of having been settled upon prior to survey,
the stato was allowed to seleet land elsewhere, from any public land 1in
the state, an cqual arca to supply the loss, and such licu lands are des-
ignated as ‘‘Indemmnity Lands,”’ which are common School lands other
than Secetions 16 and 36, and the proceeds from indemnity lands also go

to the common school fuund.

Tho condition of theso grants to July 1, 1928, is as follows:

Comunon School

Acres in place Sections 16 and 36 2,332,380.27
Acres acquired by Sheriff’s Deeds and Cancellations ... 164,320.08
24,965.70

*Acres on rescervation Sections 16 and 30.. . = .

Acres sold on contract 1,081,353.11
Acres sold for Right of ways, etc. 5,404.64
Acres redeemed 6,018.60
Acres on reservation as per above- 24,963.70

Acres remaining unsold under state’s control.—..1,403,942.00

2.521,682.05  2,521,682.05

Total-
Indemnity
Acres selected including over selections Ll * 5 190,994.51
Acres acquired by Sheriff’s Deeds and Cancellations. e 8,220.35
Acres sold on contract 107,860.71
Acres sold for Right of ways, cte 225.44
524.08

Acres redeemed . o SR QUG S CRE R
Aeres remaining unsold and under “*ate’s control..

00,613.63

o —

o .109,223.86  100,223.86

o o1 DTS SSURCIU S UOT SN SO P et B
*Common school lands lying within Indian or military reservalions do not come
ander the supervision of Lthe stalo until such reservations are finally opened for set-
tlement, but if the state desires Lo take indemnity lands in  liou of that embraced
within sueh reservations, it moy do so. I'he remaining reservations embrace somo gouod
be oblained outside nt this time, and it is deemed wiso

lands. better lands than can 3
to await the opening of these reservations and thus become entitled to Section 16 and
1% therein in place, instead of selecling Indemnity lands of less value at this time.

The Fort Berthold Reservalion, ombracing parts of Mercer, Dunn, and MecKenzie

counties, is yet uno
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PUBLIC DOCUMENT NO. 6 351
» & MAYVILLE NORMAL
arm Loan Mortgages 4,500
Taxes and Foreclosure Costs - A uﬁjﬂﬂﬁ
Bonds 107,400.00
Cash — 87,031.50
Balance Due on Land Contracis -~ <k 70,485.36
Unsold Land, 9,535.52 Acres at $15.00 per acre .. 143,082,580
Total ——$ 487,750.28
VALLEY CITY NORMAL
Farm Loan Mortgages $ 176,5600.60
Taxes and Foreclosure Costs 11,406.60
Donds 107,750.00
Casle s 55,037.09
Balance Due on Land Contracts 132,476,036
Ubsold Land, 15,802.54 Acres at $15.00 per acre 238,388.10
Total $ B11,657.65
REFORM SCHOOL
Farm Loan Morigages $ 104,675.00
Taxes aund Foreclosure Costs 5,7T84.52
Bonds 70,000.00
Cash 75,788.42
Balance Due on Land Coutracts 124,806.70
Unsold Land, 14,726.95 Acres at $15.00 per acre 220,904.25
Total $ 602,898.89
SOIENTIFIO SQHOOL
Farm Loan Mortgages —§ 143,400.00
Taxes and Foreclosure QCosts 5,004.84
Bonds 127,5650.00
Cash GD,048.52
Balance Due on Land Contracts 110,087.57
Unsold Land, 17,087.97 Acres at $16.00 per acre 256,819.55
Total $ 713,209.93
SCHOOL OF MINES
Farm Loan Mortgages $ 212,466.40
Taxes and Foreclosure Costs 8,004.65
Bonds 100,650.00
Cash 20,310.60
Balance Due on Land Qobptructs 111,792,865
Unsold Land, 12,057.76 Acres at $15.00 per acre 104,366.40
Total g $§ 0647,500.70
SOLDIERS' HOME
Farm Loan Mortgages -$ 02,900,00
Taxes and Forcclosure Costs G,412.94
Bonds 169,850.00
Cash 73,620.28
Balance Due on Land Contracts 133,255.29
Unsold Acres, 14,074.36 at $15.00 per acre ‘ 211,115.40
Total $ 687,153.91
§$ 438,700.00
Farm Loan Mortgages . 8 .
Taxes and Foreclosure Costs = . 10,829.45
Bonds . 297,850,00
Balance Due on Land Contracts __ 235,843.20
Unsold Land, 27,411.22 Acres at $15.00 per acre .. 411,168.30
Tnm """"" - - . — —‘ lla'n‘.a'u‘."
L & 1. CAPITOL
Farm Loan MOrtgages ... - L5 —~ $§  190,800.00
Taxes and Foreclosure QCosts .. ..... acmampd oy . 1,376.27
B i 3 oy = . - llﬂ.gﬂmi
UBEE sttt bio st -— 120,791.206 ;
Balance Due on Land CODMractS e eiceeesscsaessnmns = : ps
Unsold Land, ... . ACTED .coenen. it s SN L

Total ... AT . ‘ o : 'y
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PART FOUR

owing total collections
last past of Interest in Land
Rental

Sh
Loans and Bonds, also

Collections.
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Willilama ......I 242.22 9,108,065 070.25
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RR 02
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0,001.8
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5664.70
1,608,728
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1,617.16
4,029,568
1,000,806
1,077,60
2,076,806
208 00
107,20
0,270.10
1,042.00
2,006.04
2'060.00
8.761,06
660.20
7.020.01
1,600,804
2,749.07
4.040,10
2.640.00
704,90
2,707 10
6.028,01
0.0R0.84
a.005.40
6.700.67
266,20
202,00
BAG.OO
2,186 .80
0.014.70
8.640.48
GRD.06
086,00
70671
1.006.75
607.74
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071.10
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“Noto." TIn the 17(h DBiennial Report on “Right of Ways', tho figures ineluded
nerongo and collections for right of ways nﬂenunr lands under Qountrnct for Patents.
This report shows purely the Right of ways pure wsed direetly from the State; hence
the apparent discropaney hotweon this and the former report,

WORK REQUIRED
Tho work in tho State Land Department is divided into four distinct

divisions, namely:
FIRST
Land Oontracts and Sales Division:
This Division conducts sales, issues patents and Deeds, approves as-
signments and records the same, grants Divisions of Contracts and issues
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now Countracts, nlso doos the work in connection with eancelled Contracts,
und sends out wotices of principnl and intorest paymonts duoe,
SECOND
Loan Division
[n this Division applications for farm loans aro oxmmined, loans
granted and ordered paid, satisfoction issuod, partial roleases granted wnd
foroclosure proceodings started. Also sonds out noticos of Prineipnl and
Intorest paymonts due, and attends to the collections of delinguoncies.
TIIIRD
Boud Division
This Division oxwmines all c¢loction and other proceedings before
Bonds are purchasod, orders all Bonds printed and oxamines such Bonds
as to the form, signaturcs, ote,, bofore the samo are cortified to the
State Auditor for paymond,

—— . —

FOURTIL
Loasing Division
This Division isgsuces all Leaso Contracts and has from ono to two men
on the road who examine all State and School lands not undor loase con-
tract, look after the colloetion of rontal on foreclosed loan lands, exam-
o State and School lunds undor cultivation and investigate all reports
mado to this Dopartmont in rogard to trespassing on coal, timboer and

othor such lands, and wlso sonds out noticos of rontals due.
WORIK ACOCOMPLISIIED

JULY 102G-JUNE 1028
Land Contract and Sales Dilvision
Number of Patonls issued .iiiiniiinnen s e fAo St e s ot wees 004
Assignments approvod and roCordoUd . miseesssmssesssssssmsssssssssmsmeess 39S
Divisions granted and Now Contracls iSSU0U . ciinccnssnaans o e
Docods issuod for Right of Ways, 080, ccecccecciccccsssssmmmmecrsorsmsscmmesessensorsosasasen Uk

Contracts 0BNEDLI0EA ittt s O
Loan Division

Applications received aud OXQMINEN i sanssemtsess et senanessseseanss D F OO |

Applications granted and CloBOA . ..iiismnmmnmccssesssrmssassssamesssssssssosmsassenseee 1 01
Satisfactions 1SSUOA ..cccccicmecissistosoocsissommnsressssussasssresssessonsmsnnansers it BN
Assignmonts of Shorifl’s Deods recorded e eneeeeensas e 20
Partial roloases issucd and 10COTUOA cooeeessecscemasesmecsosseommenssssessrsssnssmemmamess 10
Assignment of Mortgages grantod and reeordod o enccrncnnes 27
Shoriff’s Deods issued to Stato and recordod mmecerssssmemasesees 070
Cortificates of Rodomptions 18800l . iancanes ety 4
Bond Division
Bonds oxamined and DOUGhL i aae e 00 ;
AQErOgating .ccccciccrensniciniaseasanesnsmsscmsnssasssansssssnossnsosssnarans Seam—CSTE—" 0 S VR
Loasing Division
Number of Leaso Contracts issued and mailed out .veimciinae. 6004
AGRPOGOLINE  corroecssiainessnssincsisassassasasmsssonisrmasssaressasssmmansmensnnsantsmeistiseems HRUSI HARLI
Noticos of mnuunts dun and timo of pnymont on Loans, Land and
Lease Contracts, aggrogating about 22,000, are mailed out from this

Department cach yoar.
Pieces of mail received, approxXimotoly ....cccccecemescaieessemmemesmsaseseee20) 1 00
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PUBLIC DOCUMENT NO. 6

Financial Statement of June 30, 1028

Appropriation 1027-1020 .
Collections from 7-1-27 to 0-30-28,

Postage Account . S —$ 149.65
Printing Account .o 144.05
Loeasing Account . e B 50.00
Contingent Account —— - 1,724.10
Travel Account bl 1,283.18
Mise. Account = — .55
Disbursements:
Commissioner’s Salary $ 3,000.00
Clerk Hiro .. 17,314.20
Postage 1,222.93
Supplies 286.08
IMurniture and Tixtures 327.07
Printing — = 1,506.90
Mise. Telephone, Cartage, Etec. 17117

Travel .- - 2,685.43

Leasing -
Reward IFund -
Ol BRlARS0 oot

. ':rf 1 -.__i.r;"
“————JT . F - *; a .'"'7":."3. :
L i £ e . " -E.: } & 5

&

$ 3,351.53




ON MICROFICHE

STATE OF NORTH DAKOTA

Nineteenth Bienmal Report

OF TILE
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and School Lands

Ol THE FPERIOD BEOINNING JULY L. I
AND ENDING JUNE = 1
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BOARD OF UNIVERSITY AND SCHOOL LANDS
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Bismarck, N, Dak., August 31, 1930.

({onorable George K. Shafer, Governor of the Btate of North Dakots and
President of the Board of University and Behool Lands.

Nir:

In compliance with the statutes of this State, I have the honor to
submit to you herewith the Nineteenth Biennial Report of the State Land
Commissioner and Seceretary of the Board of University and School Lands
for the biennial period, July 1, 1928 to June 30, 1930.

Bocause of lack of funds this department was compelled to discon
tinuec the making of farn loans almost a year ago. However, I want
to call attention again to the very poor system for the making of farm
lonns in hopes they may be remedied for the benefit of any loans that
may be made in the future. Under the present system the County Auditor,
Chairman of County Commissioners, and County Superintendent of Schools
of the various counties of the State compose the official appraisal board.
While we bave in almost every instance, had the hearty cooperation of
these officials, we do not feel that a loan should be made through this de-
partment unless an officer dircetly responsible to the Board of University
and School Lands has personally inspeeted and reported on every farm
loan application. The county officials concerned in these loans are not
<cleceted by their constituents with any knowledge as to their fitness to
become land appraisers. They are also kept quite busy in attending to
other affairs in connection with their offices and do not always have the
time to give to the appraisal of farm loans. Frequently appraisals are
made from general knowledge of the premises and such information is nol
always correct and dependable, although it is always given no doubt, in
rood faith. Very few if any of these officials desire to have this re
sponsibility. It is in fact a constant source of annoyance to them; very
frequently resuvlts in bad local feeling, and it is not an uncommon occur-
rence to have quite a variance of opinions transmitted to this office
through this system. In my opinion the Farm Loan Department will
never be fully satisfactory until some change is made in the system of
appraisals. Practically every Land Commissioner reporting to the Gover-
nor since the making of farm loans through this department was in-
augurated, has reccommended a change. The present system followed by
the Bank of North Dakota is in my estimation far more efficient and is
not on the whole any more expensive to the applicant than the one pre-
seribed by the constitution for this department to follow. It is a physical
impossibility for this or any other institution to get the services they wish
or need without having supervisory power over the party rendering the
sCrviees. .

This department at this time has charge of 1,780,140.17 acres of State
land, 102, 104.14 acres of which is foreclosed land with other foreclosures
pendmg This land is scattered all over the State and part is m 3
in cvery county in the State. None of this land has ever been 3
and in most cases our information is simply to the effeect that ﬂh
owns a certain tract of land without any absolute knowledge c
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trinsic value either for sale or rental purposes. The minimum rental price
on pasture land is tho same nll over the State and should be changed, In
some anstances it should bo inercased while in others it should be de-
creased, depending upon the value of the Jand and its desirability for use
for the purposes intended. It wonld cost considernble money Lo classify this
laud, yet a0 the department is to handle it as it should be handled, tho
imerease in the income from the land for the benefit of common schools
nid other stato institutions would eertninly Justify tho cost of classificn-
t1on.,

[Touse Bill No. 69 passed ot the Inst session of the Legislature changed
the plan of colleeting farm loan prineipal and intorest and required ils
payment at this office instead of at the wvarious offices of tho County
Lreasurers throughout the State. This law has worked out very satisfac-
torily and has made it possible for this offico at all times to give exact
and up to date information as to the standing of the farm loans without
[irst consulting by mail or tolephone the County Treasurer of the coun-
ty in whick the land was located. Our presont system of colleeting money
ou land conlracts is very similar to the old system of collecting money on
farm loans and does not work out at all satisfactorily. Prinecipal and in
terest on land contracts should by all means, be made payable at this of-
fice rathor than at the offices of tho various county trvcasurcers,. Weo con-
stuntly receive mail and lovg distance telepbone calls as to the standing
of cerlain contracts, but are sceldom in position to give exact information
0y reason of the faet that the county treasurer may have already col-
lected a sum of money which has not yet been reported to this office,
and  thus our information is often misinformation. Under the prescnt
system  this department invariably has to give information as to the neces-
sury anount to reinstate a cancelled contract, and also as to the payment
of a contract in full where a patent will be required, and very frequently
we receive remittancos for these payments and have to in turn transmit
them to the County Treasurer, and in cases of County Treasurers making
their reports in accordance withh the law, strictly om time, we¢ can safely
say that it roquires al least two months before the moncy finally reaches
the State Treasurer’s hands. Thus we may truthfully say that our records
ar¢ two months behind time when we are sending out information from
them. This law works out just as unsatisfactorily as the old law did for
farm loans and would I believe, if changed, work out Just as satisfactor-
ily as the new law works out on the collection of farm loan interest and
principal payments.

House Bill No. 52 passed at the last session, permitting this depart-
ment to sell foreclosed land at its actual cost to tho State and on terms
which are very favorable to the purchaser, and which also reduced the
interest rate after Sheriff’s Cortificato was issued in cases of foreelo-
sure, from cight to five per cent, has worked out very satisfactorily. Un-
der this law we have sold 15,044.70 acres of land at a figure of $27,308.37
i excess of its actual cost to the State. Some provision should be made
whereby this money when paid into the State Treasury can be put into
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