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LETTER OF TRANSMITTAL

Bismarck, North Dakota
July 1, 1970

To His Excellency, William L. Guy
Governor of North Dakota
Bismarck, North Dakota

Sir:

In accordance with Chapter 15-02 North Dakota Century Code, I
have the honor to submit herewith the Biennial Report of the State
Land Department for the period beginning July 1, 1968 and ending
June 30, 1970.

ALBERT SCHMALENBERGER
Land Commissioner
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STATEMENT OF LAND GRANT FUNDS

June 30, 1970

Bonds —

Federgl ....comociisiiinmanminss S11168.375.00

WS, rens. Notes .o, 490,625.00

i 08 TR Y e R e 481,570.39

Municipal and School ......................... 12,669,656.25

Certificate of Deposit .......ccocooeeinenee. 1,703,000.00

Certificate of Deposit

Reserve Fund ..o, 405,000.00

TR TBENE s 897,000.18
Parm: LIDANS! .. crcssimsvsscnmmittaniimise. A0300300.8T
Land Sold on Contract

Acquired Land ... e, s 112,605.56
Land Sold on Contract

Grant: LB ... mmisssnssmrsimmyonsss 5,918,800.18
Cash Balance — Permanent Fund .............. 469,086.31

Cash Balance — Reserve Fund .........c.c.... 171,973.77
ACRES

Acquired Land .......... 45531.66 *Value $10.00 Per Acre
Unsold Grant Land.... 753,033.09 *Value $10.00 Per Acre

TOTAL — ACRES... 798,564.75

*Estimated Value

$30,801,226.64

2,108,000.00

24,365,301.05

6,031,405.74

641,060.08

455,316.60
7.530,330.90

$71,932,641.01



STATE OF NORTH DAKOTA 5

STATEMENT OF LAND GRANT FUNDS IN
VARIOUS SUB-DIVISIONS TO JUNE 30, 1970

Common Schools

On admission to the Union, Congress granted to the State of North
Dakota, for the support of Common Schools, sections 16 and 36 in every
township in the State, and where these sections or parts thereof were
omitted on account of being embraced in lakes, rivers or having been
homesteaded prior to survey, the State, was allowed to select land
elsewhere from any public land in the State, an equal area to supply
the loss, and such lieu lands are designated as “Indemnity Lands,” which
are common school lands other than Section 16 and 36, the proceeds
from indemnity lands also to go to the Common School Fund. Of this
grant 2,523,383.78 acres have been selected.

Investments

Bonds —

Federal ..o e $16,824,375.00

. 8. Treas. Note v, 57,893.75

S, Trens BIll . ncsmmimsmisa 481,570.39

Municipal and School ..... S, 6,055,411.25 $23,419,250.39

Certificate of Deposit ............. e 1,500,000.00

Certificate of Deposit

Reserve Flund ..o 97,000.00 1,597,000.00

AL, TROE! o sanveveissmsmssimmmanin SR 897,000.18
Farm Loans ..o 21,039,684.33  21,936,684.51
Land Sold on Contract

Acguited Land .o 78,266.80
Land Sold on Contract

Grant Lat! ..csammmmmssanismmass 4,919,959.81 4,998,226.61
Cash Balance — Permanent Fund ........ - 286,380.34
Cash Balance — Reserve Fund ... 108,560.33 394,940.67

ACRES

Acquired Land .......... 20,205.32 *Value $10.00 Per Acre 292,053.20
Unsold Grant Land.... 683,984.38 *Value $10.00 Per Acre 6,839,843.80
TOTAL — ACRES.. 1713,189.70 $59,477,999.18

°Estimated Value



6 REPORT OF COMMISSIONER OF SCHOOL LANDS

NORTH DAKOTA STATE UNIVERSITY
Fargo
Under Section 16 of the Enabling Act admitting this State, there
was granted 90,000 acres, and under Section 17 an additional 40,000
acres, for the support of the North Dakota State University, making
a total of 130,000 acres granted by Congress for this institfution at

Fargo.

Of this grant, 129,999.98 acres have been selected.
Bonds — Investments

Federal ... e 8 50,000.00

U. S. Treas. Note 91,256.25

Municipal and School ... 1,493,660.00 $1,634,916.25
Certificate of Deposit

Reserve Fund .........ocoooiimiriiiiin. 63,000.00 63,000.00
Farm Loans ...... 696,251.85 696,251.85
Land Sold on Contract

Acpitired TEBA -ooaninmn g 11,153.90
Land Sold on Contract

Grant Land . s 232,826.98 243,980.88
Cash Balance — Perma.nent Fund .............. 48,125.47
Cash Balance — Reserve Fund ................. 20,452.60 68,578.07

ACRES
Acquired Land ... 4,237.84 *Value $10.00 Per Acre 42,378.40
Unsold Grant Land ... 12,523.27 *Value $10.00 Per Acre 125,232.70
TOTAL — ACRES...... 16,761.11 $2,874,338.15
Estimated Value SCHOOL FOR THE B

Grand Forks
Under Section 17 of the Enabling Act, there was granted 170,000
acres for educational and charitable purposes to be determined by the
State Legislature: 30,025.76 acres of this grant has been apportioned
to and selected by the State for the benefit of the School for the Blind
at Grand Forks.

Bonds — Investments

Federal ........ $ 33,000.00

Municipal and School 420,100.00 $453,100.00
Certificate of Deposit

Reserve Fund 20,000.00 20,000.00
Farm Loans ... 54,040.55 54,040.55
Land Sold on Cont.ract

Acquired Land ... 1,316.80
Land Sold on Contract

Grant Land ..o 56,402.46 57,719.26
Cash Balance — Permanent Fund ... 18,931.40
Cash Balance — Reserve Fund .............. 3,684.41 22,615.81
Acquired Land ... . 1'3%%]?858 *Value $10.00 Per Acre 11,388.80
Unsold Grant Land ... 2,703.09 *Value $10.00 Per Acre 27,030.90
TOTAL — ACRES ... 384197 $645,895.32

°Estimated Value



STATE OF NORTH DAKOTA 7

CAPITOL BUILDING
Bismarck

Under Section 12 of the Enabling Act admitting the State, there
was granted fifty sections, or 32,000 acres, and under Section 17 of
the same Act 50,000 acres for public buildings at the Capitol of the
State, making 82,000 acres for the Capitol Building. However, there
was an over-selection of 326.14 acres for this State Institution, making
a total selection of 82,326.14 acres.

Bonds — Investments

Municipal and School ... $129,000.00 $129,000.00

Certificate of Deposit ... . 203,000.00

Certificate of Deposit

Reserve Fund ... . 7,000.00 210,000.00

Land Sold on Contract

Acquired Land ..o None
Land Sold on Contract

Grant Land ... 133,417.10 133,417.10
Cash Balance — Permanent Fund......____ 3,849.51
Cash Balance — Reserve Fund 2,520.63 6,370.14

ACRES

Acquired Land ... . ?20 *Value $10.00 Per Acre 1,600.00
Unsold Grant Land ... 13,261.09 *Value $10.00 Per Acre 132,610.90
TOTAL — ACRES ... 13,421.09 $612,998.14

®Estimated Value

SCHOOL FOR THE DEAF
Devils Lake
Under Section 17 of the Enabling Act admitting the State, there
was granted 40,000 acres for the Deaf School. Of this grant 39,966.53
acres have been selected by the State for this Institution at Devils Lake.

Bonds — Investments

Federal ..o $ 26,000.00

U 8. Treas, NOte: s i 72,612.50

Municipal and School .. ... 306,880.00 $405,492.50

Certificate of Deposit

Reserve Fund ... T 21,000.00 21,000.00

G s 1 199,861.32 199,861.32
Land Sold on Contract

Aegoired TRl ocosanananssnsse 2,140.35
Land Sold on Contract

Grant Land ....... o it 81,371.91 83,512.26
Cash Balance — Permanent Fund . 22,602.96
Cash Balance — Reserve Fund ... . i 2,641.05 25,244.01

ACRES

Acquired Land ............ 1,192.70  *Value $10.00 Per Acre 11,927.00
Unsold Grant Land ... 4,357.21 *Value $10.00 Per Acre 43,572.10
TOTAL — ACRES ...... ‘5,549.91 $790,609.19

®Estimated Value



8 REPORT OF COMMISSIONER OF SCHOOL LANDS

STATE HOSPITAL
Jamestown
Under Section 17 of the Enabling Act admitting the State, there
was granted for educational and charitable institutions 170,000 acres to
be apportioned as the Legislature should determine. Of this grant
20,000.98 acres has been selected for the State Hospital at Jamestown.

Bonds — Investments
Federal oo $ 3,000.00
U.. S. Treas. Note ............ 22,568.75

Municipal and School 248,300.00 $273,868.75
Certificate of Deposit

Reserve Fund ..o, 5,000.00 5,000.00
Parm Loans ..o st 106,211.54 106,211.54
Land Sold on Contract
Acquired Land ................ S A e 69.15
Land Sold on Contract
Grant Land ... A AN 17,185.76 17,254.91
Cash Balance — Permanent Fund ... 8,221.28
Cash Balance — Reserve Fund ... 1,808.21 10,029.49
ACRE
Acquired Land ......... %ﬁ?.lsﬁ *Value $10.00 Per Acre 3.111.60
Unsold Grant Land ... 2,322.35 *Value $10.00 Per Acre 23,223.50
TOTAL — ACRES ... 2,633.51 $438,699.79

°Estimated Value

ELLENDALE STATE TEACHERS COLLEGE
Ellendale
Under Section 17 of the Enabling Act admitting the State, there
was granted for educational purposes 170,000 acres of which 40,000
acres have been apportioned and 39,997.24 acres have been selected by
the State for the benefit of the State Teachers College at Ellendale.

Bonds — Investments

Federal - $ 11,500.00

U. S. Treas Note Somn e 41,212.50

Municipal and School ........ccccovvirneeees 373,000.00 $425,712.50

Certificate of Deposit B 21,000.00 21,000.00
Farm Loans ... . 214,562.17 214,562.17
Land Sold on Contract

Acduired Lapd! e 3,659.79
Land Sold on Contract

Grant Land ‘ = 44,737.88 48,397.67
Cash Balance — Permanent Fund 14,750.98
Cash Balance — Reserve Fund i 2,159.96 16,910.94
Acquired Land 1,2%‘% *Value $10.00 Per Acre 14,627.10
Unsold Grant Land . 3,856.64 *Value $10.00 Per Acre 38,566.40
TOTAL — ACRES 5,319.35 $779,776.78

¢Estimated Value



STATE OF NORTH DAKOTA 9

NORMAL SCHOOLS
Valley City — Mayville
Under Section 17 of the Enabling Act admitting the State, there
was granted for the State Normal Schools 80,000 acres. The Legis-
lature of the State has apportioned 30,000 acres of this grant to the
Mayville Normal and 50,000 acres of this grant to the Valley City
Normal. In the selection of these lands, however, no division was
made but the full 80,000 acres taken for Normal Schools, and, in the
division of receipts for such lands five-eighths is given to the Valley
City institution and three-eighths to Mayville, being the proportion
to which each is entitled according to the area of the grants to each.
There was, however, an over-selection of 5.90 acres, making the total
acres selected for the above Normal Schools 80,005.90.

Bonds — Investments — Mayville Normal

Federal . [ : $ 18,000.00

U. S. Treas. Note ... . . 24, 531.25

Municipal and School . F— 381,005.00 $423,536.25

Certificate of Deposit

Reserve Fund . S 18,000.00 18,000.00

Farm Loans . : 39,373.35 39,373.35
Land Sold on Contract

Acquired Land R None
Land Sold on Contract

Grant Land 30,493.37 30,493.37
Cash Balance — Permanent Fund : : 5,805.01
Cash Balance — Reserve Fund ... ... 424 .48 6,229.49

i

Acquired Land : ?sff(]) %0 *Value $10.00 Per Acre 6,400.00
Unseld Grant Land 3,096.61 *Value $10.00 Per Acre 30,966.10
TOTAL — ACRES . 3,736.61 $554,998.56
° Estimated Value
Bonds — Investments — Valley City Normal

Federal R B $ 50,000.00

U. S. Treas. Note 2 e R 72,612.50

Municipal and School ... . 521,400.00 $644,012.50

Certificate of Deposit

Reserve Fund .. ... .. 11,000.00 11,000.00

Farm Loans — e 109,047.43 109,047 .43
Land Sold on Contract

Acquired Land e e e None
Land Sold on Contract

Grant Land — 50,822.29 50,822.29
Cash Balance — Permanent Fund 7,997.67
Cash Balance — Reserve Fund .. _ . A 3,127.24 11,124.91
Acquired Land 326“6(5) *Value $10.00 Per Acre 6,400.00
Unsold Grant Land . 5,161.02 *Value $10.00 Per Acre 51,610.20
TOTAL — ACRES 5,801.02 $884,017.33

°Estimated Value



10 REPORT OF COMMISSIONER OF SCHOOL LANDS

NORTH DAKOTA INDUSTRIAL SCHOOL
Mandan
Under Section 17 of the Enabling Act admitting the State, there
was granted by Congress to the State Industrial School 40,000 acres.
An over selection of 2494 acres was made, making the total acres
selected for this institution at Mandan 40,024.94 acres.

Bonds — Investments

Federal e $ 10,500.00

U.S. Treas. Note ... 28,456.25

Municipal and School . . 676,700.00 $715,656.25

Certificate of Deposit

Reserve Fund ... . 31,000.00 31,000.00

Farm Loans - TR, 59,458.85 59,458.85
Land Sold on Contract

Acquired Land e TR 2,628.85
Land Sold on Contract

Grant Land : o 66,462.18 69,091.03
Cash Balance — Permanent Fund ) 6,372.18
Cash Balance — Reserve Fund 427501 10,647.19

ACRES

Acquired Land 1,0.86.36 *Value $10.00 Per Acre 10,963.60
Unsold Grant Land - 3,503.09 *Value $10.00 Per Acre 35,030.90
TOTAL — ACRES ... 4,599.45 $931,847.82

®Estimated Value

SCHOOL OF SCIENCE
Wahpeton
Of the 170,000 acres granted to the State under Section 17 of
the Enabling Act for educational and charitable purposes, 40,000 acres
have been given by the State Legislature to the School of Science at
Wahpeton, and of which 39,997.16 acres have been selected.

Bonds — Investments

e $ 29,000.00

U. S. Treas. Note ... 19,625.00

Muhnieipal and School oo . 465,500.00 $514,125.00

Certificate of Deposit

Reserve Fund . . i R 29,000.00 29,000.00

Farm Loans - ) ) 81,453.25 81,453.25
Land Sold on Contract

Acquired Land ! ! 2,796.09
Land Sold on Contract

Grant Land ) 43,094,380 45,890.89
Cash Balance — Permanent Fund 13,250.12
Cash Balance — Reserve Fund _ 3,675.81 16,925.93

ACRES

Acquired Land 1,609.01  *Value $10.00 Per Acre 16,090.10
Unsold Grant Land 2,900.02  *Value $10.00 Per Acre 29,000.20
TOTAL — ACRES  4,509.03 $732,485.37

°Estimated Value
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SCHOOL OF MINES
Grand Forks
Under Section 17 of the Enabling Act admitting the State, there
was granted for the School of Mines 40,000 acres. There was an over-
selection of 3.51 acres by the State, making a total of 40,003.51 acres
for this institution, which is located at Grand Forks in connection
with the University.

Bonds — Investments
Federal . o N $ 39,000.00
U. S. Treas. Note Soo e 22 .568.75
Municipal and School . ) ) 539,300.00 $600,868.75
Certificate of Deposit
Reserve Fund . 31,000.00 31,000.00
Farm Loans e : 49,485.25 49 485.25
Land Sold on Contract
Acquired Land = : 3,766.88
Land Sold on Contract
Grant Land = — 37,711.85 41,478.73
Cash Balance — Perrnanent Fund o 11,091.14
Cash Balance — Reserve Fund _ 9,478.36 20,569.50
(
Acquired Land 1 3:4';’"54 *Value $10.00 Per Acre 13,475.40
Unsold Grant Land . 3,32439  *Value £10.00 Per Acre 33,243.90
TOTAL — ACRES  4,671.93 $790,121.53
*Estimated Value

SOLDIERS’ HOME
Lisbon
Of the 170,000 acres granted by Section 17 of the Enabling Act
for educational and charitable purposes, the State Legislature appor-
tioned 40,000 acres to the Soldiers’ Home at Lisbon, and 39,972.36 acres
of this grant has been selected.

Bonds — Investments

Federal = ) $ 40,000.00

U. S. Treas. Note ) o 27475.00

Municipal and School : : 323,200.00 $390,675.00

Certificate of Deposit

Reserve Fund ... ... 10,000.00 10,000.00

Farm Loans . 235,093.48 235,093.48
Land Sold on Contract

Acquired Land . o 3,337.05
Land Sold on Contract

Grant Land B 60,410.91 63,747.96
Cash Balance — Permanenl Fund 3,529.59
Cash Balance — Reserve Fund . 1,897.29 5,426.88

ACRES

Acquired Land 480.00 *Value $10.00 Per Acre 4,800.00
Unsold Grant Land . 2,797.37  *Value $10.00 Per Acre 27,973.70
TOTAL — ACRES 3,277.37 $737,717.02

*Estimated Value



12 REPORT OF COMMISSIONER OF SCHOOL LANDS

UNIVERSITY
Grand Forks

Under Section 14 of the Enabling Act admitting the State, there
was granted seventy-two sections, or 46,080 acres, and under Section
17 of said Act 40,000 acres, making a total of 86,080 acres for the
University. Of this grant, 86,066 acres have been selected by the

State for this institution at Grand Forks.

Investments

Bonds —

Federal .. ... .. $ 25,000.00

U. S. Treas. Note ... .. . . 9,812.50

Municipal and School ... 736,200.00

Certificate of Deposit

Reserve Fund [ 41,000.00

Pare T ans s o e 583,777.50
Land Sold on Contract

Acquired Land . . . . 3,469.90
Land Sold on Contract

Grant Land . : e 143,902.88
Cash Balance — Permanent Fund 18,178.66
Cash Balance — Reserve Fund . o 7,268.39

ACRES

Acquired Land ~ 2,010.14 *Value $10.00 Per Acre

Unsold Grant Land . 9,24256 *Value $10.00 Per Acre
TOTAL — ACRES 11,252.70

*Estimated Value

$771,012.50

41,000.00
583,777.50

147,372.78

25,447.05

20,101.40
92,425.60

$1,681,136.83



STATE OF NORTH DAKOTA 13
LAND SELECTIONS AND DISTRIBUTION
Original Grant Lands

Selected S Toneo. 1870
Common Schools . 2,523,383.78 1,837,23440  686,149.38
North Dakota State University 129,999.98 117,279.03 12,720.95
School for Blind 20,025.76 27,322.67 2,703.09
Capitol Building . .. .. _ 82,326.14 69,002.02 13,324.12
School for Deaf 39,966.53 35,609.32 4,357.21
State Hospital . ! 20,000.98 17,678.63 2,322.35

Ellendale State Teachers

College ... 39,997.24 36,140.60 3,856.64
Normal Schools —

Mayville % )

Valley City % | 80,005.90 71,708.27 8,297.63
North Dakota Industrial School 40,024 94 36,521.85 3,503.09
School of Science 39,997.16 37,058.00 2,939.16
School of Mines 40,003.51 36,679.12 3,324.39
Soldiers’ Home 39,972.36 37,134.99 2,837.37
University 86,066.00 76,983.44 9,082.56
TOTAL ACRES 3,191,770.28 2,436,352.34  755,417.94




14 REPORT OF COMMISSIONER OF SCHOOL LANDS

GRANT LAND SOLD ON CONTRACT
Land Contracts Held by the State June 30, 1970

No. of

Acres Contracts Principal

Common Schools 175,649.34 1,155 $4,919,959.81
North Dakota State University 6,744.92 48 232,826.98
School for Blind . 1,746 49 16 56,402 .46
Capitol Building 3,314.57 23 133,417.10
School for Deaf . 2,452.52 19 81,371.91
State Hospital - 1,075.32 10 17,185.76
Ellendale State Teachers

College . 1,274.98 10 44,737.88
Normal Schools —

Mayville % |

Valley City % ( 2,976.49 23 81,315.66
North Dakota Industrial School 2,765.44 23 66,462.18
School of Science ... ... 2,27543 21 43,094.80
School of Mines ... 1,541.87 15 37,711.85
Soldiers’ Home 2,765.39 22 60,410.91
University 4,622 46 36 143,902.88
TOTAL 209,205.22 1,421 $5,918,800.18

Land sold on contract from November 1, 1969 to June 30, 1970
Interest on this amount has not
been paid and will not be due until November 1st, 1970,
However, this is drawing interest at the rate of 8% per annum.

in the amount of $799,285.00.
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FARM LOAN INVESTMENTS
June 30, 1970

No. of Loans Acres Amount

Common Schools . 1,417 1,099,585.80 $21,039,684.33
North Dakota State University 26 23,647.00 696,251.85
School for Blind e 1 2,160.00 54,040.55
School for Deaf _— 9 6,356.00 199,861.32
State Hospital . 5 3,751.00 106,211.54
Ellendale State Teachers

College 8 8,886.00 214,562.17
Valley City Normal . 4 3,720.00 109,047 .43
Mayville Normal . s 2 1,360.00 39,373.35
North Dakota Industrial School 3 1,946.00 59,458.85
School of Science 3 2,486.00 81,453.25
School of Mines 2 1,626.00 49,485.25
Soldiers’ Home .. . ! 12 10,935.00 235,093.48
University - W 23 26,572.11 583,777.50

TOTAL: oo one 1,515 1,193,030.91 $23,468,300.87

$2,062,766.00 was invested in Farm Loans from December 1,
1969 to June 30, 1970, Interest on this amount has not been
paid and will not be due until December 1, 1970. Loans
granted from December 1, 1969 to April 30, 1970 in the
amount of $25,000.00 or less are drawing 8% interest and
loans larger than $25,000.00, 8% . Loans granted after April
30, 1970 are drawing interest at the rate of 7% %.

FARMERS HOME ADMINISTRATION INVESTMENTS
June 30, 1970

No. of Loans Amonnt

47 $897,000.18
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ACQUIRED LAND SOLD ON CONTRACT

June 30, 1970
C;?r?tr::cfm Acres Amount

Common Schools .. . .. 44 8,951.12 $ 78,266.80
North Dakota State University 6 1,391.77 11,153.90
School for Blind - 1 320.00 1,316.80
Capitol Building .. None
School for Deaf 1 320.00 2,140.35
State Hospital .. . .. 1 160.00 69.15
Ellendale State Teachers

College 2 400.00 3,659.79
Valley City Normal . None
Mayville Normal . None
North Dakota Industrial School 3 640.00 2,628.85
School of Science I 2 320.00 2,796.09
School of Mines . . 3 480.00 3,766.88
Soldiers’ Home .. 2 480.00 3,337.05
University 4 960.00 3,469.90
TOTAL: oo 69 14,422.89 $112,605.56




INVESTMENTS

June 30, 1970
U. 8, Treas U. 8. Treas. U.S. Treas. “\g:;nsl:}:!::;(\}l Certificate E;-Bg];?;tf
Bills Bonds Notes Bonds of Deposit { Reserve Fund ) Total
Common Schools $481,570.39  $16,824,375.00% 57.893.75 § 6.,055411.25  $1,500,000.00 § 97,000.00 $25,016,250.39
North Dakota State University 50,000.00 91,256.25 1,493,660.00 e 63,000.00 1,697,916.25
School for Blind . 33,000,00 420,100.00 20,000.00 473,100.00
Capitol Building . — — 129,000.00 203,000.00 7.000,00 339,000.00
School for Deaf . 26,000.00  72.,612.50 306,880.00 21,000.00 426,492.50
State Hospital . i e 3.000.00 22,568.75 248,300.00 o oz 5,000.00 278,868.75
Ellendale State College .. .. . 11.500.00 41,212.50 TS O0000 e 21,000.00 446,712.50
Valley City State College ... 50,000.00 72,612.50 521,400.00 — 11,000.00 655,012.50
Mayville State College ... 18,000.00 24,531.25 381,005.00 NE— 18.000.00 441,536.25
North Dakota Industrial School 10,500.00 28,456.25 676,700.00 31,000.00 T46,656.25
School of Science ... . e 29,000.00  19,625.00 465,500.00 29,000.00 543,125.00
Schoo) of Mines ..o 39,000.00 22,568.75 538,300.00 31,000.00 631,868.75
Soldiers' Home ... .. — e 40,000.00  27,475.00 323.200.00 10,000.00 400,675.00
TV i 25,000.00  9.812.50 736,200.00 41,000.00 812,012.50
POBAES e cen e s $481,570.39  $17,159,375.00 $490,625.00  $12,669,656.25 $1,703,000.00 5405,000.00  $32,900.226.64

VIOMVAJ HIYON 40 HLVLS
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PERMANENT FUND COLLECTIONS
July 1, 1968 to June 30, 1970

Royalty
nl;ngﬂn?z:gl %I‘:;\I:i Ssafl'e(i Easements Bonds Farm Loans Cfl;?xll:’lmi-ll‘l
Common Schools T 1,580,712.51 35,824.21 498405 5,726,754.72 4,519,919.89 21,642.56
North Dakota State University ... . 38,183.91 8,258.97 602.15 253,020.00 26,523.62
School for Blind 9,942.78 4,094 .84 122,62 48,100.00 959,45 e
Capitol Building 4492116 — o 50,000.00 13,826.96 1,250.00
School for Deaf 16,689.50 5,304.79 87,940.00 18,782.68 0
State Hospital - = v 12,126.64 B 30,900.00 2,288.46 326.02
Ellendale State Teachers College 8,684.97 5,600.00 131,362.50 4,737.83
Valley City State College 13,362.43 200,612.50 4,652.57
Mayville State College 8,018.26 57,050.00 62666
North Dakota Industrial School —
Mandan - 19,683.53 15.87 42,700.00 1,441.15
SeienteSelon] e 13,050.16 . 29.62 84,900.00 46.75
Solieh) of Mities v e e 9,949 62 9,703.90 45,400.00 51478
Soldiers’ Home 21,957.27 s e 102,800.00 2,206.52
University . 38,117.25 1,600.00 16.85  208,800.00 65,569.90 220.00
TOTALS 1,835,399.99 70,386.71 5,771.16 7,070,339.72 4,662,097.18 23,438.58

The above collected monies are placed in the Permanent Trust Fund for each of the above listed

schools and institutions.

These permanent trust funds can never be spent but must be invested.

However, the earnings from the investments are spent by the schools and institutions.

81
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PERMANENT FUND COLLECTIONS — (Continued)

July 1, 1968 to June 30, 1970

F.H.A. Loans _Royalty TOTALS

Qil and Gas
Common Schools S 199,158.28  642,964.45 12,753,783.94
North Dakota State University . 21,709.72 351,696.07
Sehool for Blind 1,902.69 65,122.38
Capitol Building 2,457.20 112,455.32
School for Deaf ) 129,168.17
State Hospital : 10,315.61 125,956.73
Ellendale State Teachers College 282,297.26
Valley City State College ... .. 278,627.50
Mayville State College o 65,694.91
North Dakota Industrial School —

S g e 4,781.25 68,621.80
Science School 98,100.98
School of Mines 65,914.67
Soldiers’ Home e 257,332.64
University e = S 1,126.23 . _ 316,017.46

199,158.28  685,257.15  390,000.00 14,970,789.83

TOTALS : iy e

The above collected monies are placed in the Permanent Trust Fund for each of the above listed
schools and institutions. These permanent trust funds can never be spent but must be invested.

However, the earnings from the investments are spent by the schools and institutions.

VIOMVAd HLUON J0 HLVIS




COLLECTIONS
Interest and Income

July 1, 1968 to June 30, 1970 EARNINGS
Interest Interest Oil and Interest Interest
on Land Bond on Miscellaneous Gas X F.H.A. TOTALS
Contracts Rentals Interest Loans Leases Contracts Loans

Common  Schools $430,798.46 $1,231,819.43 §51.525.258.40  $2,010,748.60 $2,661.07 § 846,916.85 $11,058.37 $61,709.22 $6,120,970.40
Nrerth Dakota State

University i 20,773.97 37,659.05 146,645.23 54,744.62 30,651,64 1.542.84 292,017.35
Blind School 5.798.45 7.206.73 39,203.46 2.878.34 8,706.43 159.45 63,952.86
Capitol Building 14,495.84 24,736.00 24,634.91 I 15,526.61 47.00 79,440.36
Scheol for Deaf 5.629.28 11,400.64 33,855.42 19,997.34 7.054.30 148.80 78,085.78
State Hospital 1,086.24 4,454.54 24,021.38 6,900.00 6,028.43 21.74 42,512.33
Eliendale

State College 3,310.53 9.452.82 38,024.40 13,193.00 7,210.54 533.34 71,724.63
Valley City

State College ... 4,911.76 11,790.08 56,919.78 2,473.88 W 15,195.91 91,291.41
Mayville

lé{;tt-l(:tlllvne 2,947.90 7.112.37 38,524.65 1,960.02 9,064.50 59,609.44
North Dakota

Industrial School

— Mandan .. 6,822.55 12,334.48 67.603.48 2,319.63 10,541.75 696.99 100,318.88
School of Science . 4,392.41 9,012.18 49,770.31 566.91 9,707.21 399.86 — 73.848.88
School of Mines 4.067.41 12,050.65 51,162.22 1,236.37 13,914.65 1,025.69 53,456.99
Soldiers” Home . 5,274.49 9,739.51 37,342,23 6,904.59 SHE—— 5.901.02 298.43 65,460.27
University 14,453.46 24,015.44 73,537.12 44.213.72 16,392.63 497.69 173,110.06

TOTALS ... ..

$524,762.75 $1,412,783.92 $2,206,502.99

$2,168,137.02

$2,661.07 $1.002,812.47

$16,430.20 $61,709.22 $7,395,799.64

The above collected monies go to the various schools and institutions listed above and may he spent

by them.

In the case of Common Schools, the monies are apportioned out quarterly to the School
Districts on a per pupil basis.

0g
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STATE OF NORTH DAKOTA 21
COLLECTIONS DISTRIBUTED TO INSTITUTIONAL FUNDS
From July 1, 1968 to June 30, 1970

Land Contracts (Grant Land) e $1,835,399.99
Land Sold — (Cash) .. 70,386.71
Easements and Miscellaneous . - 6,372.36
Bond Collections ) R ... 7,070,339.72
Farim Lo&hs - . ooovm e oo 4,662,097.18
Royalty — Coal and Gravel . 23,438.58
X-Contracts (Acquired Land) 28,339.86
FH.A. Loans . i ene g T e 199,158.28
Royalty — Oil and Gas .. ) 685,257.15
Redeemed Certificates of Deposits . 390,000.00

Credited to Permanent Fund, Common Schools and

Institutions $14,970,789.83

Interest on Contracts (Grant Land) ... $ 524762.75
Land Rentals ! — 1,412,783.92
Interest on Bonds . 2,206,502.99
Interest on Farm Loans - - . 2,168,137.02
Miscellaneous (Coal and Gravel) . ... 2,661.07
Oil and Gas Leases ... ... 100281247
Interest on X-Contracts (Acquired Land) 16,430.20
Interest — FH.A Loans ... . 61,709.22

Credited to Interest and Income Fund, Common
Schools and Institutions ... :

Reserve Fund

Fees — Land Sales Cost, Advertising, Appraising, Etc.,
0il Leasing Farm Loan Application Fees, Patent
and Deed Fees credited to General Fund

TOTAL

. $ 7,395,799.64

73,759.27

26,833.04
$22,467,181.78



22 REPORT OF COMMISSIONER OF SCHOOL LANDS

TOTAL COST OF OPERATION OF THE DEPARTMENT
July 1, 1968 to June 30, 1970

Expenditures

Salaries, Social Security, OASIS, Blue Cross . . $226,674.37
Fees and Service, Postage, Miscellaneous, Travel, Leasing,

Publishing Notice Land Sales .~ = = 36,786.07
Supplies and Materials ... ... ... .. 6,916.27
Equipment U T o ! 5,011.88

TOTAL - ——— S i 1 1 5



STATE OF NORTH DAKOTA 23

GRANT LAND SOLD ON CONTRACT
From July 1, 1968 to June 30, 1970

Number of Tracts Number of Acres Purchase Price

149 22,578.88 $1,629,057.00

DEEDS AND PATENTS ISSUED
From July 1, 1968 to June 30, 1970

397 Patents covering 59,276.21 acres
88 Quit Claim Deeds covering 16,450.03 acres
24 Deeds covering 2,186.11 acres were issued for pur-
poses over which the right of eminent domain
was exercised. Several easements for temporary

use by the Highway Department and other Agen-
cies were granted.

509 Total

93 Contracts were assigned during this period.

SCHOOL BONDS PURCHASED
From July 1, 1968 to June 30, 1970

No. of Bonds Issued Amount

11 $1,556,000.00

FARM LOAN INVESTMENTS COMPLETED
From July 1, 1968 to June 30, 1970

No. of Loans Amount

418 $9,867,000.00




24 REPORT OF COMMISSIONER OF SCHOOL LANDS

LEASING DEPARTMENT

Leases for hay, grazing and other agricultural purposes were
issued in 1969 on 8,912.38 cultivated acres and on 84,747.135 unculti-
vated acres. These tracts brought in $90,142.27.

Leases were issued in 1970 on 3,001.00 cultivated acres and on
299,710.59 uncultivated acres, for first year rentals of $377,402.59.

The leases issued in 1970 were subject to a new leasing rate
established in June 1969. The new minimum rate is $2.00 per animal
unit month where the carrying capacity has been established by the
Soil Conservation Service or the Forest Service Technicians and
supplied to this department. Where the carrying capacity has not
been supplied for uncultivated land, the minimum rent is 3% of the
department’s valuation of the land but no minimum rent set higher
than $200.00 per quarter section under this method. The minimum
rent of cultivated land is $5.00 per acre.

OIL AND GAS: Six oil and gas leasing auctions were held in
the period July 1, 1968 to June 30, 1970. Leases were sold on
319,307.1482 mineral acres bringing $721,487.04 in bonuses and
$79,691.00 in first year rentals.



STATE OF NORTH DAKOTA 25

EMPLOYEES STATE LAND DEPARTMENT
July 1, 1968 to June 30, 1970
Albert Schmalenberger,

State Land Commissioner . $19200.00 24 Months
Otto N. Bervik, Leasing Manager and

Assistant to Commissioner ... 17,090.00 24 Months
LaVina Wegner, Secretary S 11,085.00 24 Months

Theresia Fischer, Bond and Mtg. Manager 11,745.00 24 Months
Anna C. Jaeger,

Asst. Bond and Mtg. Manager . 3,035.38 8 Months
Joyce Malmstad, Accountant : . . 14,600.00 24 Months
Spara Christenson, Cashier . . 11,015.00 24 Months
Pearl Herron, Asst. Cashier 5,185.48 14 Months

Marvin M. Thompson, Collection Manager 13,755.00 24 Months
Catherine L. Hruby, Asst. Collection Mgr. 10,555.00 24 Months

**Ernest W. Pederson . 11,710.50 17 Months
Alvina Glatt, Asst. Leasing Manager . 10,984.75 24 Months
Del Joan Lachenmeier, Bookkeeper 8,115.80 24 Months

*James F. Melchior, Clerk-Typist 5,066.70 22 Months
Emma L. Peightal, Title Manager : 11,045.00 24 Months
Margaret D. Pederson, Sales Manager ~11,045.00 24 Months
David H. Schuh, Fieldman,

Underwood, N. Dak. ... . .. .. .. . . 11,590.00 24 Months

*Paul A. Neidhardt, Fieldman,

New Salem, N.Dak e e 4,099.00 24 Months

*E. A. Tough, Fieldman, Strasburg, N. Dak. 6,239.00 24 Months

#*John H. Bowers . . . 8,170.00 12 Months

**M. T. Lillehaugen _ . et e 50.00 2 Days

**Ellyn Hagen _ e ‘ 397.68 1'2 Months

**Karl Kleppe = = 375.00 5 Months

#*Marilyn M. Vollmer : 1,343.75 5 Months

°Part Time Employees
*@Resigned or Retired
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FORTIETH BIENNIAL REPORT

of the

Commuissioner of the University

and School [ands
TRUST FUNDS
State of North Dakota

For the Period Beginning July 1, 1970
and ending June 30, 1972
The Governing Body created by Section 156 of Article IX of the

Constitution of the State of North Dakota, consists of the following
officers:

HON. WILLIAM L. GUY, President ; ... Governor
BEN MEIER, Vice President - .. Secretary of State
CURTIS OLSON 2 e e Stte. AGHitor
HELGI JOHANNESON : Attorney General
M, F. PETERSON e Superintendent of Public Instruction
ALBERT SCHMALENBERGER _Secretary-Commissioner

of University and School Lands

“Buy North Dakota Products”

iR 7
Apres®



LETTER OF TRANSMITTAL

Bismarck, North Dakota
July 1, 1972

To His Excellency, William L. Guy
Governor of North Dakota
Bismarck, North Dakota

Sir:

In accordance with Chapter 15-02 North Dakota Century Code, I
have the honor to submit herewith the Biennial Report of the State
Land Department for the period beginning July 1, 1970 and ending
June 30, 1972.

ALBERT SCHMALENBERGER
Land Commissioner
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STATE OF NORTH DAKOTA

STATEMENT OF LAND GRANT FUNDS

JUNE 30, 1972

Investments—
Gov't. National Mtg. Assn, .. $ 1,148,473.62
FHA. Notes ... . 2,004020.64

Municipal & School Bonds

10,265,472.57

U. S. Treas. Bonds ... 9,707,866.66
Export-Import Bank Debenture . 1.543,614.68
Federal Land Bank Bonds . 478,530.66
Certificate of Deposit
Reserve Fund 405,000.00
Capitol Building 203,000.00
F.H. A, Loans 789,700.71
Parmi. Leany oo o ane e oo - 3022558639
Land Seld on Contract
Acquired Land 74,000.80
Land Sold on Contract
Grant Land . 5,918,760.51
Cash Balance — Permanent Fund .. 996,422.06
Cash Balance — Reserve Fund 190,563.71
Acres
Acquired Land 4552345 *Value $10.00 Per Acre
Unsold
Grant Land __ 691,630.56 *Value $10.00 Per Acre

Cancelled Contracts 38,782.17 *Value $10.00 Per Acre

TOTAL ACRES 775,936.18

*Estimated Value

$26,155,978.83

33,015,287.10

5,992.761.31

1,186,985.77

455,234.50

6,916,305.60
387,821.70
$74,110,374.81



6 REPORT OF COMMISSIONER OF SCHOOL LANDS

STATEMENT OF LAND GRANT FUNDS IN
VARIOUS SUB-DIVISIONS TO JUNE 30, 1972

Common Schools

On admission to the Union, Congress granted to the State of North
Dakota, for the support of common schools, sections 16 and 36 in every
township in the State, and where these sections or parts thereof were
omitted on account of being embraced in lakes, rivers or having been
homesteaded prior to survey, the State was allowed to select land
elsewhere from any public land in the State, an equal area to supply
the loss, and such lieu lands are designated as “Indemnity Lands”,
which are common school lands other than Section 16 and 36, the pro-
ceeds from indemnity lands also to go to the Common School Fund

Of this grant 2,523,383.78 acres have been selected.

Investments

Gov't. National Mtg. Assn, e $1,148,473.62
F.H.A, Notes . _ : i 2,004,020.64
Municipal & School Bonds 'y = 5,003,402.57
U.S. Treas, Bonds .. . e 9,372,866.66
Export-Import Bank Debenture 1,943.614.68
Federal Land Bank Bonds ’ : 478,530.66
Certificate of Deposit

Reserve Fund e 97,000.00
F.H.A. Loans . S 789,700.71
Farm Loans ... — e 27,824,163.30
Land Sold on Contract

Acquired Land . o 52,315.35
Land Sold on Contract

Grant Land . 494821446
Cash Balance — Permanent Fund 675,941.51
Cash Balance — Reserve Fund . 118,109.81
Acquired Land 29?5%??6 *Value $10.00 Per Acre
Unsold

Grant Land ___ 640,333.50 *Value $10.00 Per Acre

Cancelled Contracts 24,940.35 *Value $10.00 Per Acre
TOTAL—Acres 694,475.41

*Estimated Value

$20,047,908.83

28,613,864.01

5,000,529.81

794,051.32

292,015.60

6,403,335.00
249,403.50

$61,401,108.07



STATE OF NORTH DAKOTA 7

NORTH DAKOTA STATE UNIVERSITY
Fargo

Under Section 16 of the Enabling Act admitting this State, there
was granted 90,000 acres, and under Section 17 an additional 40,000
acres, for the support of the North Dakota State University, making a
total of 130,000 acres granted by Congress for this institution at Fargo.

Of this grant, 129,999.98 acres have been selected

Investments
Bonds —

Municipal & School

. $1,199,080.00

U.S. Treas, Bonds 50,000.00
Certificate of Deposit

Reserve Fund 63,000.00 $ 1,312,082.00
Farm Loans .._. 1,167,513.70 1,167,513.70
Land Sold on Contraci

Acquired Land EErmeecu e 8,187.05
Land Sold on Centraci

Grant Land ; e 201,220.10 209,407.15
Cash Balance — Permanent Fund 51,354.75
Cash Balance — Reserve Fund 21,889.24 73,243.99

Acres
Acquired Land_ 4,237.84 *Value $10.00 Per Acre 42.378.40
Unsold
Grant Land* 8,831.92 *Value $10.00 Per Acre 88.319.20

Cancelled Contracts 3.211.35 *Value $10.00 Per Acre 32.113.50
TOTAL—Acres 16,281.11 $2,925,055.94

*Estimated Value

SCHOOL FOR THE BLIND
Grand Forks

Under Section 17 of the Enabling Act, there was granted 170,000
acres for educational and charitable purposes to be determined by the
State Legislature: 30,025.76 acres of this grant has been apportioned to
and selected by the State for the benefit of the School for the Blind

at Grand Forks.

Investments

Bonds —

Municipal & School $330,700.00

U.Ss, Tréas, Bonds .. ... .. 33,000.00
Certificate of Deposit

Reserve Fund 20,000.00 $383,700.00
Farm Loans ... ey o e 158,654.90 158,654.90
Land Sold on Contract

Acquired Land . 637.75
Land Sold on Contract

Grant Land . ] 44,430.95 45,068.70
Cash Balance — Permanent Fund 19,3056.21
Cash Balance — Reserve Fund 4,363.46 23,668.67

Acres
Acquired Land 1,139.47 *Value $10.00 Per Acre 11,394.70
Unsold
Grant Land 2,345.09 #Value $10.00 Per Acre 23.450.90

Cancelled Contracts 318.00 *Value $10.00 Per Acre 3.180.00
TOTAL—Acres 3.802.56 $649,117.87

*Estimated Value



a REPORT OF COMMISSIONER OF SCHOOL LANDS

CAPITOL BUILDING
Bismarck

Under Section 12 of the Enabling Act admitting the State, there
was granted fifty sections, or 32,000 acres, and under Section 17 of the
same Act 50,000 acres for public buildings at the Capitol of the State,
making 82,000 acres for the Capitol Building. However, there was an
over-selection of 326.14 acres for this State Institution, making a total
selection of 82,326.14 acres.

Investments

Bonds —

US; Treas; Bonds . v saean o o $ 96,000.00
Certificate of Deposit . s 203,000.00
Certificate of Deposit

Reserve Fobd e oo oo e o 7,000.00 $306,000.00
Land Sold on Contract

Acquired Land . . s SRR None
Land Sold on Contract

Grart Eand. e e 177,566.45 177,566.45
Cash Balance — Permanent Fund ... : 38.865.16
Cash Balance — Reserve Fund _. = 2,520.63 41,385.79

Acres
Acquired Land. _ .. 160.00 *Value $10.00 Per Acre 1,600.00
Unsold
Grent Land . 11,168.25 #*Value $10.00 Per Acre 111,682.50

Cancelled Contracts 95700 *Value $10.00 Per Acre 9,570.00
TOTAL—Acres 12,285.25 647,804.74

*Estimated Value
SCHOOL FOR THE DEAF
Devils Lake

Under Section 17 of the Enabling Act admitting the State, there
was granted 40,000 acres for the Deaf School. Of this grant 39,966.53
acres have been selected by the State for this Institution at Devils Lake.

Investments

Bonds —

VS . Treag: Bondg oo ooooome $ 26,000.00

Municipal 8 School ... . .. 182,940.00
Certificate of Deposit

Regeirve Fund — o . o 21,000.00 $229,940.00
Farif, LOaNS! oo e oo 391,248.42 391,248.42
Land Sold on Contract

Acquired Land e - 1,661.70
Land Sold on Contract

Grant Land .. . - 74,863.70 76,525.40
Cash Balance — Permanent Fund : 48,722.02
Cash Balance — Reserve Fund ... 2,641.05 51,363.07

Acres
Acquired Land ... 1,192.70 #*Value $10.00 Per Acre 11,927.00
Unsold
Grant Land . . 3,139.30 *Value $10.00 Per Acre 31.393.060

Cancelled Contracts 981.01 *Value $10.00 Per Acre 9.810.10
TOTAL—Acres 5.313.01 $802,206.99

*Estimated Value
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STATE HOSPITAL
Jamestown

Under Section 17 of the Enabling Act admitting the State, there
was granted for educational and charitable institutions 170,000 acres
to be apportioned as the Legislature should determine. Of this grant
20,000.98 acres has been selected for the State Hospital at Jamestown.

Invesiments

Bonds —

Municipal & School . $220,400.00

U.S. Treas. Bonds — 3,000.00
Certificate of Deposit

Reserve Fund 5,000.00 $228,400.00
Farm Lozns . . 178,306.40 178,306.40
L.and Seld on Centract

Acquired Land . None
Land Sold on Contract

Grant Land e 21,522.65 21,522.65
Cash Balance — Permanent Fund _ 13,366.59
Cash Balance — Reserve Fund __ 1,877.36 15,243.95

Acres’
Acquired Land 311.16 #*Value $10.00 Per Acre 3,111.60
Unseld
Grant Land . 1,680.51 *Value $10.00 Per Acre 16,805.10

Cancelled Contracts 348.24 *Value $£10.00 Per Acre 3.482.40
TOTAL—Acres 2,339.91 $466,872.10

*Hstimated Value

ELLENDALE STATE TEACHERS COLLEGE
Ellendale

Under Section 17 of the Enabling Act admitting the State, there
was granted for educational purposes 170,000 acres of which 40,000
acres have been apportioned and 39,997.24 acres have been selected by
the State for the benefit of the State Teachers College at Ellendale.

Investments

Bonds —

Municipal & School . $365,700.00

US.Treas.Bonds ... . 11,500.00
Certificate of Deposit

Reserve Fund ... 21,000.00 $398,200.00
Farm Loans ... . . . 283,460.15 283,460.15
Land Sold on Contract

Acquired Land 2,380.00
Land Sold on Contract

Grant Lavd e e 29,163.05 31,543.05
Cash Balance — Permanent Fund . 10,439.82
Cash Balance — Reserve Fund . 2,940.26 13,380.08

Acres
Acquired Land . 1,462.71 *Value $10.00 Per Acre 14 627.10
Unsold
Grant Land . 3,175.03 *Value $10.00 Per Acre 31,750.30

Cancelled Contracts 681.61 *Value $10.00 Per Acre 6.816.10
TOTAL—Acres 5,319.35 $779,776.78

*Estimated Value
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NORMAL SCHOOLS
Valley City — Mayville

Under Section 17 of the Enabling Act admitting the State, there
was granted for the State Normal Schools 80,000 acres. The Legislature
cf the State has apportioned 30,000 acres of this grant to the Mayville
Normal and 50,000 acres of this grant to the Valley City Normal.
In the selection of these lands, however, no division was made but the
full 80,000 acres taken for Normal Schools, and, in the division of re-
ceipts for such lands five-eighths is given to the Valley City institution
and three-cighths to Mayville, being the proportion to which each is
entitled according to the area of the grants to each. There was, however,
an over-selection of 5.90 acres, making the total acres selected for the
above Normal Schools 890,005.90.

Investments — Mayville Normal

Bonds —
Municipal & School .. . $339.850.00
U.S, Treas. Bonds . 18,000.00
Certificate of Deposit
Reserve Fund 18,000.00 $375,850.00
Farm Loans " 116,790.50 116,790.50
Land Sold on Contract
Acquired Land None
Land Sold on Contract
Grant Land eeenme s 28,282.39 28,282.39
Cash Balance — Permanent Fund 7,943.79
Cash Balance — Reserve Fund ... 424.48 8.368.27
Acres
Acquired Land 640.00 *Value $10.00 Per Acre 6.400.00
Unsold
Grant Land . 2.278.88 *Value $10.00 Per Acre 22.788.80
Cancelled Contracts 682.15 *Value $10.00 Per Acre 6.821.50
TOTAL—Acres 3.601.03 $565,301.46
Investments — Valley City Normal
Bonds —
Municipal & School . . $344,800.00
U.S. Treas. Bonds . 50,000.00
Certificate of Deposit
Reserve Fund 11,000.00 $405,800.00
Parm; LOANS — e oo 348,984.35 348,984.35
Land Sold on Contract
Acquired Land None
Land Sold on Contract
Grant, Langd . e e 47,137.31 47.137.31
Cash Balance — Permanent Fund .. 40,388.53
Cash Balance — Reserve Fund __ ... 3,127.24 43,515.77
Acres
Acquired Land ... 640.00 *Value $10.00 Per Acre 6,400.00
Unsold
Grant Lands 3,798.12 #*Value $10.00 Per Acre 37.981.20
Cancelled Contracts  1,136.92 *Value $10.00 Per Acre 11.369.20
TOTAL—Acres 5,575.04 $901,187.83

#*Estimated Value
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NORTH DAKOTA INDUSTRIAL SCHOOL
Mandan

Under Section 17 of the Enabling Act admitting the State, there
was granted by Congress to the State Industrial School 40,000 acres. An
over-selection of 24.94 acres was made, making the total acres selected
for this institution at Mandan 40,024.94 acres.

Investments

Bonds —

Municipal & School . . . - $571,300.00

U.S. Treas, Bonds . . 10,500.00
Certificate of Deposit

Reserve Fund . e - 31,000.00 $612,800.00
Parm Toan§ ... .. . . e 213,843.65 213,843.65
Land Sold on Contract

Aeguired Liand! oo o 391.15
Land Sold on Contract

Grant Land ... e 62,599.50 62,990.65
Cash Balance — Permanent Fund . 8,565.27
Cash Balance — Reserve Fund . y 6.512.71 15,077.98

Acres
Acquired Land _~  1,096.36 *Value $10.00 Per Acre 10,963.60
Unsold
Grant Land . 2,361.85 *Value $10.00 Per Acre 23,618.50

Cancelled Contracts 957.34 *Value $10.00 Per Acre 9.573.40
TOTAL—Acres 4,415.55 $948,867.78

*Estimated Value

SCHOOL OF SCIENCE
Wahpeton

Of the 170,000 acres granted to the State under Section 17 of the
Enabling Aect for educational and charitable purposes, 40,000 acres
have been given by the State Legislature to the School of Science at
Wahpeton, and of which 39,997.16 acres have been selected.

Investments

Bonds —

Municipal & School . VU S—— $387,600.00

US Treas.Bonds ... 29,000.00
Certificate of Deposit

Regarve Pund)! ooee oo o oo o = 29,000.00 $445,600.00
Farm Loans ... 192,687.40 192,687.40
Land Sold on Contract

Acquired Land . 2,093.80
Land Sold on Contract

Grant Land e e 44.953.55 47,047.35
Cash Balance — Permanent Fund . 14,029.72
Cash Balance — Reserve Fund .. 4,378.10 18,407.82

Acres
Acquired Land...____ 1,609.01 #Value $10.00 Per Acre 16,090.10
Unsold
Grant Land 2,186.38 *Value $10.00 Per Acre 21,863.80

Cancelled Contracts 480.19 *Value $0.00 Per Acre 4.801.90
TOTAL—Acres 4,275.58 $746,498.37

*Estimated Value
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SCHOOL OF MINES
Grand Forks

Under Section 17 of the Enabling Act admitting the State, there
was granted for the School of Mines 40,000 acres. There was an over-
selection of 3.51 acres by the State, making a total of 40,003.51 acres
for this institution, which is located at Grand Forks in connection with
the University.

Investments

Bonds —

Municipal & School $451,900.00

US.Treas.Bonds .. . . . 39,000.00
Certificate of Deposit

Reserve Fund . . 31,000.00 $521,900.00
Farm Loans ORI B N o MRS Rl 184,636.55 184,636.55
Land Sold on Contract

Acquired Land . 2,356.60
Land Sold on Contract

Grant Land . . B = S 52,835.15 55,191.75
Cash Balance — Permanent Fund ... 11,936.54
Cash Balance — Reserve Fund .. = 10,511.09 22,447.63

Acres
Acquired Land . 1,347.54 *Value $10.00 Per Acre 13.475.40
Unsold
Grant Land . 2,145.72 *Value $10.00 Per Acre 21,457.20

Cancelled Contracts 668.82 *Value $10.00 Per Acre 6,688.20
TOTAL—Acres 4.162.08 $825,796.73

*Estimated Value

SOLDIERS HOME
Lisbon
Of the 170,000 acres granted by Section 17 of the Enabling Act for
educational and charitable purposes, the State Legislature apportioned
40,000 acres to the Soldiers Home at Lisbon, and 39,972.36 acres of this
grant has been selected.

Investments

Bonds —

Municipal & School Sy T — $246,400.00

U.S. Treas. Bonds ... _ S 40,000.00
Certificate of Deposit

Reserve Fund S s e 10,000.00 $296,400.00
Farm Loans o L . NGRS 340,017.52 340,017.52
Land Sold on Contract

Acquired Land B e 2,324.55
Land Sold on Contract

Grant Land . e 51,348.60 53,673.15
Cash Balance Permanent Fund . 12,341.81
Cash Balance — Reserve Fund .. 2,510.84 14,852.65

Acres
Acquired Land .. 480.00 #*Value $10.00 Per Acre 4,800.00
Unsold
Grant Land .. 2,356.99 *Value $10.00 Per Acre 23,569.90

Cancelled Contracts 440.38 *Value $10.00 Per Acre 4,403.80
TOTAL—Acres 3.277.37 $737,717.02

*Estimatad Value
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UNIVERSITY
Grand Forks

Under Section 14 of the Enabling Act admitting the State, there
was granted seventy-two sections, or 46,080 acres, and under Section
17 of said Act 40,000 acres, making a total of 86,080 acres for the Uni-
versity, Of this grant, 86,066 acres have been selected by the State
for this institution at Grand Forks.

Investments

Bonds —

Municipal & School . N I $525,400.00

US. Treas. Bonds . .. ... 25,000.00
Certificate of Deposit

Reserve Fund _ . e 41,000.00 $591,400.00
Farm Leans . ) e 825,279.55 825,279.55
Land Sold on Contract

Acquired Land o p Kaa 1,652.85
Land Sold on Contract

Graht Lahd o cnrr e 134,622.65 136,275.50
Cash Balance — Permanent Fund = 43,221.34
Cash Balance — Reserve Fund .. 8,757.44 51,978.78

Acres
Acquired Land 2,005.10 *Value $10.00 Per Acre 20,051.00
Unsocld
Grant Land 5,820.02 *Value $10.00 Per Acre 58,290.20

Cancelled Contracts 2,978.81 *Value $10.00 Per Acre 29,788.10
TOTAL—Acres 10,812.93 $1,713,063.13

*Estimated Value



LAND SELECTIONS AND ACRE DISTRIBUTION

Origin2l Grant Lands
Cancelled Contract Lands
Acquired Lands

Cancelled Total
Acres Acres Sold Contract Acquired Unsold Acres Held
Selected On Contract Acres Lands Grant Land June 30, 1972
Common Schools ... ... 2523,383.78 1,883,050.28 24,940.35 29,201.56 640,333.50 694,475.41
N. D. State University ... .. 129,999.98 121,168.06 3.211.35 4,237.84 8.831.92 16,281.11
Schonl for Bind o 30,025.76 27,680.67 318.00 1,139.47 2,345.09 3.802.56
Capitol Building ... . 82,326.14 71,157.89 957.00 160.00 11,168.25 12,285.25
School for Deaf .. .. 39,966.53 36.,827.23 981.01 1,192.70 3,139.30 5,313.01
State Hospital ..o o . 20,000.98 18.320.47 348.24 311.16 1.680.51 2.339.91
Ellendale State Teachers College . 39,997.24 36,822.21 681.61 1.462.71 3,175.03 5,319.35
Normal Schools—
Mayville & 30,002.21 27,723.33 682.15 640.00 2,278.88 3.601.03
Valley City % S 50,003.69 46,205.57 1,136.92 640.00 3.798.12 5,575.04
North Dakota Industrial School 40,024.94 37.663.09 957.34 1.096.36 2,361.85 4.415.55
School of Science 39,0997.16 37.,810.78 480.19 1,609.01 2,186.38 4.275.58
Scheoo! of Mines . =t 40,003.51 37.857.79 668.82 1,347.54 2,145.72 4,162.08
Soldiers* Home . ... .. 39,972.36 37.615.37 440.38 480.00 2,356.99 3.277.37
University 86,066.00 80,236.98 2.978.81 2:005.10 5,829.02 10.812.93
TOTAL ACRES 3.191,770.28 2,500,139.72 38.782.17 45.523.45 691,630.56 775,936.18

P
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GRANT LAND SOLD ON CONTRACT

Land Contracts Held by the State June 30, 1972

No, of
Acres Contracts Principal

Common Schools — 156,291.97 1,032  $4,948,214.46
North Dakota State University . 5,791.06 40 211,220.10
Séhcol for Bind - - e oo 1,389.84 13 44,430.95
Capitol Building . 3,720.85 25 177.566.45
School for Deaf S 2,260.21 18 74.863.70
State Hospital ——o oo e oo 958.00 8 21,522.65
Ellendale State Teachers College 1,034.98 8 29,163.05
Normasl Scheols —

Mayville % | Sy

Valley City % j’ . 2,437.93 20 75,419.70
North Dakota Industrial School _ . 2.460.95 21 62,599.50
School of Science 1,980.04 25 44.953.55
School of Mines . ... 1,830.98 17 52,835.15
Soldiers Home . 2,053.22 17 51,348.60
University 4,363.69 36 134,622.65
POTAE: oo oo, S 186,573.72 1,275  $5,918,760.51

Land sold on contract from November 1, 1971 to June 30, 1972
in the amount of $1,047,901.00. Interest on this amount has not
been paid and will not be due until November 1st, 1972.
However, this is drawing interest at the rate of 7% per annum.
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FARM LCAN INVESTMENTS

June 30, 1972

No. of

Loans Acres Amount
Common Schools ... .. 1470 1,209,762.19 $27,824,163.30
N. D. State University ... 46 38,074.00 1,167,513.70
School for Blind 9 7,050.00 158,654.90
School for Deaf 20 13,049.00 391,248.42
State Hospital! ... - .- 13 6,153.00 178,306.40
Ellendale State Teachers College 18 9,364.00 283,460.15
Valley City Normal 17 11,379.00 348,984.35
Mayville Normal ... 9 4,015.00 116,790.50
N. D. Industrial School .. . 13 6,922.00 213,843.65
Scheol of Science . s 12 6,014.00 192,687.40
School of Mines ... 11 6,481.00 184,636.55
Soldiers Home _ P— 18 14,537.00 340,017.52
URIYersity —ececoneo o - — 39 34,897.11 825,279.55
TOTAL . .. 1695 1,367,697.30 $32,225,586.39

$6,041,600.00 was invested in Farm Loans from December 1,
1971 to June 30, 1972. Interest on this amount has not been
paid and will not be due until December 1, 1972. Interest rate
is considered and set at the monthly board meetings. Loans
granted after April 29, 1971 are drawing interest at the rate

of 7%.

FARMERS HOME ADMINISTRATION INVESTMENTS

June 30, 1972

No. of Loans

Amount

43

$789,700.71
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ACQUIRED LAND SOLD ON CONTRACT
June 30, 1972

No. of
Contracts Acres Amount

Common Schools ... ... ... 27 4,994.65 85231535
North Dakota State University . o 1,071.77 8,187.03
School for Blind 1 320.00 637.75
Capitol Building — ciemaai None
School for Deaf v 1 320.00 1,661.70
State Hospital S None
Ellendale State Teachers College 1 160.00 2,380.00
Valley City Normal ... None
Mayville Normal - .. . ... None
North Dakota Industrial School. .. 1 160.00 391.15
Schocl of Science ... 1 160.00 2,093.80
Schogl ol VINes e 3 480.00 2,356.60
Soldiers’ Home ... . . 2 480.00 2,324 55
University e 1 160.00 1,652.85
TOoTAL 42 8,306.42  §74,000.80
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INVESTMENTS
June 30, 1972
U.S. Treas. F.H.A. Fed, Land Gov't. Natl
Bonds Notes Bank Bonds Mtg. Assn.
Common Schools ... $9,372,866.66 $2,004,020.64 $478,530.66 $1,148,473.62
North Dakota
State University 50,000.00 N —
School for Blind . 33,000.00 = =
Capitel Building .. =0l o= ERRTCR S (RN S
Deaf School ... 26,000.00 = e S
State Hospital 3.000.00 . -
Ellendale State College 11,500.00 = g = S
Valley State College 50,000.00 ...
Mayvlle State College 18,000.00 .
North Dakota
Industrial School .. 10,500.00 e e meme e msa R
School of Science 20,000.00 . - i
School of Mines.......___ 39,000.00 e R o e
Soldiers Home. .. . - 40,000.00
University ... 25000000 - _ .
TOTALS e $9,707,866.66 $2,004,020.64 $478,530.66 $1,148,473.62
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INVESTMENTS
June 30, 1972
Export-Import Certificate Certificate
Bank of Deposit of

Debentures Municipals (Reserve Fund) Deposit TOTAL
$1,943,614.68 $5,003,402.57 $97,000.00 $20,047,908.83
ST 1,199,080.00 63,000.00 p — 1,312,080.00
SRR 330,700.00 200000000 @ .. 383.700.00
R 96,000.00 7,000.00 $203,000.00 306,000.00
182,940.00 21,00000 229.940.00
SSUEE SO 220,400.00 5,000.00 @ ... 228,400.00
- 365,700.00 21,000.00 e 398.,200.00
344,800.00 11,000.00 [ 405,800.00
339.850.00 18,000.00 R TR, 375,850.00
L — 571,300.00 31,000.00 S — 612,800.00
rmreen 387,600.00 29,000.00 — —— | 445,600.00
SR 451,900.00 31,000.00 Smsrrncoeseny 521,900.00
246,400.00 10,000.00 — 296,400.00
S — 525,400.00 41,00000 591.400.00

$1,943,614.68  $10,265,472.57  $405,000.00 $203,000.00 $26,155,978.83
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PERMANENT FUND COLLECTIONS
July 1, 197¢ to June 30, 1972

Land Land
Sold on Sold
Contract Cash Sales  Easements Bonds Farm Loans

Common Schools...... $1,301,513.96 $53,215.29 $4 467.10 $5,292,885.88 $5,601,237.88
NDSW . 69,506.88 siymem o)l 385 836.25 155,438.15

School for Blind 11,971.51 2 000 '00 A 89,400.00 14,185.65
Capitol Building . . 41,751.65 385.70 275.00 33000000 ... . .
School for Deaf. ... 2047501 ...

E— 196,552.50 53,812.90

State Hospital 15,397.91 ... . 50,468.75 11,905.14
Ellendale State

Teachers College 1557488 o e 122,512.50 115,102.02
Valley City

State College ... 19,337.28  3,750.00 28.00 249,212.50 34,263.08

Mayville State College 11,602,68 2,250.00 17.00 65,686.25 12,682.85
North Dakota Industrial

School — Mandan 15,577.88 T s 133,856.25 21,615.20
Science School . 14,488.75 97,525.00 21,765.85
School of Mines .. 2565040 . 109,968.75 18,248.70
Soldiers Home.... ... 9,062.31 104,275.00 13,775.96
University 43,868.23 226.80 2500  220.612.50 68,097.95

TOTALS ____ $1 615,779.28 $61,827.79 $4,812.10 $7,151,792.13 $6,142,131.33
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PERMANENT FUND COLLECTIONS
July 1, 1970 to June 30, 1972

Royalty Royalty Redeemed
Coal - Gravel X 0il and Certifeate
Scoria Contraects F.H.A. Loans Gas of Deposit Transfers TOTAL
$7B 719.74 $16,401.97 $107,299.47 $647,121.05 $1,500,000.00 . $14,602,862.34
———s LAB02Y e 1761779 . o s 629,929.28
B 1,616.65 Sl e 119,173.81
2,482.62 .. $1,041.12 88,448.13
478.65 B WL T 271,319.06
B 11,373.51 . 89.145.31
- . 499.49 — - — 253,688.84
e B B = 306,590.86
S = e S S S 92,238.78
............. TIABNE it e 178,193.09
i cgsmmwiees,  Eoacemenee = LI R S S 133,779.60
BTDD = 154,245.40
= BH8Hy —eeo. - e 127,512.22
220 00 J28.000 .. . 1 264 20 pRETITRT P 334.642.68

$88,451.78 $20,014.82 $107,299.47 $688,619.58 $1,500,000 00 $1 041 12 $17,381,769.40

The above collected monies are placed in the Permanent Trust Fund for each
of the above listed schools and institutions. These permanent trust funds can
never be spent but must be invested. However, the earnings from the invest-
ments are spent by the schools and institutions.



REPORT OF COMMISSIONER OF SCHOOL LANDS

22

COLLECTIONS
Interest and Income

July 1, 1970 to June 30, 1972 EARNINGS
Interest Interest Coal 0il and Interest Interest
on Land Bond on and Gas on F.H.A.
Contracts Rentals Interest Laoans Uranium Leases X-Contracts Loans TOTALS

Common Schools . ........... $152,755.41 $1,523.354.47 $1,852.363.06 $2.688,351.90 §7.206.02 $357,826.29 £5,511.31 $135.874.11 $7,023,243.47
North Dakota State University 20,396.29 53,355.65 135,363.61 96,439.74 302.00 8,827.35 772.60 o, 318,457.24
Blind 8Scho0l ... uossrevqsns 3,910.60 9,775.01 a7.362.26 12,392.20 i 1 2,188.93 68,95 i 65.700.95
Capliol Buflding . ciuvanenian 12,185.95 31,713.00 32,622.50 : AT i 3.6985.560 LT & 80,116.90
Behool for Deaf ..o.qvvvme rvs T7,743.24 15,622.99 33,111.35 32,438.656 155.76 2,142.01 121.35 91,335.35
State Hospital ........c.h.. 2,519:12 5,773.20 22,851.24 14.798.21 o 1,165.08 1.90 Sty 47,108.75
Ellendale State College ...... 4,079.97 14,137.07 40,290.08 26,009.48 § = 2,749.64 255.96 TR 87.522.18
Valley City State College ... 4,068.91 15,3497.91 51.915.45 23,9561.27 320.00 1.951.59 [ " SRS IE 097.605.13
Mayville State College ...... 2.441.73 10,060,958 47.740.67 6.700.00 310.58 4, 788.88 —, G2,042.84
North Dakota Industrial

School — Mandan ......,. 5,781.58 16,227.45 81,309.12 12.636.80 320.00 8,059.42 85.57 : fk 104,419.94
Bchool of Sclence ...:..-::.n 3,388.71 11.336.21 46,020.01 12,490.83 159.40 1,624.78 204.71 o ey 75,224.45
School of MInes .....suemierem 4,242,72 15,729.00 52,080,686 9,498.40 320.00 5.892.13 245,72 - 88.008.63
Soldiers Home . ......cv0ei 5,633.92 9,833.46 30,544.25 23.298.89 g 1,450.33 229.50 3 L 70,890.35
UnIUersity ..coes sovareniass 12,917.34 34.518.87 64.580.97 76,061.32 80.00 4,474.43 207.27 152,840.22

TOTALS A R RaREaE $542,065.49 $1,766,835.27 §2,501.056.11 S7.035,067.49 §9,173.76 S406,836.35 ST.T04.81 S135.874.11 S$45.404,616.45

The above colleeted monies go to the various schools and institutions listed above and may be spent
by them. In the case of Common Schools, the monies are apportioned out quarterly to the school
Distriets on a per pupil basis.
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COLLECTIONS DISTRIBUTED TO INSTITUTIONAL FUNDS
From July 1, 1970 to June 30, 1972

Land Contracts (Grant Land) —. $1,615,7179.28
Land Sold — (Cash) . T §1,827.79
Easements . L 4,812.10
Bond Collections . - S 7,151,792.13
Farm Loans .. comeeges, G T4Z 13138
Royalty—Coal, Glavel & Scorla S p—_ 0 88.451.78
X-Contracts (Acquired Land) . 20,014.82
F.H.A. Loans . S —— 107,299.47
Royalty—0il & Gas ot R 688,619.58
Redeemed Certificates of Deposits . 1,500,000.00
Transfer 1,041.12
Credited to I‘-‘ermanem Fund, Common Schools and
Institutions . i e T e $17,381,769.40
Interest on Contracts (Grant Land) = 542,065.49
Land Rentals i e e 1,766,838.27
Interest on Bonds E— 2,501,056.11
Interest on Farm Leans 3,035,067.49
Coal & Uranium s 9,173.76
0i! & Gas Leases ) o 406,836.38
Interest on X-Centracts ( Acqulred Land) 7,704.84
Interest -- F.HA Loans ... _ 135,874.11
Credited to Interest and Income Fund, Common
Schools and Institutions ... : 8.404,616.45
Reserve Fund B 18,589.94

Fees—Land Sales Cost, Advertxsmg, Applalsmg, Etc
Oil Leasing Farm Loan, Application Fees, Patent
and Deed Fees credited to General Fund = 20,801.33

TOTAL ... s ey e ... $25825777.12
TOTAL COST OF OPERATION OF THE DEPARTMENT
July 1, 1970 to June 30, 1972

Expenditures
Salaries, Social Security, OASIS, Blue Cross, Retirement
Fund & Workman's Compensation Ins. e SOBTTER2.70
Fees and Service, Postage, Miscellaneous, Leasing, Pub-
lishing Notice Land Sales, Appraisals, Travel, Rent

and Telephone _ .. _ — 32,473.10
Supplies and Materials, Central Duphcatmg, Prmtmg r 5,631.70
Equipment and Furniture e e e SRS 2,438.69

TOTAL : . e $328,296.28



24 REPORT OF COMMISSIONER OF SCHOOL LANDS

GRANT LAND SOLD ON CONTRACT
From July 1, 1970 to June 30, 1972

No. of Tracts No. of Acres Purchase Price

144 21,486.70 $1,630,721.00

DEEDS AND PATENTS ISSUED
From July 1, 1970 to June 30, 1972

310 Patents covering 45,414.46 acres
31 Quit Claim Deeds covering 6,095.00 acres

25 Deeds covering 1,038.07 acres were issued for pur-
poses over which the right of eminent domain was
exercised, Several easements for temporary use
in road construction were granted.

366 Total

63 Contracts were assigned during this period.

SCHOOL BONDS PURCHASED
From July 1, 1970 to June 30, 1972

No. of Bonds Issued Amount

i $910,100.00

FARM LOAN INVESTMENTS COMPLETED
From July 1, 1970 to June 30, 1972

No. of Loans Amount

454 $14,898,100.00
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LEASING DEPARTMENT

Leases for hay, grazing and other agricultural purposes were
issued in 1971 on 12,522.78 cultivated acres and on 202,836.59 acres
of uncultivated acres. These tracts brought in $316,086.93 in first year
rentals.

Leases were issued in 1972 on 8,851.96 cultivated acres and on
243,017.32 uncultivated acres, for first year rentals of $309,086.75.

The above leases were issued under the minimum rental rates
as established in June, 1969. That rate is $2.00 per animal unit month
where the carrying capacity has been established by the soil Conserv-
ation Service or the Forest Service Technicians and supplied to this
Department. Where the carrying capacity has not been supplied for
uncultivated land, the minimum rent is 3% of the department’s valu-
ation of the land, but no minimum rent set higher than $200.00 per
quarter section under this method, The minimum rent on cultivated
land is $5.00 per acre.

OIL AND GAS: Seven oil and gas leasing auctions were held in
the period July 1, 1970 to June 30, 1972. Leases were sold on 91,464.03
mineral acres bringing $203,353.26 in bonuses and $22,903.70 in first
year rentals.

URANIUM LEASES: Twenty six uranium leases were issued dur-
ing the period from July 1, 1970 to June 30, 1972. The total acres
leased were 4,311.88 bringing $4,311.88 in bonuses and $4,311.88 in
first year rentals.
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EMPLOYEES STATE LAND DEPARTMENT
July 1, 1970 to June 30, 1972

Otto N. Bervik, Leasing Manager and
Assistant to Commissioner _

Spara Christenson, Cashier

Theresia Fischer, Bond & Mtg. Manager

Alvina Glatt, Asst. Leasing Manager

Pearl Herron, Asst. Cashier ...

Catherine L., Hruby, Asst. Collection Mgr..

Anna C. Jaeger, Asst. Bond & Mtg. Mgr.

**Del Joan Lachenmeier, Bookkeeper -

Jeannie Loeb, Clerk-Typist ..

Joyce E. Malmstad, Accountant & Office Mgr .

James F. Melchior, Bookkeeper ...
*Paul A. Neidhardt, Fieldman,

New Salem, N. Dak.
Margaret D. Pederson, Sales Manager

Emma L. Peightal, Title Manager ... ...

Albert Schmalenberger,

State Land Commissioner ...

David H. Schuh, Fieldman,

Underwood, N, Dak.

Thomas O. Smith, Attorney ..

Marvin M. Thompson, Collection Manager.__

E. A, Tough, Fieldman,
Strasburg, N. Dak.

Lavina Wegner, Secretary to Commissioner _

#*Part Time Employee
*& Resigned

$19,010.00
12,075.00
15,365.00
12,195.00
11,015.00
11,970.00
11,150.00
1,912.41
6,265.00
17,955.00
9,869.56

5,906.00
12,195.00
12,195.00

22,200.00

13,190.00
10,275.00
15,530.00

11,932.00
12,195.00

24 months
24 months
24 months
24 months
24 months
24 months
24 months
41 months
20 months
24 months
24 months

24 months
24 months
24 months

24 months

24 months
12 months
24 months

24 months
24 months
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tion of the State of North Dakota, consists of the following officers:

HON. ARTHUR A. LINK, President .............................. .. Governor
BEN MEIER, Vice President .............................. Secretary of State
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M. F. PETERSON ... .................... Superintendent of Public Instruction
R.E.LOMMEN ... ... i, Secretary-Commissioner
of University and School Lands
&",Ea ) - -
R c-i%



Bismarck, North Dakota
October 10, 1973

Honorable Arthur A. Link
Governor of North Dakota
PRESIDENT, Board of University
and School Lands

State Capitol Building

Bismarck, North Dakota 58501

Dear Governor Link:

In accordance with Chapter No. 15-02-08 North Dakota Century Code, I am priv-
ileged to submit herewith the Special Annual Report of the Board of University
and School Lands for the period July 1, 1972 through June 30, 1973.

The Board and staff of the University and School Lands, pledge themselves to
good sound management of the affairs of the Land Department, while seeking the
ultimate in returns for the funds.

Respectfully submitted,

R.E. LOMMEN, Commissioner
of University and School Lands

Bismarck, North Dakota
October 10, 1973

Honorable Ben Meier

Secretary of State

State of North Dakota

VICE PRESIDENT, Board of University
and School Lands

State Capitol Building

Bismarck, North Dakota 58501

Dear Mr. Meier:

In accordance with Chapter No. 15-02-08 North Dakota Century Code, I am priv-
ileged to submit herewith the Special Annual Report of the Board of University
and School Lands for the period July 1, 1972 through June 30, 1973.

The Board and staff of the University and School Lands, pledge themselves to
good and sound management of the affairs of the Land Department, while seek-
ing the ultimate in returns for the funds.

Respectfully submitted,

R. E. LOMMEN, Commissioner
of University and School Lands
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PeA] HETROMN ..oouvnin e pnemmmmmniissmsninssimess e s s o Assistant Cashier

Collection Department

Marvi, "TEOMPEOD <oonn voncmsas mm s Tamae s oo D SO REIRTET Manager
Cathering Braby . .o: oy s s iiine s srrs s ves smmn s Assistant Manager

Land Sales Department

Margaret Pederson ......................... AR RS R Sales Manager
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4 REPORT OF COMMISSIONER OF SCHOOL LANDS
STATEMENT OF LAND GRANT FUNDS
June 30, 1973
Investments—
Gov't. National Mtg. Assn.............. $ 2,785,860.33
PR AN, . ;i ov v s v 1,002,875.42
Municipal & School Bonds............... 8,264,220.00
US. Treas. Bonds........................ 8,347 045.03
Export-Import Bank Debenture.......... 2,915,422.00
Federal Land Bank Bonds................ 193,000.00
U:S. Tieis. BIllS ... ..o vvimmivisunmosannes 707,504.79
Certificate of Deposit
Reserve Fund.............ccccvviiinn 595,300.00

Certificate of Deposit

Capital Building...................... 203,00000 ........... $25,014,227.57
BHLA: LR o vs e ninnsna v swams 701,208.68
Farm LORNS......ooonsonmennsnyssssyinnmiic 35,450,698.66 ............. 36,151,907.34
Land Sold on Contract

Acquired Land..................c00 60,966.30
Land Sold on Contract

Grant l.and 5536862.04............... 5,597,828.34
Cash Balance—Permanent Fund............. 388,632.71
Cash Balance—Reserve Fund................. 593041 ............... 394,563.12

Acres

Acquired Land.......... 45,634.45 ... . *Value $10.00 Per Acre ... .... 456,344.50
Unsold Grant Land..... 687,342.89. ... *Value $10.00 Per Acre.. . .... 6,873,428.90
Cancelled Contracts.... 38,380.14 ....*Value $10.00 Per Acre ... .. .. 383,801.40

TOTAL ACRES 771,357.48

*Constitutional Minimum Value

$74,872,101.17



STATE OF NORTH DAKOTA 5

STATEMENT OF LAND GRANT FUNDS IN

VARIOUS SUB-DIVISIONS TO JUNE 30, 1973

Common Schools

On admission to the Union, Congress granted to the State of North Dakota,
for the support of common schools, sections 16 and 36 in every township in the
State, and where these sections or parts thereof were omitted on account of
being embraced in lakes, rivers or having been homesteaded prior to survey, the
State was allowed to select land elsewhere from any public land in the State,

an equal area to supply the loss, and such lieu lands

are designated as ‘‘Indem-

nity Lands’’, which are common school lands other than Section 16 and 36, the
proceeds from indemnity lands also to go to the Common School Fund. Of this

grant 252338378 acres have been selected.

.............. 4,668,796.39

Per Acre ...... 293,125.60

Investments

U.S. Treas. Bonds....................... $ 7.893,045.03
US. Treas. Bills.......................... 707,504.79
FHA Notes...............cocovvivninn. . 1,002,875.42
Gov't. National Mtg. Assn................. 2,785,860.33
Export-Import Bank Debenture............ 2,915,422.00
Municipal & School Bonds.............. .. 3,828,610.00
Certificate of Deposit

Reserve Fund....... ............... 215,000.00
F.HA. LOBDE, . .oconsmmanad o cusmaihs 701,208.68
Farih EOBOS. (vvswsviaraaisy saavavees gavs 30,160,879.54
Land Sold on Contract

Acquired Land..................... 43,476.95.
Land Sold on Contract

Giant Land. . ..o i s 4,625,319.44
Cash Balance—Permanent Fund. ... ... ... 206,228.21
Cash Balance—Reserve Fund........... ... ... 3,492.26

Acres

Acquired Land............ 29,312.56. . ... *Value $10.00
Unsold Grant Land...... 637,286.07 .... *Value $10.00

Cancelled Contracts.. ... . 24,620.35 ... *Value $10.00
TOTAL—ACRES ........ 691,21898 ... . ... . ........

*Constitutional Minimum Value

Per Acre ..... 6,372,860.70

Per Acre....... 246,203.50



6 REPORT OF COMMISSIONER OF SCHOOL LANDS

NORTH DAKOTA STATE UNIVERSITY
Fargo

Under Section 16 of the Enabling Act admitting this State, there was granted
90,000 acres, and under Section 17 an additional 40,000 acres, for the support of
the North Dakota State University, making a total of 130,000 acres granted by
Congress for this institution at Fargo.

Of this grant, 129,999.98 acres have been selected.

Investments

Bonds—

U.S. Treas. Bomds... . ................. $ 50,000.00

Federal Land Bank Bonds............. 120,000.00

Municipal & School .................... 1,000,040.00
Certificate of Deposit

Reserve Fund.............. I o BRBO0D0: . i e $1,254 840.00
Farm LOANS. ......co.oesesesisssss s siasiis LRI B0B.00 ;- . .cvi i 1,312,396.00
Land Sold on Contract

Acquired Land..........coocoun .. o 6,919.80
Land Sold on Contract

Grant Land oo sedeiniiboritine sogs 185.863.15 .. .. ... ooiiiinn 192,782.95
Cash Balance—Permanent Fund.. ... s 8.893.11
Cash Balance—Reserve Fund.................. =130 [ TR .....9,438.25

Acres
Acquired Land........ .. 423784 ... .. *Value $10.00 Per Acre .. ... ... 42378.40
Unsold Grant Land..... 8,831.92...... *Value $10.00 Per Acre.......... 88,319.20
Cancelled Contracts.. ... 3.211.35 ..... *Value $10.00 Per Acre..........32,113.50
TOTAL—ACRES 16,281.11 $2.932,268.30
*Constitutional Minimum Value
SCHOOL FOR THE BLIND
Grand Forks

Under Section 17 of the Enabling Act, there was granted 170,000 acres for edu-
cational and charitable purposes to be determined by the State Legislature: 30,-
025.76 acres of this grant has been apportioned to and selected by the State for
the benefit of the School for the Blind at Grand Forks.

Investments

Bonds—

U.S. Treas Bonds.......c.u0ne s 2% EE 5 $ 33.000.00

Municipal & School..................... 286,200.00
Certificate of Deposit

Reserve Fund. ..........cocovinnvnnrnens 24,30000 ... .. ... IS $343,500.00
Farm Loans....... S 8 B R TR 22354345, .. ... ... ...l 223 543.45
Land Sold on Contract Acquired Land ...  282.90
Land Sold on Contract Grant Land........ 40,036.10 . .. . .. .. ........ 40,319.00
Cash Balance—Permanent Fund........... 8,206 .47
Cash Balance—Reserve Fund............. 41831 ... 8,624.78

Acres

Acquired Land......... . $1,139.47. ... ... *Value $10.00 Per Acre........ 11,394.70
Unsold Grant Land......2.345.09 . .. .. “*Value $10.00 Per Acre ... .... 23.450.90
Cancelled Contracts...... 238.00 ... .. *Value $10.00 Per Acre .. .. . 2,380.00
TOTAL—ACRES 3,722.56 $653,212.83

*Constitutional Minimum Value



STATE OF NORTH DAKOTA 7

CAPITOL BUILDING

Bismarck
Under Section 12 of the Enabling Act admitting the State, there was granted
fifty sections, or 32,000 acres, and under Section 17 of the same Act 50,000 acres
for public buildings at the Capitol of the State, making 82,000 acres for the Capi-
tol Building. However, there was an over-selection of 326.14 acres for this State
Institution, making a total selection of 8232614 acres.

Investments

Bonds—

Federal Land Bank Bonds.. . ... ... .. § 17.000.00

Municipal & School...................... 73,000.00
Certificate of Deposit. ... ................ 203,000.00
Certificate of Deposit Reserve Fund. .. .. 9000.00.. .. ............. $302.500.00
Land Sold on Contract Acquired Land. ... .. NONE
Land Sold on Contract Grant Land. ... .. Y86,588.75. . . ssiaines nase 186,568.75
Cash Balance—Permanent Fund. .. ... L 194TT2S -
Cash Balance—Reserve Fund...................2063. . . . .. . ... ..... 19,497.88

Acres

Acquired Land. ...... 160 ....*Value $10.00 Per Acre... ..... 1,600.00
Unsold Grant Land. .. .. 10848.25 ... ... *Value $10.00 Per Acre . .. .. . 108,482.50
Cancelled Contracts. . .. 957.00...... *Value $10.00 Per Acre . ... ... 9,570.00
TOTAL—ACRES 11,965.25 Total Permanent Fund Investment. 628,219.13
**Accumulative Interest and Income Account. .. ....................... 348,515.39
TOTAL: ; 5o0a spisia s stire sasie s s S5 5y S ER T R S RS SR Sk T e S e $976,734.52

*Constitutional Minimum Value

**0On October 17. 1973, the Land Commissioner re ceived authorization from the Capitol Grounds
Planning Commission, lo invest these funds in 1S Gov'l. securities, keeping in mind the potential
need for liquidity

SCHOOL FOR THE DEAF
Devils Lake

Under Section 17 of the Enabling Act admitting the State, there was granted
40,000 acres for the Deaf School. Of this grant 39,966.53 acres have been selected
by the State for this Institution at Devils Lake.

Investments

Bonds—

U.S. Treas. Bonds.......... . I $ 26,000.00

Municipal & School. ... cccuviiivamivans: 127,470.00
Certificate of Deposit Reserve Fund....... 23.000.00.................. $177,070.00
Parmh LOANS. -« vos it ssmiasinmertiem o 500,227.05 ... ... ............ 500,227.05
Land Sold on Contract Acquired Land ...... 1.411.55
Land Sold on Contract Grant Land......... B INTM. o555 csominis £k 70,748.75
Cash Balance—Permanent Fund. ... ... ... .. .990.4
Cash Balance—Reserve Fund.............. .. .. e 1,031.09

Acres

Acquired Land.. .. .. .. . 1192.70........ *Value $10.00 Per Acre ... .... 11,927.00
Unsold Grant Land. ... 3139.30 ... . ... *Value $10.00 Per Acre .. ... .. 31,393.00
Cancelled Contracts. ... 981.01.... .. *Value $10.00 Per Acre......... 9.810.10
TOTAL—ACRES 5313.01 $802,206.99

*Constitutional Minimum Value



8 REPORT OF COMMISSIONER OF SCHOOL LANDS

STATE HOSPITAL
Jamestown
Under Section 17 of the Enabling Act admitting ‘the State, there was granted
for educational and charitable institutions 170,000 acres to be apportioned as the
Legislature should determine. Of this grant 20,000.98 acres has been selected for
the State Hospital at Jamestown.

Investments

Bonds—

U.S. Treas. Bonds.......... ... .. L. % 3,000.00

Federal Land Bank Bonds. ... . ..... .. 24,000.00

Municipal & School....................... 194, 400.00
Certificate of Deposit

REBEETE B o ovici i siwearauss oassas mam 6,800.00. .. ... . ...... ... $228200.00
Farm Eoans. ... ciomvvai s s s OB L it ia sovian Griaii 192,957 .40
Land Sold on Contract

Acquired Land.......................o00 NONE
Land Sold on Contract

Grant Land. .............................. 18,029.60. .. ... i e ey 18,029.60
Cash Balance—Permanent Fund.. ... ...... 15,738.38
Cash Balance—Reserve Fund.. .. .. .. i T TEW o it Mo 15.815.74

Acres

Acquired Land.. ... ... .. 31116 ... ... *Value $10.00 Per Acre..... ... 3,111.60
Unsold Grant Land, . ... 160051 . .. *Value $10.00 Per Acre ... . . 16,005.10
Cancelled Contracts. ... 348.24 . .. *Value $10.00 Per Acre ........ 3.482.40
TOTAL—ACRES 2,259.91 $477,601.84

*Constitutional Mimmum Value
ELLENDALE STATE TEACHERS COLLEGE
Ellendale
Under Section 17 of the Enabling Act admitting the State, there was granted for
educational purposes 170,000 acres of which 40,000 acres have been apportioned
and 39,997.24 acres have been selected by the State for the benefit of the State
Teachers College at Ellendale.

Bonds—

US. Treas. Bonds. . ........00oveiinys _$ 11,500.00

Federal Land Bank Bonds. ... .. ri 8,000.00

Municipal & School...................... 350,700.00
Certificate of Deposit

Reserve Fund. .......................... 2380000 . . ... ......... $394,100.00
Farm Loans............. Ve N 1 31010010 ... ... cvinmvinwiinn 310,100.10
Land Sold on Comracl

Acquired Land. .. ... ... ... ... .. .. ... .. 2,115.20
Land Sold on Contract

Grant Latd. . ... ..c.conl Bppaises sas o.... 2666815 . .. .. ... ........ 28,783.35
Cash Balance~Permanent Fund.. ... ...... 2,344.79
Cash Balance—Reserve Fund. . ... res wie 0X8..........- P 2,385.05

> s~ . Acres

Acquired Land. ... .. 146271 _  *Value $10.00 Per Acre... ...... 14,627.10
Unsold Grant Land.... ..3,089.09 ... “Value $10.00 Per Acre . . . . .. 30,890.90
Cancelled Contracts... .. 681.61.. .. . *Value $10.00 Per Acre . . . .. 6,816.10
TOTAL—ACRES . 5.233.41 $787,702.60

*Constitutional Mimmum Value



STATE OF NORTH DAKOTA 9

NORMAL SCHOOLS
Valley City—Mayville

Under Section 17 of the Enabling Act admitting the State, there was granted
for the State Normal Schools 80,000 acres. The Legislature of the State has ap-
portioned 30,000 acres of this grant to the Mayville Normal and 50,000 acres of
this grant to the Valley City Normal. In the selection of these lands, however,
no division was made but the full 80,000 acres taken for Normal Schools, and,
in the division of receipts for such lands five-eighths is given to the Valley
City institution and three-eighths to Mayville, being the proportion to which
each is entitled according to the area of the grants to each. There was, how-
ever, an over-selection of 5.90 acres, making the total acres selected for the
above Normal Schools 80,005.90.

Investments—Valley City Normal

Bonds—

US. Treas. Bonds.................. .. % 50,000.00

Federal Land Bank Bonds..... ... ... .. 24,000.00

Municipal & Scheol .. .. ... .. . ... ... .. 291.000.00
Certificate of Deposit

Reserve Fumd. . c.vovcans covmis voss cns o VGTO000. .o oouovmas ... $379.100.00
Fari LOgis: ..o sxu wemes s suiiozam o 2o A3LT880 . o Lo ... 431,756.30
Land Sold on Contract

Acquired Land. ....... ... ......... .... NONE
Land Sold on Contract

Grant Land. ... ... .. .. .. ... .. .. . .. .. .52125.15 .. ... .. .. ... . . .52125.15
Cash Balance—Permanent Fund. ... ... . . 224411
Cash Balance—Reserve Fund. .. ... ... .. . I 2,271.35

Acres

Acquired Land... ... ..., 640 .. . *Value $10.00 Per Acre . ... ... 6,400.00
Unsold Grant Land.. .. .. 3598.12 . . .. *Value $10.00 Per Acre ... ... .. 35,981.20
Cancelled Contracts...... 1,136.92....... *Value $10.00 Per Acre.... .. 11,369.20
TOTAL—ACRES 5,375.04 $919,003.20

*Constitutional Mimmum Value
Investments—Mayville

Bonds—

US. Treas. Bonds. .. ... ... ... .. .. § 47,000.00

Municipal & School. ........... .. .. .. 270,650.00
Certificate of Deposit

Reserve Fund.. . .. RS STRICRIST) |1 [| | e $336,050.00
Farm Loans: . . s sumninss comn cumy ox 172922.95. . . ... ..o 172,922 95
Land Sold on Contract

Acquired Land.......... . ... ... ... ... . . NONE
Land Sold on Contract

Grant Land. . ..... .. ... ... ...... .. o QL2T5A0 . aoivivuinan s 0 3 27510
Cash Balance—Permanent Fund. . ... .. . . . .. 908.26
Cash Balance—Reserve Fund....... ......... . 2448 zen o | 932.74

Acres

Acquired Land.. . ... ... 640.00 . ... *Value $10.00 Per Acre....... . 6,400.00
Unsold Grant Land ... . . 2,158.88. . ... .. *Value $10.00 Per Acre ... ... .21,588.80
Cancelled Contracts..... .. 682.15 . ... . *Value $10.00 Per Acre..... .. 6,821.50
TOTAL—ACRES 3.481.03 $575,991.09

*Constitutional Minimum Value



10 REPORT OF COMMISSIONER OF SCHOOL LANDS

NORTH DAKOTA INDUSTRIAL SCHOOL
Mandan
Under Section 17 of the Enabling Act admitting the State, there was granted
by Congress to the State Industrial School 40,000 acres. An over-selection of 24.94

acres was made, making the total acres selected for this institution at Mandan
40,024.94 acres.

Investments

Bonds—

U.S. Treas. Bonds. ..o wcivmeniis svaas $ 31,500.00

Municipal & School.................... ... 510,600.00
Certificate of Deposit

Reserve Fund. ............................ 37,500.00 . . .. ... ..... . %579.600.00
Farm Loans................................ 27821800 .. . ... ....... 278,218.00
Land Sold on Contract

Acquired Land. . ... couvamnescisias s 222.90
Land Sold on Contract

(54 D 1 e e 4887680, ... oo innineanas 47,099.50
Cash Balance—Permanent Fund........ ... .. 1,258.69
Cash Balance—Reserve Fund.................. 1809 . 1,439.65

Acres

Acquired Land........ ... 1,096.36 .. ..... *Value $10.00 Per Acre........ 10,963.60
Unsold Grant Land. ... . 236185....... *Value $10.00 Per Acre........ 23,618.50
Cancelled Contracts...... 957.34.......*Value $10.00 Per Acre......... 9.573.40
TOTAL—ACRES 4,415.55 $950,512.65

*Constitutional Minimum Value
SCHOOL OF SCIENCE
Wahpeton
Of the 170,000 acres granted to the State under Section 17 of the Enabling Act
for educational and charitable purposes, 40,000 acres have been given by the State

Legislature to the School of Science at Wahpeton, and of which 39,997.16 acres have
been selected.

Investments

Bonds—

1S Treas. Bonds,  .oueoanimssasanas $ 71,000.00

Municipal & School............. P ... 325,650.00
Certificate of Deposit

Reserve Fund: ... coo:inmn o svaissiees SB00.00, - o sans s $429.950.00
Farm Loans................ocoiviiieinnn .. 23981005 . .. ... ........ 239,810.05
Land Sold on Contract

Acquired Land.............................. 1,811.55
Land Sold on Contract

Grant Land. ..o savamimsisng et o 0TS v e oy e 42,566.65
Cash Balance—Permanent Fund. . ...... .... 2,225.82
Cash Balance—Reserve Fund....... . ... RERr R it - IR et . 0 |

Acres

Acquired Land............ 1,609.01 ....... *Value $10.00 Per Acre.. ... .... 16,090.10
Unsold Grant Land.......2,026.38. ... .. *Value $10.00 Per Acre ... .. .. 20,263.80
Cancelled Contracts...... 480.19...... *Value $10.00 Per Acre ... ... .. 4,801.90
TOTAL—ACRES 4.115.58 $756,068.67

*Constitutional Minimum Value



STATE OF NORTH DAKOTA
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SCHOOL OF MINES
Grand Forks

Under Section 17 of the Enabling Act admitting the State, there was granted

for the School of Mines 40,000 acres. There was an

over-selection of 3.51 acres

by the State, making a total of 40,003.51 acres for this institution, which is locat-
ed at Grand Forks in connection with the University.

Investments

Bonds—

U.S. Treas. Bonds. ... iciiivusunmai s $ 39,000.00

Municipal & School.... ............... .. 379,200.00
Certificate of Deposit

Reserve Fund. ........ ... ........... .. 4150000 ... ............. $459,700.00
Farm Loans................................ 274,243.10 o et ST 24310
Land Sold on Contract

Acquired Land. ... ... .. ... ... ... ... . ... 1,545.75
Land Sold on Contract

ANt LR o cvamines s g ses caRE e 61,56160 . .. . .. .. .. .. .. 63,107.35
Cash Balance—Permanent Fund.. . ... .. .. 2,303.69
Cash Balance—Reserve Fund. ... ..... ... .. 428.69 i B4 T32:38

Acres

Acquired Land.. .. .. ... 1341 . .......... *Value $10.00 Per Acre.. . . .. 13,475.40
Unsold Grant Land... . . .. 1,9685.72. ...... *Value $10.00 Per Acre .. . . 19,857.20
Cancelled Contracts...... 668.82 .. . .. *Value $10.00 Per Acre ... . . 668820
TOTAL—ACRES 4,002.08 $839,803.63

*Constitutional Minimum Value

SOLDIERS HOME
Lisbon

Of the 170,000 acres granted by Section 17 of the Enabling Act for educational
and charitable purposes, the State Legislature apportioned 40,000 acres to the
Soldiers Home at Lisbon, and 39,972.36 acres of this grant has been selected.

Investments

Bonds—

U.S. Treas. Bonds....................... $ 40,000.00

Municipal & School .. .. ... ... .. ... ... ... 218,000.00
Certificate of Deposit

Rezerve Fand ... .ous viwis wasemin samasmins 12900:00.. ... .o ... $270,900.00
Fariy LoanE - .o coma svma ssma iy & k7 P ] e 384,121.02
Land Sold on Contract

Acquired Land............................. 1,700.75
Land Sold on Contract

Grant Land................... .. o 46,141.35.. .. ... ... ....... 47,842.10
Cash Balance—Permanent Fund.. .. . .. .. 2.308.06
Cash Balance—Reserve Fund..................21624 . . . . . . . 2,524.30

Acres

Acquired Land. . ... .. siowant ABOLOD 5 vaes *Value $10.00 Per Acre..... .. .. 4,800.00
Unsold Grant Land. . ... ... 2,354.48 .. *Value $10.00 Per Acre ... .. .. 23,544 80
Cancelled Contracts. .. ... 440.38 . ... *Value $10.00 Per Acre . .. .. 4,403.80
TOTAL—ACRES 3,274 .86 $738,136.02

*Constitutional Minimum Value



12 REPORT OF COMMISSIONER OF SCHOOL LANDS

UNIVERSITY

Grand Forks

Under Section 14 of the Enabling Act admitting the State, there was grant-
ed seventy-two sections, or 46,080 acres, and under Section 17 of said Act 40,000
acres, making a total of 86,080 acres for the University. Of this grant, 86,066 acres
have been selected by the State for this institution at Grand Forks.

Investments

Bonds—

U.S. Treas. Bonds....................... $ 52,000.00

Municipal & School....... ... ceiie.. .. 408,700.00
Certificate of Deposit

Reserve Fuid. . coos oo soin s s seians LA R ——— $510,400.00
Farm Loans: . v o s s0% s00we v g oo DBEBRRT: o s cad 969,523.70
Land Sold on Contract

Acquired Land.. ... ..... ....... eeeivan....1,478.95
Land Sold on Contract

Grant Land............................... 10630475 .. ................ 107,783.70
Cash Balance—Permanent Fund............. 25,505.83
Cash Balance—Reserve Fund................... ST ...c.cucninn PP 25,563.27

Acres

Acquired Land............2005.10...... *Value $10.00 Per Acre ........ 20,051.00
Unsold Grant Land..... .. 5717.23 ..... *Value $10.00 Per Acre........ 57,172.30
Cancelled Contracts..... ..2976.78 ...... *Value $10.00 Per Acre ........ 29,767.80
TOTAL—ACRES 10,699.11 $1,720,261.77

*Constitutional Minimum Value



LAND SELECTIONS AND ACRE DISTRIBUTION

Original Grant Lands
Cancelled Contract Lands
Acquired Lands

Cancelled Total
Acres Acres Sold Contract Acquired Unsold Acres Held
Selected On Contract Acres Lands Grant Land June 30, 1973
Common Schools. . ... . 2,523,383.78 1,886,097.71 24,620.35 29.312.56 637.286.07 691.218.98
N.D. State University. ... . ...129999.98 121,168.06 3,211.35 4,237 84 8,831.92 16,281.11
Blind School................... 30,025.76 27,680.67 238.00 1,139.47 2,345.09 3,722.56
Capitol Building. ......... ...... 82.326.14 71,477 .89 957.00 160.00 10,848.25 11,965.25
School for Deaf. .. . ... . ... 39,966.53 36,827.23 981.01 1,192.70 3.139.30 5.313.01
State Hospital. e, 20,000.98 18,400 47 348.24 311.16 1,600.51 2,259 .91
Ellendale College. ......... . 39,997.24 36.908.15 681.61 1,462.71 3,089.09 5.233.41
Norman Schools—
Mayville 3/8...................30,002.21 27,843.33 682.15 640.00 2,158.88 3.481.03
Valley City 5/8................ 50,003.69 46,405.57 1.136.92 640.00 3.598.12 5,375.04
N.D. Ind. School— 40,024.94 37.663.09 957.34 1,096.36 2.361.85 4,415.55
MaBdan: . c.ciuvves savawmnsimms
Science School. .. .. .......39,997.16 37.970.78 480.19 1.609.01 2,026.38 4,115.58
School of Mines. ....... .. ... .. 40,00351 38,017.79 668.82 1,347 54 1,985.72 4,002.08
Soldiers Home. ......... ... ... 39,972.36 37,617.88 440.38 480.00 2,354.48 3,274 86
University........... : .. B6,066.00 80,348.77 2.976.78 2,005.10 5,717.23 10,699 11
TOTAL ACRES ... 3,191,770.28 2,504,427 .39 38,380.14 45,634 45 687,342.89 771,357 .48

VLIOMVA HLHON 40 JLVLS

£l
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GRANT LAND SOLD ON CONTRACT

Land Contracts Held by the State June 30, 1973

No. of
Acres Contracts Principal
Common Schools.................... 145,955.70 962 $4.625,319.44
North Dakota State University...... 5,651.01 38 185,863.15
School for Blind. ... .. i TR AR 1,229.84 12 40.036.10
Capitol Building. ..................... 3,957.66 26 186,568.75
School for Deaf...........c.ooiien ... 2,260.21 18 69,337.20
State Hospital......................... 600.31 5 18,029.60
Ellendale State Teachers College.. ... 993.39 8 26,668.15
Normal Schools—
Mayville 3/8. ..o ovos s amie avaas
Valley City 5/8...c.cuvs cume sumen vas 2,281.68 19 83,400.25
North Dakota Industrial School. .. ... 1,824.25 17 46,876.60
School of Science.......... s 1,792.11 19 40,755.10
School of Mines. ................... .. 1,830.98 18 61,561.60
Soldiers Homie. ... ....cvouevunvaniins 2,013.22 16 46,141.35
University. . .....coovveevnnnoennenan. 3,942.07 33 106,304.75

TOTAL. ... consivis . 174,332 .43 1,191 $5,536,862.04
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ACQUIRED LAND SOLD ON CONTRACT

June 30, 1973

No. of
Contracts Acres Amount
Comimion Sehoels v .- v srvssas e 20 3.594.65 $43.476.95
North Dakota State University ... .. .. 4 1,071.77 6.919.80
Schoolfor BHRd: . - suq s sime s 1 320.00 282.90

Capitol Building. ....................... None
School for the Deaf.................... 1 320.00 1,411.55

State Hospital. ... cowss vovn came cas s None
Ellendale State Teachers College. ... .. 1 160.00 2.115.20

Valley City Normal............. i sanan None

Mayville Normal......... Nl None
North Dakota Industrial School.. ... ... 1 160.00 222.90
School of Science....................... 1 160.00 1,811.55
Selicol'of MHOES: - coven cmn sz e o 1 160.00 1,545.75
Soldiers Home.......................... 1 160.00 1.700.75
University. o coumenmimn s ggaazy 30e 1 160.00 1,478.95

POTEL: i cvovge s s S TS ST 5505 5% v voms BeaBORL. e e e $60,966.30
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INVESTMENTS
June 30, 1973
Federal

U.S. Treas. Land Bank F.H.A. Notes Gov't Natl.

Obligations Bonds and Loans Mtg. Assn.
Common Schools. ... .. $8,600,549 82 H $1,704,084.10 $2,785,860.33
N.D. State University.. .. 50,000.00 120,000.00
School for Blind. ....... ... 33,000.00
Capitol Building. ...... ..... .. .. .. 17.000.00
School for Deaf. ... .. .. ... 26,000.00
State Hospital ... ... ... .. 3,000.00 24,000.00
Ellendale College.. ... .. .. 11,500.00 8,000.00
Valley City College. ... .. .. 50,000.00 24,000.00
Mayville College. ... .. .. .. 47,000.00
Industrial School—Mandan. . 31,500.00
Science School. ... ... ... ... 71,000.00
School of Mines............ 39,000.00
Soldiers Home.. . . . ... S 40,000.00 —
University............... 52,000.00
TOTAL. .. .............. $9,054,549.82 193, 000.00 1,704,084.10 2,785,860.33




STATE OF NORTH DAKOTA

INVESTMENTS
June 30, 1973
Export-Import School Dist.
Bank and Certificates
Debentures Municipals Farm Loans of Deposit TOTAL

$2.915,422.00 $3,828,610.00 $30,160,879.54 $215,000.00 $50,210,405.79
1,000,040.00 1,312,396.00 84,800.00 2,567,236.00
286,200.00 223 543.45 24,300.00 567,043.45
73,000.00 212,500.00 302,500.00
127,470.00 500,227.05 23,600.00 677,297.05
194,400.00 192,957.40 6,800.00 421,157 .40
350,700.00 310,100.10 23,900.00 704,200.10
291,000.00 431,756.30 14,100.00 810,856.30
270,650.00 172,922.95 18,400.00 508,972.95
510,600.00 278,218.00 37,500.00 857,818.00
325,650.00 239,810.05 33,300.00 669,760.05
379,200.00 274,243.10 41,500.00 733,943.10
218,000.00 384,121.02 12,900.00 655,021.02
408,700.00 969,523.70 49,700.00 1,479,923.70

2,915,422.00 8,264,220.00 35,450,698.66 798,300.00 $61.166,134.91

=0
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PERMANENT FUND COLLECTIONS
July 1, 1972 to June 30, 1973
Land Land Bonds

Sold on Sold and

Contract Cash Sales Easements Investments
Common Schools.................. $655,795.02 $ 9,881.67 $3,188.10 $2,722,189 .48
N. D. State University............ 15,356.95 79,040.00
Blind School.. ... ... coivimna v 4,394 .85 4,000.00 30.00 44,500.00
Capitol iBailding. . ..o -vqwing oy 22,997.70 262.98 281.50 6,000.00
Deaf ol ... . .o crenmiie i 5,526.50 55,470.00
State Hospital..................... 3,493.05 5,200.00 5.00 2,000.00
Ellendale College................. 3,267.10 8.013.02 7.000.00
Valley City College............... 7,324.53 7.500.00 3.00 29,800.00
Mayville College.................. 4,394.92 4,500.00 2.00 40,200.00
N. D. Industrial School—Mandan.. 14,180.40 39,700.00
Sclence School......o.iiaienaasa: 4,968.75 10,400.00 19.950.00
School of Mines................... 7.073.55 72,700.00
Soldiers Home. . .................. 5.207.25 251.00 28 400.00
UmIVeTSITY. . ocsmmicasmmamanommrmsmina 28.317.90 7.468.00 89.700.00
TOTALS: iz sy iovids sva sviag 5 $782,298.47 $57.476.67 $3,509.60 $3,236,649 .48
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PERMANENT FUND COLLECTIONS
July 1, 1972 to June 30, 1973

Misc. Royalty
Royalty  Escheated F.H.A. Oil and
Farm Loans Coal-Gravel [Estates X-Contracts Loans Gas TOTAL

$3,393,802.31 $40,654.31 $4,622.52 $5,455.95 $88,492.03 $331,351.86 $7,255,433.25
28 417.70 B11.35 7,212.36 130,838.36
23,811.45 864.96 77,601.26
19,844.29 999.11 50,385.58
17,021.37 250.15 78,268.02
15,549.00 6,324.74 32,571.79
23,560.05 264.80 42,104.97
51.028.05 95,655.58
2,667.55 51,764.47
50,225.65 3,187.37 107,293.42
22 877.35 58,196.10
12,893.45 200.15 92,867.15
82,796.50 211.50 116,866.25
72,755.85 110.00 173.90 758.84 199,284 49

$3.797.406.28  $60,608.60  $4.622.52 $7,367.80 $88,492.03  $350,699.24  $8,389,130.69

The above collected monies are placed in the Permanent Trust Fund for each of
the above listed schools and institutions. These permanent trust funds can never
be diminished but must be invested. However, the earnings from the investments
are distributed to the schools and institutions for their use.



COLLECTIONS

Interest and Income

July 1, 1972 to June 30, 1973

EARNINGS
Interest Interest Interest Oil and Interest Interest
on Land on on Gas on on

Contracts Rentals Bonds Loans Leases X-Contracts F.H.A. Loans TOTALS
Common Schools. ................ $259,248.19 $835938.03 $831,021.09 §$1,842,035.83 $638,227.19 $2,104.3¢ $66,230.48 $4,474.805.15
N. D. State University........... 10,068.90 29,399.00 40,976.38 69,277.70 6,033.54 312.75 156,068.27
Blinid Sebhbol.. .. uviuimia ez 2,389.30 5,822.15 13,869.62 11.609.50 2,044.76 19.15 35,754 .48
Capitol Building. ............ coe 8,378.25 16,131.50 14,259.91 5,462.93 44,230.59
School for Deaf.................. 4,063.40 8,130.78 8,802.20 21,316.48 2,290.39 49.85 44,653.10
State Hospital.................... 1,538.25 3223.97 6,664.28 11,660.60 794.72 23,881.82
Ellendale College................ 1,419.55 8,638.65 12,809.92 17,638.55 1,755.67 95.20 42,357.54
Valley City College.............. 2,746.22 9,002.05 13,404.51 23,920.18 1,010.94 50,083.90
Mayville College................. 1,647.73 5,737.67 14,144.59 6,175.00 1,774.06 29,479.05
N. D. Industrial School—Mandan.  3,278.82 9.070.40 21,527.52 15,854.50 1,856.89 11.75 51,599.88
Science School. . ..o 2,310.66 6,067.20 16,143.76 12,810.25 1,725.30 83.75 39,140.92
School of Mines, ................. 3,021.45 8.,977.10 13,689.06 12,627.30 1,396.37 88.20 39,799.48
Soldiers Home................... 2,529.00 4,916.13 7,618.15 30,577.15 308.28 83.50 46,032.21
University. ...............cooonnn. 6,128.42 18,234 40 18,960.41 54,419.65 6,202.32 66.10 104,011.30
TOTALS. ccuvossvswsmsnm smsasmis $308,766.14 . $969,289.03 $1,033,891.40 . $2,129,922.69 $670,883.36 $2,914.59 $66,230.48 $5,181 897.69

The above collected monies go to the various schools and institutions listed above
and may be used by them. In the case of Common Schools, the monies are appor-

tioned quarterly to the school Districts on a per pupil basis.

SANVT TOOHIS 40 HIANOISSINWOD 40 LHOdHY
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COLLECTIONS DISTRIBUTED TO INSTITUTIONAL FUNDS
From July 1, 1972 to June 30, 1973

Land Contracts (Grant Land).. .............. ciahs ek AR T T $ 782,298.47
Land Sold—(Cash)................... AN T e DA S ERSEEE 57,476.67
Easements .. ... .. I B N NP R . 3,509.60
Bonds & lnvestments ................... 3,236.649.48
Farm Loans. ... ... ... ... ... .. i T 3,797 406.28
Royalty—Coal and Gravel. . ...........................coinvneenn....... 60,608.60
Escheated Estates............... . i BB TS T S A B A 4,622.52
X-Contracts (Acquired Land)................... W S S N SRS S s 7,367.80
P-H-A- L0aNS. ..o cunanvsomsymeiims & PO A B e e v st . 88,492.03
Royalty—Oil and Gas................................ B 350,699.24
Credited to Permanent Fund, Common

Schools and Institutions. ............... T e S e R TS e $8,389,130.69
Interest on Contracts (Grant Land). .......... ......................... 30876614
Land Rentals...............ic..s 8 A 58 T 0T G 969,289.03
Interest on Bonds......................... A A e e ST 3 ..., 1,033,891.490
Interest on FArMILOBNS, v souiaieie i s e 500 v 4508 2 v v err s 2,129,922 69
Ol & GAS LBABEB. ... . ox. vv sy siisme v emeiribe mme s mems amse mimins e o o mrmm maieie 670,883.36
Interest on X-Contracts (Acquired Land).......... ... P T re 2,914.59
Interest—F.H. A Loans...................... O (e alots metm A 66.230.48

Credited to Interest and Income F‘und

Common Schools and Institutions............................ ... $5,181,897.69

Régerve PO . cun coimnsins 55im 5ovns S viis s FaSs Siamb s 5 v v o in s 5,666.70

Fees—Land Sales Cost, Adverhsmg Appraising, etc.,
Oil Leasing, Farm Loan Application Fees, Patent
and Deed Fees credited to General Fund.................... ... . ... 9,669.87

DEPARTMENT MAINTENANCE FUND
July 1, 1972 to June 30, 1973
Salaries, Social Security, OASIS, Blue €ross
Retirement Fund & Workmen's Compensation Ins. . . . ... ... ......$148.493.99

Fees and Service, Postage, Miscellaneous, Leasing,
Publishing Notice Land Sales, Appralsals Travel,

Rent and Telephone ..... .. ... .. . s ses s aaee Dy 089.90
Supplies and Materials

Central Duplicating, Printing ............................. Jah swTEE 3,609.77
Equipment and Furniture . .. ... S PRSI TS R S A ‘ 1,383.65
TOT AL e $179,376.97

This appropriation is not from the General Fund. The maintenance fund for
the State Land Department was estaolished by the North Dakota Legislature
effective July 1, 1971. The law provides that the department may transfer 10%
of its interest and income fund collections earned in the prior three months to a
maintenance fund used for cost of operations.* The fund maximum balance shall
not exceed $20,000.00 and any excess must be apportioned back after expenses
are deducted for the three month peried.

*Alter July 1. 1973 the maintenance fund maximum balance shall not exceed $40.200 00
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GRANT LAND SOLD ON CONTRACT

From July 1, 1972 to June 30, 1973

NUMBER OF TRACTS NUMBER OF ACRES PURCHASE PRICE

25 3,836.81 $400,400.00

DEEDS AND PATENTS ISSUED

From July 1, 1972 to June 30, 1973

116 Patents covering 16,154.84 acres
10 Quit Claim Deeds covering 2,360.00 acres
11 Deeds covering 574.48 acres were issued for purposes over which the right
of eminent domain was exercised. Several easements for temporary use in
road construction were granted.

137 Total

33 Contracts were assigned during this period.

FARM LOAN INVESTMENTS COMPLETED

From July 1, 1972 to June 30, 1973

NO..OF LOANS AMOUNT

208 $7.019,100.00
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LEASING DEPARTMENT

Leases for hay. grazing and other agricultural purposes were issued in 1973 on
3,768.86 cultivated acres and on 177,128.40 acres of uncultivated acres. These
tracts brought in $239,709.55 in first year rentals.

The above leases were issued under the minimurmn rental rates as established
in June, 1969 That rate is $2.00 per animal unit month where the carrying capa-
city has been established by the Soil Conservation Service or the Forest Service
Technicians and supplied to this Department. Where the carrying capacity has not
been supplied for uncultivated land. the minimum rent is 3% of the departments
valuation of the land, but no minimum rent set higher than $200.00 per quarter
section under this method. The minimum rent on cultivated land is $5.00 per acre.

OIL AND GAS: Three oil and gas leasing auctions were held in the period July
1, 1972 to June 30. 1973, Leases were sold on 146,271.81 mineral acres bringing
$584,272.66 in bonuses and $36,567.95 in first year rentals.
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OF THE

BOARD OF UNIVERSITY
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The Governing Body created by Section 156 of Article | X of
the Constitution of the State of North Dakota, consists of the
following officers:

HON. ARTHUR A. LINK, President . . . .. ... ................. Governor
BEN MEIER, Vice President. . . .. ..........covvuu... Secretary of State
ROBERT PETERSON & . cisvss v s 35 s 65 s 555 555 5 5 5 farnstonans State Auditor
ALEEN 1 OU8ON 55 5 5 5 5 5 5 5 500007008 & = o = = s i 2 22 o o 1 Attorney General
M.F.PETERSON . .................. Superintendent of Public Instruction
R.E.LOMMEN . .. .. . . . . . . ... Secretary-Commissioner

of University and School Lands



Bismarck, North Dakota
July 1, 1975

Honorable Arthur A. Link
Governor of North Dakota
PRESIDENT, Board of University
and School Lands

State Capitol Building

Bismarck, North Dakota 58505

Dear Governor Link:

In accordance with Chapter 15-02-08 of the North Dakota Century Code, I
am privileged to submit herewith the Forty-First Biennial Report of the
Board of University and School Lands for the period July 1, 1973 through
June 30, 1975.

Earnings from all sources during this biennium were $13,362,161.57, com-
pared to $9,704,259.96 for the prior biennium. This is an all-time high for our
department, and represents an increase of 37.69% over the last biennium.
These increases were derived mainly from investment income from land
sale proceeds, increased oil lease bonuses, a concerted effort in collection of
delinquent farm loan payments and by keeping our cash balances fully in-
vested.

The Board and staff of the University and School Lands, pledge them-
selves to good sound management of the affairs of the Land Department,
while seeking the ultimate in returns for the funds.

Respectfully submitted,
R.E. Lommen, Commissioner
of University and School Lands
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OFFICE FORCE

BAE LGOI < voovvaemmmwamss s sesion s s dairs o o Land Commissioner

Deborah Meissel. . ... ........oiiiiiiiinnnnneennnnnennnns Secretary
Accounting Department

JoyceMalmstad. ....... ... ... ... i Accountant

Bernice Asbhridge .. ............ . ... i Cashier

Pear] Beiton : oovvamsnmy os i 5o sowss o3 5 e 75 o 55 Assistant Cashier
Collection Department

Marvin Thompson . ...t Manager

CAthY L. HEhY: = = o o i camemes s me s o 0 ggon Assistant Manager
Land Sales Department

Margaret Pederson..............ooouiiiininnea... Sales Manager
Title Department

Emma Pelghtall . w conmmsmus o s snmis o soaitesd s o s Title Manager

Bond & Mortgage Department
Theresia Fischer ........ ... . i, Manager

Abandoned Property Department
ATMEJEPUE o i v v wra svwssmmamion s swiiin @ v Wa0eS 558 55 55 2 4 Manager

Leasing Department

OttoBervik................ Leasing Manager & Deputy Commissioner

Adolph PEler8Om .caeiw s s o wsommxcen os oo Assistant Leasing Manager

Lloyd Shoesmith. . .. vs su o uv v o 00 39 o i o vesmaes as Land Analyst

AmyErling. ... . e Clerk-Typist
Fieldmen

EA:TOUEN: o svmwmamonin i o3 wasus o 63 SS@G 354 5 3 Strasburg, N. Dak.

PaulNeidhardt..............ccoiivvinnninnnnn.. New Salem, N. Dak.

Legal Department
Owen L. Anderson . ............iiiriemneeinennnnn.n Attorney



4 REPORT OF COMMISSIONER OF SCHOOL LANDS
STATEMENT OF LAND GRANT FUNDS

June 30, 1975

Investments—

U.S.Treas. Bonds ...« v o v6 vs wawssmsnms $ 8,347,045.03

G.N.M.A. Pass-Through Certificates...... 6,744 678.85

Federal Land BankBonds. ........... 999,000.00

S Tiead Bl i i ve svampapmvsies v s 1,744,431.88

Export-Import Bank Debentures ......... 2,914,422.00

G . rnm v s sossmmmsss i 5 3 2,785,860.33

FHA NOBE. . 5= oy i comivsnoney o3 & 6 5 1,002,750.06

Fed. Natl. Mtg. Assn. ................... 745,727.08

Municipal & School Dist. Bonds. .......... 422 ,496.08
Certificatesof Deposit .. .............c0vunn 1,668,000.00 $27,375,411.31
FHA LOANS. .. ..o iiieinnnnnnanns 334,996.84
Farm Loans . cveess s s sevoimssves o5 o4 85 § 39,098,563.20  39,433,560.04
Land Sold on Contract

AcquiredLand ...................c...n. 29,390.55
Land Sold on Contract

GrantLand...................c..c.... 9,054,343.40 9,083,733.95
Cash Balance—Permanent Fund............. 324,088.56
Cash Balance—ReserveFund ............. NONE 324,088.56

Acres

AcquiredLand. ........... 45,521.32 *Value $10.00 Per Acre 455,213.20
Unsold GrantLand........ 641,729.50 *Value $10.00 Per Acre  6,417,295.00
Cancelled Contracts....... 35,603.36 *Value $10.00 Per Acre 356,033.60
TOTAL ACRES. ...... 722,854.18 GRAND TOTAL $ 83,445,335.66

*Constitutional Minimum Value



STATE OF NORTH DAKOTA

STATEMENT OF LAND GRANT FUNDS

June 30, 1973

Investments—

Gov't. National Mtg. Assn................ $ 2,785,860.33

PRHA NOESR o vmmes v v saiies s sov e seiae 1,002,875.42

Municipal & School Bonds ............... 8,264,220.00

U.S. Tréas. Bonds . .. v o i cavmiie o s 8,347,045.03

Export-Import Bank Debentures . .. ... ... 2,915,422.00

Federal Land BankBonds ............... 193,000.00

1.8, Treas. Bills: .« oo i on s st S5 s 707,504.79
Certificate of Deposit

ReserveFund.............coocviivinnnn 595,300.00
Certificate of Deposit

Capitol Building . . . ..................... 203,000.00
oA TR0 inaws soen waomies o8 sn enise ol o & 701,208.68
FATI BOANE . vavan s v ssaromisss vis smastamisis et o5 3 35,450,698.66
Land Sold on Contract

Acquired Land :: :5 oo cowen v vesawes s v 60,966.30
Land Sold on Contract

GrantLand s i oo sosmnad o8 o sefan on 0 3 5,536,862.04
Cash Balance—Permanent Fund. . ........ ... 388,632.71
Cash Balance—ReserveFund ............... 5,930.41

Acres

AcquiredLand .......... 45,634.45 *Value $10.00 Per Acre
Unsold GrantLand ...... 687,342.89 *Value $10.00 Per Acre
Cancelled Contracts . . ... 38,380.14 *Value $10.00 Per Acre
TOTAL ACRES........... 771,357.48

*Constitutional Minimum Value

$25,014,227.57

36,151,907 .34

5,597,828.34

394,563.12

456,344.50

6,873,428.90

_ 383.801.40

$74,872,101.17
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STATEMENT OF LAND GRANT FUNDSIN
VARIOUS SUB-DIVISIONS TO JUNE 30, 1975

Common Schools

On admission to the Union, Congress granted to the State of North Dakota,
for the support of common schools, sections 16 and 36 in every township in
the State, and where these sections or parts thereof were omitted on account
of being embraced in lakes, rivers or having been homesteaded prior to sur-
vey, the State was allowed to select land elsewhere from any public land in
the State, as *‘Indemnity Lands’’, which are common school lands other than
Section 16 and 36, the proceeds from indemnity lands also to go to the Com-
mon School Fund. Of this grant 2,523,383.78 acres have been selected.

Investments

US.Treas.Bonds...........ccovvivvinnnnn. $ 7,893.045.03
G.N.M_.A. Pass Through Certificates.......... 2,822,208.91
NIV AL . v sin o s £ W% B TETAE 57 00 20 5 2,785,860.33
Federal Land BankBonds. . ................. 830,000.00
FHA NOBE o s v o 36 svmvpany o 56 o s 1,002,750.06
Export-Import Bank Debentures. ............ 2.915,422.00
7.8, Teetas Bill8 .vuvs i cummummsns s ou ae w0 e 1,690,776.55
Fed. Natl. Mtg. Assn..............cooiiinnns 745,727.08
Municipal & School District Bonds............ 338,800.00
Certificatesof Deposit .. ......c..ovvivivinin 1,050,000.00 $22,074,589.96
FHA.LOANS .. .coovvivirrnnnnnnnnnasnansss 334,996.84
Farm LOANS - . ... oeee oo eieeeeeenns 32,778,805.35  33,113,802.19
Land Sold on Contract

AcquiredLand.................ccooonnn 20,169.30
Land Sold on Contract

GRAREEANA oocs o5 vrimmmmen a5 vameimmeawms 7,766,141.55 7,786,310.85
Cash Balance—PermanentFund............. 197,735.27
Cash Balance—ReserveFund ............... NONE 197,735.27

Acres

AcquiredLand............ 29,199.43 *Value $10.00 Per Acre 291,994.30
Unsold GrantLand........ 596,553.35 *Value $10.00 Per Acre 5,965,533.50
Cancelled Contracts....... 22,545.62 *Value $10.00 Per Acre 225,334.50
TOTALACRES........... 648,298.40 GRAND TOTAL $69,655,422.27

*Constitutional Minimum Value
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NORTH DAKOTA STATE UNIVERSITY
Fargo
Under Section 16 of the Enabling Act admitting this State, there was gran-
ted 90,000 acres, and under Section 17 an additional 40,000 acres, for the sup-
port of the North Dakota State University, making a total of 130,000 acres
granted by Congress for this institution at Fargo.
Of this grant, 129,999.98 acres have been selected.

Investments

Bonds —

U.5.Treas. Bonds ... .o s i o sia o sivsisms $ 50,000.00

Federal Land BankBonds. . . ............... 120,000.00

GNMA Pass-Through Certificates, .......... 900,834.09
Certificateof Deposit . . ..................... 76,000.00 $1,146.834.09
Farm Loans. ! . ivavaas o o e T S B R E 1,538,525.25 1,538,525.25
Land Sold on Contract

AcquiredLand ......................... 4,183.20
Land Sold on Contract

GrantLand. .- o sisvaer s o o ve 9 e 193,453.00 197,636.20
Cash Balance—Permanent Fund............. 16,854.67 16,854.67

Acres
AcquiredLand ............ 4,237.84 *Value $10.00 Per Acre 42,378.40
Unsold Grant Land. .. ...... 8,511.92 *Value $10.00 Per Acre 85,119.20
Cancelled Contracts........ 3,018.85 *Value $10.00 Per Acre 30,188.50
TOTALACRES ............ 15,768.61 GRAND TOTAL  $3,057,536.31
*Constitutional Minimum Value
SCHOOL FOR THE BLIND
Grand Forks

Under Section 17 of the Enabling Act, there was granted 170,000 acres for
educational and charitable purposes to be determined by the State
Legislature: 30,025.76 acres of this grant has been apportioned to and selec-
ted by the State for the benefit of the School for the Blind at Grand Forks.

Bonds — Investments

US.Treas.Bonds..........c.voiviisvivnan $ 33,000.00

Municipal & School..............ooiiiin 4,000.00

GNMA Pass-Through Certificates........... 251,315.26
Certificateof Deposit ......................... 24,000.00 $312,315.26
FAarm LOANS s vun as ot srasmeon o a5 i e wassomas@ss 287,645.80 287,645.80
Land Sold on Contract

AcquiredLand ...c.svv v v smmemammesn s se e s e None
Land Sold on Contract

GrantLand ........oeeeeneansiones s o 71,429.80 71,429.80
Cash Balance—PermanentFund ............... 2,975.04 2,975.04

Acres

AcquiredLand ............. 1,139.47 *Value $10.00 Per Acre 11,394.70
Unsold Grant Land. ......... 2,031.34 *Value $10.00 Per Acre 20,313.40
Cancelled Contracts. ........ 238.00 *Value $10.00 Per Acre 2,380.00
TOTALACRES . . iiv i v o' 3,408.81 GRAND TOTAL $708,454.00

*Constitutional Minimum Value
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CAPITOL BUILDING
Bismarck

Under Section 12 of the Enabling Act admitting the State, there was gran-
ted fifty sections, or 32,000 acres, and under Section 17 of the same Act 50,000
acres for public buildings at the Capitol of the State, making 82,000 acres for
the Capitol Building. However, there was an over-selection of 326.14 acres
for this State Institution, making a total selection of 82,326.14 acres.

Bonds — Investments

G.N.M.A. Pass-Through Certificates ........ $ 64,028.98

Federal Land Bank Bonds. . ................ 17,000.00

US. Treas.Bonds......................... 53,655.33
Certificatesof Deposit ............coiiviviinnn 331,000.00 $465,684.31
PArMULOANS . .covinn i sivaise i sin osmsmmoniass & % o os None
Land Sold on Contract—Acquired Land. . ........... None
Land Sold on Contract—GrantLand. ............ 286,601.50 286,601.50
Cash Balance—PermanentFund ............... 1,058.06 1,058.06

Acres
AcquiredLand ............ 160.00 *Value $10.00 Per Acre 1,600.00
Unsold GrantLand......... 9,740.21 *Value $10.00 Per Acre 97,402.10
Cancelled Contracts. ....... 877.00 *Value $10.00 Per Acre 8,770.00
TOTALACRES ............ 10.777.21 GRANT TOTAL 107,772.10
Total Permanent Fund Investment .. .. ....................... $861,115.97
Cash Balance—Interest & Income Account . ................... 9,058.42
Investments—Interest & Income Account .. ................... 501,118.31
TOTALINVESTMENTS . ... it iieaas $1,371,292.70
*Constitutional Minimum Value
SCHOOL FOR THE DEAF
Devils Lake

Under Section 17 of the Enabling Act admitting the State, there was gran-
ted 40,000 acres for the Deaf School. Of this grant 39,966.53 acres have been
selected by the State for this Institution at Devils Lake.

B Investments
onds —

US . Treas.Bonds.............cciivenunnnn $ 26,000.00

G.N.M.A. Pass-Through Certificates ........ 108,284.30
Certificate of Deposit . ....cc..viiviorveinmnans 26,000.00 $160,284.30
PATSHITRANE o ccarmuen i watanimas e sveoin s mis s s 569,766.75 569,766.75
Land Sold on Contract

AcquiredLand ;- ves o5 v vemmves % e wPuvesws None
Land Sold on Contract

GrantEand - .- ccuen cn saviien s o8 s s 90,104.45 90,104.45
Cash Balance—PermanentFund .............. 16,885.64 16,885.64

Acres

AcquiredLand ............. 1,192.70 *Value $10.00 Per Acre 11,927.00
Unsold GrantLand. ......... 2,656.33 *Value $10.00 Per Acre 26,563.30
Cancelled Contracts. ........ 981.01 *Value $10.00 Per Acre 9,810.10
TOTALACRES ............ 4,830.04 GRANT TOTAL $885,341.54

*Constitutional Minimum Value
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STATE HOSPITAL
Jamestown

Under Section 17 of the Enabling Act admitting the State, there was gran-
ted for educational and charitable institutions 170,000 acres to be ap-
portioned as the Legislature should determine. Of this grant 20,000.98 acres
have been selected for the State Hospital at Jamestown.

Bonds — Investments

U.S.Treds. Bonds. . .. o su o v s se vaumus an $  3,000.00

G.N.M.A. Pass-Through Certificates ........ 182,957.85

Federal Land BankBonds.................. 24,000.00
Certificate of Deposit ... vs s oo vu oe sewmn o o3 15,000.00 $224,957.85
FarMB0ahs = o v sovwsses &5 5 53 56 0 SrgDwsg 0 231,541.40 231,541.40
Land Sold on Contract

AequiredLand ... ovmmsnaasg i v m v e s None
Land Sold on Contract

GrantLand ...................c0cvivunn.. 25,832.20 25,832.20
Cash Balance—PermanentFund ............... 13,770.72 13,770.72

Acres

AcquiredLand ............. 311.16 *Value $10.00 Per Acre 3,111.60
Unsold Grant Land. ......... 1,585.51 *Valde $10.00 Per Acre 15,855.10
Cancelled Contracts......... 307.77 *Value $10.00 Per Acre 3,077.70
TOTALACRES............ 2,204.44 GRAND TOTAL  $518,146.57

*Constitutional Minimum Value

ELLENDALE STATE TEACHERS COLLEGE
Ellendale

Under Section 17 of the Enabling Act admitting the State, there was gran-
ted for educational purposes 170,000 acres of which 40,000 acres have been
apportioned and 39,997.24 acres have been selected by the State for the
benefit of the State Teachers College at Ellendale.

Investments

Bonds —

Municipal & Sehool: . o . o coca s au o $ 64,700.00

US.Treas.Bonds...............cocoovunn.. 11,500.00

G.N.M.A. Pass-Through Certificates ........ 258,422.45

Federal Land BankBonds. ................. 8,000.00
Certificateof Deposit . ........................ 10,000.00 $352,622.45
FARIMMATGENS ; 5 s snasan i ol i 58 53 5% sbionmmn s 352,096.20 352,096.20
Land Sold on Contract

Acquired Land . .ocovss v os w6 sa v v 1,553.40
Land Sold on Contract

GrantLand ............ ... ............... 61,891.60 63,445.00
Cash Balance—PermanentFund ........ AR £ 20,918.85 20,918.85

Acres

AcquiredLand ............. 1,462.71 *Value $10.00 Per Acre 14,627.10
Unsold GrantLand. ......... 2,820.49 *Value $10.00 Per Acre 28,204.90
Cancelled Contract. ......... 681.61 *Value $10.00 Per Acre 6,816.10
TOTALACRES ............ 4,964.81 GRAND TOTAL $838,730.60

*Constitutional Minimum Value
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NORMAL SCHOOLS
Valley City—Mayville
Under Section 17 of the Enabling Act admitting the State, there was gran-
ted for the State Normal Schools 80,000 acres. The Legislature of the State
has apportioned 30,000 acres of this grant to the Mayville Normal and 50,000
acres of this grant to the Valley City Normal. In the selection of these lands,
however, no division was made but the full 80,000 acres taken for Normal
Schools, and in the division of receipts for such lands five-eighths is given to
the Valley City institution and three-eighths to Mayville, being the propor-
tion to which each is entitled according to the area of the grants to each.
There was, however, an over-selection of 5.90 acres, making the total acres
selected for the above Normal Schools 80,005.90.

Bonds — Investments—Valley City Normal

Municipal & School. . ... ................... $  2,000.00

S, Treas. Bonds:.. < vvows s o wawiias s wa s 50,000.00

G.N.M_.A. Pass-Through Certificates ........ 257,856.41
Certificateof Deposit ...........ccovvnnvnnnnn 20,000.00 $329,856.41
FarmLoans ........cooieieriiannnrnanneans 511,337.55 511,337.55
Land Sold on Contract

AcquiredLand .................. ... ... ..., None
Land Sold on Contract

Grant Lana.. . ....cc ce v oo sosmmin o5 85w 43 81,749.47 81,749.47
Cash Balance—PermanentFund ............... 3,544.13 3,544.13

Acres

AcquiredLand ............. 640.00 *Value $10.00 Per Acre 6,400.00
Unsold GrantLand. ......... 3,263.75 *Value $10.00 Per Acre 32,637.50
Cancelled Contracts. ........ 1,086.92 *Value $10.00 Per Acre 10,869.20
TOTPALACRES.. . s wiwamna 4,990.67 GRAND TOTAL $976,394.26
Bonds — Investments—Mayville

Municipal & School. .. ..................... $  446.08

G.N.M_.A. Pass-Through Certificates ........ 243,120.03

US. Treas. Bonds. .. .oo5 iv a5 13 sewsn va e e 47,000.00
Certificateof Deposit .........covveineeicnenn. 5,000.00 $295,566.11
FarmLoans .. ....ceeeese e oeocoenssissesasio 228,381.10 228,381.10
Land Sold on Contract

ACquirBE LA osmmsoas i 0 somwes su s wassonas o None
Land Sold on Contract

GrantLand ... o on s sumnowa s semsaes oo o 49,049.68 49 049.68
Cash Balance—PermanentFund ............... 4,925.14 4,925.14

Acres

AcquiredLand ............. 640.00 *Value $10.00 Per Acre 6,400.00
Unsold GrantLand. . ........ 1,958.25 *Value $10.00 Per Acre 19,582.50
Cancelled Contracts. ........ 652.15 *Value $10.00 Per Acre 6,521.50
TOTALACRES ............ 3,250.40 GRAND TOTAL $610,426.03

*Constitutional Minimum Value
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NORTH DAKOTA INDUSTRIAL SCHOOL
Mandan
Under Section 17 of the Enabling Act admitting the State, there was gran-
ted by Congress to the State Industrial School 40,000 acres. An over-selection
of 24.94 acres was made, making the total acres selected for this institution
at Mandan 40,024.94 acres.

Bonds — Investments

U.S.Treas: Bonds. .cuvuw in m camenis wr svas $ 31,500.00

G.N.M.A. Pass-Through Certificates . ....... 462,501.77
Certificate nE DEPOSIE: .ocoawsin o on awmimen weme 23,000.00 $517,001.77
EaiiG LOBNBY: wovew svnirs 53 73 0 65 59 i i 392,061.05 392,061.05
Land Sold on Contract

Acquired Land . .. .o vuvwens in e cawen i wavin None
Land Sold on Contract

GrantLand ............................... 80,085.75 80,085.75
Cash Balance—PermanentFund ............... 4,212.80 4,212.80

Acres
AcquiredLand ............. 1,096.36 *Value $10.00 Per Acre 10,963.60
Unsold GrantLand. ......... 1,964.36 *Value $10.00 Per Acre 19,643.60
Cancelled Contracts......... 717.34 *Valu? $10.00 Per Acre 7,173.40
TOTALACRES ............ 3,778.06 GRAND TOTAL  $1,031,141.97
*Constitutional Minimum Value
SCHOOL OF SCIENCE
Wahpeton

Of the 170,000 acres granted to the State under Section 17 of the Enabling
Act for educational and charitable purposes, 40,000 acres have been given by
the State Legislature to the School of Science at Wahpeton, and of which
39,997.16 acres have been selected.

Bonds — Investments

Municipal &School . .. vs o vo v w5 vz wa $ 6,750.00

US. Treas.Bonds......................... 71,000.00

G.N.M.A. Pass-Through Certificates ........ 292,589.05
Certificateof Deposit ......................... 12,000.00 $382,339.05
Fari Loans . .. sw veesmoassiss 55 15 Soiek e v 303,875.95 303,875.95
Land Sold on Contract

AcquiredLand .............................. None
Land Sold on Contract

GrantLand .........................c..... 48,311.95 48,311.95
Cash Balance—PermanentFund ............... 3,718.62 3,718.62

Acres

AcquiredLand ............. 1,609.01 *Value $10.00 Per Acre 16,090.10
Unsold Grant Land. ......... 1,815.86 *Value $10.00 Per Acre 18,158.60
Cancelled Contracts. ... ... .. 480.19 *Value $10.00 Per Acre 4,801.90
TOTALACRES . ........... 3,905.06 GRAND TOTAL $777,296.17

*Constitutional Minimum Value
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SCHOOL OF MINES
Grand Forks
Under Section 17 of the Enabling Act admitting the State, there was gran-
ted for the School of Mines 40,000 acres. There was an over-selection of 3.51
acres by the State, making a total of 40,003.51 acres for this institution, which
is located at Grand Forks in connection with the University.

Investments

Bonds —

Municipal & School. . . .. .. ................. $ 3,800.00

S Treas. Bonds:. i s sosesan aiw s ma siine 39,000.00

G.N.M.A. Pass-Through Certificates ........ 332,745.90
Certificate of Deposit: .« vu convvnais as ia wi weviws 21,000.00 $396,545.90
FarmLoans ...........c.ciiiiiiiiiininnennn, 409,689.55 409,689.55
Land Sold on Contract

Acqiired Land. . . covevavin sy oy 5s 8 s 1,121.45
Land Sold on Contract

Grant Land . .. .. cocoueiene oo s sesnes s 90,510.55 91,632.00
Cash Balance—PermanentFund ............... 6,314.73 6,314.73

Acres
AcquiredLand............. 1,347.54 *Value $10.00 per Acre 13,475.40
Unsold GrandLand ......... 1,471.57 *Value $10.00 per Acre 14,715.70
Cancelled Contracts . ...... 668.82 *Value $10.00 per Acre 6,688.20
TOTALACRES ........... 3,487.93 GRAND TOTAL $939,061.48
*Constitutional Minimum Value
SOLDIERS HOME
Lisbon

Of the 170,000 acres granted by Section 17 of the Enabling Act for
educational and charitable purposes, the State Legislature apportioned
40,000 acres to the Soldiers Home at Lisbon, and 39,972.36 acres of this grant
has been selected.

Investments
Bonds —
Municipal & School. .............ocovenn. .. $ 2,000.00
U.S! Treas. Bonds. .. . i. covvvssny a3 i v 40,000.00
G.N.M.A. Pass-Through Certificates ........ 197,812.61
Certificateof Deposit ......................... 21,000.00 $260,812.61
ParMyLOANE . couivw ss o s v s i s s e s 402,680.35 402,680.35
Land Sold on Contract
AcquiredLand........................ 1,252.20
Land Sold on Contract
GrEALEANT] .5.55 i mi seiimmsbmmes ue s s sresme 67,528.85 68,781.05
Cash Balance—PermanentFund ............... 19,765.41 19,765.41
Acres
AcquiredLand ............. 480.00 *Value $10.00 per Acre 4,800.00
Unsold GrantLand ......... 2,114.48 *Value $10.00 per Acre 21,144.80
Cancelled Contracts ........ 400.00 *Value $10.00 per Acre 4,000.00
TOTALACRES ........... 2,994.48 GRAND TOTAL $781,984.22

*Constitutional Minimum Value
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UNIVERSITY
Grand Forks

Under Section 14 of the Enabling Act admitting the State, there was gran-
ted seventy-two sections, or 46,080 acres, and under Section 17 of said Act
40,000 acres, making a total of 86,080 acres for the University. Of this grant,
86,066 acres have been selected by the State for this institution at Grand

Forks.
Investments

Bonds —

US.Treas.Bonds . ...................... $ 52,000.00

G.N.M.A. Pass-Through Certificates. ...... 370,001.24
Certificate of Deposit . <= o we wuini vs 53 730 34,000.00
FarmELoans. .. .ocvueiennnnnon oo cene oenn 1,092,156.90
Land Sold on Contract

Aequired Band .. .. viisa s o5 s 03 53 60 s 1,111.00
Land Sold on Contract

GrantLand............................. 141 ,653.05
Cash Balance—Permanent Fund. . ............ 11,409.48

Acres

AcquiredLand ............ 2,005.10 *Value $10.00 per Acre
Unsold GrantLand. ........ 5,242.08 *Value $10.00 per Acre
Cancelled Contracts. .. ..... 2,948.08 *Value $10.00 per Acre
TOTALACRES .......... 10,195.26 GRAND TOTAL

*Constitutional Minimum Value

$ 456,001.24
1,092,156.90

142,764.05
11,409.48

20,051.00
52,420.80
29,480.80

$1,804,284.27



LAND SELECTIONS AND ACRE DISTRIBUTION

Original Grant Lands
Cancelled Contract Lands

Acquired Lands
Cancelled Total
Acres Acres Sold Contract Acquired Unsold Acres Held
Selected On Contract Acres Lands Grant Land June 30, 1975
CommonSchools................. 2,523,383.78 1,926,830.43 22,545.62 29,199.43 596,553.35 648,298.40
N.D. State University............. 129,999.98 121,488.06 3,018.85 4,237.84 8,511.92 15,768.61
BlindSchool ..................... 30,025.76 27,994 .42 238.00 1,139.47 2,031.34 3.408.81
Capitol Building. ... . oo vuvusninss 82,326.14 72,585.93 877.00 160.00 9,740.21 10,777 .21
Sehool TorDedt .. v vemmamag i 39,966.53 37,310.20 981.01 1,192.70 2,656.33 4,830.04
StateHospital ................... 20,000.98 18,415.47 307.77 311.16 1,585.51 2,204.44
EllendaleCollege ................ 39,997.24 37,176.75 681.61 1,462.71 2,820.49 4,964.81
Normal Schools —
Mayville 3/8 . ... crwemmonio s o wzam e 30,002.21 28,043.96 652.15 640.00 1,958.25 3,250.40
Valley Gty 5/8 .« » o ivwcsimm s 50,003.69 46,739.94 1,086.92 640.00 3,263.75 4,990.67
N.D. Ind. School
Mandan.............ccooovuionn 40,024.94 38,060.58 717.34 1,096.36 1,964.36 3,778.06
ScienceSchool . ....coovinviiviws 39,997.16 38,181.30 480.19 1,609.01 1,815.86 3,905.06
Schoolof Mines . ................. 40,003.51 38,531.94 668.82 1,347 .54 1,471.57 3,487.93
Soldiers Home . ..ovovwvn v s s 39,972.36 37,857.88 400.00 480.00 2,114.48 2,994 .48
URIVErSity . . ...oocsssessibimins 86,066.00 80,823.92 2,948.08 2,005.10 5,242.08 10,195.26
TOTALACRES .................. 3,191,770.28 2,550,040.78 35,603.36 45,521.32 641,729.50 722,854.18

bl

SANYTTOOHOS 40 HANOISSINIWOD 40 LHOdHYH
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GRANT LAND SOLD ON CONTRACT
Land Contracts Held by the State June 30, 1975

No. of L
Acres Contracts Principal

CommonSchools................. 163,307.33 1,075 $7,766,141.55
North Dakota State University . . . .. 5,207.15 35 193,453.00
SchoolforBlind.................. 1,428.49 13 71.429.80
Capitol Building. . . ............... 4,593.03 30 286,601.50
SchoolforDeaf .................. 2,126.83 20 90,104.45
State Hospital .. .« v camawnn o as 415.78 5 25,832.20
Ellendale State Teachers College. . . 1,021.99 9 61,891.60
Normal Schools —

Mayville3/8 ) ............ ... 936.26 2] 49,049.68

Valley City5/8) ................ 1,560.42 81,749.47
North Dakota Industrial School . . .. 1,983.07 21 80,085.75
School of Science. . ............... 1,922.80 21 48,311.95
Schoolof Mines .................. 1,808.15 17 90,510.55
Soldiers HoME : vvv v i v savsimss i 1,454.80 13 67,528.85
University ...................... 3,826.21 32 141 653.05
POTAL .50 o vovms o o 5 smwssss o 191,592.31 1312 $9,054,343.40

ACQUIRED LAND SOLD ON CONTRACT
June 30, 1975

No. of
Contracts Acres Amount

CommonSchools. ................ 16 3,092.90 $20,169.30
North Dakota State University . .. .. 3 591.77 4,183.20
SchoolforBlind.................. None
Capitol Building. . ................ None
School fortheDeaf ............ ... None
State Hospital ................... None
Ellendale State Teachers College. . . 1 160.00 1,553.40
Valley City Normal............... None
Mayville Normal................. None
North Dakota Industrial School . . .. None
School of Science................. None
Schoolof Mines .................. 1 160.00 1,121.45
SoldiersHome ................... 1 160.00 1,252.20
UnIVerSity «u cx v s e ianie ce son woe 1 160.00 1,111.00

TOTAL ooisnan o s srammwes o _on s 23 4,324.67 $29.390.55
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STATE LAND DEPARTMENT
UNIVERSITY AND SCHOOL LANDS
LAND SALES: 7-1-55 to 7-1-75

Number of Number of Total  Average Price Int.

Period Tracts Acres Sale Price  Per Acre _ Rate
7-1-55 to 7-1-56 85 13,964.77 § 368,313.00 $ 26.37 4%
7-1-56 to 7-1-57 130 21,003.77 817,444.00 38.92 4%
7-1-57 to 7-1-58 53 8,406.57 287,075.00 34.15 1%
7-1-58 to 7-1-59 137 20,351.35 909,535.00 44.69 4%
7-1-59 to 7-1-60 154 25,510.38 972,715.00 38.13 4%
7-1-60 to 7-1-61 120 19,600.80 814,975.00 4221 4%
7-1-61 to 7-1-62 109 16,326.25 669,441.00 40.36 4%
7-1-62 to 7-1-63 76 11,079.00 583,425.00 52.66 4%
7-1-63 to 7-1-64 121 17,550.06 1,051,665.00 59.92 4%
7-1-64 to 7-1-65 87 13,629.95 695,900.00 51.05 4%
7-1-65 to 7-1-66 103 15,604.10  1,013,300.00 64.93 4%
7-1-66 to 7-1-67 129 19,661.61 1,456.820.00 74.09 5%
7-1-67 to 7-1-68 83 12,316.61 955,620.00 77.58 5%
7-1-68 to 7-1-69 73 11,325.18 820,772.00 72.47 6%
7-1-69 to 7-1-70 76 11,253.70 808,285.00 71.82 8%
7-1-70 to 7-1-71 57 8,401.03 56%,620.00 67.56 7%%
7-1-71 to 7-1-72 87 13,085.67 1,063,101.00 81.24 7%
7-1-72t0 7-1-73 25 3,836.81 400,400.00 104.35 %
7-1-73to 7-1-74 301 45,392 .41 7.358,844.00 162.11 8%
7-1-74 to 7-1-75 None None None None

20 YEAR TOTALS: 2,006 308,300.02  $21,615,250.00 70.11—
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STATE SCHOOL LAND ACREAGE
As of June 30. 1975

County Acres No. of Tracts
. 21 1 £ T TTE2EN0: 13 52 v Gaiesid S0 57 Sl sy i e 109
|57 e -1 g STYIEB s o cm am o w5 B TS RS 93 W5 R 18
Benson..................... PROBYARL: o on coo s 53 s53 wxsisssmmnaglay 101
Billings . ................... 3124148 . . .. .. 200
Bottineau .. ................. 339415 . ... 22
BOWIRAN. = o <o vivs wates sl b1 B % 2 v 189
BUtKe. . o o v sviseseenm i TE2606 1 i s 3 Vs 75 55 55 TS St e e eee 105
Burleigh ... ... .. . ... . 2912757 ... 189
Cass . ... 4000 ... 1
Cavalier .................... 115449 . . ... 11
DHEKBY - s v s v s s v s g BB T 5 55 23 55 T4 05 95,0 N e mse mns et aee ae 26
Divide .. ................... SUBBYDT 5 i v wa mavansmes iy 0% LEWENE GRVEE 139
Dunn .. ... ... .. ... ........ 2BAADDD . i viv ww v wa b i W TR e o 166
EAAY o5 i 55 5 55 50,500 somrs, armrmse 10,913.09 . oo 85
EARIOONS: . i o wn i e doonis W 15001.87 . ... ... e 100
FPOSEET oovvn isv i s 65w 5o i35 a5 5 B2TBAY, vagn wu s 5 TREEE S5 BE 05 Ve 6 v 6 22
Golden Valley. ... ........... 2O0AB2M < i s o seromen s s waeEE e 187
GrandForks............... .. 2,233, 77 e e e 14
GEADL: si o5 55 5 Sase iuin g, 33,959.94 . ... .. 218
GRS oo i i o a5 0 s at% i 5 RAALRE 52 54 i3 15 53 906 sm eon ne aum mxe oms 13
Hettinger ................... D 925.89 0 o s s wawnereste Wi o VA RS B S 64
Kidder .. ........... ... ..... ZOATOTO, 5 s commmosmsires 35 o0 9 SEATA T « 187
LaMoure.................... 1605.00 .. ..o 10
LORAN ucas i vt o4 &1 04 3 oG 7R ¢ 971407 . .. .o 63
MeHenry. q. <. oo cenm vu s P2ATOBS ;i v 55 53 W6H % 55 Fa hn e e e s 146
Meclntosh. .. ................. GL3WTB0 s o o o wa maimans i ot e 66 B W 59 46
McKenzie .. ... ... ........ GEIEBETB: o5 w35 sonvosearsis s a vl Sreas 5 550 2 408
McLean.................... 2200754 ... 154
MErcer- .. i va v is5: 7955 53 s 1508994 .. .. ... ... 102
MOTEON. . o 56 5 00 cavwsa o T8, 285695 i i 55 w50 iin 0 50 e mminns mc sm s 122
Mountrail .................. ZBHNOB . v ax caovamnigy Wa 06 T IEEE 5E 15 218
Nelson...................... BT cincin i s woa e s i a e S5 e AT 31
Oliver ...................... BBAAB2 ... e 56
Pembina. . cu i o5 e v v o o ve s NONE . ... e
PIOIe = oo o naws oo wa s 1448501 . ... ... 98
RABMEEY: o v s i o 55 o o 5 4 D20 c30 o % 05 S7NCE 56 55 b B FE o8 s 23
Ransom..................... VAR s i comimamans v a3 s8¢ T R S R 7
Renville. .. .................. LOIL.0O .. oo 12
RIChTEnA 5 o5 coveivi i fommmemens 51368 . . .. 4
Rolette. «ovuue om s i s v i e s BLASB:85 i i 55 0 5 Fituirene moarace sue sis sve aie ot 58
SHTROHE cccvnos 54 10 e i3 53 w0 0 4 VARBIY o immimonis a0 a4 S00RS STOER.SF S 8
Sheridan ................... PDTTBNT s 0 o s sovsamanenitr a5 353 93 Saise o5 55 3 185
SIOMK 55 5 54 s 50 o e e e g e 2353842 .. 156
Slope - =i s w wu i ow e es B s 23,621.72 . e 149
BEAYK . i wx ome ww s e o i s BB BT s o5 55 U5 TS SR B e aie e ore 41
Steele ....................... NONE i s o samemen o v st G35 65 &
Stutsman. .. ................ 1519138 . ... .. 102
TOWDEE 555 5 55 75 55 53 65 oss s o B,254.94. ... ... ... ... 74
B G e in o o a0 w4 a6 7 305 & NONE . ..t v maieis ens sin ae me soe o

WAIEH: i5 o soovsmmmsmsresesm v 2 I R T 3
Ward ... ................... TRIMMO6 - cooae s cin o ssecomis 0162 52 o 0p B8 55 72
Wells ... .................... 5,255.39 . ... 41
WIllame = o o0 05 7o s i vasien 39,528.99 . ... ... 258
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INVESTMENTS
June 30, 1975
Export-
US. Federal Lands Import
Treas. G.N.M.A. Land Sold Bank
Obliga- Certifi- Bank on F.HA, Deben-
tions cates Bonds Contract Notes tures
Common Schools. . .. $7,893.045.03 $5,608,069.24 $830,000.00 £7,786,310.85 £1,002,750.06 $2,915,422.00
N.D. State Univ.,.... ... 50,000.00 900,834.09 120,000.00 197.636.20
School for Blind . .. .. ... 33,000.00 251,315.26 71,429.80
Capitol Building . . .............. 64,028.98 17,000,000 286,601.50
School for Deaf. .. ... ... 26,000.00 108,284 .30 90,104.45
State Hospital ...... ... 3,000.00 182 ,957.85 24,000.00 25,832.20
Ellendale College ... ... 11,500.00 258,422 45 8,000.00 63,445.00
Valley City College . . .. .50,000.00 257,856.41 81,749.47
Mayville College . ... ... 47,000.00 243,120.03 49,049 68
Ind. School—Mandan . . . 31,500.00 462,501.77 80,085.75
Science School ...... ...71,000.00 292,589.05 48,311.95
School of Mines ..... .., 39,000.00 332,745.90 91,632.00
Soldiers Home ... ... ... 40,000.00 197 812 61 68,781.05
University.......... ... 52,000.00 370,001.24 142,764.05
TOTAL oi50me B $8,347.045.03  9,530.539.18 999.000.00  9.08373395 100275006 2.915.422.00

INVESTMENTS—Interest & Income
Capitol Building . .. ..................
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INVESTMENTS
June 30, 1975
Fed.
Natl. School Certifi-
0.8, Mortgage Dist. cales
Treas. Associ- and FHA. Farm of
Bills ation Municipals* Loans Loans Deposit TOTAL
$1,690,776.55 $745,727.08 $338,800.00 $334,096.84 $32.778.805.35 $1.050.000.00 $62,974,703.00
1.538,525.25 76,000.00 2,882,995.54
4,000.00 287,645.80 24,000.00 671,390.88
53.655.33 331.000.00 752,285.81
569,766.75 26,000.00 820,155.50
231,541.40 15,000.00 482,331 .45
64,700.00 352,096.20 10,000.00 768,163.65
2,000.00 511,337.55 20,000.00 922,943.43
446.08 228,381.10 5,000.00 §572,996.89
392,061.05 23,000.00 989,148.57
6,750.00 303,875.95 12,000.00 734,526.95
3.800.00 409,689.55 21,000.00 897,867 .45
2,000.00 402,680.35 21,000.00 732,274.01
1,092,156.90 34,000.00 1,690,922.19
1,744,431 .88 745,727.08 422 496.08 334.996.84 39,098,563.20 1,668,000.00 $75.892,705.30
INVESTMENTS INVESTMENTS
Interest & Income Interest & Income
49,118.31 452,000.00 501,118.31
$1,793.550.19 $2,120,000.00 $76,393,823.61
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PERMANENT FUND COLLECTIONS
July 1, 1973 to June 30, 1975
Land Land Bonds
Sold on Sold and
Contract Cash Sales  Easements Investments Farm Loans

Common Schools......... $3,325,471.89 $289,983.25 $5,195.00 $5,920,408.28 $5,439,018.39
N.D. StateUniv.............. 68,427.15 19,000.00 99,205.91 195,270.75
BlindSchool ................ 22,193.30 34,096.24 30,086.15
Capitol Building. . ........... 97,717.25 80.00 156,971.02

SchoolforDeaf.............. 64,835.25 217.75 80.00 19,185.70 81,374.60
State Hospital................ 5,362.40 11,442.15 29,754.00
Ellendale College............ 18,440.55 50.00 27,577.55 65,603.90
Valley City College .......... 31,610.44 55,143.59 33,418.75
Mayville College ............ 18,966.66 27,083.89 39,341.85
Ind. School—Mandan ........ 34,961.85 9,120.00 48,098.23 61,656.95
Science School .............. 12,772.65 1,963.50 26,310.95 48,135.35
Schoolof Mines ............. 66,117.05 42,654.10 51,953.55
SoldiersHome .............. 25,264.50 18,187.39 32,540.67
University.................. 50,835.70 200.80 94.45 38,698.76 125,970.85
POTALS e 06 w6 wamva $3,842,976.64 320,485.30 5,499.45 6,525,063.76 6,234,125.76
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PERMANENT FUND COLLECTIONS
July 1, 1973 to June 30, 1975

Misc. Royalty
Royalty Escheated F.HA. Oil and *

Coal-Gravel Estates X-Contracts Loans Gas TRANSFERS TOTAL
$175,495.57 $5,775.71 $16.541.95 $366,211.84 $1,051.751.59 $224.278.46 $16,820,131.93
1,722.95 35,376.01 86,358.79 505,361.56
4,791 .67 25,001.21 116,168.57
38,994.76 14,194.96 9,520.63 317,478.62
2,064.00 1,411.55 23,641.05 192,809.90
1,040.00 26,894.43 6,877.36 81,370.34
561.80 23,940.26 136,174.06
14,127.24 134,300.02
18,424.48 103,816.88
9,713.22 37,903.86 201,454.11
1,039.70 35,471.90 125,694.05
424.30 9,333.35 41,928.69 212,411.04
448.55 13,116.24 89,557.35
220.00 367.95 2,361.75 49,757.44 268,507.70

218,854.03  5,775.71  21,479.05 366,211.84  1,154,416.98 610,347.61 $19,305,236.13

*Cash reserve funds transferred to Permanent Funds.

The above collected monies are placed in the Permanent Trust Fund for each of the
above-listed schools and institutions. These permanent trust funds can never be
diminished but must be invested. However, the earnings from the investments are
distributed to the schools and institutions for their use.



Comparative Schedule of Interest and Income Fund CASH RECEIPTS

For the Biennium Ending June 30, 1973 & June 30, 1975

Easements

INSTITUTION Interest on Contracts Land Rentals Interest on Securities Interest on Loans ,f::fmiifs

1971-73 1973-75 1971-73 1973-75 1971-73 1973-75 1971-73 197375  1973-75
Com. Sch.. ... $484,789.94 $726,266.53 $1,629,968.82 $1,826,050.02 $1,816,502.28 $2,008,674.46 $3,371,670.30 $4,275,845.58 $31,387.50
N.D.S.U.......20,006.33 19,656.30  57,693.75 73,361.95  107,658.42  154,995.50  130,490.15  190,244.51 |
BlindSch. ......4,309.75 591166  10,762.53 11,196.18  31,461.62  40,192.40 19,890.65 30,602.75 12.50
Cap.Bldg. .....14,076.50  30,305.83  33,122.25 33,864.25 2999491  94,554.27 .00 .00 25.00
DeafSch........ 7,698.20 9,196.15 15,844.81 22,450.33 23,756.95 20,128.73 40,140.58 70,855.20 37.50
State Hosp. .. ...3,074.05  3,096.25 6,205.82 7,780.48  17,623.52  28,242.32 19,746.81 27,944.75
Ellendale. . .. ... 3,530.35 299905  16,466.57 18,284.22  32,247.99  48,634.91 31,163.25 44,860.34 62.50
V.C.Normal . ...4,840.45 g 16198  17,000.96 2248585  36,776.21 42,280.34 39,925.58 60,575.10
MayvilleN. .. ... 2,904.45 489727  11,314.53 13,901.12  32,407.82  39,918.53 10,454.50 24,933.00
N.D.Ind.Sch. ...5897.38  §378.00 17,631.90  25277.25  51,383.95  72,401.33 23,939.60  40,768.10
Science Sch. . ...4,000.26 470828  11,785.15  16,646.35  38,384.76  50,486.02 20,864.61 30,539.31 25.00
Sch. Mines. .. ... 561055 887985  17,066.50  20,542.55  37,793.38  56,734.24 18,803.35 42,862.40 25.00
SoldiersH.... ... 5,261.25 6 568.45 9,949.01 15,434.17  21,885.90  32,142.15 43.907.85 56,493.38
University . .. .. 12,748.89  13,039.00  36,332.62  44,086.42  48,589.61 63,476.74  100.288.24  135,571.93
TOTALS . . ... $578,748.35 $850,064.60 1,891,145.22 2,151,361.14 2,326,467.32 2,752,861.94 3,871,285.47 5,032,096.35 31,575.00

44
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Interest on Acquired

Qil and Gas Leases Land Contracts Interest on F.H.A. Loans TOTALS
1971-73 1973-75 1971-73 1973-75 1971-73 1973-75 1971-73 1973-75
Gom Seh: s va $837,220.63  $2,203,159.17 $4,754.56 $2,734.75 $135,044.55 $90,145.06 $8,279.951.08 $11,164,263.07
NS cosamnvinasanins 10,939.77 48,433.55 669.99 465.80 327,458.41 487,157 .61
BlindSch. ................ 3,233.20 6,603.31 48.60 8.50 69,706.35 94,527.30
Cap Bl ovesnw i 7,269.75 20,554.83 84,463 .41 179,304.18
DeafSch.................. 3,398.74 17,530.48 107.00 44.37 90,946.28 140,242.76
Btate HORP. i s wmansion 1,405.36 21,869.03 48,055.56 88,932.83
Ellendale................. 3,487.21 15,555.17 212.65 158.20 87,108.02 130,554.39
V.C.Normal .............. 1,550.58 14,905.93 100,093.78 148,409.20
Mayville Nocoiy ooivpmiwansn 5,761.32 33,681.26 62,842 .62 117,331.18
ND.Ind.Sch.............. 2,759.70 11,125.58 32.92 6.65 101,645.45 155,956.91
Belenece Seh. «uos cvovmasass 2,561.40 9,943.10 178.35 152.05 77,774.53 112,500.11
Sch. Mines .. ...veommwsaiii 5,883.86 14,025.71 199.80 115.70 85,357.44 143,185.45
L e L o e e i R 992.81 5,583.48 189.80 127 .45 82,186.62 116,349.08
University ................ 8,561.48 27,161.36 149.57 112.05 206,670.41 283,447.50
TOTALS................ 895,025.81 2,450,131.96 6,543.24  3,925.52 135,044.55 90,145.06 $9,704,259.96 $13,362,161.57

VLOMVAd HLYON 40 HLV.LS



COLLECTIONS
Interest and Income
July 1, 1973 to June 30, 1975

Interest Interest Interest Easements Qil and Interest Interest
on Land on on Permits Gas on on
Contracts Rentals Bonds Loans Penalties Leases X-Contracts F.H.A. Loans TOTALS
Common Schools .. ......... $726,266.53 $1,826.050.02  $2,008,674.46  $4,275845.58 $31,387.50 $2,203,159.17 $2,734.75 $90,145.06 $11.164,263.07
N.D.State Univ...............19,656.30 73,361.95 154,995.50 190,244 51 48,433.55 465.80 487,157 61
Blind School . ... ... S RIS 5,911.66 11,196.18 40,192.40 30.602,75 12.50 6,603.31 8.50 94,527.30
Capitol Building. ............. 30.305.83 33,864.25 94,554.27 25.00 20,554.83 179,304 .18
School forDeaf ............... 9,196.15 22,450.33 20,128.73 70,855.20 37.50 17,530.48 44.37 140,242.76
State Hospital . ............... 3,096.25 7,780.48 28,242.32 2794475 21,869.03 86,932.83
Ellendale College . ............ 2,999.05 18,284.22 - 48,634.91 44,860.34 62.50 15,555.17 158.20 130,554.39
Valley City College . .. ......... 8,161.98 22,485.85 42,280.34 60,575.10 14.905.93 148,409.20
Mayville College .. ............ 4,897.27 13,901.12 39,918.53 24,933.00 33.681.26 117,331.18
Ind. School—Mandan . ......... 6,378.00 25,277.25 72,401.33 40,768.10 11,125.58 6.65 155,956 91
Science School . ............... 4,708.28 16.646.35 50,486.02 30.539.31 25.00 9,943.10 152.05 112,500.11 |
School of Mines .. .............8,879.85 20,542.55 56,734.24 42,862 .40 25.00 14,025.71 115.70 143,185 45 |
Soldiers Home ... ............ 6,568 .45 15,434.17 32,142.15 56,493.38 5,583.48 127.45 116,349.08 |
Undveralta: . oo v se b rvswis 13,039.00 44,086.42 63,476.74 135,571.93 27,161.36 112.05 283,447.50
TOTALE. . oo psminy S $850,064.60  2,151,361.14 2,752,861.94 5,032,096.35 31,575.00 2,450,131.96 3,925.52 90,145.06 $13,362,161.57

The above collected monies go to the various schools and institutions listed above and may be used by them. In the case of Com-

mon Schools, the monies are apportioned quarterly to the School Districts on a per pupil basis.

¥e
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COLLECTIONS DISTRIBUTED TO INSTITUTIONAL FUNDS
From July 1, 1973 to June 30, 1975

Land Contracts (GrantLand) ..................... e $ 3,842,976.64
LandSold (Cash) ...t 320,485.30
BaSeIMeNLS: ... oo ia i w5 va Souen ST U8 08695 5% SR s 5,499.45
Bonds & Investments. . . .. e s 6,525,063.76
FarmLoans .............oiiiiiiiiii e 6,234,125.76
Royalty — Coal, Gravel & Scoria............ e 218,854.03
Escheated Estates...................ouiiiinnnnn. 5,775.71
X-Contracts (AcquiredLand) ...........coovivriunnnennn.. 21,479.05
FHA LOANS ... e et e 366,211.84
Royalty—Oil & Gas ...........ooiiiriie i, 1,154,416.98
Reserve Funds—Transfered ............ ... ... 610,347.61
Credited to Permanent Fund, Common i
Schoolsand Institutions. .................oouvono. ... $19,305,236.13
Interest on Contracts (GrantLand) ........................ 850,064.60
LandRentals .............. ..ot 2,151,361.14
InterestonBonas: .. .. cuvvwvwss smosu as 52 59 s & Senet o8 va 2,752,861.94
InterestonFarmLoans ...............ovuunennnnnn.... 5,032,096.35
Easements—Permits—Penalties .. ........................ 31,575.00
Ol & GASLRBEEE - o cc oo vyionvmunis i 5 o8 510 6w 50 5o 5 s see om 2,450,131.96
Interest on X-Contracts (AcquiredLand) ................... 3,925.52
Interest—F . H.A. Loans. ... ..........ouiurineninis 90,145.06
Credited to Interest and Income Fund,
Common Schools and Institutions ...................... $13,362,161.57

Fees — Land Sales Cost, Advertising, Appraising,
etc., Oil Leasing, Farm Loan Application Fees,
Patent and Deed Fees
CreditedtoGeneral Fund ................ccoovurovi... $  32,598.73

DEPARTMENT MAINTENANCE FUND
July 1, 1973 to June 30, 1975
Salaries, Social Security, OASIS, Blue Cross,
Retirement Fund & Workmen's CompensationIns. ........ ... $343,342.16
Fees and Service, Postage, Miscellaneous,
Leasing, Publishing Notice Land Sales,

Appraisals, Travel, Rent and Telephone..................... 78,465.10
Supplies and Materials

Central Duplicating, Printing .. ............cooviureronn, 7,904.74
Equipment and Furniture................................... 3,000.00
TOTAL ................ St S S ROTIRNET S R B SR T mimmemieie s $432,712.00

This appropriation is not from the General Fund. The maintenance fund
for the State Land Department was established by the North Dakota
Legislature effective July 1, 1971. The law provides that the department may
transfer 10% of its interest and income fund collections earned in the prior
three months to a maintenance fund used for cost of operations.

The fund maximum balance shall not exceed $40,000.00 and any excess
must be apportioned back after expenses are deducted for the three-month
period.
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GRANT LAND SOLD ON CONTRACT
From July 1, 1973 to June 30, 1975

Number of Tracts Number of Acres Purchase Price

301 45,392.41 $7,358,844.00

As of June 30, 1975, our land sales contracts are issued on a twenty year
amortized basis, bearing an interest rate of 812% per annum, these contracts
require a 20% cash down payment.

DEEDS AND PATENTS ISSUED
From July 1, 1973 to June 30, 1975

204 Patents covering 29,114.25 acres
16 Quit Claim Deeds covering 3,328.94 acres
30 Deeds covering 3,086.29 acres for purposes over which the right of eminent

domain was exercised. Several easements for temporary use in road con-
struction were granted.

250 Total

43 Contracts were assigned during this period.

FARM LOAN INVESTMENTS COMPLETED
From July 1, 1973 to June 30, 1975

No. of Loans Amount

237 $9,885.201.80

As of June 30, 1975 our farm loans are issued on a thirty year amortized
basis, bearing an interest rate of 8'2% per annum.
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LEASING DEPARTMENT

Leases for hay, grazing, and other agricultural purposes were issued in
1974 on 11,112.08 cultivated acres and on 101,512.82 uncultivated acres. These
tracts brought in $219,630.43 in first-year rentals.

Leases for the year of 1975 were 7,494.05 cultivated acres and 240,174.93 un-
cultivated acres. These tracts brought in $526, 723.90 in first-year rentals.

The above leases for 1975 were issued under the minimum rental rates as
established by our Board in July, 1974. The rate is $2.65 per animal unit month
where the carrying capacity has been established by the Soil Conservation
Service or the Forest Service Technicians and supplied to this office. Where
the carrying capacity has not been supplied the rental will be $1.65 per acre
for uncultivated land and $8.00 per acre for cultivated land. This represents
a 30% increase in minimum rental rates.

OIL & GAS — Seven oil and gas leasing auctions were held in the period
from July 1, 1973 to June 30, 1975. Leases were sold on 453,112.11 mineral
acres bringing $2,123,529.79 in bonuses and $113,275.28 in first-year rentals.

In June, 1975, the Board approved new rules and regulations for oil and gas
leases, mineral leases, and also coal leases. The only change on oil and gas
was the statuatory minimum rental of 25° per acre, changed to not less than
25° per acre.

Some of the major changes in regard to our coal leasing is to allow coal
prospecting permits, allow the Board to negotiate coal leases, as to bonus,
rentals and royalties, and to also set the minimum delayed rentals and
royalties, which are $1.00 per acre rental and the minimum royalty of not
less than 15¢ per ton or 6% of the price per ton of coal, whichever is greater.
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We have the following coal leases in effect on June 30, 1975

BOWMAN:
Knife River Coal Company
N1.NWls—Sec. 1-130-99 ...20years 2-28-57........ 108 s oo i 80 acres
NW1,SWyy, S1.8Wy;,
Sec.1-130-99....20years 2-28-57........ 2 L1 A— 120 acres
MERCER:
North American Coal Corporation
All—Sec. 1-143-89 ........ 10years 12-14-71....... 15° ....320 acres
S1,—Sec. 16-144-88 ........ 10years  9-17-69....... 15° ... .298 acres
All—Sec.36-144-89......... 10years  5-2169....... 15° ... .640 acres
All—Sec. 36-145-88......... 10years 10- 1-75....... 17%:¢. . . 640 acres

Consolidated Coal Company
All—Sec.16-145-86......... 10years  4-2666....... 15%... v s 640 acres

Coteau Properties
Lots 1-2, NEV4SEVs,
S1%,SEYy—Sec. 16-146-88 . . . . 10 years 12-1-65........ 15°...179.86 acres
MERCER & OLIVER:
Knife River Coal Company
S5, S1.NWY;, SWY NEY; —
Sec. 16-143-88;
S1,—Sec. 12-143-88;
Ne—Sec. 7-143-87 ....... 20years 11-9-59 ........ 10 1080 acres
OLIVER:

Lignite Electric Power
All—Sec.36-142-84......... l0years  3-2868....... 10° i i s 480 acres
STARK:
Thomas J. Pearce & Lenus Volk

S1eNW1,NWYy, SWI NWYs, E1.NWY;,
SW13—Sec. 16-139-95. . .. ... 10years 11-10-70....... 18%; 50 s 300 acres

TOTALACRES: . coocvmmnamos v s s s s s samime s o o wasies 4,777.86
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DEPARTMENT OF LAND ANALYSIS

Aland analyst was employed May 1, 1974 to make an analysis of each tract
of school land for multiple uses.

Some of the uses considered to date are: potential grazing capacity, poten-
tial for cropland and potential yield of adapted cultivated crops, potential for
waterfowl use, potential for other wildlife, potential for urban and/or
recreational use such as cabin sites or home sites.

A listing of the soils over sand and gravel is also given where there is good
potential for commercial frontier of sand or gravel. The soils over scoria are
also noted. Very stony soils are listed as a source of rip-rap stones. The state
engineer’s report on coal is used to classify each tract as coal land or not coal
land. It relied on observation of coal outcrops, underground coal mines, and
coal strata in water wells. Some additional data is available in logs of
groundwater survey test holes.

The land analysis also indicates the quantity of water available from un-
derlying aquifers as shown in county reports in amounts of 50 gallons per
minute or more.

Analysis were completed on Burleigh, Morton, Stark, Ward, Wells, and
LaMoure counties. Much of the data was taken from county published soil
surveys by the Soil Conservation Service and North Dakota Agricultural Ex-
periment Station.

The findings were reviewed with the State Game and Fish Department
resulting in the “‘retain’ list being reclassified as either ‘‘acquire’ or ‘“‘low
value” for wildlife uses. This reclassification has been completed on
Burleigh, Ward, and LaMoure Counties.

A calculation is also made in a county summary showing the increased
rentals that would be received if the land well suited to cropland were leased
for that purpose at current rental rates. Presently, the constitution restricts
usage to pasture and meadow purposes only.

DEPLETED NATURAL RESOURCE TRUST
The 1975 Legislature passed a coal severance tax, which took effect on
July 1, 1975. Thirty percent of the monies derived from this tax are to accrue
in a permanent trust fund named, ‘‘Depleted Natural Resource Trust''. In-
come derived from investing these permanent trust funds, will accrue and
be disbursed quarterly to the ‘““General Fund''. We would expect monies
from this source to begin accruing by November 1, 1975.

ABANDONED AND UNCLAIMED PROPERTY ACT
This act was passed by the 1975 legislature to become effective July 1, 1975.
The purpose of this act is to provide a vehicle by which unclaimed property
can be transferred to the Common School Trust Fund for Custody. The ear-
nings from this trust will accrue for the benefit of the Common Schools. The
Land Commissioner was named as administrator of this act, and has set up a
new department called the Abandoned Property Office.
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Bismarck, North Dakota
July 1, 1977

The Honorable Arthur A. Link

Governor of North Dakota

President, Board of University
and School Lands

First Floor, Capitol Building

Bismarck, ND 58505

Dear Governor Link:

In accordance with Chapter 15-02-08 of the North Dakota Century Code | am pri-
vileged to submit herewith the Forty-Second Biennial Report of the Board of Univer-
sity and School Lands for the period July 1, 1975, through June 30, 1977.

Earnings from all sources during this biennium were $14,820,249.72, compared to
$13,362,161.57 for the prior biennium. This is an all-time high for this department and
represents an increase of 11% over the last biennium. These increases were derived
mainly from investment income from land sale proceeds, increased oil lease
bonuses, a concerted effort in collection of delinquent farm loan payments and by
keeping our cash balances fully invested.

The Board and staff of the University and School Lands pledge themselves to sound
management of the affairs of the Land Department while seeking the maximum in
returns for the funds.

Respectfully submitted,

R.E. Lommen, Commissioner
of University and School Lands
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STATEMENT OF LAND GRANT FUNDS

June 30,1977

Investments:

.85 Treas. BONS s «anssvmems ko i v 40 o6 37 w4073 0% Sn STeviess i a S 0E $ 8,347,045.03

G.N.M.A. Pass-Through Certificates. . ... ..coriiviriminrennnns 8,398,994.72

Federal.LandiBank BONGS «oces caca v an v cvie o 65 wanlneia 5% d 16§ 169,000.00

LS5 TEEHS: BHIS: o oo om vnammicsmnes cney i 65 w8 awrad 04 aie ST £8 Ve &% 3 874,000.00

Export-import BankK Debentires « .. iu vs va veane as ae waaiais i35 i ik s 2,915,422.00

FiHB-NDEES s s s v sncwimsy i o 04 0% BeTe £8 5 SRR Sk 56 88 § 1,001,139.32

Schgol DISTHict BONAS o veov vmasinoss i 5% i 63 91509 55 54 63550 55 5% 53 + 354,457.08

Certificates of DePOSit 5 o v sn 53 miei 56 55 75 573 5mmin s riuums momis mre sse o 9,408,000.00
FHR, LOBMS 5 5055550 00 50 59 o8 slertle i smsiene n.s e sis siamise sp s simsiems s o o 251,928.22
L L I 1 T T T S 39,710,260.15
Land Sold on Contract

BREQUIFEH LANG s an on 5o wia sreuvsmna it B o ife @ hesd B oo wRBmdiea B o 2 13,237.95
Land Sold on Contract

GIEANT LBRG . 5 o5 o5 53 7 TR P T o TR R A S st s v me e 9,236,981.30
Cash Balance —Permanent FUN . .. ... ..ot e e 923,964.91

Acres

ACQUIPEA Lant. <o vs s i s s 56 i s v oa 45,518.81 *Value$10.00Per Acre .........coovivenennn
UnSaldiGrantil-antl. <. v v sors ssmmeaivasay i a4 4 628,595.22 *Values$10.00PerAcre ....................
Cancelled COMIPAEES << oo o o v vvvaswagas i3 95 33 34,007.85 *Value$10.00Per Acre . .........coouunn..
TOTRLACRES: ssuvvanes v ws o' v S VSRNERET 55 55 708,121.88 GRAND TOTAL ....vvis iiiimineinnn

*Constitutional Minimum Value

DEPLETED NATURAL RESOURCES
ITVESTITIENTS: 5 o556 5905 55 15 65 5% Faitisibs fie sie soe sa Siee pis 418 AsTaeds, Tt 1gd e = $ 2,862,491.00

L L= T T T o $ 269,625.48

ABANDONED PROPERTY

$31,468,058.15

39,962,188.37

9,250,219.25

923,964.91

455,188.10
6,285,952.20
340,078.50

$88,685,649.48



Investments:
U.S. Treas. Bonds

G.N.M.A. Pass-Through Certificates

Federal Land Bank Bonds
U.S. Treas. Bills

F.H.A. Notes
Fed. Natl. Mtg. Assn. .......

STATEMENT OF LAND GRANT FUNDS

June 30, 1975

...................................

MURICIPE R SCHODLDISE (BORIES . ov i1 o srmmarais 65 iv srd sostibrareress s ove v &

Certificates of Deposit
F.H.A. Loans

Farm Loans

Land Sold on Contract
Acquired Land

Land Sold on Contract
Grant Land

Cash Balance — Permanent Fund

Acquired Land
Unsold Grant Land
Cancelled Contracts

TOTAL ACRES
*Constitutional Minimum Value

Acres
45,521.32

641,729.50

35,603.36

722,854.18

$ 8,347,045.03
6,744,678.85
999,000.00
1,744,431.88
2,914,422.00
2,785,860.33
1.002,750.06
745,727.08
422,496.08

334,996.84

39,098,563.20

29,390.55

9,054,343.40

324,088.56

*Value $10.00 Per Acre
*Value $10.00 Per Acre

*Value $10.00 Per Acre

GRAND TOTAL

$27,375,411.31

39,433,560.04

9,083,733.95

324,088.56

455,213.20
6,417,295.00
__356033.60

$83,445,335.66



STATEMENT OF LAND GRANT FUNDS IN
VARIOUS SUB-DIVISIONS TO JUNE 30, 1977

Common Schools

On admission to the Union, Congress granted to the State of North Dakota, for the support of common schools, sections 16 and
36 in every township in the State, and where these sections or parts thereof were omitted on account of being embraced in lakes,
rivers or having been homesteaded prior to survey, the State was allowed to select land elsewhere from any public land in the
State, as “Indemnity Lands’’, which are common school lands other than Section 16 and 36, the proceeds from indemnity lands
also to go to the Common School Fund. Of this grant 2,523,383.78 acres have been selected.

Investments:

UL S, Treas. BoNOS. . . oottt et et e e e e e e e e $ 7,893,045.03

G.N.M.A. Pass-Through Certificates .. .........c.ouririniiiinaninnneennns 5,126,511.09

T L e R R oy e e o e e s 1,001,139.32

Export-Import Bank Debentures. . . ... ....uuie it s it 2,915,422.00

U S Treas, BIllS ...cocaraca 55 s vmmms e v scarammin o5 i vis ard am st wre el ovssssoisl 555 608 5% 750,000.00

SChool DISIICE BONES  cwvaas 5 s svimies ass v svesme 574 66 i ol 55 5% e raaiane 6% o o5 298,600.00

Cortificates:of DepoSit v vins vo i snamn s v wmsiem e o 5% 5% 55 S3RSLRYAVELSE 6% i 8,950,000.00 $26,934,717.44
FRHALLDBNS o canncammemdieg o 14 a3 s 3V 5 YD00% 55 55 05 35 55 18 S Seiesers ik 5 251,928.22
FarmM LOBNS 2 i 5: D 5o iaiiTes fS Fa 80 12 6% Gl0,0,00 dee S 20 528 58 st sro0 prarse siesarnye e 32,288,188.85 32,540,117.07
Land Sold on Contract

ACQUIred Land ... ...ttt it ettt it et e e e e e e e e 8,630.45
Land Sold on Contract

Grant Land .. ... e e e e e e e 7,879,328.85 7.887,959.30
Cash Balance — Permanent FUNd . .. ... ...ttt 569,559.89 569,559.89

Acres

Acquired Land ... ...t e 29.196.91 *Value $10.00Per ACre. .. cuwiann oo i i s s 291,969.10
UnsoldGrantlLand ...........cccevviiinnenans 584,867.40 *ValueS10.00 Per ACre. ccouw wu s sa sie on sawiinn 5,848,674.00
CancelledContracts . ........c.ccviiiveinnnnn.. 21,353.45 *ValueS10.00Per Acre. .. .vou v vuin caivenas 213,534.50
TOTAL ACREYD! . cuxs e s s 03 s wmmas w25 5o 635.417.76 GRAND TOTAL: i comuw s va o v wa sisiaias $74,286,531.30

*Constitutional Minimum Value



NORTH DAKOTA STATE UNIVERSITY
Fargo

Under Section 16 of the Enabling Act admitting this State, there was granted 90,000 acres, and under Section 17 an additional
40,000 acres, for the support of the North Dakota State University, making a total of 130,000 acres granted by Congress for this
institution at Fargo.

Of this grant, 129,999.98 acres have been selected.

INVESTMENTS

Bonds:

W8 THOBS BORBE. 233 via s se s srasvaeians 58 515 &0 Somsinraeie e omwininieaie s 4l 478 24 i simie $ 50,000.00

GuNL.MN.A. Pass-ThroUgh CertiFICates ... .. i v samen o sin sie simmima s s aie o e nisiee 750,132.71

Federal Land Bank BONOS - c:cvuiiias s ae bv vaioin 5s 505 siase sias s an s sie avm e o 120,000.00 $ 920,132.71
FarmUOBNG s soaaovi sy 6 i 2%« a/aimeties oe o e srmss b oo @ Webyes B B 4G ¥ e e s 1,862,041.70 1,862,041.70
Land Sold on Contract

Acquired LANG . .. 55 w7 02 5vdviaes 65 05 08 S SEE00NE S U TEMIESE S e e 8 STERERE G 1,521.65

GrantLAN . .ot e e o S T TR0 55 74 4 58 T RIS A GOONIRNRA T aR S SESEE TR 3 205,871.25 207,392.90
Cash Balance— Permanent FUNA .. ... .. ... iinriinneronnrernsassasssisonsanns 6,856.96 6,856.96

Acres

NCQUIFRT Land . .» oo sis sasmmmmmie sis pin'vin vs »aimeimies o 4,237.85 *ValueS10.00 Per ACre. ... ..c..ccevurisonsanos 42,378.50
uUnsoldGrantLand . ........covvieeiniinnananns 8,351.92 *Value$10.00 Per ACre. .....covuieavnmnnnas s 83,519.20
Cancelled ' Contracts .ccavvims o 50 53 s v mnmemos s 2,855.26 *Value$10.00 Per ACre. .......oieeneninasas s 28,552.60
TOTRLE AERES .. i reovamaisn s o 506 acCma)sismss e & 15,445.03 GRAND TOTAL. : .55 55 &8 57 55wed = 3 aleie $3,150,874.57

+Constitutional Minimum Value

SCHOOL FOR THE BLIND
Grand Forks

Under Section 17 of the Enabling Act, there was granted 170,000 acres for educational and charitable purposes to be determined
by the State Legislature: 30,025.76 acres of this grant has been apportioned to and selected by the State for the benefit of the
School for the Blind at Grand Forks.

INVESTMENTS

Bonds:

0.5, Treas: BONGS.. ...« o emse s me s 57 37 55 5Fedsld 55 36 S 0eisia 64 il ase waaissedilenw a0 i $ 33,000.00

G.N.M.A. Pass-Through Certificates. ... .cviieinnrrrrnnanertsassssnsssnrsnsas 210,546.40

SChOOIDISIITCE BONGS . o oooevieio e se sn se e mmisis b 4% 88 815 540805 58 56 §/4 bié s/ alaliraia sie ils aie 2,000.00 $245,546.40
EArmn LOANS: covmmes ni 04 wa srieliiames o om w6 o5 SRvsivia sis o S s eeniont ¢ w £ 5B £58 ne e 372,844.55 372,844.55
Land Sold on Contract

Cramt AN ;n iv i 55 50 s es 5 19 G4 e PVVEETS S STl SRR B e SR sURM R A GE S W e 54,643.15 54,643.15
Cash Balance — Permanent FUNG . . ;i v vs oa 5a seaionim sin o d% siaaiaiaais a0 oe o 0 7,208.80 7.208.80

Acres

ACauired Land. ... .o useeieeis e o0 200 sasiasemse s 63 35 1,139.47 *Value$10.00 Per ACre ..:::uvovissssscassvnros 11,394.70
Unsold GrantLangd . .. ... vw os rq sramsssmmi s ns 5 2,031.34 *ValueS10.00Per ACre . ....:.cconuvrrsavasvans 20,313.40
Cancelled CONIPAES - voccurie s riv wasesimmusss vn wie 003 2o 238.00 *alue$10.00/Per ACre .. . .x cumiawss v s e sman 2,380.00
TOTARILACRES .nuimrs v v cmmmsssmuinemers e x5 3,408.81 GRAND TOTAL 4= o oo carsmanmesn v waamuii e $714,331.00

*Constitutional Minimum Value



CAPITOL BUILDING
Bismarck
Under Section 12 of the Enabling Act admitting the State, there was granted fifty sections, or 32,000 acres, and under Section 17

of the same Act 50,000 acres for public buildings at the Capitol of the State, making 82,000 acres for the Capitol Building. How-
ever, there was an over-selection of 326.14 acres for this State Institution, making a total selection of 82,326.14 acres.

INVESTMENTS
Bonds:
GiNALA, PasSSTHrouol CEMEICETES. oo (v 3o sie dinmoumnss a6 sy S s 5 ¥i0e) SHsTEE 5 $ 52,986.03
Federal Land Bank BONaS:: «.ovavis s o in o wa svmwamianaters s e s mislsse s ss s v & 17,000.00
WS FreascBIHE oo s vs s msmns 56 3 s vie V@ SenneEad s O6 o R BNEAG o $ SRS B 124,000.00
CErtifiEates SFPBPDSsIT = v v svemim on in i o o va R ET 5 B4 De DA SN i i3 BATE S 458,000.00 $ 651,986.03
Land Sold on Contract
Grant Land: iz su 5 vevas 50 B SrawEs 65 06 58 6 S SRR EG i 56 SRS B O SR 698 256,059.45 256,059.45
Cash-Balance—Permanent FuNt . s ic i 5 50 o3 5 Semeseis in 00 50 Femies o 5d 53585 49 1,245.50 1,245.50
Acres
AcquiredLand......... ... ... i, 160.00 *Value$10.00PerAcre. ...........ooovunvunnn. 1,600.00
Unsold Grant Land ....... co somms s ois s eosceimsivme 9.144.17 *Value $10.00 PerAcre. ... .. e e ve e sn vennns 91,441.70
CancelledContracts ..........oeiiininenrnnnnnn 877.00 *VAlUe ST0. 00 P er-ACHE . ovawn va 5 o w0 pos sevcovaas 8,770.00
TOTALAERES .oumsren s i awmee s a5 08 dosav@mes 10,181.17 GRAND: TOTMAL o 5o s wie s a6 424 50 wsics $1,011,102.68
TotaliReErmMmanent BN TVESTIMENT . o as v emmamaiess 5ia it sm 06 waorasrers iz wid Sreuelens s a0 o8 o0 BEeE4EIE S KT8 678 6% W §5 STHE 1,011,102.68
Cash:Balance — IntereSt & lINCOMEAGEOUNT < ooz v 56 5@ 98 9@ snons sa o0 Smarslats wed 6/ s 919 §765 50051 673 606 o o35 ofa S0 Halavd 4,898.00
Investments —Interest & INCOMEACEOUNT.. cuanmmor s i i o ve vremas 5 We wn S o5 5 5 554 oo e o v o5 55 &4 SRl 746,000.00
TOTALINVESTMENTS & so sruai i ou i e 0@ emsiog < o8 i 04 5e WSy 06 i GRa%ints Vs o6 54 SFTiasiag 08 5 o od 48 25 $1,762,000.68

*Constitutional Minimum Value

SCHOOL FOR THE DEAF
Devils Lake

Under Section 17 of the Enabling Act admitting the State, there was granted 40,000 acres for the Deaf School. Of this grant
39,966.53 acres have been selected by the State for this Institution at Devils Lake.

INVESTMENTS
Bonds:
S T S e BV s v oo wa suassmmimmon kers win 5w v s CosReI NS 22k Y FATAEAK s 898 9 $ 26,000.00
GIN.M.A, PasS-Through CertifiCates. .. .. vv v ss ssmeswsnmes o3 se mmsws o3 5o semwss 89,072.27 $115,072.27
FArMILOBNS v o 15 55 s o5 o5 CAWADIae 55 b 65 55 48 SDVDDRGEERNG SE SN BN i e e 630,049.55 630,049.55
Land Sold on Contract
GraNTEalid. . o oo e i o0 srasmmnims 35 56 3% ie B SR RERETEIEE Sh e SR LTS 5 S W R 66,110.40 66,110.40
Cash'Balance — Permanent FUNd:  covea on v s i a suamavs e o w4 ams 5 85 s ae et 27,950.32 27.,950.32
Acres
ACQUIFed Lants: us sy siaw st w4 »e Sa9as 68 46 49 53 8 1.192.70 *Value $10.00 Per ACTe .. i i s o vs 53 vd vavasan & 11,927.00
UnSold Grant Landl: i ssen 55 55 o5 54 55 5 v 68 1a 2,652.64 VAU SN0 PErACES ;. o5 i oo sis se 5is 2o musibimiminas » 26,526.40
CancelledContracts .. ....ccovivenneneneensnvaas 981.01 *Value$10.00Per Acre .........couvuvuvcvacen. 9,810.10
TOTALACRES ..o\ttt i e veraeseaeie e nn 4,826.35 GRANDTOTAL . .vvtiiiien e e $887,446.04

*Constitutional Minimum Value



STATE HOSPITAL

Jamestown

Under Section 17 of the Enabling Act admitting the State, there was granted for educational and charitable institutions 170,000
acres to be apportioned as the Legislature should determine. Of this grant 20,000.98 acres have been selected for the State

Hospital at Jamestown.

INVESTMENTS
Bonds:
RS THBAE. BONUS : avvw s 55 23 5 masads 65 @05 564 3/ Sooe HUSElo S 10500 w08 ¥in 84 wraCminizn 145 it wiwibieisin $ 3,000.00
G.N.M.A. Pass-Through Certificates. .. .. .. v ccvsivimvare i sasasvasnanas snanas 153,701.20
Federal Land Bank BONOS. .. ccuwivs i v wn s wsivamas e s o a3 sia s a0i win s 6 siaiiais 24,000.00
FarMiLOANE. s o i 0 vaison i o A Aeialemios o35 5 56 Se SaTieiTeltsts te o8 ad BURLBIEE 5 3N S STAGIE & 313,221.05
Land Sold on Contract
GrantLand: ;7 i: e is 59 55 Sres® 53 i 53 53 SrUQEEE TR VE §E ARG ST i B SR 23,597.10
Cash Balance—Permanent FUNd. . ...... .. coiiiviioiaiaavaianiasonssrnsinsnas 12,489.68
Acres
ACQGUIPBA LANG - svs.00 on 50 smnies vin 10s 261 somsiwipmniess s s 31116 *Value$10.00 Per ACre ........oo0vsan
UNBOIAdGrantLant. ... iu s vwiiss 5 e oo e mimes s w 1,581.18 *Value$10.00 PerAcre ...............
Cancalled COMTactS.. .. cuwivs s w5 wesmamnies se wo s 307.77 *Value$10.00 PerAcre ...............
TOERL MERES :vxcu o sovianii we &d samsvamyanis s s » 2,200.11 GRAND TOTAL ...ocre i sie 2o 551 2o

*Constitutional Minimum Value

ELLENDALE STATE TEACHERS COLLEGE

Ellendale

$180,701.20

313,221.05

23,597.10

12,489.68

3,111.60
15,811.80
3,077.70

$552,010.13

Under Section 17 of the Enabling Act admitting the State, there was granted for educational purposes 170,000 acres of which
40,000 acres have been apportioned and 39,997.24 acres have been selected by the State for the benefif of the State Teachers

College at Ellendale.

INVESTMENTS

Bonds:

ULE: TEBAS/BOOEE .. cuvsaos na s va sRwmsnems 55 it we 08 s a-asiebiiie 16 598 sl soshuskes sie ¥g 2race $ 11,500.00

G:NMNA PRSS- THIOUGH CErtifiCata8. o case i st st avs i@ svataravsiers s i% sersismisas e sis sver 216,821.79

Federal Land Bank BONOS «. i vc oo vaiies is an o o w9 s smiesins § #05 & eaaras 5a ae o ss 8,000.00

STHOON DISTEICT BOTOS - e 0 i sarmaierng 52 i i i % SRERERs K b @ SYaiias) o 1o = = e i 48,000.00
ERr M LOANS 52 55 o 53 Wasai i 50 NPl EARE HE % W G ICAGKERRTEIE% i O ST N B e 439,903.05
Land Sold on Contract

Acquired Lang.. ... .75 s 56 55 0EHEE a3 b 5 e Sr@ea i vesn ol S5 Sa 0umss 5 S Seaer e 945.90

GrATELARAL . ... .. cccbs O 5G FRERES 6 5E 15 £ 55 EeEsa 6B §6 60 VETURER B 45 R A1 a5 54,201.90
Cash Balance—Permanent FUN. . ......... ..t uiriimarinaininaaanesaaionsassns 9.709.86

Acres

ACHUITEd Landl. : ccomw s vin summinims 05 a9 #iy mesrmsrsions ve 1,462.71 *Values$10.00Per Acre . .......c.ocvunnen
UASOI GraNtLand o o 50 sosvmne o g on siomonns o 2,820.49 *Value$10.00 Per Acre . ..............
CANCEIed CORITACTS .. .« vasnins 5 s ow seswise sie o 681.61 *Value$10.00Per Acre . ...............
TOTAL AERES 1575 i i vnimswics s o swmmdareas i 4,964.81 GRANDTOTAL . ...cvvviininan.

*Constitutional Minimum Value
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$284,321.79

439,903.05

55,147.80

9.709.86

14,627.10
28,204.90
6,816.10

$838,730.60



NORMAL SCHOOLS

Valley City - Mayville

Under Section 17 of the Enabling Act admitting the State, there was granted for the State Normal Schools 80,000 acres. The
Legislature of the State has apportioned 30,000 acres of this grant to the Mayville Normal and 50,000 acres of this grant to the
Valley City Normal. In the selection of these lands, however, no division was made but the full 80,000 acres taken for Normal
Schools, and in the division of receipts for such lands five-eighths is given to the Valley City institution and three.eighths to May
ville, being the proportion to which each is entitled according to the area of the grants to each. There was, however, an

over-selection of 5.90 acres, making the total acres selected for the above Normal Schools 80,005.90.

INVESTMENTS —VALLEY CITY NORMAL

Bonds:

WaSLTHeaS. BONOS covnmmomms s on sm am 55 v e i 2 5% 63 3 53 53 S5 6 5 £ al o $ 50,000.00

G.N.M.A. Pass-Through Certificates. .. .. .. iu i ueiiuieinoninisiereneneeronss 216,180.06
FarTHLOANS. o o o v v tnoi@nmng 6 i 54 56 20 53 W5 55 53 55 5055 s 51 e o5 vre she e imreotmae sae o 599,538.85
Land Sold on Contract

GRANTILANGL; st i 52 55 97 525055855 55 55 18 59 sieisueis e se siamsymia mis ss $18 $59 o0 o Hasietvrabioie 125,701.72
Cash Balance — Permanent FUNG. ... ...ttt et et e et 9,119.68

Acres

AcquiredLand. .. .......... ..ttt 640.00 *Value$10.00 Per Acre. . .............
UnsoldGrantLand .. ..........ouiuininniinnnon.. 3.087.20 *Value$10.00PerAcre...............
Cancelled Contracts . . ...... ... iiirinannernnns 1,086.41 *Value$10.00 Per Acre...............
TOTALIAGCRES . oo coni o 00 6 55 s o5 spasyanerass s st o 4,813.61 GRAND TOTAL . v. 5x 57 vas o5 =3 53

*Constitutional Minimum Value

INVESTMENTS —MAYVILLE

Bonds:

LS, EEBaE . BDIICIB et rrorwedimaesmsuntniskeannin 2o siws) se Wb o yaisatsscel 505, ¥0E 4405 ¥48 0503 COPAERHES $ 47.000.00

G.N.M.A. Pass-Through CertifiCates. ... .. ...ttt e e e eiaans 202,608.47

L E e T e g AT M T ey, sy, S B N o B, O 7.08
FArIN LOBINS. oo sin sis i 00 300 00300 camssiiss ioiinds w2 315 v 4a0a) %% §06 Z8wi@ralets id w4 ath 4te i/ Sve,siatra e 289,444.65
Land Sold on Contract

CEANELBN oo i 55 on o v smamemmmremes 6 5 oa TR 5 Sh SRR A DY 1 S KN VB0 75,421.03
Cash Balanee — PermanentiFuNg . o i wavimns o v virie 3 55 55 55 83 53 va 3,782.15

Acres

Acgulred/Landiva. vs av vs i 3 seprees e i 5 65 53 s 640.00 *Value$10.00PerAcre ...............
Unsold GrantLand: o i o5 58 st s maiyse e o e s 1,852.32 *Values$10.00 Per Acre ...............
CancelledContracts ............ccivmninnnnenns 651.85 *Value$10.00PerAcre ...............
TOTALACRES .. ... iiee s 3,144.17 GRANDTOTAL .omnsee o 23 wamas

*Constitutional Minimum Value

n

$ 266,180.06

599.538.85

125,701.72

9,119.68

6,400.00
30,872.00
10,864.10

$1,048,676.41

$249,615.55

289,444 .65

75,421.03

3.782.15

......... 6,400.00
......... 18,523.20
......... 6,518.50

.......... $649,705.08



NORTH DAKOTA INDUSTRIAL SCHOOL
Mandan

Under Section 17 of the Enabling Act admitting the State, there was granted by Congress fo the State Industrial School 40,000
acres. Anover-selection of 24.94 acres was made, making the total acres selected for this institution at Mandan 40,024.94 acres.

INVESTMENTS

Bonds:

U-STRERs: BONOS u s ox v i sissavsme s5 s amomen ke 63 S S S iereds wiel sie sis 854 208 mivAnss ts $ 31,500.00

G.N.M.A. Pass-Through Certificates. .. ........ oo iivvisiravireansssrsncansnns 385,259.92 $ 416,759.92
Farm LOANS: vauau e sn s 05 04 S5 Se@snes il s 28 5 on etV aalsiTa sE te of S e i 431,185.90 431,185.90
Land Sold on Contract

Grant Laid .= i~ i3 53 55 1R s 20ien i3 45 Uoes i 5 SFUEwe i B S S S v omaTE S T i 64,815.20 64,815.20
Cash Balance—Permanent Fund...........ccirvineronresiesiosoensnadaassnaanns 89,912.57 89,912.57

Acres

AEGUINEH LANG. :a commrmena o i 2 somamss as v awie 1.096.36 *Value$10.00 Per Acre. . .....cvvieuennnenan 10,963.60
Unsold Grant'Land .. .qcsin vi on va smwis wn o eawians 1,964.36 Walue$10:00 Per- ACFE. .c. vo e so oemoimen vie o » 19,643.60
Cancelletl CONracts vausn di i i s samen o e v b 717.34 *Value$10.00 Per Acre.......oovervnvmreenans 7,173.40
TOTALACRES scsscas 5 o 53 08 fe s 84 &= sraimiss o 3,778.06 GRAND TOTAL . .cisom s s samwmeses o 53 $1,040,454.19

*Constitutional Minimum Value

SCHOOL OF SCIENCE
Wahpeton
Of the 170,000 acres granted to the State under Section 17 of the Enabling Act for educational and charitable purposes, 40,000

acres have been given by the State Legislature to the School of Science at Wahpeton, and of which 39,997.16 acres have been
selected.

INVESTMENTS

Bonds:

LS, Traas. BondS ... o o o sm mrspmmme 68 S 0050 0 51 51 SFRPTETGGT RS & & 55 SmEesc $ 71,000.00

G.N.M.A. Pass-Through Certificates. .. ........... . ciiviuimnmriiaainiiaann. 244,483.70

SCHOD) DISHICE BORNS... .0 vc covvieieiniois s siminoie e o soa on mois o s 25,508 515 308 48 &3 50 9@l 5,850.00 $321,333.70
AT TN L OBING  c2os 5% o6 @6 900 srstmm e s 516 555 & % Soa0eis 550 60 siesa s eiaieis s v moy won sz ie.ge SlSTR S18 8 333,577.75 333,577.75
Land Sold on Contract

GErANTLAN = i i s winn Tmis a3 o S5EI05 G e wslaRRMReE I e N AN el 5 o 65,205.40 65,205.40
Cash Balance—Permanent FUND. .. ... .iiin i iiiiiiiiaininrnanvssnsnssearacnsas 61,991.47 61,991.47

Acres

AcqQUIredLant. . ....cccne o ss sn sin e v i 56 53 Ga SOHTE 1,609.01 *Valne$10.00 Per ACre . i: ou ss s svmes e ve sie samie 16,090.10
UnsoldGrantlLand .........ccuemmeennesvinsnei 1,815.86 *Value$10:00 Per ACre ... ...cceiivis s oasasase 18,158.60
Cancelled CONIracts .. ..ovvuvacmonines ris s esmans ne 320.19 *Value$10.00 Per Acre . ... ....civnvnvneininins 3,201.90
TOTAL ACRES : ats 05 s sosmaimea o ain sim sumimios mim s 3,745.06 GRAMBDTOTAL 5 s ssamonn i 03 a3 e semamens $819,558.92

*Constitutional Minimum Value
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SCHOOL OF MINES
Grand Forks
Under Section 17 of the Enabling Act admitting the State, there was granted for the School of Mines 40,000 acres. There was

an over-selection of 3.51 acres by the State, making a total of 40,003.51 acres for this institution, which is located at Grand Faorks
in connection with the University.

INVESTMENTS
Bonds:
W8, TreaS: BONIS cxwx s 5 o simisim wis inn sieiiaieace s aie sye susisete e wn ads 458 450 €3 avmies s $ 39.,000.00
GLUNLMLALPAsSS-THIGUEH CertitiCales. ;s covanea i a5 o0 s eeles @ 655 @0 somss 5 6 276,471.47 $ 315,471.47
FAUMELOBNS . « s nimimise oe o a@ima e sral@ncss o od & §aeamime st 52 m i saalas o b 484,741.15 484,741.15
Land Sold on Contract
ACOUIred Eant . vousncucn @ sasees 3 smaaTae B B oa SRR R Y i S SeeieTe i 8 665.40
GFANNLAN oo sniam s s s anim e 3 SEIENEEEE 5 S S S AT ER SRS 6 S SRR 85 4 111,052.00 111,717.40
Cash Balance— Permanent FUNGi. oo ox v ooiaiesic s a3 wa a@aipe fimes i @a s sl e o 54,579.65 54,579.65
Acres
Acauired lLand ;. «.5:5 i5 i 1a 56 5em a5 o8 dnaes.eE 5 5 1,347.54 Walue$T0-00 Per ACEe: = somenin st o 55 55 5 50 13,475.40
UnsoldGrantLand ............................. 1,391.57 *Value$10.00Per Acre. ..................... 13,915.70
Cancelled COMIFACTS . o.c oz vo arr e scsimiess oye s10 smimnss ss o __667.90 *Value $10.00 Per Acre. .. ...cooervvnnesnssnns 6,679.00
TOTAL ACRES +cinomesne nm s 54 sneimms v wsamiems 0 o 3,407.00 GRAND TOTAL. ...ttt iiiiiiiiaann $1,000,579.77
*Constitutional Minimum Value
SOLDIERS HOME
Lisbon

Of the 170,000 acres granted by Section 17 of the Enabling Act for educational and charitable purposes, the State Legislature
apportioned 40,000 acres to the Soldiers Home at Lisbon, and 39,972.36 acres of this grant has been selected.

INVESTMENTS
Bonds:
A5 TIFRAS BONYS.. & o o5 ~ovoms 65 S0 4wads D8 51 5 e @ d® 71 BS PR 7S TS Skl 58 56 Sv2 $ 40,000.00
G.N.M_A. Pass-Through Certificates. ............oouvuuuen... R i 166,044.59 $206,044.59
T e L L T L e e o e e e e D e e e 471,811.30 471,811.30
Land Sold on Centract
ACQUITEd Lan0 . ..o e et et et e e e e e 763.20
AT AN vo cmoeis sve 5o i SEssaons 555 H9 NIST0NTE ave Md =EETENIS B/ WY KT 69 S| GmMBTETE 558 T EemE 94,600.65 95,363.85
Cash Balance — Permanent Fund.: i is cosn o wa ssmieass s s 5 0 o9 rasmmes sis w sews 23,986.08 23,986.08
Acres
ACQUITEH LANT: : o i 56 v smatemenn ifn Sromes o o7 amkie 480.00 *ValueSVI000PEr ACHe .. cuvuia vn i s o4 o 60 s = 4,800.00
UnsoftiGrantiLantli: - = = oo on ve samen i = e 2,033.69 *Malue $10.00 PEr-ACre .. c..cuee e s e e v i v 20,336.90
Cancelletd COMTACTS i o v wravs i o woiw 4 b 4 g0l 400.00 WA SIN00PEr AChe ou vowvisn s us on 06 16 a g2 s 4,000.00
TOTALACRES 5 5t o 5 58 vaiss o 56 Soaed 53 83 Seis 2,913.69 GRAND TOTAL: 54 5z caappss s 5 se o st £ 53 5 $826,342.72

*Constitutional Minimum Value
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UNIVERSITY

Grand Forks

Under Section 14 of the Enabling Act admitting the State, there was granted Seventy-two sections, or 46,080 acres, and under
Section 17 of said Act 40,000 acres, making a total of 86,080 acres for the University. Of this grant, 86,066 acres have been selected

by the State for this institution at Grand Forks.

INVESTMENTS

Bonds:

g T P e e L s S o S W e L W 0 o D o e $ 52,000.00

G.N.M.A.Pass-Through Certificates . ............uuiuiniiimuneenonrannnns 308,175.02 $ 360,175.02
EATIY LOBMS 55005 3.3 snmmains 45 605 378 37e 5rm smmrsssaisiios s 60 siaysssl s & spwisywinions bis s w58 o1 wiwselane 1,193,711.80 1,193,711.80
Land Sold on Contract

ACQUHTBA LAY - iviins v oeras 02 sressienisns B a6 0@ KSTIE 45 S0P NARETTEHE 5 WA 53 5 e 711.35

GFANTIEBAT o cnsvainn @ 03 23 00 s swems 56 T8 539 K0 SReRIRTS o3 Sd BiwaeTs a8 B8 0N 80 WENEEE 160,373.20 161,084.55
Cash Balance—Permanent Fund . ccuaocn o i i e ias sa abd aersias wii 6 2l 55w amiaesslel 45,572.30 45,572.30

Acres

AcquiredLand. .. .......iiiiuniniiiaenanaean 2,005.10 *Value$10.00Per Acre........vcovivicusinves 20,051.00
UnSald GrantLand = cocicxceis oo s 28 simemmesssme se na 5,001.08 *Value$10.00 Per ACre. ... ..c. s varsmine s ee 50,010.80
Cancelled CoNtracts ..uwuw sw v e ss sivs saemm e se a0 2,870.06 *Value$10.00Per Acre. ........covvveunnnnan. 28,700.60
TOTBLACRES 5 2 vemies £ wih i 5 sowssmasedss 5 i i 9.876.24 GRAND TOTAL .« conaimiecs sie s aex sinmms v vt o $1,859,306.07

*Constitutional Minimum Value
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GRANTLAND SOLD ON CONTRACT

Land Contracts Held by the State June 30, 1977

No.of

Acres Contracts Principal

COMMONSCRDOIS:: c+ i savmaies ns s wa vwEa abmes b 58 54 54 wa scarelas b df Grelale s 148,459.05 978 $7,879,328.85
North Dakota SFate UNIVErsity .« v: oo vasnuninne ia v6 45 o 3590w 3 5% o33 s 4,668.17 n 205,871.25
SChott TR The BHND: = s crwpasy 00 06 S seanipg o 56 66 & 53 S35 = 55 53 5o 1.108.49 n 54,643.15
Capita] BUildingioq s vs s 5o see 56 55 5 55 S rsmsned 55 vs 53 5 54080 5% 53 53 Giejbre 4,433.54 29 256,059.45
SCROOPFSPTNE BIBBT = o5 i 50 55005 58 57 50 e S Fwim908 875 5 se sre sarsspmiens soe 450 5.snce 1,874.12 16 66,110.40
STATEHOSPTIBN. i .05 o5 vl iminie sie sie oo aom s scmio pom mce mis s1s sis boe mieiasais sis sye sisvaie 415.78 5 23,597.10
Ellendale College . ... ... ...ttt e e 861.99 8 54,201.90
Normal Schools:

Mayville 3/8 75,421.03

Valley City 578 . i e e e 2,536.68 Al 125,701.72
North Dakota Industrial SChool ... ... ...t ceie s 1,673.59 17 64,815.20
SO0 O SEIEICE: 1y virime i mis it s e 535 435 51 3150 SRR 570 25 TR 3 MBS BN st BASYEOR 1,769.35 18 65,205.40
SENOOLOT MINEE v s o o5 = smammons 5 461 33 s FREREEEE RS N i9 50 32550 B v 25 1.633.75 15 111,052.00
SOIDIErS HOPAE .....wmm vis 45 wmmmsiens a0 a0 d sre e avesis 58 575 i ahe wasiers ka it 5% 1,346.04 12 94,600.65
Untversity of NOrth DaKota .co.oa. i an o sd wssessns e ol e svaeresan i 04 5 3,808.52 31 160,373.20
TRITALS ;5 i 5a i ik S5 55 $3595.55 510 55 55 515 016 B Fac 5ot mis fhe sys s isnersi sis ts sie 50 174,589.07 1,192 $9,236,981.30

ACQUIREDLAND SOLDON CONTRACT
June 30, 1977
Acres Co’::r:éis Principal

COMMONSEN00I8 savsums 13 53 Sekals 55 55 55§13 9% ST et 5% Bt 8 1% Flermmis She ss aigrs 1,855.90 10 $8,630.45
North Dakota State University ... .. ...ttt irieie i snane i annan 160,00 1 1,521.65
Ellendale College .. ........... ety B o R Ty 2. 5%, 0 e 160.00 1 945.90
SChOOl OF MIMBS . ottt vt ettt et et et st et e e e e e 160.00 1 665.40
SOIdIErS HOMIE . . o\ n ot ittt cee et e ee o e e e e eee e e e e e e 160.00 1 763.20
Universityof North Dakota . .. ... ... i e e et ee e e ans 160.00 1 711.35
e S e e o e e L B e e e T L5 i e e 2,655.90 15 $13,237.95

3




LAND SELECTIONS AND ACRE DISTRIBUTION

Cancelled Total

Acres Acres Sold Contract Acquired Unsold Acres Held

Selected On Contract Acres Lands Grant Land June 30, 1977
CommonSchools. ................ 2,523,383.78 1,938,516.38 21,353.45 29,196.91 584,867.40 635,417.76
N. D StateUniv. ... v o sremims vig men 129,999.98 121,648.06 2,855.26 4,237.84 8,351.92 15,445.03
SchoolforBlind.................. 30,025.76 27,994.42 238.00 1,139.47 2,031.34 3,408.81
Capitol Building. . ..............n. 82,326.14 73,181.97 877.00 160.00 9.144.17 10,181.17
Schoolfor Deat .... ... coneee v ree 39,966.53 37,313.89 981.01 1,192.70 2,652.64 4,826.35
State Hospital = .. v va cvmein s v ware 20,000.98 18,419.80 307.77 311.16 1.581.18 2,200.11
EllendaleCollege ........ccocvuunn 39,997.24 37,176.75 681.61 1,462.71 2,820.49 4,964.81
Valley City College . .. ............ 50,003.69 46,916.49 1,086.41 640.00 3,087.20 4,813.61
MayvilleCollege . .......cvoiivunn 30,002.21 28,149.89 651.85 640.00 1,852.32 3,144.17
Industrial School. .. ..qoovivuiivin 40,024.94 38,060.58 717.34 1,096.36 1,964.36 3,778.06
Science School. .. csvvw on s v es 39,997.16 38.181.30 320.19 1,609.01 1,815.86 3,745.06
School of MINES .. i.vvani vinai snwnn 40,003.51 38,611.94 667.90 1,347.54 1.391.57 3,407.01
Soldiers HOME:; ;< o5 v os ou &a sadasie 39,972 36 37,938.67 400.00 480.00 2,033.69 2,913.69
Universityof ND................. 86,066.00 81,064.92 2,870.06 2,005.10 5,001.08 9.876.24
TOTALACRES = covwmns se saisen nw 3,191,770.28 2,563,175.06 34,007.85 45,518.80 628,595.22 708,121.88

STATE LAND DEPARTMENT
UNIVERSITY ANDSCHOOL LANDS
LAND SALES: 7-1-57 t0 7-1-77

. Number of Number of Total Average Price int.

Period Tracts Acres Sale Price Per Acre Rate
7-1-57t07-1-58. . ... e 53 8,406.57 $ 287,075.00 $ 34.15 4%
BB T-V-89 10 2ie soinninnin s s aimimio nue 137 20,351.35 909,535.00 44.69 4%
T 159407060, . .o v cvivinvie via we e aie 154 25,510.38 972,715.00 38.13 4%
7180 307-1-6) oo oo vvvivione win somiois wus 120 19,600.80 814,975.00 42.21 4%
T-V-8Y 30 7-1-82 o o siomiss win we moarsimie s 109 16,326.25 669,441.00 40.36 4%
T-V8207-1:63' 5 s vnwres oo ae smiass s 76 11,079 583,425.00 52.66 4%
T-1-63107-1-64. . ccvivinvniiiaias e 121 17,550.06 1,051,665.00 59.92 4%
LB TO TN s v sia e o a7 13,629.95 695,900.00 51.05 4%
TSI T=N86: <svvevosion o vt & 103 15,604.10 1,013,300.00 64.93 4%
T BB B TNET i iainri i s sanvszes & 129 19,661.61 1,456,820.00 74.09-+ 5%
TH07 107088 svcain s 04 a7 i i ae 83 12,316.61 955,620.00 77.58-4 5%
TNOBR0T-V-00 vrvmives i 4§ GRWEN &1 64 73 11,325.18 820,772.00 72.47+ 6%
TN-BF 0T w50v5,5 o 70 sawesa 55 & 76 11,253.70 808,285.00 71.824- 8%
A BT AVE {03 22 T 4 (A S i 57 8,401.03 567,620.00 67.56+ 7%%
7171407172 o ie vieaann e o 87 13,085.67 1,063,101.00 81.244 7%
TAET 20T 0T R e wiaininin sie 21n wisomioss sa o 25 3,836.81 400,400.00 104.35} 7%
e B i (o 7 5 B N 30 45,392.41 7,358,844.00 162,114 8%
28 B 1 (o 8 [ 4 R e none :

TVTEROTN-Fh e aain a5 a5 wscerece wis aresis 22 3.314.14 860,986.75 259.79 812%
FVTOROT N AT cinsns v wvit masarers oo avasenn 49 7,307.68 1,548,415.00 211.89 82%

1,862 283,953.30 22,838,894.75 80.43+




STATE SCHOOL LAND ACREAGE

As of June 30, 1977

COUNTY ACRES NO.OF TRACTS
= - 1 1T D 17,122.16 109
BAPTIES vvviix m5 505 578 svs a0 s area e 8§08 458 38 6 ROISER 66 S WIS NS S S e R RS 08 B R 5 R R e 2,799.58 18
BOTIBOTT casvimiinsnm vl 50 R sl R FVRE RS 16 310 8 58 SGNRUEIRINS it SHSIRIE™) BTS otd SR S AIRNGIVRALETE 16 GV TG #8 SR SIRARIVIR B 11,067.63 0
BHHAYS < o o v smimeammmnl 506 o 66 9F o0 DOVMREE s SRR W Se S SRS R B 66 06 W W SEis o 31,241.48 200
BOffNOE . cu o s o sorvn i s i e i S TRATTE A5 U5 SRS ST S R TR PRI S AR R R S TR 3,394.15 22
BOWIMAIT 300040 vd oia o Ble SaHaRawing L4 o i S8 SFaRen oG 2B 0% Cu op e ER e i 24 sl a0l AR 29,281.58 188
BUFKE: : conns i 56 o S pRoiesmisl U 0 06 06 5 OFUTN 0% Sie Ieiiah 16 30 pROTEe 4 B Vs e 0 I et 16,129.97 104
BUBICION ;v o7 46 v 23 sRoninmas i3 0% s i v Feien §8 53 Yae U5 35 53 Sene 5% 560G i A se s 27,996.87 181
CASS & o5 5aian o0 78 78 79 P2 R adaines i i T8 o5 T e AGE Bl 5 SEAGE B3 ba B vaaesak 5 e 88 Be 4 s 40.00 1
CAVATION, o5 557 05 53 5 76 Fadaaeilen o 505 5t 7d FRonaE 05 Ve Daies U1 7 5 SR iR o0 B A 58 R e s 596.47 7
DICKBY ... o osinis e me nin s meumimidivis, sos 25 e b5 e mib Somimnmie Bin bl e\ Sye L8 SR Sin SUSLIAL URIEER AR g 58 7% sl ESTELE 3,663.77 24
[ LR T PPN 21,133.13 136
[T o 25,979.52 165
Lo [ 10,913.19 85
L 7o P L I D R, L P B | 13,414.32 90
FOSTRY i1 wnpsiesoiens o iie (8 i ievm SN EMETA A 508 4d Wl ouralohilel oW AW EANSEESEOEOL D A0Y MG ENOATRE) KIS IS G TN 403 CACHIS 3,116.41 21
e L L T L L e (PP R . Sl W B e e 8 s | 29,048.24 187
GUand BOTEScucs o5 im s o s smmmasiaim 5o 17 56 sBmms 56 e SIS I o8 #7 BSIREERIMIE B 3% 48 & 50 5 2,073.77 13
GEFBOT 5o w2 svvmnnn s 0 0 30 503 SHESARRERE B T ik WATRSHE R Vie SRR e $F  FERTITHIRGIE 6T e He N Sa T 33,483.95 215
OITHOS i o moviom v ais ot o6 93 PEESEEE EE R 58 i FRIPE T 5 TSRS G 6 S T SARTRRE R 6 T i T S eR 1,741.24 13
HEHRGEr i cvnis o i o o cvsanmrsnes s oo o6 96 SARRE 65 65 sR e 85 e S S8 e ee e S U 06 vE 9,914.40 64
KOHRIEY 1x o svravis 0 0% B4 56 23 RGO A A e 0@ DR D6 SR GRS 85 4 30 fF SEEEREITE 5 d 0 B5 5% 28,637.79 184
LAAROUR® o o4 siv v wrdwainimni fis 06 o8 0o 08 50U i §8 SRaR9 58 63 53 SRS 55 55 5 51 TE R RAs e o 1,605.00 10
LOBANG o s 5 vn vaminseies o5 B 56 (5 S sy S0 55 T4 SeSea 558 13 55 Sehenes 5% 5 53 8 S e S me s n 9,394.07 61
MACHENEY 505k 15 55 53 S ms s 25 U7 05 76 55 Daabd e 03 TG omhm B8 ¥% 5 fres, s o sua w8 8 o saierausmiers & 22,310.32 145
AACIVIOBI 55 51 Tia 73 A RATIE 2 £ T 1 B0 50 o Foinrs or. Kl # ASimirgreorn S8 18 poce s Aol B ok s REp a8 et 8 6,397.50 46
17 ol -] o T T DU 63,479.13 404
2 L T 21,047.53 148
L o e PSSR SR - P SR B e 15,089.94 102
Lo B e 1 T T B L B By e Lo T o 1) 1 B o e e 17.655.69 118
PABHATIPATY c5.c0 55 3 vacsm mmmenes o8 @0 a8 507 33 SHRE0 $18 13 SRETSIE0 B9 576 300 Sravaters i #% wd @t B 819 R 32,465.74 218
BTSN 210 cvansiass i ave svm w3 e iians bis G5 38 &5 EYRISIRNE B &9 WiSVAMULR beia afs oid SERISISEE Y bib 06 908 6w EETeES 2,853.66 31
QMBI o scoivnm s 56 G S meTreEremisn o S S B% TETRE W W P S S S AT R o S O e 6 AT 8.644.82 56
PEMBING c2oon o @ o s smaeiscses @ i 05 o7 suEeE o5 55 Reimna o Sy e e EPTa o b DE 0 Ne W R 0 0
PHBECE! iz comam e v 55 s cammpioson & 5% 55 84 i Fa LeHREnG M6 8% we DTS e 04 W ol 50 D 14,325.01 97
REWIEEY: o avvuion & on so sEOTEREyS 28 05 93 6o e WaURk O8 SEGEEERE 06 Wi 55 Seasinan oF 5 ia o S 5T peas 2,056.50 22
RENSOM: o viiarils 3 33 38 e GaB=alii s 0 36 e s Saiopts o5 53 SD0EE ¥ 18 55 SANsE0ed 5 B8 30 55 5 BR e 1,120.00 7
REMVLIB. o wonvi ok as s se waidese o o 3 93 33 FaEes 0 43 SOeeh 56 13 57 Seivhuban i i 35 73 e Farne 1,911.00 12
RICAIABY = voaes i vi 50 59 S RTeEs & o §3 HE 75 SRASE T8 55 TEEH B 58 S8 SRRA el 65 b B B ki 513.68 4
ROIMB:: 5 vonen i 4 55 55 SHRGHEE 56 55 53 51 55 590N 53 PRIEHEA bS5 R TR T alS B e 08 €58 ssm e 6,899.24 49
SACDENT 5 73 5o 65 i 15 56 50 55 VoA 50 55 0 53 777 k0,00 T B Shu e 50 58 €8 Faisssmeimie min ol s sie s g e 1,128.79 8
SNBEIEAIY o7 /50 55 76 53 41 e it f4)5, 55 65 T8 T 57 Fle (5 515 55 sn aiaiimiimen, mes os spe aiieamismmim Ba| pie (48 og wet gt paimie 25,658.64 m
STOUIE 5 55 5 55,0105 e M) FIS B iet5 crmloaniin gl Boe i nis. sk A8 1ANRa 5Ly 40 psaualeris, pae siss %79 S/ioCEEes etiaRESe| piel BEY A58 544 it Prieiaza 23,538.42 156
SIODE ..o . - ccieirs v nis vr e ee s n e i he s seimieis e a8 siameuE BT 4TS S8 mepiee e pn mw 4V 78 are mia e 23,621.72 149
EHBPIC oon o cominiets wn mie svs 508 S eomsssasaies B0 S8 AV et AORCn B TS SRR Wi T8 S S AR e T AT G $3 M 6,141.61 39
Ly T, ey S SN NN PSS S | - SR 0 0
Y e i e R S e | i S S R T R 15,189.95 102
L AT D o e e T DI 1 Yo i s e (o) B e e T e e e Y Pt i 8,090.43 73
LI B o e T Ty B e e e T P TR | T e vt TPy (B o e 0 0
WVBIEI s scx iacnmm mioieis Bis i0d 5608 ol Brintars 2500 A28 R SrANMAls #4s S0 BIGH0SE BYG OIS 903 WATRMGLAINITY IY 4% 4 BA W5 201.02 3
WALH o v um amveimmais 52 i 60 S s RS rmeniiaiaran s @ SRWEe i s STHes Fe w6 Y YERE e b it 56 B s 11,039.06 71
WYBIIS: win s s samvussraans s ane aiv 508 (8 RSINRSEKECAT Y $0 woll ATl 30h 994 SHEUARIFN B SR P BRSERARRE b 8 B 5,095.39 40
WITHITBINYS: 5.5 avi avspwvaicemn i 636 obe o108 s A Mmsteosamss iss o6 §1@ TESPEE NS W1 SR SRIEINS 66 45 8 S SIS ATAE 6 o5 o3 a8 53 ©3 38,496.39 251
WOALS! 55 75 TR 55655 7 T8 50 715 Bk b Srem B Sis hus)sle sre s smlie s s ot s ale e Sxemmr e i s pas ots 5o 52 708,121.87 4,718

17



8l

INVESTMENTS
June 30, 1977

riificates
Oblightions  Corlitcates  Bank Bonds. Ol e e Dhuih o el Ty b TOTAL
Common Schools.$7,893,045.03 $5,126,511.09 $1,001,139.32 $2,915,422.00 $750,000.00 $298,400.00 $251,928.22 $32,288,188.85 $7,887,959.30 $8,950,000.00 $67,362,793.81
N.D. State Univ. .... 50,000.00 750,132.71 120.000.00 1,862,041.70 207,392.90 2,989,567.31
School for Blind. .... 33,000.00 210,546.40 2,000.00 372,844.55 54,643.15 690,034.10
Capitol Building . ... 52,986.03 17,000.00 124,000.00 256,059.45 458,000.00 891,045.48
School for Deaf ..... 26,000.00 89.072.27 630,049.55 66,110.40 811,232.22
State Hospital ...... 3,000.00 153,701.20  24,000.00 313,221.05 23,597.10 517.519.35
Ellendale College ... 11,500.00 216,821.79 8,000.00 48,000.00 439,903.05 55,147.80 779.,372.64
Valley City College. . 50,000.00 216,180.06 599,538.85 125,701.72 991,420.63
Mayville College. . . . 47,000.00 202,608.47 7.08 289,444 .65 75,421.03 614,481.23
Industrial School. . ..31,500.00 385,259.92 431,185.90 64,815.20 912,761.02
Science School. .. ... 71,000.00 244,483.70 5,850.00 333,577.75 65,205.40 720,116.85
School of Mines . .... 39,000.00 276,471.47 484,741.15 111,717.40 911,930.02
Soldiers Home. ..... 40,000.00 166,044.59 471,811.30 95,363.85 773,219.74
University of N.D.. . .52,000.00 308,175.02 1.193,711.80 161,084.55 1,714,971.37
TOTALS $8,347,045.03 $8,398,994.72 $169,000.00 $1,001,139.32 $2,915,422.00 $874,000.00 $354,457.08 $251,928.22 $39,710,260.15 $9,250,219.25 $9,408,000.00 $80,680,465.77

Interest & Income

Capitol BUuildifg ... .. o covmneine e pe mamamns 1o s Sosives

GRAND TOTAL OF PERMANENT FUND

AND INTEREST & INCOME INVESTMENTS ..........

Depleted Natural Resources

: NS TEAES. B rvarnise v s sasraasssa o v cawawsa 65 5 » $ 36,000.00
Certificatesof Deposit. ... .ccoviin i iiaiveiinaanans 710,000.00
TOTAL: s 35 sio et au 45 S pada pa @6 o1 swaerewman W &4 o & $746,000.00

IAEEEFABIIIG oo ¥4 17000 e eorasa £y snaexe ELABIE HiE N AeisraATCe B 8 118, TreasS: BINS:; ianivh on 1 dario st sd 03 deimmne $ 283,891.00

Certificates of Deposit v v s sisivisie s os sy v diaise s 844,000.00

TORRL. .5 a= 50 w1 radsmelli i5 SRRk R 5 5l FTaeeae.e $1,127,891.00

PERMANENT FUND COLLECTIONS
July 1, 1975 to June 30, 1977
et & :s';nds?l:‘s Easements |n3§:tdr::r'-rs E;; i c::[\f o svei Misc. X.Contracts firete) Ol Car, c;rg;i;:st " TOTAL

Common Schools. . .. $1,982,744.45 $474,779.40 $10,272.55 $5,438,962.29 $6,747,510.05 $269,718.70 § 779.50  $10,759.35  $83,068.62 $1,909,302.88 $14,700,00.00 $31,627,897.79
N.D. StateUniv........ 46,951.75 822.75 202.38 150,701.38  355,683.55 2,661.55 36,178.93 605,000.00 1,198,202.29
School for Blind........ 16,786.65 42,768.86 50,301.25 5,877.00 310,000.00 425,733.76
Capitol Building ....... 30,542.05 127,000.00  7,050.00 18,698.28 19,075.92 2,821.19 869,500.00 1,074,687.44
School for Deaf ........ 23,994.05 738.00 80.00 19,212.03 190,717.20 1,323.40 363,000.00 599,064.68
State Hospital ......... 2,235.10 1,006.00 29,256.65 34,320.35 666.00 32,234.86 242,000.00 341,718.96
Ellendale College ...... 7,689.70 58,300.66 61,193.15 607.50 363,000.00 490,791.01
Valley City College. .. .. 22,610.17 321.25 351.70 43,676.35 47,802.30 6,817.38 235,000.00 356,579.15
Mayville College. .. .. .. 13,566.23 192.75 211.02 40,950.56 53,936.45 261,000.00 369,857.01
Industrial School....... 15,270.55 77,241.85  106,075.15 9,312.22 437,000.00 644,899.77
Science School......... 19,206.55 49,005.35 30,298.20 665.75 7,097.00 288,000.00 394,272.85
School of Mines ........ 19,958.55 92.00 60,074.43  126,948.40 456.05 21,735.49 323,000.00 552,264.92
SoldiersHome......... 17,928.20 166.40 33,768.02 57,069.05 489.00 322,000.00 431,420.67
Universityof N.D....... 37,779.85 1,100.00 392.00 61.826.22  307,445.10 110.00 399.65 110.00 621,000.00 1,030,162.82
TOTALS $2,257,263.85 $606,218.55 $18,559.65 $6,124,442.93 $8,169,300.20 $291,559.77  $779.50  $15,373.10  $83,068.62 $2,031,486.95 $19,939,500.00 $39,537,553.12

The above collected monies are placed in the Permanent Trust Fund for each of the above-listed schools and institutions. These
permanent trust funds can never be diminished but must be invested. However, the earnings from the investments are distribut-
ed to the schools and institutions for their use.
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COMPARATIVE SCHEDULE OF INTEREST AND INCOME FUND CASH RECEIPTS
For the Bienniums Ending June 30, 1975 and June 30, 1977

Easements, Permits

INSTITUTION Interest on Contracts Land Rentals Interest on Securities Interest on Loans & Penalities

197375 1975.77 1973.75 1975.77 1973.75 197577 1973.75 1975.77 1973.75 1975.27
COmMmMOn SCROOIS . .. vy ru caisiasmmimmem w as seasis $726,266.53  $1,054,570.86 $1,826,050.02 $2,160,153.82 $2,008,674.46 $2,509,297.18 $4,275,845.58 $4,607,800.53 $31,387.50 $4,055.00
NIE. SIBYELINING. . .o o o coronsmsain ot as s w0 s@s 19,656.30 20,752.65 73,361.95 94,689.00 154,995.50 128,284.89 190,244.51 219,358.82
SCNORArBHRN .. i s o1 sonmueion s s i e s 5,911.66 7,174.23 11,196.18 15,412.30 40,192.40 35,542.96 30,602.75 42,686.99 12.50 150.00
CApolBYIAMG.... . o 4 50 s mrewmmusmn s as wamamas 30,305.83 38,755.40 33,864.25 37,486.75 94,554.27 148,659.27 25.00
SChoOl TorDEBE. . cu i ws o vasamamion o 0 23 iy 2.196.15 11,198.53 22,450.33 27,646.98 20,128.73 21,488.70 70,855.20 86,580.74 37.50
State HospHal .. cow ws s v smaramaes i it 3a e gdls 3,096.25 3,725.90 7,780.48 9.009.99 28,242.32 26,813.19 27,944.75 33,321.88 25.00
Ellendale COlegB. .. . o v5 wumivmsncios 1 i 83 358 2,999.05 7,727.70 18,284.22 21,924.15 48,6349 42,843.85 44,860.34 45,438.90 62.50
Valley €y College . .. ws vis ws siviiiies 55 i /s o rmrn 8,161.98 12,021.27 22,485.85 28,790.70 42,280.34 35,813.53 60,575.10 66,857.92
Mayville College ... c i veveseivmes onreannen 4,897.27 7,318.98 13,901.12 17,907.81 39,918.53 35,278.02 24,933.00 34,153.76
Industrial School ............................. 6,378.00 9,884.00 25,277.25 28,791.13 72,401.33 62,096.04 40,768.10 53,407.83
ScienceSchool ..........ooiiiiiiniiiiiana 4,708.28 5,297.26 16,646.35 17,804.70 50,486.02 43,589.83 30,539.31 46,105.73 25.00
SCROOIOE MIRES. v c.visincnase 515 525 v smavaniass 53 54 wis wa s 8,879.85 13,182.45 20,542.55 20,109.17 56,734.24 46,358.90 42,862.40 62,437.50 25.00
Soldiers HOME c.omain sa s o s srammnies as 25 o5 o 6,568.45 8,800.10 15,434.17 17,966.15 32,142.15 29,914.70 56,493.38 53,871.76 25.00
UniversHYof NiD . asvaues on o i s iiisai s v ss 13,039.00 18,799.55 44,086.42 52,379.44 63,476.74 57,025.86 135,571.93 149,214.04
TOTALS $850,064.60  $1,219,208.88 $2,151,361.14 $2,550,072.09 $2,752,861.94 $3,223,006.92 $5,032,096.35 $5,501,236.40 $31,575.00 $4,255.00

COMPARATIVE SCHEDULE OF INTEREST AND INCOME FUND CASH RECEIPTS
For the Bienniums Ending June 30, 1975 and June 30, 1977

INSTITUTION Oil & Gas Leases infereaton Aequired plEraRLON i n'.:;:;sr':f:perw TOTALS
1973-75 197577 1973-75 1975.77 1973.75 1975.77 197577 1973-75 1975.17

COMMON SCR00IS. i an waacammsmass v oa o s wae $2,203,159.17 $2,082,342.12 $2,734.75 $1,318.62  $90,145.06 $51,518.01  $21,933.80 $11,164,263.07 $12,492,989.94
ND.SIATRIRIV G o o waaissivmesim ats a5 ste ata bmiat 48,433.55 41,346.26 465.80 245.20 487,157.61 504,676.82
SEhaol i BIRd .« o o vo wramayeairan o va awesmiss 6,603.31 2,291.93 8.50 94,527.30 103,258.41
CApiTol BUIIRING « vs os o swsiimmies s ot o3 Fa e 20,554.83 23,588.35 179,304.18 248,489.77
SchoolforDeaf ...........ccvvnvnennnnnnnnn 17,530.48 8.912.23 44.37 140,242.76 155,827.18
State Hospital . ..., 21,869.03 5,269.07 88,932.83 78,165.03
EllendaleCollege ..........ccvvivrnenenninann 15,555.17 12,097.43 158.20 112.50 130,554.39 130,144.53
Valley City College. .. . vv Suvwwaninn i o o cai 14,905.93 9,980.44 148,409.20 153,463.86
Mayville College. ... .. v s cvmmmsmas vs s o 55 33,681.26 8,041.55 117,331.18 102,700.12
INAUSErTalSEhool. .« . o vo vawasimrs s i 54 vavs 11,125.58 13,244.67 6.65 155,956.91 167,423.67
Seience SChOol. . uau vy o ve BesisioRae w3 i D T 5w 9.,943.10 8,004.13 152.05 112,500.11 120,801.65
SChOOLOT MAINGS w<is 55 3 s 5a Svisnnshen 1s Bi ne o 14,025.71 14,472.33 115.70 83.95 143,185.45 156,644.30
Soldiers HOMe ., o ivsios viionmennnsnassesnas 5,583.48 2,540.97 127.45 87.00 116,349.08 113,180.68
Universityof N.D.. . ..., 27,161.36 14,959.52 112.05 80.35 283,447.50 292,483.76

TOTALS $2,450,131.96 $2,247,091.00 $3,925.52 $1,927.62 $90,145.06  $51,518.01  $21,933.80 $13,362,161.57 $14,820,249.72
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INTEREST & INCOME COLLECTIONS
July 1, 1975 to June 30, 1977

Interest on Land Interest on Interest . Qil & Gas Interest on Interest on interest on

Confracts Rentals Investments on Loans Misc Leases x-Contracts F.H.A Loans Abandonded Property TOTAL
Common Schools. ... .. $1,054,570.86  $2,160,153.82 $2,509,297.18  $4,607,800.53 $4,055.00 $2,082,342.12 $1,318.62 $51,518.01 $21,933.80 $12,492,989.94
N.D. StateUniv.......... 20,752.65 94,689.00 128,284.89 219,358.82 41,346.26 245.20 504,676.82
School for Blind.......... 7,174.23 15,412.30 35,542.96 42,686.99 150.00 2,291.93 103,258.41
Capitol Building ......... 38,755.40 37,486.75 148,659.27 23,588.35 248,489.77
SchoolforDeaf .......... 11,198.53 27,646.98 21,488.70 86,580.74 8,912.23 155,827.18
State Hospital ........... 3,725.90 9.009.99 26,813.19 33,321.88 25.00 5,269.07 78,165.03
Ellendale College ........ 7,727.70 21,924.15 42,843.85 45,438.90 12,097.43 112.50 130,144.53
Valley City College....... 12,021.27 28,790.70 35,813.53 66,857.92 9,980.44 153,463.86
Mayville College......... 7,318.98 17,907.81 35,278.02 34,153.76 8,041.55 102,700.12
Industrial School......... 9,884.00 28,791.13 62,096.04 53,407.83 13,244.67 167,423.67
Science School........... 5,297.26 17,804.70 43,589.83 46,105.73 8,004.13 120,801.65
Schoolof Mines . ......... 13,182.45 20,109.17 46,358.90 62,437.50 14,472.33 83.95 156,644.30
SoldiersHome........... 8,800.10 17,966.15 29,914.70 53,871.76 2,540.97 87.00 113,180.68
Universityof N.D......... 18,799.55 52,379.44 57,025.86 149,214.04 25.00 14,959.52 80.35 292,483.76
TOTALS $1,219,208.88 $2,550,072.09  $3,223,006.92  $5,501,236.40 $4,255.00 $2,247,091.00 $1,927.62 $51,518.01 $21,933.80 $14,820,249.72

Interest on Depleted Natural Resource

Investments credited to General Fund  $52,233.05

The above collected monies go to the various schools and institutions listed above and may be used by them. In the case of
Common Schools the monies are apportioned quarterly to the School Districts on a per pupil basis.



COLLECTIONS DISTRIBUTED TO INSTITUTIONAL FUNDS

From July 1, 1975 to June 30, 1977

Lane GOt EACES CORANTL BT v o oianarsr i v i e e i &0 0 450 0 5 S e o 1T 083 B 12 i S AT s e ST $2,257,263.85
LANASOIRTCRSIY ;i i v o s R e o St el e ol i 50T T oa A e W MR G a0 BT TR T8 S5 Wi W 606,218.55
EASEMIBNES - iv om0 08 s st B s e v e V0, 7% P LG R TSN o0 A s, Vo A A S B e B AN, SRR N P4 8 eme e sl 18,559.65
Bonds S OVESTIIEDIE: . oo smni e i e e o ert o 1% B B8 00s B b SR, A7 P, SRR WIS IV 5554 7 =5 Snf mibim) we rers: mm mieL & 6,124,442.93
PTG oo £ St 2 ata s Fotavamvs sva1sys mummmaiasisaimm ile e 508 BP0 o 0 D tirers min s S TATTES S h Du By sarmssisobie & 8,169,300.20
Royalty == ConlCraVeh B SCONR . v wu wwie st lslie Pt np A0 s mnressmm s o Hamisgmaraiots ERmBL S0 s sl kb sCawrBiams & 291,559.77
DAISE, (R RSETNE TN Y o v wopricsncn macssr wse sommaioninsinior sHRESTENThits (oo ol i Sy BB R R W8 Wi AR sar B e acl e o ica Spasiasatind i 779.50
M CONTratES (AcOUiT e LANMY ... .o ioumsmimamirssm i s msyasess i wm s s areon e ese S e, 51 slemssh i s e Balemeaam 15,373.10
FrE A 0BG oirnis i oo s Bl Soiavh=s e 3 umevin 58 (054 R e S SR ot MR LW WA 016 A 8w Ll 26 Va5 ik il 608 e s e 83,068.62
ROVBIIY — O IR BB 25 o ivi. e ivas i v 0 65 A 8 5 5 e i e 5 BRS8N B8 FE7 i g 0l VA TRE L 1o 9555 2,031,486.95
Certfichtes O DEPOSH IPEI 1o oo i e e e e s s v R o0 il o 3 0 B B e T TR R e B e S T e b e 19,939,500.00
TOTAL (Credited to Permanent Fund —

CommONn SChoDIS & INSHIUTIONS) . vt cevincnnanas te e s o anasss s nmsomens e seessessssssasissrsses sssssean $39,537,553.12
INTSreston COMTACTS UIGTAMT LB 1 oo iimorema e i vodam:ejim o1 o/ 5N 5 o S b wancs om0 e 5464 42 10 bl STPRAR o431 6 $1,219,208.88
AN R BNIAIS & . i v ittt iu vt un e s s s smsss s sseanssssssnsesssssnnsssassassansesesnssnssssnsnssennssnssenssnss 2,550,072.09
[ROresY On INVESTINBATE . . < v e om cnsrsmaime e aliiins shh &8 srate e di dis o @ a Bl QUERYRRTE mulide S % e e SaVale s 3,223,006.92
INIEFEET 0N FALM LOBMS , i srvianus iv 7 s and mpaigalis on oo s sliare s Sa/ases s o i Gakis 5ieia &, Failad i A nalr el 55 ek 5,501,236.40
MISC: (Pormits & Penalfien) . . vu srondmne v i i o s aiieng il Siiod o5 @5 e easaGleasss 2 s on o o6 56 SalF 15 51 i 4,255.00
OIS CASLERRBR: .- ovi v v Rasasei v 4 5o me Ba b pire s 55 h 0 BTan S BRRGEEE o v e SR e B RS S 5 e Mt brd e 2,247,091.00
Initerest on X Contracts (ACQUITEH AN .. .o cvios vaed ois wi i5s s50iw o 0 S Voo s ia s v S 0w e St 640 s wie, biommcy wom1gre 1,927.62
Ierest On . HLUBL OBV . o 0000 rtod s nce mon w8 S (RS B8 o T BB S 50 1§ o O, WY B AV ABR o 0a Ahp wio ive my et B 51,518.01
INtErest ON ADANAON G PrOP eI Y . . v v v v e st e ot st m e e e m et e e s es m e ea e e b et e e e e e e e e e e e e e 21,933.80

TOTAL (Credited to Interest & Income Fund —
CoOMMon SChooIS & INSTHUTIONS) < .« cuvn cosamamioims sioein aresm i selie satie s o 5 v s @ waele bvac (vl e a70 s mate 406 vaisos s £4da $14,820,249.72

DEPARTMENT MAINTENANCE FUND
From July 1, 1975 to June 30, 1977

Salaries, Social Security, OASIS, Blue Cross,
Retirament Fund & Workmen's CoOMPenSaTION .« <. was curis o s savins em aveissimess sis s v 5o aiasioss s sl s o5 als5a0s sha sia 57874 6175 $414,360.40

Fees & Services —
Postage, Misc. Leasing Expense,
Legal Notices, Appraisals, Travel,

[T PG e le gt ST L bR A R AR R N R DR R~ e S R R L 51,429.72
&gy le ooy Lo, o o RS O S SN P R SO ———— S 3,764.34
Len iy SRR COTEYO . 218 v oo saveotpPeme ivers e S S v o o v o ez e Al RS 2,058.70
WATEE M AN agCMIEBNIT SURVRY S, « v vs v aiiis os v oe 5w s o s ors o/sale ss /s e a tin s s saimis oo assasssss 3,246.79
60,499.55
Suppliss & Materials, Central PUPHEAHNG oo oo cani saiaiagio momisn s e o atm@ers o o 56 508 da S208255 e Wi Ads755 s 6,874.70
oI eO AN PURRTIUNR s v 5 svas s wo s G0aimsigyhs 55 5y 5 s Ve e srei, 5000 aramaess Wi W aISigRuslamtsivTs o/ B A s e R e 5% 5 4,637.43
CaINGRRT v o3 i G bR Saieem i e Sl IR e i SRR RS S R AR AR A B e R S T s e 25,000.00
MOTBE s oy i mes o i@ GR AT 5 SR Snanriemaie or mif 5 Heieass i wReel 5 17 RuRCIOnasaEs o7 im v SRR b wor meibe $511,372.08

Fees collected for land sale costs, farm loan applications, agricultural leasing, oil leasing, patent and deed fees are credited to
the Department Maintenance Fund. $29,902.31 was credited in the 1975-77 Biennium.

This appropriation is not from the General Fund. The maintenance fund for the State Land Department was established by the
North Dakota Legislature effective July 1, 1971. The law provides that the department may transfer 10% of its interest and
income fund collections earned in the prior three months to a maintenance fund used for cost of operations.

The fund maximum balance shall not exceed $40,000 and any excess must be apportioned back after expenses are deducted for
the three month period.
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GRANT LAND SOLD ON CONTRACT
From July 1, 1975 to June 30, 1977

Number of Tracts Number of Acres Purchase Price
n 10,621.82 $2,409,401.75

As of June 30, 1975, our land sale contracts are issued on a twenty year amortized basis, bearing an interest rate of 812% per
annum; these contracts require a 20% cash down payment.

DEEDS AND PATENTS ISSUED
From July 1, 1975 to June 30, 1977

190 Patents covering 28,008.41 acres
9 Quitclaim Deeds covering 1,826.27 acres
24 Deeds covering 2,492.07 acres for purposes over which the right of eminent domain was exercised. Several easements were
granted for parcels of land required for use in road construction.

223 TOTAL
38 Contracts were assigned during this period.

FARM LOAN INVESTMENTS COMPLETED
From July 1, 1975 to June 30, 1977

Number of Loans Amount

149 $8,778,991.65

As of June 30, 1975, our farm loans are issued on a thirty year amortized basis, bearing an interest rate of 8/2% per annum.
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COAL LEASESIN EFFECT ON JUNE 30,1977

MERCER COUNTY:
North American Coal Corporation

AllSee: 114389« vuwnisasmoriaiaas VDY OBES: L v e e sis b sisamid 6 N2-METT Wt sn winsrmed hupemitiaions L 1R 320 Acres
S§125ecC. 16-144-88 -+ v visinviiiciinan oYears .......covvinnnn . B ) | L T S 298 Acres
BIlSec: 26144189 «v o5 5 wi 55 v iasaeis T10Years ...oovvunvnvnnnn oe 52169 . vvre it U8 ss o icin s i avave 640 Acres

MERCER & OLIVER COUNTIES:
Knife River Coal Company
Sia, SVaNWVs, SWIsNEV4 Sec. 16-143-88;
SV2 Sec. 12-143-88;
NS 8eC. T-N3BT ovivwv o ieasa i DONEBYS « o i aas oy v sinses V=058 cusiriarvinis i G mis {1 L A A 1080 Acres

OLIVER COUNTY:
Lignite Electric Power Company
All Sec.36-142-84 .. .........coovunn. i3 T T o (R s N COE S k7 7T R S TWE senmins s as w02 480 Acres

STARK COUNTY:
Thomas J. Pearce & Lenus Volk, Assigned to Husky Industry Company, Cody, Wyoming
SIZNWUVANWL, SWIENWVs, EVaNWL,
SWVsSeC. 1613995 .. i v vuwrvionnnne TN CAPE o vv 5 s ey 38 2in v e L] B R P e e e ) | R 300 Acres

TR UGTIRIE Bie. (02w w0 aresin rsuombori b g Wi S50 . 4k b a0 o S BT S L S Ve L v oy 0 o i 5 3118 Acres

LEASING DEPARTMENT

Leases for hay, grazing and other agricultural purposes were issued in 1976 on 3,670.96 cultivated acres and on 140,490.19 uncul-
tivated acres. These tracts brought in $319,175.00 in first year rentals.

Leases for the year 1977 were on 9,216.59 cultivated acres and on 202,469.19 uncultivated acres. These tracts brought in $429,080.50
in first year rentals.

The above leases were issued under the minimum rental rates as established by our Board in July, 1974, The rate is $2.65 per
animal unit month where the carrying capacity has been established by the Soil Conservation Service or the Forest Service
technicians and supplied to this office. Where the carrying capacity has not been supplied the rental will be $1.45 per acre for un
cultivated land and $8.00 per acre for cultivated land.

Seven oil and gas leasing auctions were held in the period from July 1, 1975, to June 30, 1977. Leases were sold on 168,384.75
mineral acres bringing $1,722,219.33 in bonuses and $16,425.17 in first year rentals.

In June, 1975, the Board approved new rules and regulations for oil and gas leases, mineral leases and coal leases. The statute
regarding minimum rental for oil and gas was changed from 25¢ per acre to read not less than 25¢ per acre.

LAND ANALYSISDEPARTMENT

Land analyses were complefed on eleven counties. Various other analyses were accomplished to assist the Board in its decision
making (cultivation and irrigation potential, coal and other mineral deposits, etc.). Information on coal, sand and gravel,
aquifers, and general topographical features are being included in the land analyses.

In addition the land analyst has been assigned to work with a group whose purpose is to provide an environmental impact state-

ment on seven coal counties in North Dakota. The analyst has also assisted the Commissioner on an Qutdoor Recreation
Planning Task Force.
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ABANDONED ANDUNCLAIMED PROPERTY DEPARTMENT

The Abandoned and Unclaimed Property Act was passed by the 1975 Legislature and became effective July 1, 1975. The Land
Commissioner was named as administrator of this Act. The purpose of this Act is to provide a vehicle through which unclaimed
property which may be held by financial institutions, insurance companies, publicly owned business associations and govern-
ment agencies can be transferred to the custody of the State Land Department to be held in trust. Any earnings accruing to this
trust are used for the benefit of the Common Schools.

Statement, June 30, 1977

COHBETTONIS Be THBINSTRIS i v ounils s 1o as s o ol 7% Ui, w33 o 58 il 0 1 0 S 0B S et B i e B T eSS A L n 3 a6 $535,222.80
CIAIOE PaIE: L iva sviimia i 2 s A e e 5 3 A by e i el $ 34,526.83
Bank-of N.D.CortificltBs . . s svianmsimraniis vsresss o smsie 413,000.00
EAr-Mone LOaN BONHS . . 5 5 Sy umnm e sieies b s S0V e o 2 S8 s 85,000.00
COBHBRIBINCR. . ..o r5 ey saad st st S Toeresusinerwns s iy #ob i s Atboe b 2,695.97
] 1751 Y- L RO JUpos . R U N DU G (1Y N $535,222.80 $535,222.80

Other Items:
Jewelry & Old Coins of Undetermined Value

SAVINDE SIAMPE B BONOS 4. i n v s ey na 63 o8 mase 5 4 5e 5o e s v $ 790.95
Scandia American Bank Shares .. ....... ..o iennnicunnn. 105 Shares
Provident LG SNBEEE . iuic o vo-se0 aesspess suses fape s o8 K14 w5 s sed 31.328 Shares
CiTies ServiCe Shares . . ... ovverriosenionsnneosasnessssses 5 Shares

DEPLETED NATURAL RESOURCE TRUST
The 1975 Legislature passed a coal severance tax which became effective July 1, 1975. Thirty percent of the monies derived from
this tax are to accrue to a permanent trust fund entitled “‘Depleted Natural Resource Trust.”” Income derived from this trust
fund is credited to the General Fund. Under Chapter 4 of the 1975 Session Laws the State Land Department was mandated to
make a loan to REAP in the amount of two million dollars which is fo be repaid from REAP’s earnings.

Statement June 30, 1977

TEBNETRES oo wirn s i aatorass wie ooy 815 6 W00 5078 BE58 AR 88 G S8 5 VR SV b &1 B0 R RO A T, N R 8 AU L S T8 $3,132,116.48
LOANSRO R R 5o octirsn s st sl 2 5Taiet eubala e sh 1w Sy A% R fomidin 385508 $1,734,600.00
CertiticBtes of DRPOSIY o < i o via iy s ns 555 K Aareson i ofd < dis 844,000.00
L ) I T 2 ] e LR AR et R A s 283,891.00
ST R TRTVOR v 5oy e e o ST WA R % e gominapan sl (550, w72 TR SRS o 269,625.48
L L o o i T S v Tt e TEH b B 2. oo o NIRRTt e T8 TR $3,132,116.48 $3,132,116.48
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The Governing Body created by Section 156 of Article IX of the Constitution of the
State of North Dakota consists of the following officers:

HON. ARTHUR A. LINK, President-----ec oo o e e e Governor

HON. BEN MEIER, Vice President----==—=cccmmmmmm e Secretary of State
HON. ROBERT PETERSON== === == m e e e e e e e e e e e e e e State Auditor
HON. ALLEN I. OLSON=======mm e e e e e e e e e e e Attorney General
HON. HOWARD SNORTLAND-=====m s cmc e e e Superintendent of Public Instruction
HON. R.E. LOMMEN, Secretary------------ Commissioner of University and School Lands



Bismarck, North Dakota
July 1, 1979

The Honorable Arthur A. Link
Governor of North Dakota
President, Board of University
and School Lands

First Floor, Capitol Building
Bismarck, ND 58505

Dear Governor Link:

In accordance with Chapter 15-02-08 of the North Dakota Century Code, I
am privileged to submit herewith the Forty-Third Biennial Report of the
Department of University and School Lands for the period July 1, 1977
through June 30, 1979,

Earnings generated for our trusts from all sources during this biennium
were $16,867,213.75 compared to $14,820,249.72 for the prior biennium.
These earnings,derived mainly from investment income, approximate an in-
crease of 14% ror the biennium. In addition, our departments' adminitra-
tion of General Fund minerals generated a total of $9,098,739.60 to "Land
& Minerals Trust."

The permanent funds of our trusts increased to $118,646,165.75 as compared
to $88,685,649.48 in 1977. This increase approximates 34% for the bien-
nium and indicates the exceptional growth in 0il and gas activity. These
permanent fund increases should help offset present-day infiation with in-
creased earnings for our trusts.

We are exceptionally pleased with the progress and performance of the Land
Department as indicated in this report and look forward to continued pro-
gress as our mineral potential is continually developed. We have accomp-
lished some major improvements in staff by hiring a qualified accountant
and a Range & Soils Specialisi. While the increased activity in our agency
would indicate additional personnel, this is not the case, as we have four
less employees on staff.

I would Tike to commend the Board and staff of the Department of University
and School Lands for their dedication and support in helping to accomplish
this exceptional growth, the most significant in the department's history.

Respectfu11yzzubmitted,

K.E. Lommen, Commissioner
of University and School Lands
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STATEMENT OF LAND

GRANT FUNDS

June 30, 1979

Investments:
BLE. THERE. BEEISE & & w o % o & 9o b @ W b b om o m a kb .« .$3,134,857.93
U.S. Treas. Notes. . . . . « & & v v v v v v v o v & o & . . . 19,716,146.88
UsS: Treas. Bopds. o « » = @ & « & % » @ @« 5 o & & @ © = . . . 14,304,857.54
Fod: Nat'T Mortgage ASSDE. « o & « & s « 4 & & % x 5 o & 2,848,789.06
Export-Import Debentures . . . . . . . . .+ + + o . . . 2,915,422.00
FHLh. NOEBE « o & a0 & & a5 8 » % 5 % @3 & & & 998,620.20
G.N.M.A. Certificates. « v v v v ¢ « v & & o o = o« s o 8,272,186.33
SCHOOT BONAS . & .« o v o « 5 o & @ 5 & % = o » ® & & N 292,350.00
Certificates of Deposit. . « « + « « & ¢ o & & = & « 5,400,000.00
Judicial Wing & 0Ffice Bldg. « o« o « « o o« & 5 5 « & 5 1,086,046.21
WIAL: « = 5 5 & o . 58,969,276.15
F.HOA. LOBNS. & « v v ¢ ¢ o v o o o« o o o s s s s & o « = o = 174,144.24
Earmilians o = % % o @ 5 5 @ 8 5 W R ¢ M s @ cE W B e s 45,000,000.00
Land Sold on Contract - Acquired Land . . . . . . . . . . . . . . 3,201.50
Land Sold on Contract - Grant Land . . . . . . . . . . . . . . . . 7,311,594.96
Cath Balalle o o v v o« s o % % 3 5 % 6 & 5 5 # & @ % w 3 G 2 s W 112,777:50
Acquired Land. . . . . . 45,352.89 * @ $10.00/acre . . . . . . 453,528.90
Unsold Grant Land. . . . 628,192.40 @ $10.00/acre . . . . . . 6,281,924.00
Cancelled Contracts. . . 33,971.85 @ $10.00/acre . . . 339,718.50
TOTAL ACRES. . . . . . . 707,517.14 7,075,171.40
GRAND TOTAL. . . . . . .5118,646,165.75

* Constitutional Minimum Value

** This amount represents the monies invested thus fqr in our efforts in
building a new Judicial Wing & State Office Building, scheduled for
completion April 1, 1981. Total investment will be 10.5 million.
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Investments:
UiS. Treas. Bonds - « « « v « o « & s s s & 5 5 & = 5 = o « 4
G.N.M.A. Pass-Through Certificates. . . . . . . . . . . . . .
Federal Land Bank Bonds. . . . . . . . . « v v v v v v v . .
i el BITIE. & 5 5 55 5 o 2 % 0 % 2 = « & % % & = = «
Export-Import Bank Debentures. . . . . . . . . . . . . .. :
Pl NODEBe 5 & § o« o v« 6 & § & % 4 5 % o & % % 5 2 & &
School District Bonds . . . . . . . . . . v & v v v\ u .
Certificates of Deposit « + & « « « o 5 5 5 6 s 5 w « » »
TOTAL = & 5 & & & % =
BrHU T EBANS B 5 5 % % m om o B a8 s e o0 e gl S T S g N @ e e
Farm LOANS . . & v & v v ot e e e e e e e e e e e e e e e e e e .
Land Sold on Contract - Acquired Land. . . . . . . . . . . . ..
Land Sold on Contract - Grant Land. . . . . . . . . . . . « . . .
Cash Balance - Permanent Fund. . . . . . . . . . . . . « « « . .
Acquired Land. . . . . 45,518.81 * @ $10.00/acre. . . . .
Unsold Grant Land. . . 628,595.22 @ $10.00/acre. . . . .
Cancelled Contracts. . 34,007.85 @ $10.00/acre. . . . .

STATEMENT OF LAND GRANT FUNDS
June 30, 1977

$ 8,347,045.03
8,398,994.72
169,000.00
874,000.00
2,915,422.00
1,001,139.32
354,457.08

9,408,000.00

TOTAL ACRES. . . . . . 708,121.88

*

GRAND TOTAL. . . . . .

Constitutional Minimum Value

31,468,058.15

251,928.22
39,710,260.15

13,237.95
9,236,981.30

923,964.91

455,188.10
6,285,952.20
340,078.50

7,081,218.80

$ 88,685,649.48




STATEMENT OF LAND GRANT FUNDS IN
VARIQUS SUB-DIVISIONS TO JUNE 30, 1979

Common Schools

On admission to the Union, Congress granted to the State of North Dakota, for

the support of common schools, sections 16 and 36 in every township in the State,

and where these sections or parts thereof were omitted on account of being embraced
in lakes, rivers or having been homesteaded prior to survey, the State was allowed

to select land elsewhere from any public land in the State, as “Indemnity Lands",
which are common school lands other than Section 16 and 36, the proceeds from in-
demnity lands also to go to the Common School Fund.

acres have been selected.
INVESTMENTS :

U.S. Treas. Bills
U.S. Treas. Notes . . . .
U.S. Treas. Bonds
Federal Nat'l Mortgage Assoc.
Export-Import Debentures. . . . .
F.H.A. Notes. .
G.N.M.A. Certificates
School Bonds ¢ &
Certificates of Deposit
Judicial Wing & State Office Bldg.

......

---------

F.H.A. Loans .
Farm Loans .

Land Sold on Contract - Acquired Land .

Land Sold on Contract - frant Land .

Cash Balance - Permanent Fund

Acquired Land . . . . . 29,195.65
Unsold Grant Land .584,546.99
Cancelled Contracts . . 21,508.57
TOTAL ACRES . « »035,251.21

*Constitutional Minimum Value

. . . .

...........

aaaaaaa

ooooooo

.........

------------

- . - .

.......

-------

......

. - . .

.......

........

. B

- . -

- . - .

.....

.....

@ $10.0U0/acre . . ;
@ 510.00/acre . . .

@ $10.00/acre

GRAND TOTAL .

.....

0f this grant 2,523,383.78

3,134,857.
18,144 ,318.
13,850,857.
2,848,789.
2,915,422,
998,620,
5,072,544,
257 ,400.
4,800,000.

1,086,046.

53,108,856.

174,144,
36,288,793.

1,654.
6,233,242.

48,96¢7.
291,956.

5,845,469.
215,085.

6,352,512,
$102,205,165.




NORTH DAKOTA STATE UNIVERSITY
Fargo

Under Section 16 of the Enabling Act admitting this State, there were granted
90,000 acres, and under Section 17 an additional 40,000 acres, for the support of the
North pakota State University, making a total of 130,000 acres granted by Congress
for this Institution at Fargo. Of this Grant, 129,999.98 acres have been selected.

INVESTMENTS
0.5, Tioas. Hotes « « « & s ¢ 3 s & ' o w @« o o n @ & 2 & & $ 381,423.75
U.S. Treas. BONAS . 5 o s s s s o & % & & & o = » & o o + & 8 50,000.00
G-N.M.A. COPEITICATES = 5 + o = = 5 & e T ST N 733,244.09
TOTAL = « o = 5 & 1,164,667.84
Farm GANS = « 5 s o o o @ » & & & & ® v o« & wmo» @ 8 8 ® & ¥ & » 2,070,471.05
Land Sold on Contract - Acquired . . . . . . . . « « « « « « « . 850.30
Land Sold on Contract - Grant Land . . . . . . « « « « « « & « 168,201.65
Cash Balance - Permanent Fund . . . + + + ¢« o « o ¢ o s 5 o ¢ = & 7,056.08
Acquired Land . . . . 4,077.84 * @ $10.00/acre. . . . . . 40,778.40
Unsold Grant Land . . 8,351.92 @ $10.00/acre. . . . . . 83,519.20
Cancelled Contracts . 2,855.26 @ $10.00/acre. . . . . . 28,552.60
TOTAL ACRES . . . . 15,285.02 152,850.20
GRAND TOTAL . . . . . . . $3,564,097.12

* Constitutional Minimum Value



SCHOOL FOR THE BLIND
Grand Forks

Under Section 17 of the Enabling Act, there were granted 170,000 acres for ed-
ucational and charitable purposes to be determined by the State Legislature;
30,025.76 acres of this grant have been apportioned to and selected by the State for
the benefit of the School for the Blind at Grand Forks.

INVESTMENTS
U.S. Treas. NOLES. v « v v & o o w0 o o o c e s e s wme = o o3 61,740.32
U.S. Treas. Bonds . » o « s = s o « 5 & o« o s o « o S T " 33,000.00
GeM M. Cortifioates o« « w o « & « & w & & & & & ' B s 205,977.56
TOTAL = « « % & 3 300,717.88
Farm Loans . . . . . . . . . S e Il B Temaadine e - 427,868.80
Land Sold on Contract - Grant Land . . . . . . . . . . A 45,558.75
Cash Balance - Permanent Fund . . . . . . . . . . . . . e o Y % 5,196.38
Acquired Land . . . . 1,139.47 * @ $10.00/acre . . . . . 11,394.70
Unsold Grant Land . . 2,031.34 @ $10.00/acre . . . . . 20,313.40
Cancelled Contracts . 238.00 @ $10.00/acre . . . . . 2,380.00
TOTAL ACRES . .« « « » 3,408.8] 34,088.10
GRAND TOTAL . . . . . . $ 813,429.91

* Constitutional Minimum Value




CAPITOL BUILDING
Bismarck

Under Section 12 of the Enabling Act admitting the State, there were granted
fifty sections, or 32,000 acres, and under Section 17 of the same Act 50,000 acres
for public buildings at the Capitai of the State, making 82,000 acres for the Capitol
Building. However, there was an over-selection of 326.14 acres for this State
Institution, making a total selection of 82,326.14 acres.

INVESTMENTS

U.S. Treas. Notes . . . . . & & & v i v v e e e e e n e e s $ 365,827.82
Certificate of Depostt « . ¢ o w o s 5 o 5 5 4 & s 5 & & & 5 600,000.00
BuNMA: Carbifitates = o « 5 o & 5 s % = & % & & 5 = & o & 51,748.50
TOTAL. . « » « =« « = 1,017,576.32
Land Sold on Contract - Grant Land . . . . . . . . . . . . . M 176,629.25
Cash Balance - Permanent Fund . . . . . . « « v v v v v v v v « » 6,663.67
Acquired Land . . . . 160.00 * @ $10.00/acre. . . . . . 1,600.00
Unsold Grant Land . 9,144.17 @ $10.00/acre. . . . . . 91,441.70
Cancelled Contracts 877.00 @ $10.00/acre. . . . . . 8,770.00
TOTAL ACRES 10,181.17 101,811.70
GRAND TOTAL . . . . . . . $ 1,302,680.94

* Constitutional Minimum Value

CAPITOL BUILDING -  INTEREST & INCOME

U.S. Troas., NobBs o « 5 + 5 & & % & 5 & & &« § 6§ & & 5 # 5 & 5 $ 69,740.63
Certificate of Deposit. . . . . . . . « ¢ v ¢« v v v ¢ o « & . 1,000,000.00
TOTAL . « « « s » = 1,069,740.63
Cashi'BAlANEE + v = 3 + 5 & 5 & 8 5 & % % & & % 9% &£ & & & @@ & 9 12,214 .45
GRAND TOTAL. . . . . . . . 1,081,955.08
COMBINED GRAND TOTAL. . . . . . . $ 2,384,636.02

10




SCHOOL FOR THE DEAF
Deviis Lake
Under Section 17 of the Enabling Act admitting this State, there were granted

40,000 acres for the Deaf School. Of this grant 39,966.53 acres have been selected
by the State for this Institution at Devils Lake.

INVESTMENTS
U.S. Treas. Notes . . . . . . . . . . « . . . e w s ow 5 ow s 3y 18:;488.45
UsS: Treas. Bonds . . . . . o ¢ « « + s « % « s i & e e 26,000.00
G-N-M:A. Certificate: . « « & 5 s & 4 = = 5 & 3 el Bk L 86,919.26
TOTAL . . . . . . . 191,407.70
Farm Loans . . . . . . . . . . . . . . v =pen Bl B p sl ol e 5 % 710,049.55
Land Sold on Contract - Grant Land . . . . . . . . . . . . . - 32,006.15
Cash Balance - Permanent Fund . . . . . . . . . . . . . el e S 4,198.85
Acquired Land. . . . . 1,192.70 * @ $10.00/acre. . . . . . . 11,927.00
Unsold Grant Land . . . 2,652.64 @ $10.00/acre. . . . . . . 26,526.40
Cancelled Contracts . . 981.01 @ $10.00/acre. . . . . . . 9,810.10
TOTAL ACRES 4,826.35 48,263.50
GRAND TOTAL. . . . . . . .5 985,925.75

* Constitutional Minimum Value
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STATE HOSPITAL
Jamestown

Under Section 17 of the Enabling Act admitting the State, there were granted for
educational and charitable institutions 170,000 acres to be apportioned as the Legis-
lature should determine. Of this grant 20,000.98 acres have been selected for the
State Hospital at Jamestown.

INVESTMENTS
Ushy Treass NOTES o = 5 o w 5 6 o m & 5 5 o 5 5 = 1 & = & & i $ 98,622.82
B8k TPEAS. BONEE . 5 0 = o o 5 @ st 0 o 5 & o 8 8 » 2 w b o % 3,000.00
G.N.M.A. Certificates . . . . . v v v v v v v « v + . el LY 150,422.52
TOTAL & % w » @ @ 252,045, 34
A LOaNS o« © 5 & 2 6 % 5 5 & & § 5 % % & 59 % 3 & & & 8 4 ow = 4 374,221.05
Land Sold on Contract - Grant Land. . . . . . . . . . . . . . . . 14,433.10
Cash Balance - Permanent Fund . . . . . . . . . « v v v « v « « 854,23
Acquired Land . . . . . 311.16 * @ $10.00/acre. . . . . . 3,111.60
Unsold Grant Land . . .1,581.18 @ $10.00/acre. . . . . . 15,811.80
Cancelled Contracts . . 307.77 @ $10.00/acre. . . . . . 3,077.70
TOTAL ACRES. . . . . . 2,200.11 22,001.10
GRAND TOTAL. . . . . . . $ 663,554.82

* Constitutional Minimum Value
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ELLENDALE STATE TEACHERS COLLEGE
Ellendale

Under Section 17 of the Enabling Act admitting the State, there were granted for
educational purposes 170,000 acres, :f which 40,000 acres have been apportioned and
39,997.24 acres have been selected by the State for the benefit of the State
Teachers College at Ellendale.

INVESTMENTS
U.S. Treas. Notes. . . . . . . . o DAL . S [ i $ 53,647.82
BeSe Treag: BONdS. . . & v v v« x o @ % ¢ & 5 o % @ = 5 o 5 11,500.00
G.N.M.A. Certificates. . . . . . . . W ow w3 s § W EE E 212,159.74
School Bonds . . . . . . . . . o .o e e e 30,000.00
TOTAL., « w « @ « . 307,307.56
Farmi LDBRSs « o 5 % 5 & & 5 5 2 5 wo o « o w iy 3 i mps S 522,406.25
Land Sold on Contract - Acquired Land . . . . . . . . . . . i s . 288.80
Land Sold on Contract - Grant Land . . . . . . . . . . .. Lt 46,525.15
Cash Balance - Permanent Fund . . . . . . . . . . .. . . . ... 10,591.32
Acquired Land. . . . . . 1,462.07 * @ $10.00/acre. . . . . . 14,620.70
Unsold Grant Land. . . . 2,820.49 @ $10.00/acre. . . . . . 28,204.90
Cancelled Contracts. . . 681.61 @ $10.00/acre. . . . . . 6,816.10
TOTAL ACRES. . . . . . . 4,964.17 49,641.70
GRAND TOTAL. . . . . . . $ 936,760.78

* Constitutional Minimum Value
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NORMAL SCHOOLS
Valley City-Mayville

Under Section 17 of the Enabling Act admitting the State, there were granted for
the State Normal Schools 80,000 acres. The Legislature of the State has apportioned
30,000 acres of this grant to the Mayville Normal and 50,000 acres of this grant to
the Valley City Normal. In the selection of these lands, however, no division was
made but the full 80,000 acres taken for Normal Schools, and in the division of re-
ceints for such lands five-eighths is given to the Valley City institution and three-
eighths to Mayville, being the proportion to which each is entitled according to the
area of the grants to each. There was, however, an over-selection of 5.90 acres,
making the total acres selected for the above Normal Schools 80,005.90.

INVESTMENTS - VALLEY CITY NORMAL

eSe TOERE. NOEBS. o 4 w 60 5 9 v @ & iw = om0 o0 ie G0 6w w B $ 73,474.38
U, Treas. BondS. . . « o o o« o o @ % « = 5 w5 @ & & 5 @ w e 50,000.00
BaleMof: Gortiticates. o w « ¢ 2 = @ 3 % & @ @ % & o & W @ 211,509.51
TOTAL: 5 & 3 = & & 334,983.89

Farily LOARRG Gl v o v 5 i B 6 5 5 b o o m m e B s el 8] s 659,538.85
Land Sold on Contract - Grant Land. . . . . . . . . . . . . . « . 113,225.78
Cash Balance - Permanent Fund. . . . . . . . . . . + « &« v o « . . 1,298.01
Acquired Land. . . . . . 640.00 * @ $10.00/acre. . . 6,400.00
Unsold Grant Land. . . 3,082.91 @ $10.00/acre. . . 30,829.10
Cancelled Contracts. . 1,086.41 @ $10.00/acre. . . 10,864.10
TOTAL ACRES. . . . . . 4,809.32 48,093.20
GRAND TOTAL. . . . . . . $1,157,139.73

* Constitutional Minimum Value

INVESTMENTS - MAYVILLE

% Treas. NOTEBY 9 % & 5 4 % i m 5 omw 6 m @ o 5 & & & 6 e s $ 24,817.19
.S, Treas. Bond%., .« +« « o « & » = « « o o o o % o =& & = & i 47,000.00
G:NLMA, CartifiCatt « - « ¢ o« o % x = & @ o w e = o @& & & 198,068.49
TOTAL: & « & = = + 269,885.68

Eam IDahss 2 2 i w 3 2 2 B a'n 8 2 = o 8 o R § 2 & S s 2La e b 355,133.95
Land Sold on Contract - Grant Land. . . . . . . . . . . « . « . . . 67,935.47
Cash Balance - Permanent Fund. . . . . . . .+ & v & « v v « v o o o 4,991.16
Acquired Land. . . . . . 640.00 * @ $10.00/acre . . . . . . . 6,400.00
Unsold Grant Land. . . 1,849.74 @ $10.00/acre . . . . . . . 18,497.40
Cancelled Contracts. . 651.85 @ $10.00/acre . . . . . . . 6,518.50
TOTAL ACRES. . . . . . 3,141.59 31,415.90
GRAND TOTAL. . . . . . . . $ 729,362.16

* Constitutional Minimum Value

14



NORTH DAKOTA INDUSTRIAL SCHOOL
Mandan

Under Section 17 of the Enabling Act admitting the State. there were granted by
Congress to the State Industrial School 40,000 acres. An over-selection of 24 .94
acres was made, making the total acres selected for this Institution at Mandan
40,024.94 acres.

INVESTMENTS
US. Treas, NOBES. « u « & 5 5 & 5 & 5 0 @ o 9 v o o va on & 117,178.42
U.S. Treas., Bonds, o v ¢ 4 = 2 « ¢ ¢ v o v o o = & 5 « w o = 31,500.00
G.N.M.A. Certificates. e S R c NG s VO O (e 376,603. 71
TOWAL: & v & = & 3 525,282.13
FEM LOBNS.. o » 2 ¢ « o 2 % % s« 5 @ 5 % & & 8 5 % & 5 = & o o o - 597,185.90
Land Sold on Contract - Grant Land. . . . . . . . . . v « « « . . 52 ,601.60
Cash Balance - Permanent Fund. . . . . . . . . . « v v v v « . . . 3.566.02
Acquired Land . . . . . 1.096.36 * @ 310.00/acre . . . . . . 10,963.60
Unsold Grant Land . . . 1,964,36 @ $10.00/acre . . . . . . 19.643.60
Cancelled Contracts . . 686.22 @ $10.00/acre . . . . . . 6,862.20
TOTAL ACRES. . . . . . 3.746.94 37,469.40
GRAND TOTAL. . . . . . . §1,216,005.05

* Constitutional Minimum Value
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SCHOOL OF SCIENCE
Wahpeton

Of the 170,000 acres granted to the State under Section 17 of the Enabling Act
for educational and charitable purposes, 40,000 acres have been given by the State
Legislature to the School of Science at Wahpeton, of which 39,99/.16 acres have been
selected.

INVESTMENTS
U.S: Teeas. NokesS. « « + ¢ s« « & & & 5 « 3 S 2w R B $ 77,251.87
WeSe Treas: BoldSs «  noom & A 5 s s =0 B 1S 2% & & 5 J8 71,000.00
GNMA. CerEIFiGates. « v w o o o & & m o @ » » » s 4 = ® 4 239,092.71
Schon] BORAS v v o « = & & @ o o o @ @ & % &5 o 5 8 = @ & o e 4,950.00
TATAL. « + s & « = 392,294.58
FArM UOANS: & & 2 % & & % G = 5 5 & 6 5 % 5 & 5 % 6 o % % &4 & s 475,218.20
Land Sold on Contract - Grant Land. . . . . . . . . . . . « . . . 54,518.65
Cash Balance - Permanent Fund . . . . . . . « « « « v o v « « « & 3,982.09
Acquired Land. . . . . . 1,609.01 * @ $10.00/acre. . . . . . 16,090.10
Unsold Grant Land. . . . 1,815.86 @ $10.00/acre. . . . . . 18,158.60
Cancelled Contracts. . . 320.19 @ $10.00/acre. . . . . . 3,201.90
TOTAL ACRES. . <« & « « » 3,745.06 37,450.60
GRAND TOTAL. . . . . . . $ 963,464.12

* Constitutional Minimum Value
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SCHOOL OF MINES
Grand Forks

Under Section 17 of the Enabling Act admitting the State, there were granted for
the School of Mines 40,000 acres. There was an over-selection of 3.51 acres by the
State, making a total of 40,003.51 acres for this Institution, which is located at
Grand Forks in connection with the University.

INVESTMENTS
UeSe TRORS: BOTBS. + s 5 5 5 4 « o s » = @ % « & % & = « s = $ 89,360.94
U.S. Treas. Bonds. . . . &« & v v & 4 & o o 5 5 s o« & o = & s 39,000.00
G.N.M.A. Certificates. . . . . v v v v v & v o v o o o o » . 270,164.95
TOTAL: s & & w < s 398,525.89
Farm Loans . . . . . . I B w wx fo B S T DR Joe S s 621,058.75
Land Sold on Contract - Acquired Land. . . . . . . . . . . . . . 168.60
Land Sold on Contract - Grant Land . . . . . . . . . « .« . . . 96,917.85
Cash Balance - Permanent Fund . . . . . . . . « « v & v v w o o . 5,323.61
Acquired Land. . . . . . 1,347.54 * @ $10.00/acre. . . . . . 13,475.40
Unsold Grant Land. . . . 1,391.57 @ $10.00/acre. . . . . . 13,915.70
Cancelled Contracts. . . 667.90 @ $10.00/acre. « « . . . 6,679.00
TOTAL. ACRES. = . = « . . 3,407.01 34,070.10
GRAND TOTAL. . . . . . $1,156,064.80

* Constitutional Minimum Value

SOLDIERS HOME
Lisbon

Of the 170,000 acres granted by Section 17 of the Enabling Act for educational
and charitable purposes, the State Legislature apportioned 40,000 acres to the
Soldiers Home at Lisbon and 39,972.36 acres of this grant have been selected.

INVESTMENTS
U.8, Treds. NOEES. v « « o o« « s s oo « s o @ & o & o« o » = $ 32,762.79
U.S, Treas., Bonds. « « o o v o s o o o @ 6 & & @ & & o & @ & 40,000.00
GoNMA: Corbiticates. « o & s s 5 5 3 & ® & = & % @ 5 & # & 162,484.45
TOTRAL: 5 = s 3 = s 235,247.24
Fali LOBMS: « o o @i % 8 B o w0 6 o o w6 e @ B a8 & o1 @ m o o e o 513,811.30
Land Sold on Contract = Acquired Land + o « o« « 5 s s w = « » w s 239.45
Land Sold on Contract - Grant Land . : + =« « « & o & & & 5 & & % 74,676.35
Cash Balance - Permanent Fund. . . . . . . . . . .+ v v v v v v« . . 3, 778,43
Acquired Land . . . . . . 480.00 * @ $10.00/acre . . . . . . 4,800.00
Unsold Grant Land . . . .2,033.69 @ $10.00/acre . . . . . . 20,336.90
Cancelled Contracts . . . 400.00 @ $10.00/acre . . . . . . 4,000.00
TOTAL ACRES. . . . . . . 2,913.69 29,136.90
GRAND TOTAL . . . . . . . $ 856,886.67

* Constitutional Minimum Value
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UNIVERSITY
Grand Forks

Under Section 14 of the Enabling Act admitting the State, there were granted
seventy-two sections, or 46,080 acres, and under Section 17 of said Act 40,000
acres, making a total of 86,080 acres for the University. Of this grant, 86,066
acres have been selected by the State for this Institution at Grand Forks.

INVESTMENTS
U.S. Treas. NOteS. . . v & 4 v v v = u o @ o o s = o 1w o = = $ 117,231.57
UG Treas: BoNdS. . ¢ 2 o 5 & % ¢ & & % ® & & o % 5 8 % § & 52,000.00
G.NM:A: Cortificates. :. s 5 5 90 « s 5 @ 5 & & o @ & 6 % @ o 301,246. 36
TOTAL: = 5 % & & s 470,477.93
PPN LRSS ). e i e N T W e de e B 1,384,242.45
Land Sold on Contract - Grant Land. . . . . . . . . . . . PR 135,223.00
Cash Balance - Permanent Fund. . . . . . . . . . . . . o & s 6,317.83
Acquired Land. . . . . . 2,001.09 * @ $10.00/acre . . . . . 20,010.90
Unsold Grant Land. . . . 4,925.54 @ $10.00/acre . . . . . 49,255.40
Cancelled Contracts. . . 2,710.06 @ $10.00/acre . . . . . 27,100.60
TOTAL ACRES: « = s w s & 9,636.69 96,366.90
GPAND TOTAL. . . . . . . $ 2,092,628.11

* Constitutional Minimum Value
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GRANT LAND SOLD ON CONTRACT

Land Contracts Held by the State
June 30, 1979

No. of
Acres Contracts Principal
Common SchoolS. . . . . v & v ¢ v v v e v o o« & o & 118,276.08 771 $6,233,242.21
RD State INdversity « + & « » 3 & % « = 5 = % ¢ 5 = 4,188.17 28 168,201.65
Blind Sehoel: s = » & 5 s & v & 5 & 3 5 @ & 5 & @ ; 1,028.49 9 45,558.75
Capitiod BUilding.. « + « 5 = 5 s 5 ¢ ¢ 5 = & & 5 3,724.89 24 176,629.25
School for the Deaf . . . . . . « . « « ¢ « v « . . 995.26 9 32,006.15
State Hospital. . . . . . « ¢ v v v v v v v e v e 255.78 4 14,433.10
Ellendale College s « « » s o 3 4 s = s = a & & & & 663.58 6 46,525.15
Normal Schools:
Valley City BJ/8 . + s+ s % w & 5 5 s » @ s 8§ 2,330.8] 19 181,161.25
Mayville BB & 5 5w ow AR e £ T L
ND Industrial School. . . . . . . . . « . « « « . . 1,585.89 16 52,501.60
Science School. . « v v ¢ v o 4 4 v o & o s e e o . 1,130.68 12 54,518.65
Schaoll oF MINeS o & <« ¢ » a4 o @ & & & s 5 2 & % & 3 1,393.75 13 96,917.85
Soldiers HOME: . 5 « v & s s« & % % & & 5 & & & & 5 @ 1,106.04 10 74,676.35
University of ND: o v i s 4 5 @ % 5 5 5 4 w % & 5 & 3,285.04 27 135,223.00
TR« = - o o5on @ w2 BB o %o e 3wl la b el a 139,964.46 948 $7,311,594.96
ACQURED LAND SOLD ON CONTRACT
June 30, 1979
No. of
Acres Contracts Principal
Eonmon SChodls: - = s 5 & & % ® % & & o % & & & & & 520 3 $1,654.35
ND State University - s 4 s = « % & & % & 3 % & 3 160 1 850.30
Ellendate Colflags « « « o s & muo5 & & » % & & & a 160 1 288.80
SCHOOT OF MINBS « o v o o @ » o = & & o o 5 & 5 = : 160 1 168.60
Soldiers HOME . o « o v o & o 0 e 5 w o o o o 5 s s 160 ] 239.45
POl o 5 5 % v o B B oA R N BB K WA R S 1,160 7 $3,201.50

19




LAND SELECTIONS AND ACRE DISTRIBUTION

Cancelled Total
Acres Acres Sold Contract Acquired Unsold Acres Held
Selected On Contract Acres Lands Grant Land June 30, 1979

Common Schools. . . . . . .. 2,523,383.78 1,938,836.79 21,508.57 29,195.65 584,546.99 635,221.21
ND State University . . . . . 129,999.98 121,648.06 2,855.26 4,077.84 8,351.92 15,285.02
Blond Schotls s v & 5 w o« 5 = 30,025.76 27,994.42 238.00 1,139.47 2,031.34 3,408.81
Capitol Building. . . . . .. 82,326.14 73,181.97 877.00 160.00 9,144 .17 10,181.17
School for the Deaf . . . . . 39,966.53 37,313.89 981.01 1,192.70 2,652.64 4,826.35
State Hospital . « « « « o « 20,000.98 18,419.80 307.77 311.16 1,581.18 2,200.1
Ellendale College. . . . . . 39,997.24 37,176.75 681.61 1,462.07 2,820.49 4,964.17
Valley CItY « s w © 5 & = @ & 50,003.69 46,920.78 1,086.41 640.00 3,082.91 4,809.32
Mapvilles « w o« o w0 & o= w 30,002.21 28,152.47 651.85 640.00 1,849.74 3,141.59
ND Industrial School. . . . . 40,024.94 38,060.58 686.22 1,096.36 1,964.36 3,746.94
Science School . . . . . . . 39,997.16 38,181.30 320.19 1,609.01 1,815.86 3,745.06
School of Mines. . . . . . . 40,003.51 38,611.94 667.90 1,347.54 1,391.57 3,407.01
Soldiers Home. . . . . . . . 39,972.36 37,938.67 400.00 480.00 2,033.69 2,913.69
University of ND . . . . . . 86,066.00 81,140.46 2,710.06 2,001.09 4,925.54 9,636.67

TOFEAL ACRES: . .. o s v & o v o 3,191,770.28 2,563,577.88 33,971.85 45,352.89 628,192.40 707,517.14




1<

STATE LAND DEPARTMENT
UNIVERSITY AND SCHOOL LANDS

LAND SALES: 7-1-59 to 7-1-79

NUMBER OF NUMBER OF TOTAL AVERAGE PRICE INT.
PERIOD TRACTS ACRES SALE PRICE PER ACRE RATE
7-1-59 to 7-1-60 154 25,510.38 $ 972,715.00 $ 38.13 4%
7-1-60 to 7-1-61 120 19,600. 80 814,975.00 42.21 47
7-1-61 to 7-1-62 109 16,326.25 669,441.00 40.36 4%
7-1-62 to 7-1-63 76 11,079.00 583,425.00 52.66 4%
7-1-63 to 7-1-64 121 17,550.06 1,051,665.00 59.92 %
7-1-64 to 7-1-65 87 13,629.95 695,900.00 51.05 4%
7-1-65 to 7-1-66 103 15,604.10 1,013,300.00 64.93 47
7-1-66 to 7-1-67 129 19,661.61 1,456,820.00 74.09+ 5%
7-1-67 to 7-1-68 83 12,316.61 955,620.00 77.58+ 5%
7-1-68 to 7-1-69 73 11,325.18 820,772.00 72.47+ 6%
7-1-69 to 7-1-70 76 1125870 808,285.00 71.82+ 8%
7-1-70 to 7-1-71 57 8,401.03 567,620.00 67.56+ 3/4%
7-1-71 to 7-1-72 87 13,085.67 1,063,101.00 81.24+ %
7-1-72 to 7-1-73 25 3,836.81 400,400.00 104 .35+ 7%
7-1-73 to 7-1-74 301 45,392.41 7,358,844.00 162.11+ 8%
7-1-74 to 7-1-75 none
7-1-75 to 7-1-76 22 3,314.14 860,986.75 259.79+ 8%
7-1-76 to 7-1-77 49 7,307.68 1,548,415.00 211.89+ 8%
7-1-77 to 7-1-78 3 351.12 46,050.00 o 5 8%
7-1-78 to 7-1-79 none
Totals 1,675 255,546.50 21.688,334.75 84.87+




STATE SCHOOL LAND ACREAGE

As of June 30, 1979

COUNTY ACRES NO. OF TRACTS
MUBHE. & « > © w = 5 0 € @ /% ¥ ¥ § % S 36 § 8 & 8 6 & & & o 17,122.16 109
BATNES & o & 9 5 & & § 6. % £ .6 5 s # o = » 2 2,798.09 18
BENSON 5 5 5 % § 5 5 5 5 o @ @ = o 2 «» s 2 @ © o ¥ 5 5 10,992.09 100
Billings . . . . . . . « v v v v v v v o+ .. 31,241.48 200
Bottineau. . 6 s s @ m omow w s a3 B B ¥ 503 %W & 5 2,754.15 18
BOWIHAT » = < = % w & 3 & 5 % % 5 § 5 5 @ £ 5 % o o o 29,281.58 188
BUFRR & & 5 5 0 % 5 6 5 5 & 6 5 5 o o w e 5w oww . s s 16,129.97 104
Burledgh = = & 5 5 « &« « « o o o o » 27,916.87 180
CHSE 2ol o o' ol [ o oo o ot o e shimee 0 ahmg B3 <t gt 5 g ot 40.00 1
Cavalier . . . . . i it e e e e e e e e e e e e e e 596.47 7
Dickey . R N T R T . 3,663.77 24
OIVEER 5 ¢« 3 % 32 8 & 5§ 5 5 € 3 5.6 2 2 = » o wio w o = = 21,133.13 136
DUBM 5 & 5 3 6 5 8 & 5 5 & = o m o o » o0 & « 5% © @ o s = 25,979.52 165
EQdY o 5 ¢ 5.5 5.5 5 « 2 o mm o o v s wom o5 s 10,913.19 85
EMMONS . . . . i e e e e e e e e e e e e e e e e 13,414.32 90
FOSERr = + & & « o w o = @b w5 % § 5 % % ¥ 5 8 B 5 % & & 3,114.01 21
Golden VaTTey., « v o 5 s 5 5 5 6 % 5 5 % % & 5 & o m = = o 29,043.21 187
Gramd FORKS.® 4 5 @ o 5 5 3 % 9% 5 52 » s in o 5 sim o o 2,023. 77 13
BPENES 35 ¢ 5 5 5 516 8 5 5 5 & o ® 5 o w oo o o dlemw u 33,483.95 215
BEIORE B & inh Sl o . e B o T Sk N R s o 1,741.24 13
FELLINGEY. . . v « w0 ¢ o w @ v = v s ® 5 5 5 5 5 & & & b 9,914.40 64
Kidder . . & @ i e e e e e e e e e e e e e e e 28,637.79 184
LAMOHPE . . 5 & v 5 » 5 5 84 3 85 § 5 8 5% 2 5 5 = m 1,605.00 10
LBOAN 55 5 & ¢ v # & @ 8 § 5 5 B F £ F % ow e o v a ww ow 9,394.07 61
MCHEIIY:: 6 5 5 5 3 4 & + « 2 o « > @ » s = % ® s o & = = 22,144.94 144
McIntosh . . . . . . . . & . e e e e e e e e e e e 6,397.50 46
McKenzie . . . . . . . . . . .. S e kN RO B3 W m e 63,319.13 403
PELOAT v « % & 5 » 3 & & 5 5 4 $ @ 8 £ 5 3 B E 5 = e o e 21,015.69 147
MEYCRY + 5 & s s 2. " § 58 § %5 % §5 % £ 8 2 s % o v 0w 15,084.95 102
MOBBOW o 5 % 5 5 3 % & 5 5 « = o o mww o % mia s s 3 & @ 4 17,655.69 118
Mountrail. . . . . . . . . o o e e e e e e e e e e e e 32,458.93 218
Nelson . . . . . . o o i e e e e e e e e e e e e 2.,853.66 &
R 8,643.03 56
FOMBINR.. 2 & « 5 3 5 & & 5 5 5§ 8 @ % & 5 o ma o o v o o 0 0
PIBIGE & 5 v & 5 5 @ 5 o 5 » » o o m im0 « o @ @ = 5 s & & 14,316.99 97
RAMSEY s i o & o w o a0 v « = s @ o @ « o © % 5 5 5 o = 2,056.50 22
Ransom . . . . . . . e e e e e e e e e e e e e e 1,120.00 7
o, oy O Raes N L B SELED N B R e I . 1,911.00 12
RICRIAAE - 5 « ¢ = = o % & s 5 5 3 5 5 5 5 o ce 5 o s = n 513.68 4
ROTEEEE 4 v c ¢ 5 % 8 & & § 5 5. 5 @ © = m o m o o u o 6,899.24 49
SATYOAL = 5 5 5 5 5 o o o o o o o % 2 s & 5 2 5 s 5 = 1,128.79 8
Sheridan . . . . . . . L L e e e e e e e e e 25,658.64 171
STOUX v o ot ottt e e e e e e e e e e e e e e e e 23,538.42 156
SEANE v e By 0 @ ol g ey m i 5w e 5ok 23,621.72 149
EEEMR - o v ome v o E R EE R B E ETE W e ' 6,142.64 39
SEEBLE . & 5 5 % ¢ § & 5 8 6 6§ « 5 w mow 55 wwow o n e 0 0
SERESHAN 2. & 5 5 5 5 & & m e ¢ 2 % o wiw b vk Hwle §os 15,189.95 102
TOWNEY . . . v vt e e e e e e e e e e e e e e e e 8,059.3]1 72
AT B B, - o 0 el ol o e e Al 0 0
e M R ooty "l g iy e e I 201.02 3
BAPD & Vs S m o s 4 W EE S EE BRE F e oeow e e 11,039.06 71
MBLTIS: & s 7 95 8 % 5 5 & o m s n 2 o mie s s & o 18 5 o @ 5,088.63 40
RUNITAME . o 5 5 5 5 5. 5 o i m s o e e kot et % e 5 s o 38,473.80 251
TOTALS . & o o e e e e e e e e e e e e e e e e e 707,517.14 4,707



1 X4

Common Schools. . . &

HD' State Uniy
#lind Sehvool, . . .
Capitol Building

School for the veat . .

State Hospital - .
£11endale College .
Valley City . . .

Mayville. . . . .

ND Industiial Schoel,
‘Science Schoal. . . . .

Schoal of Mines .
Soldfers Home . .
Untversity of HD. .

Y.85. Treas.
ObTigations

£35.130.034. 22
431,423,756
91,740, 32
365.827.82
104,48k, 44
101.622.82
68,147.82
123,474,38
74,817,198
148,674.42
148,25) .87
128,360.94
72,162,719
169,231.57

§5.072,544. .45

GHMAS

Certificates

733,244.08
205,977,496
51,748,590
B86,9149.26
150,422 .52
212,155.74
211,509.5]
198,068,498
176,603, 71
239,092.71
270.,164.95
162,484 .45
301 ,246. 36

FubA,
Kotes

$998,620.20

TOTALS: . . . . . ... 337,155,862.36 58;272,186.33 $998,520.20

Land Sold Land Sold

Misc. K=Contracts on Contract Cash Sales

Common Schools: . . . .$2;550:00 $6.976.10 §1,667,531.69 $35,040.48

NO State Univ . , . . . 671.38 37.669.60 4,000.00
Blind School - . - . . 9.084.40
Capito)l Building. . . 79,430.20
School for the Deaf , . 34.,104.25
State Hospital. . . . . 9,164.00

Ellendale College . < . 657,10 7.676.75 166.00

valley City, . + + = 12,950.41 1.126.31

Magville, v v o v 0 o 7,770.79 672,19
ND Industrial School. . 17,263.60
Science Schonl. . - . . 101,686.75
Schoo) of Minas . . . . 496,80 14,134.15
Soldiers Home . . . . . 523.75 19,524.30

University of WD. ., . . 77.3% 25,150.20 13,749.50

TOFALSS & a X @ 5 $2,550.00  '$10,036.45 $1,952,541,09 $54,708.46

£2:915,422.00

Test Holes
& Fasements
$180,614.59
2,601.77
62,50
12,160.00
3.28

100,00
60.08
31.28

240.00

£195,941, 36

$292,350.00

INVESTMENTS
Jyne 30, 1979

Export=lniport S¢hoo F.H.A,
Oebentures Districts Loans
£2,215,4272.00 257,900,00 174,144,724
30,000, 00
4,950,00

5174.,144.28

Farm
Loans

536,268,793.90
2,070,401 :05
427,068.80

710,044, 53
JH, 22105
522 ,406.25
659,538, 85
356,133.45
597,185.90
475,218.20
621,068.75
513,811.30

1.,384,242.45

§45,000,000.00

PERMANENT FUND COLLECTIONS
July 1, 1977 to June 30, 197¢

Bonds &
Investments
$41,186.405.37

136,868,62
6,568.84
694,372.84
Z2;153.01
27,278.68
30.662.05
4,670.55
4,547.06
8,656.21
5,840.98
6,306.52
3,560, 14
6,928.85

$42,124,819.563

Farm
Loans

$389,955, f3
28,570.85
13,975.75

3.4596.80
310,70

409.55
8,682.40

27,469.35
$473.270.83

Lana Soid
on Contract

56,224,896, 56
189,051 95
45,558, 75
176629, 95
32,006.15
14,433,190
46,813:85
113,825.78
67.935.47
52,501.60
‘54,518, 66
97 ,0686.45
74,915.80
135,223.00

§7,314,796. 46

Royalty on
Coal & Gravel

$784.,876.2)

73.911.8)
1,782.00
891.00

891.00
9,60

4,556,186
$866.917.78

lndictal Wing

$1..086.046, 21

$1.086 0862

F.LA,
Loans

$77.7483.98

§77.783.98

Fuli.MAL Note

$2,848, 49,08

Sz ,B48, /89,16

Royalty A Bonus
4] & Gas

$26,907,318. 1
403,180/88
99,036. 4]
206,116.51
46,666.46
110,653, 89
47.870.58
107,286, 74
78,950, 36
170,880, 81
143,014.20
155.475.43
10, 3103.95
217,41) .80

£28,829.166.12

Certificates
of Daposit

54,807, 00000

£00,000.00

55,400 ;560,00

Lertificates
of Deposit

'$14,800,000.00

15284 .000.- 00

$16.084,000.00

1Al

208 BUE ,690.87
3:404.190.84
77414543
1,194,205.57
933,483.40
640,699,489
876.,527.76
1,107,748.52
692,955.10
1,174,969 .63
#22,031,43
1,316,671.09
A23,974.34
!,98%,943.38

£111,458.216:85

TOTAL

$86,039,052. 74
618,622,867
128,727,390

2,349,941, %6
134,736.97
147,987.37
140.529.28
126,127-51
32,311,710
196,831.87
161,242-49
185,104.90
54,552.14
295,977.10

$90.671,795.60




Interest on Contracts

1975-77 1977-79
Common Schools. . . . . . $1,054,570.86 $1,269,124.92
ND State Univ . . . . . . 20,752.65 35,002.29
Blind School. . . . . . . 7,174.23 11,012.44
Capitol Building. . . . . 38,755.40 37,100.78
School for the Deaf . . . 11,198.53 11,584.98
State Hospital . . . . . 3,725.90 5,566. 31
Ellendale College. . . . 7,727.70 12,591.82
Valley City. . . . . . . 12,021.27 22,545.50
MEyVTTIe: o v s 2w e 7,318.98 13,334.15
ND Industrial School. . . 9,884.00 11,592.62
Science School. . . . . . 5,297.26 11,102.95
School of Mines . . . . . 13,182.45 20,472.00
Soldiers Home. . . . . . . 8,800.10 14,739.66
University of ND . . . . . 18,799.55 27,895.90
TOTALS. . . . . « v v . . $1,219,208.88 $1,503,666.32

0i1 & Gas Leases
1975-77 1977-79

Common Schools. . . . $2,082,342.12 3$1,262,419.85

ND State Univ . . . . 41,346.26 39,193.74
Blind School. . . . . 2,291.93 9,208.47
Capitol Building. . . 23,588.35 18,702. 71
Schoal for the Deaf . 8,912.23 11,439.02
State Hospital. . . . 5,269.07 6,791.26
Ellendale College . . 12,097.43 14,658.53
Valley City . . . . . 9,980.44 11,144.49
Mayville. . . . . . . 8,041.55 8,022.19
ND Industrial School. 13,244.67 15,308.86
Science School. . . . 8,004.13 10,824.11
School of Mines . . . 14,472.33 16,113.49
Soldiers Home . . . . 2,540.97 4,888.28
University of ND. . . 14,959.52 22,800.33

TOTALS. - o s = o $2,247,091.00 $1,451,515.33

COMPARATIVE SCHEDULE OF INTEREST & INCOME FUND CASH RECEIPTS
For the Bienniums Ending June 30, 1977 and June 30, 1979

Land Rentals
1975-77 1977-79

$2,160,153.82 $2,300,024.43

94,689.00 97,920.75
15,412.30 16,119.45
37,486.75 41,469.48
27,646.98 27,884.05
9,009.99 9,358.80
21,924.15 23,643.93
28,790.70 28,451.83
17,907.81 18,016.61
28,791.13 33,373.43
17,804.70 19,993.49
20,109.17 25,410.07
17,966.15 16,386.50
52,379.44 50,948.93

$2,550,072.09 $2,709,001.75

Interest on Securities
1875-77 1977-79

$2,509,297.18 $4,274,993.35

128,284.89 109,992.40
35,542.96 27,809.55
148,659.27 251,627.42
21,488.70 14,703.11
26,813.19 21,429.46
42,843.85 31,107.47
35,813.53 28,730.79
35,278.02 27,258.92
62,096.04 50,296.20
43,589.93 34,087.26
46,358.90 36,757.52
29,914.70 21,363.66
57,025.86 43,941.03

$3,223,006.92 $4,974,098.14

COMPARATIVE SCHEDULE OF INTEREST & INCOME FUND CASH RECEIPTS
For the Bienniums Ending June 30, 1977 and June 30, 1979

Interest on Acquired Land Interest on FHA Loans
1975-77

1975-77  1977-79

$1,318.62 $537.27

245.20 108.65
112.50 62.90
83.95 43.20
87.00 52.25
80.35 48.75

$1,927.62 $853.02

$51,518.01 $34,901.09

$51,518.01 $34,901.09

1977-79 1975-77

Interest on Aban. Prop.

$21,933.80 $75,394.55

$21,933.80 $75,394.55

Interest on Loans
1975-77 1977-79

$4,607,800.53 $4,928,724.54

219,358.82 281,275.51
42,686.99 59,142.02
86,580.74 95,241.51
33,321.88 50,263.26
45,438, 90 72,860.09
66,857.92 89,536.44
34,153.76 48,160.66
53,407.83 81,667.34
46,105.73 63,610.82
62,437.50 84,323.98
53,871.76 70,687.80

149,214.04 192,085.93

$5,501,236.40 $6,117,579.90

1977-79

$12,492,989.94
504,676.82
103,258.41
248,489.7
155,827.18
78,165.03
130,144.53
153,463.86
102,700.12
167,423.67
120,801.65
156,644.30
113,180.68
292,483.76

$14,820,249.72

Totals
1975-77

Test Holes,
Easements & Permits

1975-77 1977-79
$4,055.00 $203.65
150.00
25.00
25.00
$4,255.00  $203.65

1977-79

$14,146,323,65
563,493, 34
123,291.93
348,900.39
160,852.67
93,409.09
154,924.74
180,409.05
114,792.53
192,238.45
139,618.63
183,120.26
128,118.15
337,720.87

$16,867,213.75



COLLECTIONS DISTRIBUTED TO INSTITUTIONAL FUNDS
July 1, 1977 to June 30, 1979

Land Contracts(Grant Land). . . . . O I U S . . $1,952,541.09
Land Sold (Cash). . . » « « + « . « & E s WM @ W B e s E i 54,748.46
Easements & Test Holes. . . . . . . . TR - 195,941.36
Bonds & Investuents « o o o o o & 5 5 & 5 & = % 6 & » & % & @ - 42,124,839.53
Farm ligans. <« o« o » o o = « ¢ = « @ = = 2 s Sl e oot e 5 s 473,270.83
Royalty - Coal, Scoria & GraveI ..... s+ 3 s EeEhE T B 866,917.78
MISCso o v v & % & o o 5 % % & & & e e e ek a s d d ok 2,550.00
X-Contracts (Acqu1red Latl)s & w s 6 v B s e o e &R S W 10,036.45
FolBe LOBYS: 5 & v 45 5 & 5 & & 3 a i B E R R s v 77,783.98
Royalty - 0il1 & Gas . . . . . . . . e E E R R . 28,829,166.12
Certificates of Deposit Paid. . . . . . . . . . . . . . . .. .. 16,084,000.00

TOTAL (Credited to Permanent Fund). . . . . . . . $ 90,671,795.60
Interest on Contracts (Grant Land). . . . . . . . . . « . . . .. 1,503,666.32
liang. BOREAS:. 5 = = 2 = bt = o e A & B S # w6 G e w e EY A : 2,709,001.75
Interest on Investments . . . . . . i LR Sl g o M AT : 4,974,098.14
Interest.onf FaMI0ansS & = s w s = # = & s w 5 = 9% & & & & & & 6,117,579.90
MISEa & & o 9 3 3 & 4 # B = W % 4 I B E & » RE® = b5 B L BE 203.65
Ol & Gas, Leases & : « 5 = = = ¢« s 3 w @ 5 5 & 3 & » s 3 & # ¥ 15451 ,515. 33
Interest on X-Contracts (Acquired Land). . . . . . . . . . . .. 853.02
Interest on F.H.A. Loans. . . . . . . B A - 34,901.09
Interest on Abandoned Property. . . . . . . . . . . . ..o ... 75,394.55

TOTAL (Credited to Interest and Income Fund). . . $ 16,867,213.75

DEPARTMENT MAINTENANCE FUND
July 1, 1977 to June 30, 1979

Salaries, Social Security, OASIS, Blue Cross,
Retirement Fund & Workmen's Compensation. . . . . . . . . . . . $ 451,244.00

Fees & Services-
Postage, Misc. Leasing Expense,
Legal Notices, Appraisals, Travel,

Rent, Telephane, Mudit, MISCes 5 s o o 5 & & @ 6 @ » & & & w o ‘ 125,222.00
Supplies & Materials. . . . . . & .« &« i i i e e e e e e e e e e 10,127.00
Equipment. - « o s « ¢ o & 9 @ % 5 » ¢ w s v o ow 2 S F s oA oW s i 7 1,289.00
Grants, Benefits & Claims. . . . . Y L 10,224.00

TOIAL . » 5 & 5 5 & w » . . .% 598,106.00

Fees collected for land sale costs, agricultural leasing, o0il leasing, patent and
deed fees are credited to the Department Maintenance Fund.
$89,257.95 was credited in the 1977-79 Biennium.

This appropriation is not from the General Fund. The maintenance fund for the State
Land Department was established by the North Dakota Legislature effective July 1, 1971.
The law provides that the department may transfer 10% of its interest and income fund
collections earned in the prior three months to a maintenance fund used for cost of

operations.
The fund maximum balance shall not exceed $40,000.00 and any excess must be apportioned
back after expenses are deducted for the three month period.
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9e

Common Schools. . . . . .
ND State Univ . . . . . .
Blind School. . . . . . .
Capitol Building. . . . .
School for the Deaf . . .
State Hospital. . . . . .
Ellendale College .
Valley City: ¢ = « = &
Mayvilde: &« ¢ « wa w i o
Industrial School . . .
Science School. . . . . .
School of Mines . . . . .
Soldiers Home . . . . . .
University of ND. . . . .

TOTALS: c 4 « o s w = &

Interest on

Contracts

$1,269,124.
35,002,
11,012.
37,100.
11,584,
5,566.

.82
22,545.
13,334.
11,5592
11,102.
20,472.
14,739,
27,895,

12,591

$1,503,666.

92
29
44
78
98
31

50
15
62
95
00
66
90

32

INTEREST & INCOME COLLECTIONS
July 1, 1977 to June 30, 1979

Land

Rentals

$2,300,024.
97,920.
.45

16,119

41,469.
.05

27,884

9,358.
23,643.
.83
18,016,
33,373,
19,993.
25,410.
16,386.
50,948.

28,451

$2,709,001

43
75

48

80
93

61
43
49
o7
50
93

D

Interest on
Investments

$4,274,993.
109,992.
27,809.
251,627.
14,703.
21,429.
31,107.
28,730.
27,258.
50,296.
34,087.
36,757,

21 5363,

.03

43,941

$4,974,098.

35
40
55
42
11
46
47
79
92
20
26
52
66

14

Interest
Loans

$4,928,724.
281,275.
.02

59,142

95,241

50,263.
72,860.
A4

89,536

48,160.
81,667.
63,610.
84,323.
70,687,
192,085,

$6,117,579.

on

54
51

51

26
09

66
34
82
98
80
93

90

Misc.

$203.65

$203.65



L2

Common Schools. . . . . .

ND State Univ . . . . . .
Blind School. . . . . . .
Capitol Building. . . . .
School for the Deaf . . .
State Hospital. . .
Ellendale College . . . .
Valley City - =« & « = & -
Mayviite. « « + v 5 5 ¢ -
Industrial School . . .
Science School. . . . . .
School of Mines . . . . .
Soldiers Home . . . . . .

INTEREST & INCOME COLLECTIONS
July 1, 1977 to June 30, 1979

0i1 and Gas Interest on Interest on
Leases X-Contracts F.H.A. Loans
$1,262,419.85 $537.27 $34,901.09
39,193.74 108. 65
9,208.47
18,702.71
11,439.02
6,791.26
14,658.53 62.90
11,144.49
8,022.19
15,308.86
10,824.11
16,113.49 43.20
4,888.28 52.25
22,800.33 48.75
$1,451,515.33 $853.02 $34,901.09

Interest on

Abandoned Prop.

$75,394.55

$75,394.55

TOTAL

$14,146,323.
563,493.

.93
348,900.
160,852.
93,409.
154,924,
180,409.
114,792.
192,238.
139,618.
183,120.
128,118.
337,720.

123,291

$16,867,213.

65
34

39
67
09
74
05
53
45
63
26
15
87

75



COLLECTIONS DISTRIBUTED TO IMSTITUTIONS
July 1, 1977 to June 30, 1979
These collections from the Interest and Income Funds were distributed to the

various institutions for their use in the maintenance and operations of their
respective institution.

Common Schools. . . . . . . . . . . d e e RS W R i wow 3 12,926,114.13
ND State URTVErSitY « o ¢« o 4 % @ % 3 5 & % & % % 99 % % % & & i 3 467,200.00
Bldmdd SEHOOl &+ o o 6 4 & o o = & o5 % = o @ R 95,900.00

Capital Building . - - ¢« - v o o 6 ¢ 4 o o & 5 o o = o o = s = = None
Deaf SCRO0T. . « o w o w & o w w % o % & @ 6 o @ & o @ w " 6 ¥ 135,400.00
State Hospital . . « ¢« « & « & » ot ey IR S = o e s d 72,400.00
*Ellendale. . . . . . TEEEEE TR N T e Y 100,500.00
Yalley Cady: 5 5 3 9 % 5 % & & = R R SR R EENEE N & 154,400.00
Mayrtlley » 4 + & 5. & &3 & + & i Rl R S Y A e R 5 % 95,900.00
ND Industrial School. . . . . . e e Bl B o % H on . 160,500.00
SETENEE SCROOT. & v« v o o w o 5 o o @ & & & % (o = w e & W@ e e e 117,200.00
Schoel of Mines.. « « + s » & = = R 148,800.00
Soldiers Home. . . « + « & & = & B e B e e waE W B B 103,300.00
University: « « 55 & ¢ 3 o 2 5 & a o 3 i % F B @ EE s EE B ¥ & 281,000.00
TOTRE: & o v « o « = - . . $14,858,614.13

* Note: House Bill #1052 of the 1973 Session stated that the Ellendale Interest
& Income fund be divided equally among these institutions:
Fach receives 1/7 of the distribution (1) NDSU - Bottineau Branch,
(2) State School of Science, (3) Minot State College, (4) Dickinson
State College, (5) Soldiers Home, (6) State Hospital, (7) School for the
Blind.
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GRANT LAND SOLD ON CONTRACT
July 1, 1977 to June 30, 1979

Number of Tracts Humber of Acres Purchase Price

3 351.12 $46,050.00

Qur Tand 5§1e contracts are issued on a twenty year amortized basis, bearing an interest
rate OE 9%% per annum; effective July 1, 1979. These contracts require a 20% cash down
payment.

DEEDS AND PATENTS ISSUED
July 1, 1977 to June 30, 1979

224 Patents, covering 33,141.58 acres
8 Quit Claim Deeds, covering 1,492.70 acres
14 Deeds covering 190.13 acres, for purposes over which the right of eminent domain was

exercised.
246 Total

38 Contracts were assigned during this period.
56.72 acres were condemned by the Federal Government in McLean, Mountrail and Williams

County. (Garrison Dam/Lake Sakakawea Project)
6.76 acres were condemned by the Federal Government in Wells County (Lone Tree Reservoir)

FARM LOAN POOL
Increase of Farm Loan Pool. . . . v + v « & o v v v o o 4 o o & o o s . $ 5,762,140.60
*Tokal oF Farn Lodfi Pool: « s & 5 5 % & @ @ @ s s & % & & @ = @ = « 5 # 4 45,000,000.00

* These funds are administered through the Bank of North Dakota to be invested in first
mortgage farm real estate loans on North Dakota farm Tands.

29




UeS: Treas. BillS: « o o w s o 9 3 % & 5 &
Certificates of Deposit. . . . .

COMMON SCHOOL INTEREST & INCOME BONUS

Statement June 30, 1979

.......... $ 3,401,317.53
.......... 1,001,722.28

4,403,039.81

Cash Balance. . . . . $ % v 8 S B E e 8 & 5 G M 8 A e ow o s None
GRAND TOTAL . . . . . o $ 4,403,039.81
Note: The 1979 Legislative Session established this fund thru Senate Bill No.

24395050555 Section 2: Fifty percent of the oil & gas bonus payments on
common school lands received by the board of university and school lands
shall be apportioned and distributed among the common schools for their
maintenance and support based upon the student population.

...... Section 3: .....Applies to all oil & gas bonus payments received by
the board of university and school lands after December 31, 1978........
during the period beginning January 1, 1979, and ending June 30, 1979,
shall be apportioned and distributed as provided by Section 2 of this

Act to the school districts after June 30, 1979.
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COAL LEASES IN EFFECT ON JUNE 30, 1979
Sealed Bid Basis By Applicant

MERCER COUNTY : Term Dated Rental Royalty
North American Coal
A1l Sec. 1-143-89--------ccmcommmmmmn 10 years-------===== 12-14-71----1In Production ----- 15¢ per ton

STARK COUNTY:
Husky Industry Company, Cody, Wyoming
SLNWLNWL, SWLNW4L, ELNWL,
SWY Sec. 16-139-95------mmcocmmnanaa- 10 years------=ce==-= 11-10-70----In Production ----- 15¢ per ton

INTERIM COAL LEASES IN FORCE
Oral Negotiated Bid Basis - No Opposition

BURKE COUNTY:

Baukol-Noonan
NE% Sec. 16-162-94--==-mmmmmmmceno—mn 10 years============ 12-21-77----1In Production ----- 30¢ or 10%-
NW: Sec. 16-162-94----cm-cmmcaccname 10 years=====-====-- 12-21-77----1In Production ----- 30¢ or 10%-
S% Sec. 16-162-94-----vmeomnooaaamn 10 yearse==========- 12-21-77----1In Production ----- 30¢ or 10%-

MERCER COUNTY:
Consolidation Coal
E% Sec, 16-144-85-=-~==--c-comonoem 10 years-=========-- 12-21-77----1n Production ----- 30¢ or 10%-

MERCER COUNTY:
North American Coal Corporation
8% Set: 16-144-88-r—r-s==seSeensres 10 years======-==--- 8-28-79----$3.00 per acre----- 35¢ or 12%%

MERCER COUNTY:

North American Coal Corporation -- Extended Lease
Wy & SWs of _ )
Sec. 36-144-89 - As long as coal is being mined----=-----= 1-1-79---- In Production----- 35¢ or 12%%

MERCER COUNTY:
Knife River Coal Mining Company -- Extended Lease
SL Sec. 16; A1l of 12-143-88;
N Sec. 7-143-87 - As long as coal is being mined-------- 1-1-78---- In Production ----- 35¢ or 12%%

OLIVER COUNTY:
Baukol-Noonan -- Extended Lease
Sk & N Sec. 36-142-84 - As long as coal is being mined-- 3-13-79--- In Production ----- 35¢ or 124%%

Acreage

------- 320

------- 320

acres

dacres

acres
acres
acres

dCres

acres

acres

acres

dacres

acres



LAND MANAGEMENT DEPARTMENT

Recent developments in the energy industry in North Dakota and the
demand for the use of state lands has resulted in a need for an improved
and coordinated approach to land management. Therefore, the Land Management
Department was established in July, 1979, within the State Land Department
to develope and conduct an integrated management program on state school
lands. The initial phase consists of a multiple use range inventory and
analysis plan which was developed in 1979 and is in the preliminary mapping
stage. This department will also provide appraisals of state land, conduct
environmental assessments of state school lands and coordinate the use of
state school lands with the objective of ensuring the long-term quality and
productivity of the lands.

LEASING DEPARTMENT

Leases for hay, grazing and other agricultural purposes were issued in 1978
on 7,512.34 cultivated acres and on 153,760.32 uncultivated acres. These
tracts brought in $366,685.60 in first year rentals.

Leases for the year 1979 were on 4,240.06 cultivated acres and on 75,049.32
uncultivated acres. These tracts brought in $157,954.15.

The above leases were issued under the minimum rental rates as established
by our Board in July, 1974. The rate is $2.65 per animal unit month where
the carrying capacity has been established by the Soil Conservation Service
or the Forest Service technicians and supplied to this office. Where the
carrying capacity has not been supplied, the rental will be $1.65 per acre
for uncultivated land and $8.00 per acre for cultivated land.

Seven o0il and gas leasing auctions were held in the period from July 1, 1977
to June 30, 1979. Leases were sold on 1,053,544.22 mineral acres bringing
$37,351,425.56 in bonuses and $835,623.40 in first year rentals.

Effective on January 1, 1979, the Board increased the royalty rate from 1/8
to 1/6 on all oil and gas leases.
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ABANDONED AND UNCLAIMED PROPERTY DEPARTMENT

The Abandoned and Unclaimed Property Act was passed by the 1975 Legislature and
became effective July 1, 1975. The Land Commissioner was named as administrator
of this Act. The purpose of this Act is to provide a vehicle through which un-
claimed property which may be held by financial institutions, insurance companies,
publicly owned business associations and government agencies can be transferred
to the custody of the State Land Department to be held in trust. Any earnings
accruing to this trust are used for the benefit of the Common Schools.

Statement June 30, 1978

U.S. Treas. Notes. . . . . P (N = B . . . $679,054.69
Cash Balance. . . . . BOE R R W E O w  E B % e w § 46,317.47
GRAND TOTAL. . . . . . . . . . $725,372.16

155 Tieas. NotES.: & i s 5 & 8 & 5 8 & % 6 5 & & ®rs & = & G o 5 8 813,903.13
Cash BalancCe. . . . v« + & v v & & v o & & & o = o s = s & = = e 124,384, 39
GRAND TOTAL. . « . « « « & . . $938,287.52

Note: Interest Income from this fund's investments goes to Common School Interest
and Income funds. Interest credited from 7/1/77-6/30/79 $ 75,394.55

TOTAL COLLECTIONS 7-1-77 to 6-30-79 . . . . . . e . . . . .$485,360.08
TOTAL CLAIMS 7-1-77 to 6-30-79 . . . . . . . . T~ $ 47.768.53
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DEPLETED NATURAL RESOURCE TRUST

The 1975 Legislature passed a coal severance tax which became effective July 1, 1975.
Thirty percent of the monies derived from this tax were to accrue to a permanent trust
fund entitled "Depleted Natural Resource Trust." Income derived from this trust fund
is credited to the General Fund. Under Chapter 4 of the 1975 Session Laws the State
Land Department was mandated to make an appropriation to REAP in the amount of two
million dollars. The 1977 Session changed the formula and designated 15% of the coal
severance tax be credited to this trust and mandated these funds to be used for coal
impact loans, when applicable.

Statement June 30, 1979

Certificate of Deposit. . . . . B T . $ 950,000.00
0.5 Treas, Noke: « &« 5 5 # & & & s & @ % § 3 @ & % s & § & a . 139,606.25
Warrant - City of Underwood . . . A R R 350,000.00
= - Underwood School D1str1ct “8. i m A BN s L 40,000.00

" - Beulah School District #27. . . . . . . . « . . . L. 700,000.00

" - Hazen School District #3. . . . . . « « « « ¢ « v « o« 700,000.00

i -Gty of Hazen. « » o s s« s w o w s s © o 5 = s 5 = . 508,000.00

! - Cityof Washburn . . . . . . « v & v v v 4 v o b e s 345,000.00

I - CIiEYy ofF CBtBr., . . o & s 5 3 6 & 5 & & @ @ & 3 4 & [ 337,500.00

! - City of Zap. . . . . . Y ; 25,000.00
4,095,106.25

Cash Balance. . . . . . . . G m e E 3 @ e E s BBNE R E S W g w 19,451.96
GRAND TOTAL . . . . . . .« .« . $ 4,114,558.21

June 30, 1977 - Balance Carry Over. . . . . « . « + + . . . . . .91,140,615.25

Transfers - July 1, 1977 to June 30, 1979 . . . . . . . . . . . . 2,973,942.96
TOTAL RECEIPTS . . . . . . . $4,114,558.21

Interest Income - July 1, 1977 to June 30, 1978 $ 49,270.30
Interest Income - July 1, 1978 to June 30, 1979 177 ,337.43
Total Credited to General Fund. . . . . . . § 226,607.73
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LAND & MINERALS TRUST (15-08.1-08)

A1l income derived from the sale, lease, and management of the lands acgquired by
the Board of University and School Lands pursuant to this chapter and not be-
longing to other trust funds shall be deposited in a fund to be known as the Land
and Minerals Trust. The corpus and interest of such trust may be gxpended as the
Legislative Assembly may provide. (Source S.L. 1977, Chapter 138 310.)

Statement June 30, 1978

.5 Treas. BR118: « 5 o & % & 3 s & 5@ & » B W s mw b . § 525,859.20
Certificates of Deposit . . . . . A T R RN R, 3,839,000.00
4,364,859.20

Cash BATANCA « & v = 20 m & ® » & % % @ & % & & @ 0 &« & = ® @ & 3,062.71
GRAND TOTAL <« ¢ ¢ 5 & « « =« w $ 4,367,911.91

- e e e m = e m e e e m m e e e e ws e m mm e m e wm e mm we e e wm mm m e = - e e =

5. Treas. NOLES. . o o < 5 w & & 5 w 3 R $ 1,498,359.38
Certificates of Deposit .« o + + « 5 s « s 4 TR LR 6,300,000.00
7,798,359.38

* Cash Balance . . . . . .. T 1,300,380.22
GRAND TOTAL & = = 5 5 5 s & = 5 9,098,739.60

* NOTE: The 46th Legislative Assembly appropriated the following amounts from
this trust, effective 7-1-79:

S.B. 2030 - Geological Survey $1,275,829.00

S.B. 2031 - State Water Comm. 223,949.00
S.B. 2310 - State Water Comm. 40,000.00
tarnings credited to fund 7-1-77 to 6-30-79 $ 5Y5,301.32
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COMPARATIVE STATEMENT

STATEMENT OF LAND GRANT FUNDS

June 30, 1974

U.S. Treas. Bonds.....ovvvneennnnnn. L T L - R,
G.N.M.A, Certificates.....ovvevuuenns 9,590,107 .62 oo vv wnvesien ae
Federal Land Bank Bonds..........o..n 169000.005 s 55 suvassn aa
F H A NOEBS. vccins s wamine 36 asmsns sra i 15002819 700 viw s awnisiaei 53
School]l Bomds. cosea i osmes s svanse 1 gt 488 ;836 08 <vsusi vannsin ie
U.S. Treass BITTS o sowen in sanes o 557 1,320,416.44......cvunn...
Export-Import Debentures............. 2,915,822.00. ccvur e
Certificates of Deposit........vvvuun 842,300.00....uuenrnnnn..
U.S, Treas. NoteS.......cvevveennnnnnn 530,875.00. .. cuvuirnnnnnn
Federal Nat'l Mortg. Assn. Notes..... B0L80 5w e
Federal Bonds.........veunnvenunnnens 498 B3 TS i ey
Judicial Wing & Office Bldg.......... 00L00. ewein ws smaen
25,697 ,364.59
00 DY O X - | ;1 S S e S e 459029859 ;o i min mmemnme
Faril LOANS: cu wwwes i wasms o 2565 5 595 38,577,395.89. . cctinnnnnnnn.
39,036,425.48

Land Sold on Contract
Acquired Land.........ovvuns AD938.95. cunavis s seives

Land Sold on Contract
Grant Land .. .ueee a6 sawis sies 10,026,274.26. . cuuvnnrnnenn
10,067,209.21
Cash balance - Permanent Fund........ 369,774 32, ..o vrvvareriss woa siar
Cash balance - Reserve Fund.......... B L T ————
382,674.18

**  Acres

Acquired Land............ 45,521.32.. 485,213,205 55 5 ie smisis mn
Unsold Grant Land........ 642,899.39.. 6,428,993.90...............
Cancelled Contracts...... 36,093.40.. 360,934.00....0vvrnnnn.
Total Acres 724,514.11 7,245,141.10
GRAND TOTAL  82,428,814.56

** constitutional minimum value of $10.00 per acre

(Note: the acres shown are for year 1974 only, the dollar
value is only shown for tne next five (5) years.)
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June 30, 1975

8,347,045,
9,530,539, 185 0 s2 vevvsines
999,000.00
1,002,750.06 . «.ueevnnnnn...
422,496,
1,744,431,
2,915,422.00. ... 0oennnnn..
1,668,000.
00.00....veeannnn.n.
745,727.
Ol -
00.00......cc0vn....

334,996.
39,098,563 20, «vswmni i3 aspuis

29,390.55......c0nnnnnnn
9,054,343.

324,088,856, v s wsimusonn 5
00.

455,213,204« vie 20 swenviacara
6,817 529500, o s ssiiasas
366, 911..90) s oms v caamen
7,229,420.10

83.446.213.96

ABANDONED PROPERTY
Investments..... DRI 3 e
Cashy BATANER: v wiranvn 55 piwa

DEPLETED NATURAL RESOURCES
Investments.......oovvuunnnn

LAND & MINERALS TRUST
Investments........vovvvuns.

June 30, 1976

8,347,045.03
8,456,928.89
169,000.00
1,001,303.82
386,545.00
899,089.77
2,915,422.00
6,485,000.00
874,000.00
00.00

00.00

00.00

283,071.

94
39,178,163.90

20,376.60

8,863,636.21

559,314.87
400.00

455,188.00
6,356,090.20
350,503.80

June 30, 1976

387,979.90
2,676.80

1,058,303.41
82,848.90
00.00

00.00
00.00



...............
...............
...............
...............
...............
...............
...............
...............
...............
...............
...............

...............

29,6534,334.51
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...............

...............

...............
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...............

...............
...............
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COMPARATIVE STATEMENT

STATEMENT OF LAND GRANT FUNDS

June 30, 1977

8,347,045.03 -0 saie sivcs niscrimin
84398599, 72 .5 wae wws wai v
169000005 sas o5 sos sews
10015139320 vies sirw svwin simpme
354,457 .08, iis won s vnies
874,000.00.....000000vun
23915422 000 caie 2050 wimimermio
95408,000.00. i sie4 ovie siaswran

28059285225 e wen v v

89,700, 260L 1800 sane oy o rimimiminion

455,188.00. . cccvsveroerns
6528559522005 005 v e svae

340,078.50: e siaie i waio sian

7,081,218.70

88.685.649,38
June 30, 1977

1,127:891.00. 00 v onevvasanss
269,625.48. .. saieir mom nvin oo

June 30, 1978

8,347,045.
8,337,507.
169,000.
999,040.
323,400.
6,786,189.
2,915,422,
4,971,000.
9,041,850.
1,300,000.
00.
146,337.

192,780.
45,000,000.

7,699.

453,588.00. . c0vavranans
6,282,039, 7000 e e vio nmsiiine
339,742.50. 00 vevininrnnen
7,075,370.20

103.655.862.,98
June 30, 1978

6795058.69. . 00u vievionaen
86,317 87 e v v cvvvien voinans

1,344,740.25. sevnenan snnsas
623589526, wawarvssa s s
35000000, ..oceciesis 555 2575

453685859205 ccva i wrece wien aree
S B L R B e
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June 30, 1979

14,304,857
8,272,186.
00.
998,620.
292,350.
3,134,857
2,915,422,
5,400,000.
19,716,146.
2,848,789.
00.

1,086,046.

174,144,

3,201

112,777
00.

453,528.
6,281,924.

339,718.

.54

33
00
20
00

<93

00
00
88
06
00
21

24
00

45 )000 ,000-

.50

96

7,311,594,

.50

00

90
00
50

June 30, 1979

813,903.
124,384.

1,089,606.
19,451,
3,005,500.

7,798,359.38
1,300,380.22

13
39

25
26
a0

58,969,276.15

45,174,144.24

7,314,796.46

112,777.50

7,075,171.40
118.646,165.79
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FORTY-FOURTH BIENNIAL REPORT
OF THE
BOARD OF UNIVERSITY
AND SCHOOL LANDS

Bismarck, North Dakota 58505

July 1, 1979 to June 30, 1981

The Governing Body created by Section 156 of Article IX of the Constitution
of the State of North Dakota consists of the following officers:

HON.
HON.
HON.
HON.
HON.
HON.

ALLEN I. OLSON, President Governor
BEN MEIER, Vice-President Secretary of State
ROBERT PETERSON State Auditor
ROBERT WEFALD Attorney General
JOSEPH CRAWFORD Superintendent of Public Instruction
R.E. LOMMEN, Secretary Commissioner of University & School Lands



October 30, 1981

The Honorable Allen I. Olson

Governor of North Dakota

President, Board of University
and School Lands

First Floor, Capitol Building

Bismarck, North Dakota 58505

Dear Governor Olson:

In accordance with Chapter 15-02-08 of the North Dakota Century Code,
I am privileged to submit herewith the Forty-Fourth Biennial Report
of the Department of University and School Lands for the period

July 1, 1979 through June 30, 1981.

Income generated from our activities this biennium totalled
$138,409,458.00 and was distributed as follows:

Permanent Trust Funds—----—-————————————§52 844,253.00
Disbursed to our trust beneficiaries—-——-- 57,174,800.00
General Fund (Lands & Minerals Trust)---- 28,390,405.40

Of these exceptional revenue receipts our oil and gas activity created
110 million dollars. Our revenues were by far the highest in this
department's history. Our report reveals the explosive growth of
activity and, with these increased permanent fund investments, we
expect a continued growth in investment income exceeding 607 for the
next biennium, as well as increased earnings for many generations to
come.

I would like to commend a dedicated staff for carrying out our
department's activities and the Board of University and School
Lands whose foresight and support allowed this significant growth
to take place.

Respectful;z submitted,

R.E. Lommen
Land Commissioner



STATE LAND DEPARTMENT

OFFICE STAFF

ADMINISTRATION
R.E. Lommen
Doug Johnson
Cathy Hruby

ACCOUNTING DIVISION
Bob Peterson
Theresa Pfenning
Judy Laub

Suzanne Witkowski

ABANDONED PROPERTY DIVISION

Ann Jaeger

ARCHIVES/RECORDS MANAGEMENT DIVISION
Carolyn Halterman

Theona Little

LEASING DIVISION
Otto Bervik

Adolph Peterson
Marvin Thompson
E.A. Tough

Paul Neidhardt

LAND MANAGEMENT DIVISION
Mike Brand
Shelly Doyle

Land Commissioner
Attorney

Secretary

Auditor
Cashier
Accountant

Account Clerk

Manager

Coordinator/Analyst

Typist

Deputy Commissioner &
Leasing Manager

Assistant Leasing Manager
Leasing Officer

Fieldman

Fieldman

Range & Soils Specialist

Land Analyst



STATE LAND DEPARTMENT
BIENNIAL REPORT
1979-1981

STATUTORY AUTHORITY:
Article 9 of the North Dakota Constitution and Chapters 1501-1509 of the
North Dakota Century Code.

AGENCY FUNCTION:

Charge and supervision of all state school lands. Charge and supervision of all
investments of the permanent funds. Charge of all sales of state school lands,
abandoned property and all maps, books, papers and records relating to state
lands under the jurisdiction of the Land Department. Direct all appraisements,
sales & leases, and execute all contracts of sale, lease, and permits of state
school lands. Supervision as the mineral leasing agency for the State of

North Dakota and formulation of rules and regulations for all mineral leasing.

MAJOR GOALS:

Development of a more comprehensive land management ability. Update the rules
and regulations governing the management of sovereign lands. Resolve differences
with the Federal Government concerning land and mineral ownership. Formulating
guidelines for land and mineral leases, and for abandoned property reporting.
Continued development of a computer program to meet new demands in the energy
field. Management of the school lands to the best interests of the various
trusts, including maximizing returns on investments. Develop a complete and

comprehensive land analysis record and coal resource record.

RECORDS:

All minutes of Board meetings and records (except contracts) are available to

the public for an in-office review.



ADMINISTRATION DIIVISION
MAJOR LITIGATION

State of North Dakota, ex rel. Board of University and School Lands v.
James G. Watt, Secretary of the Interior, et al

The State instituted this case to establish the navigability of the Little
Missouri River, and the ownership of the bed of this river. The Federal
District Court ruled that the Little Missouri River was navigable at the
time North Dakota was admitted to the Union, and therefore, the bed of

the river is sovereign land belonging to the State. The Secretary of the

Interior has appealed the decision to the Eighth Circuit Court of Appeals.

The State of Worth Dakota ex rel. Board of University and School Lands v.
Billings County, North Dakota

This case involved ownership of the minerals under a county road in Billings
County. The State granted the land to Billings County in 1917 for county

road purposes pursuant to the "in lieu of condemnation" provisions of Chapter
15-09, N.D.C.C. Billings County claimed they were granted a fee title to the
land, while the State maintained that only a right of way easement was granted.
The District Court of the Southwest Judicial District ruled in favor of the

State. Billings County did not appeal.

Gulf 0il Company-Gas Royalty-Deductions

During the past two years the Land Department has been negotiating with Gulf
0il concerning certain deductions that Gulf 0Oil has been making from the
State's royalty payments on gas produced in the Little Knife Field. The Land
Department and Gulf 0il have not been able to settle the matter.

(In lieu of new developments, the State and other affected mineral owners plan

to file suit against Gulf 0il before the end of 1981.)



LAND MANAGEMENT DIVISION

The Land Management Division of the State Land Department has been performing
three basic functions during the 1979-1981 biennium: (1) range management and
improvement; (2) surface disturbance analysis; and (3) interaction with other
State and Federal agencies. These functions have been a short-term response
to the most urgent needs of the State Land Department and will be developed
into long-term programs designed to improve and maintain the condition of land
administered by the Board of University and School Lands.

Range management and improvement during the past biennium has consisted
primarily of the development of a multiple use range inventory and analysis
plan and its implementation. During 1980, North Dakota State University,

under a contract with the State Land Department, completed the field work for
an inventory of 67,966.49 acres in Burleigh, Emmons, Morton and Oliver counties.
This inventory pointed out that although range abuse on State owned land is not
as widespread as commonly believed, a significant amount of land is in need of
improvement. The inventory was continued in 1981 on 68,266.50 acres in Benson,
Bottineau, Eddy, McHenry, Pierce, Ramsey and Wells counties as part of an
on-going inventory program designed to provide basic land management information
on all of the State owned land. Two range improvement plans were implemented
on overgrazed ranges during the past biennium and numerous other plans will be
implemented during the next biennium on overgrazed ranges which were identified
by the range inventory. In addition to overgrazing, the problems of leafy
spurge control and revegetating marginal lands with grass will be addressed.

The second function of the Land Management Division, surface disturbance
analysis, has been a response to a large increase in applications for such
activities as pipeline, road and electrical transmission and distribution line
construction on State owned lands in addition to the regular sand, gravel,
scoria and coal lease applications. These activities require coordinated rout-
ing and mitigation procedures to minimize their impact on State owned land
while providing the necessary access for the development of the surrounding
land. The Land Management Division has been providing routing and mitigation
analyses of proposed surface disturbing activities and will initiate a field
monitoring program during the next biennium to ensure compliance with good land
management practices.

The third function, interacting with other State and Federal agencies, provides
a means of coordinating land management programs with other interested and/or
affected agencies. Reviews of various programs and plans have been developed
in response to formal requests for comments by other agencies. The Land
Management Division also regularly requests comments from these agencies
concerning mutual management concerns. Such inter-agency communication will
continue in an attempt to improve the coordination of the State Land Department
management programs with other State and Federal agencies.

The previously discussed functions of the Land Management Division has provided
the basis for the development of ecologically sound land management practices
during the past biennium. However, the continued development of this division
during the next biennium should significantly improve the guality of management
on State owned lands.



LEASING DIVISION

surface leases were sold on 8,803 acres of cultivated and 229,100 acres

of pasture land in 1980. 1In 1981, 5,810 acres of cultivated land and
135,395 acres of pasture were leased. All surface leases are sold at
public auction to the highest bidder. Surface leases are sold for either

a three or a five year term basis. The Board of University & School Lands
established a minimum bid of $3.50 per animal unit, where the carrying
capacity has been established. Where no established carrying capacity

is found, a minimum bid of $2.25 per acre and $15.00 per acre on cultivated
lands. Surface rentals for the biennium were $2,913,347.

Seven 0il & gas leasing sales were held during the biennium. Leases are
awarded on the basis of highest bonus bid, with an established $1.00 per
acre annual delay rental. These leases are issued on a five year term,
and command 1/6 of production royalty. During the biennium, leases sold
totaled 630,150 mineral acres; that generated $90,259,682 in bonuses and
$630,150 in first year rentals.

ARCHIVES/RECORDS MANAGEMENT DIVISION

Pertinent responsibilities in this division include processing applications

for purchase of state school lands and execution of titles for lands previously
sold; co-ordinating use and development of the agency's computer program(s);
and examining and analysing information pursuant to developing a comprehensive
program for managing agency records.

In 1979 computer program co-ordination, coding to master file, was completed

for all tracts with surface acres. In 1980, the master file (system 1) was
produced and special reports (viz., surface settlements & leases) were printed

by computer for the first time. Projected activities include completion of

coding to master for all file records; mechanical compilation of report statistics;
verification of production records; and development of system 2 to account for
royalities.

Responsibility for using and providing information relating to agency functions
grew markedly in this biennium, suggesting the need for a definitive records
management program. Goals and objectives for such a program will be outlined
before an encompassing review of agency records is made. In the analysis,
specific attention will be given to forms control, files & correspondence, and
information organized in the form of reports, rules, regulations and directives.
Procedures for the protection of vital records and disposition of others will

be identified. Suggestions will also be advanced for integrating the technologies
of data processing, word processing, and micrographics into the agency's overall
information system.



FUNDING FOR STATE LAND DEPARTMENT

July 1, 1979 to June 30, 1981

OPER. DIVISION
DIVISION SALARY EXPENSE CDP SUPPLY EQUIP. TOTAL
Administration 188,737 926,375 13,860 11,024 3,572 313,568
Accounting 134,721 809 191 135,721
Archives/Records 41,540 4,003 262 45,805
Abandoned Property 29,833 1,023 30,856
Leasing 94,103 255775 542 120,420
Land Management 46,508 2,958 361 49,827
POLRNS e o wie preiitlormininre 535,442 130,943 13,860 12,380 3,572 696,197
Payment for range inventory & analysis; contract with NDSU ............. + 26,467
Total funding spent for the biennium 7/1/79 to 6/30/8l....... 5% 722,664

Fees collected for land sale costs, agricultural leasing, oil leasing, patent and
deed fees are credited to the departments' maintenance fund; off-setting funding

costs. During the 1979-1981 biennium $76,792 was credited to the fund in fees.

The funding for the State Land Department is not General funded or Federal funded.
Funding was established by the North Dakota Legislature effective July 1, 1971.

The law provides that the department may transfer 10% of its interest & income fund
collections earned in the prior three months to the departments' maintenance fund.
The fund maximum balance shall not exceed forty thousand dollars and any excess must

be apportioned back after expenses are deducted for the three month period.



COMPARATIVE SCHEDULE OF PERMANENT FUND CASH RECEIPTS
For the Bienniums ending June 30, 1979 and June 30, 1981

Gravel,
Misc. Test Holes Coal, Scoria 0il & Gas

June 30, 1981 Land Sold Receipts & Easements Royalty Royalty & Bonus Total
COMMON SCHOOLS 17,035 26,350 257,378 1,041,393 44,865,487 46,207,643
ND STATE UNIV. -0~ 100 8,286 1,047,157 1,055,543
SCH. FOR BLIND 1,400 == 0 294,588 295,988
CAPITOL BLDG. -0~ 442 325 44,051 1,036,825 1,081,643
SCH. FOR DEAF e =0~ -0 = 497,076 497,076
STATE HOSPITAL == =0 -0~ 571,673 571,673
ELLENDALE =)= 25 -0- 262,388 262,413
VALLEY CITY 1,013 766 -0~ 271,619 273,398
MAYVILLE 607 459 -0- 223,530 224,596
INDUSTRIAL SCH. =0= =)= -0= 556,120 556,120
SCIENCE SCH. -0- 7,455 -0- 349,709 357,164
SCH. OF MINES =D= 75 -0- 392,608 392,683
SOLDIERS HOME -0~ 160 -0~ 300,248 300,408
UNIVERSITY ND =0= 25 =) 767,880 767,905

Totals 20,055 26,792 266,768 1,093,730 51,436,908 52,844,253

Gravel
Misc. Test Holes Coal, Scoria 0il & Gas

June 30, 1979 Land Sold Receipts & Easements Royalty Royalty & Bonus Total
COMMON SCHOOLS 35,040 2,550 180,615 784,876 26,907,319 27,910,400
ND STATE UNIV. 4,000 2,642 -0- 408,181 414,823
SCH. FOR BLIND -0- 63 o 99,036 99,099
CAPITOL BLDG. -0- 12,160 73,912 206,117 292,189
SCH. FOR DEAF -0~ 31 1,782 96,666 98,479
STATE HOSPITAL =0~ -0=- 891 110,654 111,545
ELLENDALE 166 -0- -0- 97,871 98,037
VALLEY CITY 1,120 100 -0 107,286 108,506
MAYVILLE 672 60 -0~ 78,950 79,682
INDUSTRIAL SCH. == chil -0- 170,881 170,912
SCIENCE SCH. -0~ =0= 891 143,014 143,905
SCH. OF MINES =0= E)e 10 155,475 155,485
SOLDIERS HOME =0= 240 == 30,304 30,544

Totals 54,748 2,550 195,942 866,918 28,829,166 29,949,324



0T

COMPARATIVE SCHEDULE OF INTEREST & INCOME FUND CASH RECEIPTS

For the Bienniums ending June 30, 1979 and June 30, 1981
Int. on Surface Int. on Interest 0il & Gas Interest on

June 30, 1981 Contracts Rentals Securities on Loans Rentals Aband. Prop. Totals
COMMON SCHOOLS 874,870 2,466,812 11,484,343 6,126,544 902,400 185,887 22,040,856
ND STATE UNIV. 22,462 105,418 270,395 335, 246 47,637 781,158
SCH. FOR BLIND 6,186 13,716 63,056 69,236 311,255 163,449
CAPITOL BLDG. 23,871 46,079 447,439 =0= 26,456 543,845
SCH. FOR DEAF 4,061 28,138 83,883 115,150 17,601 248,833
STATE HOSPITAL 2,040 10,538 89,548 60,490 10,065 172,681
ELLENDALE 3,087 26,230 63,928 84,540 14,816 192,601
VALLEY CITY 11,164 32,212 98,432 101,949 17,819 261,576
MAYVILLE 9,775 21,417 54,583 57,574 10,957 154,306
INDUSTRIAL SCH. 6,039 35,830 110,761 96,930 20,486 270,046
SCIENCE SCH. TpdL7 19,153 77,754 76,523 14,744 195,891
SCH. OF MINES 13,962 32,026 92,187 100,573 19,288 258,036
SOLDIERS HOME 10,835 18,472 48,123 83,083 7,466 167,979
UNIVERSITY ND 19,497 57,306 132,827 224,468 29,497 463,595

Totals 1,015,566 2,913,347 13,1%7,259 7,532,306 1,150,487 185,887 25,914,852

Int. on Surface Int. on Interest 0il & Gas Interest on

June 30, 1979 Contracts Rentals Securities on Loans Rentals Aband. Prop. Totals
COMMON SCHOOLS 1,269,662 2,300,024 4,274,993 4,963,626 1,262,420 75,395 14,146,120
ND STATE UNIV. 35,111 97,921 109,992 281,276 39,194 563,494
SCH. FOR BLIND 11,012 16,119 27,810 59,142 9,208 123,291
CAPITOL BLDG. 37;101 41,469 251,627 -0~ 18,703 348,900
SCH. FOR DEAF 11,585 27,884 14,703 95,242 11,439 160,853
STATE HOSPITAL 5,566 9,359 21,429 50,263 6,791 93,408
ELLENDALE 12,655 23,644 31,107 72,860 14,659 154,925
VALLEY CITY 22,546 28,452 28,731 89,536 11,144 180,409
MAYVILLE 13,334 18,017 27,259 48,161 8,022 114,793
INDUSTRIAL SCH. 11,593 33,373 50,296 81,667 15,309 192,238
SCIENCE SCH. 11,103 19,993 34,087 63,611 10,824 139,618
SCH. OF MINES 20,515 25,410 36,758 84,324 16,113 183,120
SOLDIERS HOME 14,792 16,387 21,364 70,688 4,888 128,119
UNIVERSITY ND 27,945 50,949 43,941 192,086 22,800 337,721

Totals 1,504,520 2,709,001 4,974,097 6,152,482 1,451,514 75,395 16,867,009



COMPARATIVE STATEMENT OF

COLLECTIONS DISTRIBUTED TO INSTITUTIONS
July 1, 1977 thru June 30, 1981
Collections to the Interest and Income Funds were distributed to the various

institutions for their use in the maintenance and operations of their

respective institution.

7-01-77 7-01-79
to to

6-30-79 6-30-81
Common Schools 12,926,114 ** 54,356,300
ND State University 467,200 683,000
School for the Blind 95,900 137,200

Capitol Building none none
School for the Deaf 135,400 210,800
State Hospital 72,400 119,600
Ellendale 100,500 168,000
Valley City State College 154,400 211,100
Mayville State College 95,900 133,400
ND Industrial School 160,500 227,100
ND Science School 117,200 163,300
Schoeol of Mines 148,800 218,000
Soldiers Home 103,300 149,300
University of ND 281,000 397,700
Totals 14,858,614 57,174,800

*Note) House Bill #1052 of the 1973 session laws stated that the Ellendale
Interest & Income fund be divided equally among these institutions; each
receives 1/7: (1) NDSU-Bottineau Branch, (2) State School of Science, (3)
Minot State College, (4) Dickinson State College, (5) Soldiers Home, (6)
State Hospital, (7) School for the Blind.

Note) Of the 54,356,300 distributed to Common Schools; 32,351,951 was from

the Common School I&I Bonus fund.
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ABANDONED AND UNCLAIMED PROPERTY DEPARTMENT

The Abandoned and Unclaimed Property Act was passed by the 1975 Legislature
and became effective July 1, 1975. The Land Department Commissioner was
named as administrator of this act. The purpose of this act is to provide
a vehicle through which unclaimed property which may be held by financial
institutions, insurance companies, publicly owned business associations

and government agencies can by transferred to the custody of the State Land
Department to be held in trust. Any earnings accruing to this trust are
used for the benefit of the Common Schools.

Statement June 30, 1981

U.S. Treasury Notes 1,068,390.63

Cash Balance 14,672.41

Total 1,083,063.04

Total collections from 7/1/79 to 6/30/81 194,155.89

Total claims paid from 7/1/79 to 6/30/81 49,422.56
Interest from investments from 7/1/79 to 6/30/81 185,886.60

(Credited to Common Schools)

COMMON SCHOOL INTEREST & INCOME BONUS

The 1979 Legislative session established this fund thru Senate Bill #2439
stating "Fifty percent of the oil & gas bonus payments on common school lands
received by the Board of University and School Lands shall be apportioned and
distributed among the common schools for their maintenance and support..... "

The 1981 Legislative session amended this with House Bill #1092, Chapter 199,
Section 7, stating "..no more than $16,000,000 of oil & gas bonus payments on
common school lands shall be apportioned and distributed during the biennium
of 1981 through 1983....."

Statement June 30, 1981

Certificate of Deposit 3,290,000.00
Cash Balance 23,187.23
Total 3,313,187.23

Funds distributed to the Common Schools for 7/1/79 to 6/30/81= $32,351,951.03

12



LAND AND MINERALS TRUST

All income derived from the sale, lease, and management of the lands
acquired by the Board of University and School Lands pursuant to this
chapter and not belonging to other trust funds shall be deposited in a
fund to be known as the Land and Minerals Trust. The corpus and interest
of such trust may be expended as the Legislative Assembly may provide.

(Chapter 138, 1977 session laws.)

Statement June 30, 1981

Cash Balance $37,489,145.82

Earnings from investments from 7/1/79 to 6/30/81 = $4,318,091.65

Note) The 47th Legislative Assembly appropriated the following amounts
from this trust to apply to the 1979-1981 biennium:

S.B. 2003; Geological Survey 27,002
S.B. 2021; Geological Survey 60,000
Total 87,002

Note) The 47th Legislative Assembly appropriated the following amounts
from this trust, effective July 1, 1981:

H.B. 1006; purchase Judicial Wing & Office Bldg. 11,750,000
H.B. 1030; Geological Survey 4,430,687
H.B. 1049; disabled facility loan program 4,000,000
S.B. 2092; school construction 3,000,000
S.B. 2432; loans for beginning farmers 2,000,000
S.B. 2374; fuel production facility loan program 10,000,000
S.B. 2033; Industrial Commission 104,358

Total 35,285,045
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OOAL SEVERANCE TAX TRUST

The 1975 Legislature passed a coal severance tax shich became effective

July 1, 1975. Thirty percent of the monies derived from this tax were to
accrue to a trust fund entitled "Depleted Natural Resource Trust". Income
derived from this fund is credited to the General Fund. Under Chapter 4 of
the 1975 session laws the State Land Department was mandated to make an
appropriation to REAP in the amount of two million dollars. The 1977 session
changed the formula and designated fifteen percent of the coal severance tax
be credited to this trust and mandated these funds to be used for coal impact
loans, when applicable.

Initiated measure #5 was passed by general election ballot on Novermber 4,
1980 and is a constitutional amendment that creates a permanent trust fund
to be administered by the Board of University and School Lands. The name
of the trust was changed from Depleted Natural Resource Trust to Coal
Severance Tax Trust. (Reference S.B. #2190 Chap. 622 and H.B. #1502 Chap.
621 of the 1981 session laws.)

Statement June 30, 1981

1975-1977 receipts 3,132,116.48
1977-1979 receipts 2,973,942.96
1979-1981 recitpts 4,510,486.22
REAP appropriation (2,000,000.00)
REAP fees 8,541).373
Capital gain on investments 393.75
Total 8,625,481.18

U.S. Treasury Notes 3,518,906.35
Certificate of Deposit 840,000.00
Cash Balance 49,327.18
4,408,233.53

Warrant-City of Underwood 341,678.22
Warrant-Underwood School District #8 35,407.58
Warrant-Beulah School District #27 700,000.00
Warrant-Hazen School District #3 700,000.00
Warrant Center School District #18 233,292.29
Warrant-City of Hazen 508,000.00
Warrant-City of Washburn 338,831.53
Warrant-City of Center(l) 318,857.97
Warrant City of Center(2) 467,582.93
Warrant-City of Zap 23,597.13
Warrant-City of Max 80,000.00
Warrant-Mercer County 470,000.00
4,217,247.65

Total 8,625,481.18

Interest income credited to the General Fund for 7/1/79 to 6/30/81 = $843,501.99

14



MINERAL ACREAGE DISTRIBUTION BY TRUST FUND AND RESERVATION PERCENTAGE

as of June 30, 1981

TRUST FUNDS 5% 33 1/3% 50% 100% Totals
Common Schools 594.10 675,590.23 847,492.57 1,523,676.90
ND State University 103.99 43,515.37 22,291.98 65,911.34
School for the Blind 42.00 9,651.42 5,530.42 15,223.84
Capitol Building 10,529.48 17,124.90 27,654.38
School for the Deaf 16.00 13;127.39 7,454.18 20,597 .57
State Hospital T.50 6,794:49 2,902.47 9,704.46
Ellendale 16.00 5,621.72 4,912.56 10,550.28
ND Industrial School 28.00 24,963.12 8,212.52 33,203.64
ND Science School 16.00 12,585.51 5,899.15 18,510.66
School of Mines 15,057.64 5,880.53 20,938.17
Soldiers Home 15.82 791191 5,355.29 13,283.02
University of ND 26,888.66 14,963.21 41,851.87
Normals 28.00 24,443.86 12,132.87 36,604.73
General Fund of ND 11,484.21 53.33 646,023.72 3,645.46 661,206.72

TOTALS 12,351.62 53.33 1,522,714.52 963,798.11 2,498,917.58

* Note) Percentage apportionment of receipts to Normals is 62.5% to Valley City, and
37.5% to Mayville.

15
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* Note) General Fund surface acres are distributed over three tracts in Williams Co.

SURFACE ACREAGE DISTRIBUTION BY TRUST FUND AND ACQUISITION SOURCE
June 30, 1981

TRUST FUNDS ACQUIRED GRANT * GENERAL TOTALS
LAND LAND FUND
Common Schools 31,915.41 603,804.66 635,720.07
ND State University 3,918.45 11,366.58 15,:285.03
School for the Blind 19015.21 2,393.60 3,408.81
Capitol Building 798.08 9,183.09 9,981.17
School for the Deaf 1,348.66 3,477.69 4,826.35
State Hospital 311.16 187775 2,188.91
Ellendale 1,346.45 3;226.37 4,572.82
Valley City State College 640.00 none 640.00
Mayville State College 640.00 none 640.00
ND Industrial School 1,447.71 2,890.56 4,338.27
ND Science School 1,449.01 2,136.05 3,585.06
School of Mines 1,228.79 2,029.44 3,258.23
Soldiers Home 480.00 2,433.69 2,913.69
University of ND 1,881.09 77 155.60 9,636.69
Normals 160.00 6,470.91 6,630.91
General Fund 388.20
TOTAL ACRES 48,580.02 659,045.99 388.20 708,014.21

** Note) Percentage apportionment of receipts to Normals is 62.5% is Valley City;

and 37.5% is Mayville State College.
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STATE SCHOOL LAND SURFACE ACREAGE
As of June 30, 1981

COUNTY SURFACE ACRES TRACTS LEASES
Adams . . . +« +« + +« o« o« « . . 17,122.16 109 109
BAYRES « + 45 & » % & = w & # % 2,798.09 18 17
Benson . : = « w « &+ w % % « = 18,992.09 101 98
Billings -« = & & % =+ & & &« s = 3108147 200 200
Bottineay . « = = & & & ¥ & % = 2,754.15 18 17
Bowman . . . . . . . . . . . . 29,281.58 188 188
BHEKEE & « v & w w g e e e e = 18,129.97 111 105
Burlefgh « « s & « =+ w 5 « o« = 21:96.87 182 175
CaSSy: v @& = @ & & 5 @ % % & 40.00 1 none
Gavalder: = « « & = & ® % ® @& % 596. 47 6 3
DECERY & = = % % & & & % W » & 3,663.77 24 24
HVIEE . & = 0 & o B w om oaos w Dl ASE]3 139 138
DN = v & 2 w @ » & m 9« w w ©2by979:53 165 165
Bddy. « « i s & @& @ % » & » » 10,9379 89 89
EONS « <« + 3 = % « % @ wn & » 13:034.37 94 93
FOREBY « & & & = % % % 5 & » m 35716:4) 21 21
Golden Valley. . . . . . . . . . 29,043.21 188 188
Grand Forks: . +» o « & = = & » 2,073.77 13 10
Grant . ¢ < & w ow s @ & 5 s w 33,465.9% 221 221
Briggs « .« : ¢ « & « s o= s o« = 1;/41.24 13 13
Hettinger . . . . . . . . . . . 9,914.40 65 65
Kidder . . . . . . . . . . . . 28,637.79 184 184
LaMoure. . . . . . . . . . . . 1,605.00 10 9
Logan « « ¢ « & % v =« = ¢ @ « 9,395.07 62 61
McHeney, » « & o & o » % « » & &2,144.94 144 144
MoIntogh . . « 5 % = & & & & & 6,357.50 46 46
Mekenzie : <« & = & &2 & x = 3 = 93316.68 404 404
Méleanh . « « « = &+ + «» = = =» =« £0,875.84 147 143
Mercer . . . . . . . . . . . . 15,084.95 103 96
Mortan « = &5 & & % 5 & = = @ @ N0 BF202F 118 112
Mogntradil . « & « & « = + &« « » 32;453.89 218 214
Relsolt = = +« =« & % % % @ & % & 2,853.66 31 28
Pliver's= = & = » =« = % % 3 = 8;643.08 55 54
PEIEIRS.. = +« 5 & & w© wm & & &4 s none none none
PIerce . « .« « o « o « » +» « « 14,317.00 103 103
BEMSEY . o ¢ + = s s« » = % » = 2509680 23 21
Ransom » = « + & w & @ @ % & = 1,120.00 7 7
Renville +« 2 = @ : @ @ < % 1,911.00 12 12
Richland . + s s & + s % 5 5 = 513.68 4 4
Rolette. . . . . . . . . . . . 6,855.92 53 45
SAFget. +« <« & & a9 . ® e o =2 o L 2ETS 8 8
Sheridan . . . . . . . . . . . 25,658.64 179 178
SIOUX <« & & &« = % & o« % & m w 2£3,538.42 156 144
SIopeE = & s & & & s« % % @ = £3500):712 149 149
Stark . . . « « & « e m = = w 6,142.64 39 39
Steele . . . . . . .+ .+ . . . . none none none
Stutsman . . . . . . . . . . . 15,189.9 104 104
Towner « +« « 5 & % % & W & & @ 8,059. 31 78 72
TPeadll &« & » ® & ® = & = w & none none none
Walsh = « & % = % &% & ®% & W 3 201.02 3 2
Ward, <« & =« 2 = & = % % = & = 11;089:06 71 71
Wells . . & ¢ o« @ w « w w < = 5,088.63 4] 41
Williams . . . . . . . . . . . 38,840.54 254 253
MWIALS . . « = & & = = w « = = J08.014.2) 4,772 4,686
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REPORT OF SALES & TITLES ACTIVITY
July 1, 1979 thru June 30, 1981

TITLES ISSUED:

For the biennium, 193 patents were issued on completed contracts and

29,023.54 acres were conveyed.

A total of seven quit claims were issued on 1,160.00 acres.

Sixteen deeds were issued on ROW acres of 89.58; and 39 assignments of

contracts were approved.

FARM LOAN POOL

STATEMENT
Beginning Balance July 1, 1979 $45,000,000
Increase balance of pool 5,000,000
Ending Balance June 30, 1981 $50,000,000
Interest earned for the biennium from the pool. $7,532,306.00

Note) These funds are administered through the Bank of North Dakota,
to be invested in first mortgage farm real estate loans on

North Dakota farm lands.
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COAL LEASES IN EFFECT AS OF JUNE 30, 1981

Sealed Bid Basis By Applicant

MERCER COUNTY:
North American Coal Corporation

TERM DATED RENTAL ROYALTY

All Sec. 1-143-89--- ——— — 10 yearg~===—==w- 12-14-71----In Production-----15¢ per ton

INTERIM COAL LEASES IN FORCE

Oral Negotiated Bid Basis - No Opposition

BURKE COUNTY:
Baukol-Noonan

All Sec. 16-162-94—————---o-—- ----10 years--------- 12-21-77----In Production----- 30¢

McLEAN COUNTY:
The Falkirk Mining Company
All Sec. 36-146-83 —— —===10 yearg————=—===—-— 3-27-80----53.00 per acre----35¢

MERCER COUNTY:
Knife River Coal Mining Company
All Sec. 16-143-88-—-———-—mmmm e e 10 FeRr Br—mmaiaas 3-27-80----$3.00 per acre----35¢

MERCER COUNTY:
Consolidation Coal

E% Sec. 16-144-85-=—==cmcmmmm e e 10 yearg—~—————— 12-21-77----In Production----- 30¢

MERCER COUNTY:

North American Coal Corporation
Sls Sec. 16-144-88- e et L b 10 yearg———======= 8-28-79----$3.00 per acre----35¢
NE!% Sec. 21-144-88-———emeccmm e 10 years—========= 3-27-80----$3.00 per acre----35¢

OLIVER COUNTY:
Baukol-Noonan, Inc.

NsNWY%, SEYNWY%, SWYNEY 22-142-84-——-————-—-—een 10 years-—-———---—-— 10-12-81----$3.00 per acre----12.5%

or

or

or

or

or
or

12%%

ACREAGE

320

12%7%~-----480

12%%
12%%

SEY%NW!;, NsSW%, SEY%SWY% 2-141-84——————cemeemem 10 years————=-=-—— 10-12-81----$3.00 per acre----12.5%-————————e—ax 80

STARK COUNTY:
Husky Industries

NW% & SWY% Sec. 16-139-95--As long as coal is being mined------ 4-30-81-———~ $3.00 per acre----12.5%

acres

acres

acres

acres

acres

acres
acres

acres
acres

dacres



EXTENDED COAL LEASES

MERCER COUNTY: TERM DATED RENTAL ROYALTY ACREAGE
North American Coal Corporation
NWY% & SWY Sec. 36-144-89 - As long as coal is being mined 1-1-79 In Production-———--- 35¢ or 12%%-———- 320 acres

MERCER COUNTY:
Knife River Coal Mining Company
All Sec. 12-143-88;

N} Sec. 7-143-87 - As long as coal is being mined--——————mmmemeo 1-1-78----In Production-------35¢ or 12%%-----480 acres

OLIVER COUNTY:
Baukol-Noonan, Inc.
N} & S' Sec. 36-142-84 - As long as coal is being mined-—-----3-13-79———-In Production-———- —=35¢ or 12%%-----640 acres

BANK OF NORTH DAKOTA LEASES

oz

McLEAN COUNTY:
The Falkirk Mining Company
W Sec. 4-145-82---- 20 Year Lease ~-10-13-76----In Production-—=—=——- 25¢ per ton----159.57 acres
(w/right to renew) (Annual Royalty
of $7,162.50)

TOTAL ACREAGE UNDER LEASE-——-—- 4,719,57
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STATE LAND DEPARTMENT
UNIVERSITY AND SCHOOL LANDS

LAND SALES: 7-1-59 to 7-1-81

NUMBER OF NUMBER OF TOTAL AVERAGE PRICE INT.
PERIOD TRACTS ACRES SALE PRICE PER ACRE RATE
7-1-59 to 7-1-60 154 25,510.38 $ 972,715.00 $ 38.13 4%
7-1-60 to 7-1-61 120 19,600.80 814,975.00 42.21 4%
7-1-61 to 7-1-62 109 16,326.25 669,441.00 40.36 4%
7-1-62 to 7-1-63 76 11,079.0C 583,425.00 52.66 47
7-1-63 to 7-1-64 121 17,550.06 1,051,665.00 59.92 4%
7-1-64 to 7-1-65 87 13,629.95 695,900.00 51.05 47
7-1-65 to 7-1-66 103 15,604.10 1,013,300.00 64.93 4%
7-1-66 to 7-1-67 129 19,661.61 1,456,820.00 74.09+ 5%
7-1-67 to 7-1-68 83 12,316.61 955,620.00 77.58+ 5%
7-1-68 to 7-1-69 73 11,325.18 820,772.00 72.47+ 6%
7-1-69 to 7-1-70 76 11,253.70 808,285.00 71.82+ 8%
7-1-70 to 7-1-71 57 8,401.03 567,620.00 67.56+ 7-3/4%
7-1-71 to 7-1-72 87 13,085.67 1,063,101.00 81.24+ 7%
7-1-72 to 7-1-73 25 3,836.81 400,400.00 104. 35+ 7%
7-1-73 to 7-1-74 301 45,392.41 7,358,844.00 162.11+ 8%
7-1-74 to 7-1-75 none
7-1-75 to 7-1-76 22 3,314.14 860,986.75 259.79+ 81%
7-1-76 to 7-1-77 49 7,307.68 1,548,415.00 211.89+ 81%
7-1-77 to 7-1-78 3 351.12 46,050.00 131. 154 81%
7-1-78 to 7-1-79 none
7-1-79 to 7-1-81] none

Totals 1,675 255,546.50 21,688,334.75 84.87+




* %

COMPARATIVE STATEMENT PER BIENNIUM

U.S. Treas. Notes
U.S. Treas. Bonds
U.S. Treas. Bills
Fed. Land Bank

Fed. Farm Credits
Fed. Nat'l. Mortg.
G.N.M.A. Certificate
Export-Import Note
F.H.A. Notes

School Bonds
Certificates of Deposit
Judicial Wing & Bldg.

Dickinson Station

F.H.A. Loans
Farm Loans

Land Sold on Contract:
Acquired Land

Grant Land
Cash Balance
Total Land Grant Funds

OTHER FUNDS MANAGED
BY THE LAND DEPARTMENT :

Abandoned Property

Coal Severance Tax Trust

Land & Minerals Trust
GRAND TOTAL

**Note) This amount represents the monies invested to build a Judicial Wing & Office
Bldg. (reference House Bill #1006, 1981 session)

*Note)

at Dickinson.
1981 session.

OF LAND GRANT FUNDS

6-30-1975 6-30-1977 6-30-1979 6-30-1981
-0- == 19,716,147 63,107,884
8,347,045 8,347,045 14,304,858 12,825,028
1,744,432 874,000 3,134,858 sy
999,000 169,000 =0~ =0~
iy -0~ 0= 3,494,531
745,727 == 2,848,789 2,848,789
9,530,539 8,398,995 8,272,186 8,129,253
2,915,422 2,915,422 2,915,422 2,915,422
1,002,750 1,001,139 998,620 997,178
422,496 354,457 292,350 236,250
1,668,000 9,408,000 5,400,000 900,000
-0- -0- 1,086,046 10,158,827
= i =0= == 1,947,460
27,375,411 31,468,058 58,969,276 107,560,622
334,997 251,928 174,144 74,296
39,098,563 39,710,260 45,000,000 50,000,000
29,391 13,238 3,202 s
9,054,343 9,236,981 7,311,595 5,897,648
324,089 923,965 112,778 561,750
76,216,794 81,604,430 111,570,995 164,094,316
-0- 500,696 938,287 1,083,063
(- 1,397,516 4,114,558 8,625,481
== == 9,098,739 37,489,146
76,216,794 83,502,642 125,722,579 211,292,006

This amount represents a loan for the purchase of a new experiment station
(reference Senate Bill #2327, 1979 session & Senate Bill #2412,



STATEMENT OF LAND GRANT FUNDS

June 30, 1981

Investments:

U.S. Treasury Notes

U.S. Treasury Bonds

Federal Farm Credits

Federal National Mortgage Assoc.
G.N.M.A. Certificates
Export-Import Debentures

F.H.A. Notes

School Bonds

Certificate of Deposit
Dickinson Experiment Station
Judicial Wing & State Office Bldg.

Total

F.H.A. Loans

Farm Loans

Land Sold on Contract-Grant Land
Cash Balance

Grand Total

23

63,107,884

12,825,027.
3,494 ,531.
.06
.01

2,848,789
8,129,253

2,915,422,
+35
.00
.00

1,947,459.
10,158,827.

997,17¢
236,250
900,000

47

55
25

00

90
26

107,560,622,

85

74,296

50,000,000.
5,897,647.

561,750.

.04

00
54

48

164,094,316.

91




STATEMENT OF LAND GRANT FUNDS IN
VARIOUS SUB-DIVISIONS TO JUNE 30, 1981

Common Schools

On admission to the Union, Congress granted to the State of North
Dakota, for the support of common schools, sections 16 & 36 in every
township in the State, and where these sections or parts thereof were
omitted on account of being embraced in lakes, rivers or having been
homesteaded prior to survey, the State was allowed to select land else-
where from any public land in the State, as "Indemnity Lands'", which
are common school lands other than section 16 & 36, the proceeds from
indemnity lands also to go to the Common School fund. Of this grant
2,523,383.78 acres have been selected.

Investments:
U.S. Treasury Notes 54,275,162.50
U.S. Treasury Bonds 12:371,027.55
Federal Farm Credit 3,494,531.25
Federal National Mortgage Assoc. 2,848,789.06
G.N.M.A. Certificates 5,011,715.49
F.H.A. Notes 997,178.35
Export-Import Debentures 2,915,422.00
School Bonds 206,200.00
Certificate of Deposit 900,000.00
Dickinson Experiment Station 1,947,459.90
Judicial Wing & State Office Bldg. 10,158,827.26
Total 95,126,313.36
F.H.A. Loans 74,296 .04
Farm Loans 41,120,000.00
Land Sold on Contract-Grant Land 5,012,562.54
Cash Balance 505,010.11
Grand Total 141,838,182.05
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NORTH DAKOTA STATE UNIVERSITY
Fargo

Under Section 16 of the Enabling Act admitting this State, there
were granted 90,000 acres, and under Section 17 an additional 40,000
acres, for the support of the North Dakota State University, making a
total of 130,000 acres granted by Congress for this institution at
Fargo. Of this grant, 129,999.98 acres have been selected.

Investments:

U.S. Treasury Notes 1,468,058.13

U.S. Treasury Bonds 50,000.00
G.N.M.A. Certificates 714,207.93
Total 2,232,266.06

Farm Loans 2,100,000.00
Land Sold on Contract-Grant Land 140,012.60
Cash Balance 10,510.82
Grand Total 4,482,789.48

SCHOOL FOR THE BLIND
Grand Forks

Under Section 17 of the Enabling Act, there were granted 170,000
acres for educational & charitable purposes to be determined by the State
Legislature; 30,025.76 acres of this grant have been apportioned to selected
by the State of the benefit of the School for the Blind at Grand Forks.

Investments:
U.S. Treasury Notes 351,713.76
U.S. Treasury Bonds 33,000.00
G.N.M.A. Certificates 200,827.76
Total 585,541.52
Farm Loans 450,000.00
Land Sold on Contract-Grant Land 37,710.40
Cash Balance 2,077.26
Grand Total 1,075,329.18
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CAPITOL BUILDING

Bismarck

Under Section 12 of the Enabling Act admitting the State, there
were granted fifty sections, or 32,000 acres, and under Section ly of
the same Act 50,000 acres for public buildings at the Capital of the
State, making 82,000 acres for the Capitol Building. However, there
was an over-selection of 326.14 acres for this State Institution, making
a total selection of 82,326.14 acres.

Investments:
U. S. Treasury Notes 1,959,207.51
G.N.M.A. Certificates 50,353.59
Total 2,009,561.10
Land Sold on Contract - Grant Land 146,438.20
Cash Balance 8,216.86
Grand Total 2,164,216.16

CAPITOL BUILDING - INTEREST & INCOME
Investments:

U. S. Treasury Notes 171,609.38
Certificate of Deposit 700,000.00
Total 871,609.38
Cash Balance 655,481.15
Grand Total 1,527,090.53
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SCHOOL FOR THE DEAF
Devils Lake
Under Section 17 of the Enabling Act admitting this State, there

were granted 40,000 acres for the Deaf School. Of this grant 39,966.53
acres have been selected by the State for this Institution at Devils Lake.

Investments:
U. S. Treasury Notes 578,075.95
U. S. Treasury Bonds 26,000.00
G.N.M.A. Certificates 84,492.49
TOTAL 688,568.44
Farm Loans 720,000.00
Land Sold On Contract - Grant Land ‘24,300.20
Cash Balance 1,870.05
Grand Total 1,434,738.69

STATE HOSPITAL
Jamestown

Under Section 17 of the Enabling Act admitting the State, there
were granted for educational and charitable institutions 170,000 acres
to be apportioned as the Legislature should determine. Of this grant
20,000.98 acres have been selected for the State Hospital at Jamestown.

Investments:
U. S. Treasury Notes 646,191.58
U. S. Treasury Bonds 3,000.00
G.N.M.A. Certificates 146,726.91
TOTAL 795,918.49
Farm Loans 400,000.00
Land Sold on Contract - Grant Land 12,585.90
Cash Balance 4,722.09
Grand Total 1,213,226.48
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ELLENDALE STATE TEACHERS COLLEGE
Ellendale

Under Section 17 of the Enabling Act admitting the State, there
were granted for educational purposes 170,000 acres, of which 40,000
acres have been apportioned and 39,997.24 acres have been selected by
the State for the benefit of the State Teachers College at Ellendale.

Investments:
U. S. Treasury Notes 328,519.71
U. S. Treasury Bonds 11,500.00
G.N.M.A. Certificates 206 ,904.84
School Bonds 26,000.00
Total 567,924.55
Farm Loans 540,000.00
Land Sold On Contract - Grant Land 39,249.45
Cash Balance 2;357.90
Grand Total 1,149,531.80

(NOTE: House Bill #1052 from the 1973 Session divides the income from
this fund to Soldiers: Home, School for the Blind, School of
Science, State Hospital, Forestry School, Minot State College
and Dickinson State College.)

NORMAL SCHOOLS
Valley City - Mayville

Under Section 17 of the Enabling Act admitting the State, there
were granted for the State Normal Schools 80,000 acres. The Legislature
of the State has apportioned 30,000 acres of this grant to the Mayville
Normal and 50,000 acres of this grant to the Valley City Normal. In the
selection of these lands, however, no division was made but the full
80,000 acres taken for Normal Schools, and in the division of receipts
for such lands five-eights is given to the Valley City institution and
three-eights to Mayville, being the proportion to which each is entitled
according to the area of the grants to each. There was, however, an
over-selection of 5.90 acres, making the total acres selected for the
above Normal Schools, 80,005.90.
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VALLEY CITY NORMAL

Investments:

Treasury Notes
Treasury Bonds
A. Certificates

S.
S

Occ

.N.M.

Total

Farm Loans
Land Sold on Contract - Grant Land
Cash Balance

Grand Total

MAYVILLE
Investments:
U. S. Treasury Notes
U. S. Treasury Bonds
G.N.M.A. Certificates
Total

Farm Loans
Land Sold on Contract - Grant Land
Cash Balance

Grand Total

29

373,321.
50,000.
206 ,2u5.

26
00
05

629,566.

31

660,000

96,315.

611

.00

28

.96

1,386,493.

55

264,662.
47,000.
192,951.

51
00
21

504,613.

360,000

57,789

2,570.

.00

L7

03

924,972.

92




NORTH DAKOTA INDUSTRIAL SCHOOL
Mandan

Under Section 17 of the Enabling Act admitting the State, there
were granted by Congress to the State Industrial School 40,000 acres.
An over-selection of 24.94 acres was made, making the total acres sel-
ected for this Institution at Mandan 40,024.94 acres.

Investments:
U. S. Treasury Notes 675,436.24
U. S. Treasury Bonds 31,500.00
G.N.M.A. Certificates 366 ,846.76
TOTAL 1,073,783.00
Farm Loans 620,000.00
Land Sold on Contract - Grant Land 38,943.40
Cash Balance 1,929.27
Grand Total 1,734,655.67

SCHOOL OF SCIENCE

Wahpeton

Of the 170,000 acres granted to the State under Section ly of the
Enabling Act for educational and charitable purposes, 40,000 acres have
been given by the State Legislature to the School of Science at Wahpeton,
of which 39,997.16 acres have been selected.

Investments:
U. S. Treasury Notes 451,990.94
U. S. Treasury Bonds 71,000.00
G.N.M.A. Certificates 233,016.20
School Bonds 4,050.00
Total 760,057.14
Farm Loans 480,000.00
Land Sold on Contract - Grant Lands 41,455.65
Cash Balance 1,665.13
Grand Total 1,283,177.92
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SCHOOL OF MINES
Grand Forks

Under Section 17 of the Enabling Act admitting the State, there
were granted for the School of Mines 40,000 acres. There was an over-
selection of 3.51 acres by the State, making a total of 40,003.51 acres
for this Institution, which is located at Grand Forks in connection with
the University.

Investments:
U. S. Treasury Notes 493,073.u45
U. S. Treasury Bonds 39,000.00
G.N.M.A. Certificates 263,056.54
Total 795.,129.98
Farm Loans 630,000.00
Land Sold on Contract - Grant Land 82,389.80
Cash Balance 7,157.89
Grand Total 1,514,677.68

SOLDIERS HOME
Lisbon

Of the 170,000 acres granted by Section 17 of the Enabling Act for
educational and charitable purposes, the State Legislature apportioned
40,000 acres to the Soldiers Home at Lisbon and 39,972.36 acres of this
grant have been selected.

Investments:
U. S. Treasury Notes 341,064.35
U. S. Treasury Bonds 40,000.00
G.N.M.A. Certificates 158,471.59
Total 539,535.94
Farm Loans 520,000.00
Land Sold on Contract - Grant Land 58,804.70
Cash Balance 9,816.83
Grand Total 1.128.157.47
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UNIVERSITY OF NORTH DAKOTA

Grand Forks

Under Section 14 of the Enabling Act admitting the State, there
were granted seventy-two section, or 46,080 acres, and under Section
17 of sacit Act 40,000 acres, making a total of 86,080 acres for the
University. Of this grant, 86,066 acres have been selected by the State
for this Institution at Grand Forks.

Investments:
U. S. Treasury Notes 906 ,406.58
U. S. Treasury Bonds 52,000.00
G.N.M.A. Certificates 293,436.65
Total 1,251,843.23
Farm Loans 1,400,000.00
Land Sold on Contract - Grant Land 109,090.25
Cash Balance 3,234,28
Grand Total 2,764,167.76
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FORTY-FIFTH BIENNIAL REPORT
OF THE
BOARD OF UNIVERSITY
AND SCHOOL LANDS

Bismarck, North Dakota

July 1, 1981 to June 30, 1983

The Governing Body created by Section 156 of Article IX of the Constitution
of the State of North Dakota consists of the following officers:

HON.
HON.
HON.
HON.
HON.
HON.

ALLEN I. OLSON, President Governor
BEN MEIER, Vice-President Secretary of State
ROBERT W. PETERSON State Auditor
ROBERT WEFALD Attorney General
JOSEPH CRAWFORD Superintendent of Public Instruction

R.E. LOMMEN, Secretary Commissioner of University & School Lands



November 30, 1983

The Honorable Allen I. Olson

Governor of North Dakota

President, Board of University
and School Lands

First Floor, Capitol Building

Bismarck, North Dakota

Dear Governor Olson:

In accordance with Chapter 15-02-08 of the North Dakota Century
Code, I am privileged to submit herewith the Forty-Fifth Biennial
Report of the Department of University and School Lands for the
period July 1, 1981 through June 30, 1983.

Income generated from our activites this biennium totaled
$94,915,751 and was distributed as follows:

Permanent Trust Funds--—-—-—=——=——————a—e—=== $34,970,901
Disbursed to our trust beneficiaries------$42,852,982
General Fund (Land & Minerals)------------$17,091,868

The exceptional growth of our Trust Fund balances;

June 30, 1973 $ 61,166,135
June 30, 1983 $200,576,300

and the tremendous earnings increase resulting therefrom, indicates
the wisdom of the trust fund concept and its sustained earnings.
(Note: see pages 9,10 & 11)

I would like to commend a dedicated staff for carrying out our
departments' activities and the Board of University and School
Lands whose foresight and support allowed this significant
growth to take place.

138 Torrrriee

Land Commissioner
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STATE LAND DEPARTMENT
BIENNIAL REPORT
1981-1983

STATUTORY AUTHORITY:
Article 9 of the North Dakota Constitution and Chapters 1501-1509 of the

North Dakota Century Code.

AGENCY FUNCTION:

Charge and supervision of all state school lands. Charge and supervision of all
investments of the permanent funds. Charge of all sales of state school lands,
abandoned property and all maps, books, papers and records relating to state
lands under the jurisdiction of the Land Department. Direct all appraisements,
sales & leases, and execute all contracts of sale, lease, and permits of state
school lands. Supervision as the mineral leasing agency for the State of

North Dakota and formulation of rules and regulations for all mineral leasing.

MAJOR GOALS:

Development of a more comprehensive land management ability. Update the rules
and regulations governing the management of sovereign lands. Resolve differences
with the Federal Government concerning land and mineral ownership. Formulate
guidelines for land and mineral leases, and for abandoned property reporting.
Management of the school lands to the best interests of the various trusts,
including maximizing returns of investments. Develop a complete and comprehensive

land analysis record and coal resource record.

RECORDS :
All minutes of Board meetings and records (except contracts) are available to

the public for an in-office review.



ADMINISTRATION DIVISION
MAJOR LITIGATION

State of North Dakota, ex rel. Board of University and School Lands v.

John Block, Secretary of Agriculture, et. al

The State instituted this case to establish the navigability of the Little
Missouri River and thus ownership of the bed of the river. The Federal
District Court ruled that the Little Missouri River was navigable at the
time North Dakota was admitted to the Union, and therefore, that the bed of
the river was sovereign land belonging to the State. The Eighth Circuit
Court of Appeals upheld the District Court decision. However, the case was
overturned by the United States Supreme Court. The Supreme Court ruled
that the suit was barred by the 12 year statute of limitations contained in
the Quiet Title Act of 1972. The Supreme Court did not rule on the merits

of the case, so the ownership of the bed of the river is still unresolved.
Negotiations are presently proceeding with the Federal government in an

attempt to settle the case. A bill has also been introduced in Congress

that would exempt States from the Quiet Title Act of 1972.

State of North Dakota, et. al v. Gulf 0il et. al

In late 1981, the State of North Dakota, together with Little Knife Mineral
Owners Association, filed suit against Gulf 0il Company and several other

oil companies, over the amount of royalty paid on gas produced in the Little
Knife Field. The State and other royalty owners objected to certain deductions
that Gulf was making to gas royalty payments. After considerable discovery

and lengthy negotiations, the case was settled out of court. Gulf has agreed
to eliminate or reduce the deductions. The royalty owners will receive
approximately two million dollars in additional royalties from past production,
and gas royalties in the future will be paid at a higher rate. The State of

North Dakota received approximately $175,000 as its share of the settlement.



LAND MANAGEMENT DIVISION

The Land Management Division of the State Land Department has changed signi-
ficantly since the previous biennium. Applications for pipelines, roads,
electric transmission lines and construction aggregate leases on State school
lands have decreased substantially with the decline in o0il and gas development.
This has allowed an increased emphasis on the long-term maintenance and improve-
ment of State school lands while maintaining the capacity to respond to short
term needs.

The long-term maintenance and improvement of State school lands has been

carried out through 1) range inventory and analysis, 2) range improvement,

3) noxious weed control and 4) reclamation of past surface disturbances. Basic
management information of 96,904 acres of land in Benson, Bottineau, Eddy,Kidder,
McHenry, Pierce, Ramsey and Wells counties was obtained under a contract with
North Dakota State University. Such information is now available on 23% of all
State school lands and six (6) range improvement projects have been initiated in
response to the management problems found during this inventory. Leafy spurge
control on State school lands has also been a high priority with approximately
10,500 acres or 1.5% of State school lands in need of spraying. We have partici-
pated with our lessees in leafy spurge control on 96 management units during
1981-83 biennium through a cost share program.

With the decline in oil and gas development, we were able to increase our
activities on inadequately reclaimed pipelines, roads and aggregate mine sites.
Several reclamation projects were initiated with the cooperation of industry both
to control erosion and to increase productivity. We also cooperated with the
Federal Office of Surface Mining and The State Public Service Commission in the
reclamation of a 40 acre abandoned open pit uranium mine on State school land.
This project provided heavy equipment training for Dickinson State College
students, served as a site for refining reclamation technigues on abandoned

mines and functions as a demonstration project.

The Land Management Division is continuing to coordinate routing and mitigation
procedures for surface disturbing activities on State school lands. The fees

for easements, construction aggregate mining and coal mining have been re-evaluated
while our easement, lease and permit documents have been updated. A field monitor-
ing program has also been initiated to ensure compliance with good land management
practices during construction aggregate mining and the installation and maintenance
of pipelines, roads, electric lines and other projects.

Communication with the surface lessees of State school land was improved during
the 1981-83 biennium with the publication of a biannual newsletter. This
newsletter provides information on procedures, policies, current land management
techniques and direct notification of future lease auctions to each lessee.

The goal of the Land Management Division is to preserve and enhance the capabilities
of State school lands based on principles of good land management.



ARCHIVES/RECORDS MANAGEMENT

Archives/records management includes processing applications for the purchase
of State school lands and execution of titles for lands previously sold;
co-ordinating use and development of the agency's computer programs; and
examining/analyzing information pursuant to developing a comprehensive program
for managing agency records.

In response to development of the on-line royalties system, and in anticipation
of partial conversion to on-line entry from batch entry in the existing lease
system, data processing hardware was purchased and installed this biennium.
Microform readers have replaced over 100 cubic feet of hard copy computer reports,
and make accessing and managing this information easier and faster.

LEASING DIVISION

Surface leases were sold on 4,819 acres of cultivated land and 186,641 acres of
pasture land for the first half of the biennium. During the second half of the
biennium, 9,514 acres of cultivated land and 158,040 acres of pasture land were
leased. BAll leases were sold at public auction to the highest bidder. Surface
lease sales are held in October, in every county where the department has land
to be leased.

Surface leases are issued for a three year term on cultivated acres and for five
years on non-cultivated acres. The Board of University and School Lands estab-
lished a minimum bid of $3.50 per animal unit. This minimum bid is in effect
where the carrying capacity has been established by the Soil Conservation Service
or the U.S. Forestry Service and supplied to the department. On acreage where
the carrying capacity has not been established, the minimum rental is $2.25 per
acre on pasture land and $15.00 per acre on cultivated lands. Surface rentals
for the biennium totaled $3,497,877.

Eight oil and gas leasing sales were held during this biennium. Leases are
awarded on the basis of highest bonus bid, with an annual rental of one dollar
per acre. These leases are issued for a five year term, and have either a 1/6

or a 1/8 royalty rate depending upon the location of the lease. During this
biennium, leases were sold on 407,809 mineral acres, as opposed to 630,150
mineral acres sold in the last biennium. Total bonuses received for the biennium
are $24,455,999.



FUNDING FOR STATE LAND DEPARTMENT

July 1, 1981 to June 30, 1983

OPERATING DIVISION

DIVISION SALARY EXPENSE CDP EQUIP.- - TOTAL
Administration 302,254 90,098 64 1,255 393,671
Accounting 142,819 5,154 1,806 2,489 152,268
Abandoned Property 35,746 2,861 34 117 38,758
Leasing 112,987 40,385 19,607 1,996 174,975
Land Management 96,560 10,843 460 9,693 117,556
pil S o 1 - R e T 690,366 149,341 21,971 15,550 877,228
Payment for range inventory & analysis; contract with NDSU........ . + 30,545

Total funding spent for the biennium 7/1/81 to 6/30/83... 907,773

Fees collected for land sale costs, agricultural leasing, oil leasing, patent
and deed fees are credited to the departments' maintenance fund; off-setting

funding costs. During the 1981-83 biennium $86,586 was credited to the fund.

Funding for the State Land Department is not General fund or Federal funds.
Funding was established by the North Dakota Legislature effective July 1, 1971.
The law provides that the department ma; transfer 10% of its interest and
income fund collections earned in the prior three months to the departments'
maintenance fund. The fund minimum shall not be less than forty thousand
dollars and any excess must be apportioned back after expenses are deducted

for the three month period.



COMPARATIVE STATEMENT OF
COLLECTIONS DISTRIBUTED TO INSTITUTIONS

Collections to the Interest & Income Funds are distributed to the various
Institutions for their use in the maintenance & support of their respective

operations.

July-77 July-79 July-81
to to to

June-79 June-81 June-83
Common Schools 12,926,114 * 54,356,300 ** 38,403,282
ND State Universityv 467,200 683,000 1,009,000
School for the Blind 95,900 137,200 217,900
School for the Deaf 135,400 210,800 337,800
State Hospital 72,400 119,600 278,100
¢Ellendale 100,500 168,000 252,700
Valley City State College 154,400 211,100 309,400
Mayville State College 95,900 133,400 200,900
ND Industrial School 160,500 227,100 418,300
ND Science School 117,200 163,300 264,900
School of Mines 148,800 218,000 327,700
Soldiers Home 103,300 149,300 219,600
University of North Dakota 281,000 397,700 613,400
TOTALS 14,858,614 57,174,800 42,852,982

¢Note) House Bill #1052 of the 1973 session laws stated that the Ellendale
Interest & Income fund be divided equally among these institutions; each
receives one-seventh: 1) NDSU-Bottineau Branch, 2) State School of Science,
3) Minot State College, 4) Dickinson State College, 5) Soldiers Home, 6)
State Hospital, 7) School for the Blind.

*Note) Of the 54,356,300 distributed to Common Schools; 32,351,951 was from
the Common School I&I Bonus fund. (see Senate Bill #2439-79 S.L.)

**Note) Of the 38,403,282 distributed to Common Schools; 8,207,540 was from
the Common School I&I Bonus fund. (see House Bill #1092-81 S.L.)

(Note: see page 12 for backaground on Common School Interest & Income Bonus)



COMPARATIVE SCHEDULE OF PERMANENT FUND CASH RECEIPTS

0il & Gas Royalty

0Oil & Gas Bonus

Coal Royalty

Gravel & Scoria Royalty
Test Holes & Easements
Land Sold

Misc. Receipts

TOTALS

Interest on
Securities

Interest on Loans
Interest on Contracts
0il & Gas Lease Rentals
Surface Rentals

Common School I&I Bonus

Interest on Abandoned
Property Investments

TOTALS

For the past four bienniums

July-75 July-77 July-79 July-81
to to to to
June-77 June-79 June-81 June-83

309,268 3,171,681 19,130,299 21,581,280
1,722,219 25,657,485 32,306,609 12,063,169
274,702 788,680 1,002,084 890,150
16,858 78,238 91,646 30,053
18,560 195,942 266,768 380,176
606,218 54,748 20,055 17,715
780 2,550 26,792 8,358
2,948,605 29,949,324 52,844,253 34,970,901
COMPARATIVE SCHEDULE OF INTEREST & INCOME CASH RECEIPTS
For the past four bienniums
July-75 July=-77 July-79 July-81
to to to to
June-77 June-79 June-81 June-83
3,223,007 4,974,097 13,117,259 27,000,482
5,552,754 6,152,482 7,532,306 8,044,741
1,221,137 1,504,520 1,015,566 875,982
2,247,091 1,451,514 1,150,487 1,733,807
2,554,327 2,709,001 2,913,347 3,497,877
-0= 4,403,040 31,262,098 4,894,353
21,934 75,395 185,887 281,789
14,820,250 21,270,049 57,176,950 46,329,031

(* Note: see page 12 for background on Common School I&I Bonus.)
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COMPARATIVE STATEMENT PER BIENNIUM
OF GRANT LAND PERMANENT FUND BALANCES

Common Schools

ND State University

School for the Blind

Capitol Building

School for the Deaf

State Hospital

Ellendale

Valley City State College

Mayville State College

ND Industrial School

ND Science School

School of Mines

Soldiers Home

University of North Dakota
TOTALS cc e sase

OTHER FUNDS:

Abandoned Property
Coal Severance Tax Trust
Land & Minerals Trust

GRAND TOTAL.......

July-75 July-77 July-79 July-81
to to to to
June-77 June-79 June-81 June-83
67,932,354 95,855,654 141,838,182 176,248,794
2,996,424 3,411,247 4,482,789 5,116,238

680,243 779,342 1,075,329 1,240,440
909,290 1,200,869 2,164,216 2,231,395
839,183 937,662 1,434,739 1,474,655
530,009 641,554 1,213,226 1,506,103
789,082 887,119 1,149,532 1,222,208
1,000,540 1,109,047 1,386,494 1,498,421
618,263 697,946 924,973 967,502
1,002,674 1,178,536 1,734,656 2,094,272
782,108 926,013 1,283,178 1,336,533
966,510 1,121,995 1,514,678 1,570,613
797,206 827,750 1,128,157 1,142,738
1,760,544 1,996,261 2,764,168 2,926,388
81,604,430 111,570,995 164,094,316 200,576,300
500,696 938,287 1,083,063 1,272,060
1,397,516 4,114,558 8,625,481 13,906,445
=0~ 9,098,739 37,489,146 4,108,687
83,502,642 125,722,579 211,292,006 219,863,492
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ABANDONED AND UNCLAIMED PROPERTY

The Abandoned and Unclaimed Property Act was passed by the 1975 Legislature
and became effective July 1, 1975. The Land Department Commissioner was
named as administrator of this act. The purpose of this act is to provide
a vehicle through which unclaimed oproperty held by financial institutions,
insurance companies, publicly owned business associations and government
agencies can be transferred to the custody of the State Land Department

and held in trust. Any earnings accruing to this trust are used for the
benefit of the Common Schools.

Statement June 30, 1983

Investments 1,263,391
Cash balance 8,669
Total 1,272,060
Total collections: July-8l1 to June-83 = $216,055
Total claims paid: July-8l1 to June-83 = $ 27,060
Interest income on investments ..... ..= $281,789

COMMON SCHOOL INTEREST & INCOME BONUS

The 1979 Legislative session established this fund thru Senate Bill #2439
stating "Fifty percent of the o0il & gas bonus payments on common school lands
received by the Board of University and School Lands shall be apportioned and
distributed among the common schools for their maintenance and support....."

The 1981 Legislative session amended this with House Bill #1092, Chapter 199,
Section 7, stating "....no more than $16,000,000 of oil & gas bonus payments on
common school lands shall be apportioned and distributed during the biennium

of 1981 thru 1983....."

On June 8, 1982, Measure No. 3 was anproved by the people of North Dakota at
the primary election and amended Section 1 of Article IX of the Constitution
of the State of North Dakota to provide that all bonus payments received from
the leasing of minerals on common school grant lands be deposited in the
permanent trust fund.

Funds distributed to the Common Schools for the biennium = $8,207,540

12



LAND AND MINERALS TRUST

All income derived from the sale, lease, and management of the lands acquired
by the Board of University and School Lands pursuant to Chapter 138 of the

1977 session laws and not belonging to other trust funds shall be deposited in
this trust fund.
Assembly may provide.

Statement June 30, 1983

Beginning balance on 7-01-81

Royalty, Bonus & Rental receipts for the biennium

Earnings from investments for the biennium

Capital gains on investments for the biennium

Total receipts for the biennium

LESS: Fund maintenance & expenses

The 47th Legislative Assembly appropriated the following amounts

from this trust for the 1979-1981 biennium:

Senate Bill #2003; Geological Survey
Senate Bill #2021; Geological Survey

The 47th Legislative Assembly appropriated the following amounts

from this trust for the 1981-1983 biennium:

House
House
House
Senate
Senate
Senate

The 48th Legislative Assembly appropriated the following amounts

Bill
Bill
Bill
Bill
Bill
Bill

#1006;
#1030;
#1049;
#2033;
#2092;
#2432;

purchase Judicial Wing & Office Bldg.
Geological Survey

disabled facility loan program
Industrial Commission

school construction

loans for beginning farmers

from this trust for the 1981-1983 biennium:

Senate Bill #2225; emergency State school aid

Ending balance on 6-30-83

The 48th Legislative Assembly appropriated the following amounts

from this trust for the 1983-1985 biennium:

Senate Bill #2020;

Senate Bill #2030;
Senate Bill #2039;
House Bill #1033;

principal & interest payments on the
disabled facility loan program
Geological Survey

Energy Development Impact Office
Industrial Commission

The corpus and interest may be expended as the Legislative

$ 37,489,146

11,838,267
4,837,585
416,016
17,091,868

(103,847)

(27,002)
(60,000)

(11,746,433)
( 4,430,687)
( 4,000,000)
( 104,358)
( 3,000,000)
( 2,000,000)

(25,000,000)

$ 4,108,687

1,144,300
1,798,288
5,000,000
2,393,156

Total appropriated for the 1983-1985 biennium $ 10,335,744
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CAPITOL BUILDING INTEREST & INCOME FUND

Section 48-10 of the North Dakota Century Code, states, "The capitol grounds
planning commission shall have general powers to superintend the administration
of the capitol building fund, its interest and income fund, and its investments."

During the 1979-1981 biennium, the Commission spent $48,220 for Capitol Grounds
improvements.

Statement June 30, 1983

Beginning cash balance on 7-01-81 655,481

Beginning investment balance on 7-01-81 871,609

Total 1,527,090

Collections for the 1981-83 biennium 911,839
2,438,929
Senate Bill #2002; Legislative space renovation (1,200,000)
Senate Bill #2259; Capitol Building security system ( 99,009)
Capitol grounds improvements ( 2,000)
Fund maintenance for the 1981-83 biennium ( 15,813)
Ending Balance 1,122;107

Ending cash balance on 6-30-83 212,107

Ending investment balance on 6-30-83 910,000

Total 1,122,107
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COAL SEVERANCE TAX TRUST

In 1975, the Legislature passed a coal severance tax which became effective July 1,
1975. Thirty percent of the monies derived from this tax were to accrue to a trust
fund entitled "Depleted Natural Resource Trust". Income from this fund is credited
to the General Fund. Under Chapter 4 of the 1975 session laws, the State Land
Department was mandated to make an appropriation to REAP in the amount of two

million dollars. The 1977 session changed the formula from thirty percent to fifteen
percent of the tax to be credited to this trust and mandated these funds be used

for coal impact loans, when applicable.

Initiated Measure No. 5 was passed by a general election ballot on November 4, 1980
and is a constitutional amendment that creates a permanent trust fund to be admin-
istered by the Board of University and School Lands. The name of the trust was
changed from Depleted Natural Resource Trust to Coal Severance Tax Trust.
(Reference Senate Bill #2190, and House Bill #1502, 1981 session laws.)

Statement June 30, 1983

1975-1977 receipts 3,132,116
1977-1979 receipts 2,973,943
1979-1981 receipts 4,510,486
1981-1983 receipts 5,280,964
REAP appropriation (2,000,000)
REAP fees 8,542
Capital gains on investments 394

TOTAL RECEIPTS....... 13,906,445

Coal Impact Loans 8,026,740
Investments 5,818,906
Cash Balance 61,799

TOTAL ASSESTS........ 13,906,445

Interest income credited to the General Fund for the biennium= $1,761,656

FARM LOAN POOL
Statement June 30, 1983

Ending Balance 50,000,000
Interest earned for the biennium= $8,044,741
These funds are administered thru the Bank of North Dakcta for the Board of

University and School Lands. These funds are to be invested in first mortgage
farm real estate loans on North Dakota farm lands.
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COAL LEASES

Date Per Acre Royalty **
County/Company Description Leased Term Bonus Rental per Ton Status
Burke 162-94-16 12-21-77 10 yrs. 1.00 1.00 30¢ or Producing
Baukol-Noonan, (400 acres) (interim) 10%
Inc.
McLean
Falkirk Mining 145-82-04* 10-13-76 22 yrs. 10.00 .50 25¢ or Undeveloped
Co (160 acres) 6%
146-83-36 3-10-81 10 yrs. 25.00 3.00 35¢ or Undeveloped
(640 acres) (interim) 12.5%
Mercer
Knife River Coal 143-88-16 6-27-80 10 yrs. 25.00 3.00 35¢ or Undeveloped
Mining Company (480 acres) (interim) 12.5% ;
143-88-12 11-01-78 extended none none 35¢ Producing
(160 acres)
Basin
Cooperative 144-85-16 12-21-77 10 yrs. 1.00 1.00 30¢ or Reclaiming
Services (320 acres) (interim) 10%
North Amer. 144-88-16 8-28-79 10 yrs. 25.00 3.00 65¢ ***  Producing
Coal Corp. (320 acres) (interim)
144-88-21%* 3-25-81 10 yrs. 25.00 3.00 65¢ **x Undeveloped
(160 acres) (interim)
144-89-36 1-03-79 extended none none 35¢ Reclaiming
(320 acres)
Oliver
Baukol-Noonan, 141-84-2 6-02-82 10 yrs. 25.00 3.00 12.5% Undeveloped
Inc- ( 80 acres) (interim)
142-84-22 6-02-82 10 yrs. 25.00 3.00 12.5% Undeveloped
( 80 acres) (interim)
142-84-36 4-06-78 extended none none 35¢ Producing
(480 acres)
Basin
Cooperative 143-84-16 7-15-83 10 yrs. 25.00 3.00 12.5% Undevelcoped
Services (320 acres) (interim)
Knife River
Coal Mining Co. 143-87-7 11-01-78 extended none none  35¢ Producing
(160 acres)
Stark
Husky Industries 139-95-16 9-08-81 10 yrs. none 3.00 12.5% Producing
Inc. (320 acres) (interim)

(Note *, leases managed for the Land & Minerals Trust)
(Note **, whichever is the greater royalty)
(Note *** to be re-evaluated five yrs. from June 20, 1983)

Interim leases have an escalating delay rental, while extended leases remain in effect
as long as coal is being mined.
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STATE SCHOOL LAND SURFACE ACREAGE
As of June 30, 1983%

COUNTY SURFACE ACRES TRACTS LEASES

AdBIIE:, o oo = = n o B F b & A wm T & B F @ 17,122.16 - - - . 109 . . . . 109
BATES = » « « = o @ = 3 2 o o = a @ 2,798.09 . . . . 1B & « w » 17
BEHBON 5 & s 5 = @ % = s # & ® @ » # 10,992.09 . . . . 191 & @ = s 98
BI11AOEE & « o o w & w s & w m @ & o = 31,221.52 . . . . 200 . . . . 199
BoEtAmeayu. s & o & @ % & 5 & & % & & @ 2:754s15 « o = . 18 . . . . 17
Bovman, .« ¢ s o @ & % & & 3 @ & & & & @ 29,281.58 . . . . 188 . . . . 186
BUFKE ©+ @ « « = % « o = & & = = s s & & 16,128.17 « - +« . 111 . . . « 103
Barlefgh . « + o o @ o = @« @« @ = = o o 27,916.87 . . . . 182 . . . . 170
CABE o o & & 0 @ W % W ¥ 8 & w e # & o 40.00 . . . . 1. . . . none
CAGALIBY: & 5 o s w 8 & &« & & % & ¥4 w a 596.47 . . . . 6 2 5 7 3 3
Dickey & s s w5 @ % & 5 ® % @ & 3 w ‘e 3,663.77 .+ « .« . 26 « . . . 23
Bivide . » « & & & § 5 & @ F F 5 m = 21,116.45 + « < 139 . . . . 138
BRI T i o Rl Be & o« il e n [l 25,977.14 . < « & 165 = = « « 164
BddY s 6 ¢ 4 o % o % & 5 o 0« & o o » 10,913.19 . . . . 85 . . . . 83
EMMONE o+ s « o & % & & % o 5 & % & 0 13,734.32 . . . . 94 . . . . 92
FOBEEE ; 5 o @ % @ & s % @ @ @ & & & @ 3,116.41 . . . . 21 -« .« .« . 21
Golden Valley . . « « « & & & &« » & « = 29,033.55 + « - - 188 . . . . 185
Grand Forks . . . « &« + « + « & + & . . 2,073.77 + + « - 13 -« « « = 9
EBEATME o wiix w0 o o e ® 3wl e e o ok B e e 33,465.95 .+ . . . 221 = « s » 216
BelEgs o &  m @ @« & s 3 ® & % § = = e 1,741.24 « . . . 139 & & s 11
HetElfget s « « & w s & & @ © % § # @ 9,914.40 . . . . 65 « + . 65
Kiddet: . ¢ 5.5 ® 5 % & & @, o'% @ = & % @ 28,637.79 + o . 184 . . . . 182
LaMonre ¢ = o 5 .6 & 5 v @ ® F 8 WA B 1,605.00 . . . . 10« « « & 8
LOBAD « » o« o o o « o 2 « = o = & & & 9,394.07 .« .« .« . 62 .« - . . 62
MEHEDEY & ¢ o w o @ & s o = w @ & & @ » 22,144.94 . . . . 144 s » » » 142
METREOER + v = @ & % s o ® @ w & # @ w 6,357.50 .« . . . 47 « + . . 47
MeKenzié o w o w @ & & » & & s & @ @ & 64,868.40% . . . . 409 . . . . 402
MElean., + = & s ® F & & & & .8 % & @ 21,035.84 . . . . 147 « « . « 143
MEXcer . « o o = « = & @ & ® & s & & % 15,069.09 . . . . 103 « « « & 98
MOTEOD v & & o o o o o = = * =« « & + = 17,672.27 <« « + & 118 . . « . 112
MoumEradl o o o m 4 8 = = ® o 3 @ w0 v 32,453.39 . . . . 28 s & « w 213
NELSOT + s » o @ & & & & & & » » @ i 2,853.66 . . . . 31 .« .« . 27
QIIVEE : 5 & = &6 & 5 & & & @ § 3 & % (W 7,839.62*% . . . . 50 . « .+ & 48
Pembina. . = s & @& ' 5 & W @ i & & @ % none . . » » NONE - « + = NONE
PHOaree: + o o o @ o » & @ = w & & i & b 14,317:00 = = s 108« s s = 102
RaMBEY' & w w m o & 5 2 = mow & = = = e 2,056.50 . . . . 23 « . . . 21
RETIBOM « W @ w o s & @ % 4 ' & w % e @ 1,120.00 . . . . T« « o 7
Beaville o s @ & 5 9 w @ ® & » w5 & s 1,911.00 + « .+ =« 12 7 s % 3 12
Richland i « s & 5 s & @ % /s & @ @ @ /s 513.68 . . . . 4+« . 4
RoLlelitey o v w wiw s s & 0 olim 8§ & @ 9 @ 6,845.92 . . . . 853 « v « 40
SArgent « « « w e ¢ & @ W oA W 2 w ow o« 1,128.79 - . . . e 8
Sherddan < w o « o« & &  w i § ® @ % e 25,658.64 . . . . 179 . .« . . 179
BHGHR s s @ o @ & 5 & & & @ @ & & ® & e 23,538.42 . . . . 156 « -« « . 154
QEOPR: 5 5 5 % 5 & & & ¥ & @ & 3 @ @ @ 18 23,621.72 « .« . . 149 . . . - 149
BEATK: v o o o w5 & F omoEE & & B W e 6,142.64 . . . . 39 - . . . 39
Bteale .« o o « o 5 % wowowm ok b w oW o e none +« - + +» TIONE « - s+ + NIONE
SEUESIAT o w o % « 5 = ® @ s % @@ @ @ s 15,189.95 =+ « - & 104 . . . .« 104
TOWHEE ¢ w om w w s & & & 6 & o @ % i 8,059.31 . . . . 78 « .+ . . 71
Traill o & 6 & ¢ & 3 & % & & & @ & /s & noneg . . « «» TONEe - . s+ - NONE
Waleh ¢ 5 o 5 4 5 5 % @ % 8 § & @ @ @ & 201.02 . . . . 3. .4 . 2
Ward . o o o 6 & 5 5 % @3 & & B @& % & ¥ 11,039.06 . . - -« TL & v e 71
OIS o w: oot w0 e gt e s B e gansl S i 5,088.63 .+ « s . Al v » = a 41
Willdame + & @ « s @ # « w6 & % = @ @ a 38,840.54 . . . . 254 « .+ . . 248

TOTALS « o o @ s s s 9 o3 ¢ » s 5 @ s 70,808 I8 « « » = 4,769 » 5 = +#,645

*Figures reflect acres added and deleted pursuant to the exchange authorized by
the 48th Legislative Assembly and in effect 1 July 1983.
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DISPOSITION AND CONVEYANCES OF STATE LAND
1 July 1981 - 30 June 1983

20 assignments of original grant land contracts were approved.

1 cancellation of original grant land contract was processed;
160 McLean County acres reverted to the Land department.

149 patents were issued on paid contracts for sale of original grant
land and conveyed 21,420.91 acres.

No quit claim deeds were issued on contracts for sale of acquired land
during this period.

14 deeds were issued pursuant to NDCC Chapter 15-09, primarily for road
and highway rights-of-way, and conveyed 96.93 acres.

EXCHANGE OF LAND AUTHORIZED
1 July 1983

On 30 December 1982 a proposal to exchange lands of substantially equal
value with North Dakota parks and recreation department was unanimously
approved by the Board of University and School Lands. The 48th Legislative
Assembly (1983 N.D. Sess. Laws B 184) subsequently authorized the board of
university and school lands and the North Dakota parks and recreation de-
partment to exchange certain lands in Oliver and McKenzie Counties.

State Land Department patented to ND Parks and Recreation Department
800 surface acres in Oliver County, reserving 100% of the minerals,
which tracts are described as follows:

143-82-36-SEY
143-82-36~SWy
144-82~36~-NEY
144-82-36-NWY
144-82-36-SEY

ND Parks and Recreation Department quit claimed to State Land Department
1600 surface acres in McKenzie County, reserving 50% of the minerals,
which tracts are described as follows:

148-99-6-8%
148-99~7-A11 of Section
148-99-18-N%N%s
148-100~12~8%
148-100~13-N%N%

A reasonable transfer of management responsibilities was accomplished with
this action. The exchange also created the potential for substantial income
to the schools and institutions from the McKenzie County minerals. Oliver
County tracts contain unique archeological, wildlife habitat, scenic and
recreational values best administered by the parks and recreation department
but inconsistent with State land department responsibilities. McKenzie
County tracts, on the other hand, are best suited for grazing and mineral
development and are adjacent to 960 acres of State school land with already
established management programs.
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MINERAL ACREAGE DISTRIBUTION BY TRUST FUND AND RESERVATION PERCENTAGE

as of June 30, 19831

TRUST FUNDS 5% 33-1/3% 50% 100% Totals
Common Schools 665.70 676,755.68" 846,283.34 1,523,704.72
ND State University 103.99 43,295.37 22,291.98 65,691.34
School for the Blind 42.00 9,651.42 5,530.42 15,223.84
Capitol Building - 10,529.26 17,124.90 27,654.16
School for the Deaf 16.00 13,127.39 7,454.18 20,597.57
State Hospital 15.50 6,794 .49 2,902.47 9,712.46
Ellendale 16.00 5,661.72 4,872.56 10,550.28
ND Industrial School 28.00 24,963.12 8,212.52 33,203.64
ND Science School 16.00 12,595.51 5,899.15 18,510.66
School of Mines 8.00 14,977.64 5,880.53 20.866.17
Soldiers Home 15.82 7,911.91 5,355.29 13,283.02
University of ND - 26,888.66 14,963.21 41,851.87
Normals® 44.00 24,443 .86 12,132.87  36,620.73
General Fund of ND 11,516.20 53.33 647,834.08 34,594.813 662,998.42

TOTALS 12,487.21 53.33 1,525,510.11 962,498.23 2,500.548.88

1Mineral acres added pursuant to the exchange authorized by the 48th Legislative
Assembly and in effect 1 July 1983 are included in this distribution statement.

2Percentage apportionment of receipts to Normals is 62.5% to Valley City and
37.5% to Mayville State College,

3Percentage of minerals reserved on sovereign lands is 100, allotted to Lands and
acreage is unsubstantiated and, therefore, is not included
in this distribution statement.

Mineral Trust Fund;
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SURFACE ACREAGE DISTRIBUTION BY TRUST FUND AND ACQUISITION SOURCE

June 30, 19831

TRUST FUNDS ACQUIRED GRANT GENERAL TOTALS
LAND LAND FUNDZ

Common Schools 33,503.33 603,053.07 636,556.40
ND State University 3,918.45 11,366.58 15,285.03
School for the Blind 1,010.85 2,393.60 3,404 .45
Capitol Building 798.08 9,183.09 9,981.17
School for the Deaf 1,348.66 3,477.69 4,826.35
State Hospital 311.16 1,877.75 2,188.91
Ellendale 1,306.45 3,226.37 4,532.82
Valley City State College 640.00 none 640.00
Mayville State College 640.00 none 640,00
ND Industrial School 1:447 .71 2,890.56 4,338.27
ND Science School 1,449.01 2,136.05 3,585.06
School of Mines 1,228.79 2,029.44 3,258.23
Soldiers Home 480,00 2,433.69 2,913.69
University of ND 1,881.09 7,755.60 9,636.69
Normals3 160.00 6,470.91 6,630.91
General Fund 388.20

TOTAL ACRES 50,123.58 658,294.40 388.20

708,806.18

1Surface acres added and deleted pursuant to the exchange authorized by the 48th
Legislative Assembly and in effect 1 July 1983 are included in this distribution

statement.

2General Fund surface acres are distributed over three tracts in Williams County.

3Percentage apportionment of receipts to Normals is 62.5% to Valley City and
37.5% to Mayville State College.
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* %

COMBINED STATEMENT OF GRANT LAND FUNDS IN
VARIOUS SUB-DIVISIONS TO JUNE 30, 1983

U.S. Treasury Notes

U.S. Treasury Bonds

Federal Farm Credits

G.N.M.A. Pass-Thru Certificates
Federal National Mortgage Association
G.N.M.A. Certificates

School Bonds

Certificates of Devosit

Dickinson Experiment Station

Judicial Wing & State Office Building

F.H.A. Loans
Farm Loans
Land Sold on Contract-Grant Land

Cash Balance

GRAND TOTAL.......

94,023,308
6,076,813
3,494,531

636,041
1,300,000
4,724,276

176,750

32,075,000

3,165,460

(5,000)

35,614
50,000,000

4,634,980

238,527

142,506,719

3,160,460

200,576,300

*Note) This amount represents a loan for the purchase of a new experiment
station at Dickinson. (reference Senate Bill #2327, 1979 session,
& Senate Bill #2412, 1981 session laws.)

**Note) Reference House Bill #1006, 1981 session laws.
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COMMON SCHOOLS

On admission to the Union, Congress granted to the State of North Dakota, for the
support of common schools, sections 16 and 36 in every township in the State, and
where these sections or parts thereof were omitted an account of being embraced

in lakes, rivers or having been homesteaded prior to survey, the State was allowed
to select land elsewhere from any public land in the State, as "Indemnity Lands",
which are common school lands other than section 16 and 36. The proceeds from
indemnity lands also go to the Common School fund. Of this grant, 2,523,383.78
acres have been selected.

U.S. Treasury Notes 83,507,922
U.S. Treasury Bonds 5,957,813
Federal Farm Credits 3,494,531
G.N.M.A. Pass-Thru Certificates 636,041
Federal National Mortgage Association 1,300,000
G.N.M.A. Certificates 1,962,374
School Bonds 151,600
Certificates of Deposit 30,800,000
127,810,281
Dickinson Experiment Station 3,165,460
Judicial Wing & Office Bldg. (5,000)
3,160,460
F.H.A. Loans 35,614
Farm Loans 41,120,000
Land Sold on Contract-Grant Land 3,925,560
Cash Balance 196,879
GRAND TOTAL.+ 2o« 176,248,794

NORTH DAKOTA STATE UNIVERSITY
Fargo

Under Section 16 of the Enabling Act admitting the State, there were granted
90,000 acres, and under Section 17, an additional 40,000 acres, for the support
of this institution. Of the total 130,000 acres, 129,999.98 have been selected.

U.S. Treasury Notes 1,904,475
G.N.M.A. Certificates 631,753
Certificates of Deposit 370,000
2,906,228
Farm Loans 2,100,000
Land Sold on Contract-Grant Land 104,786
Cash Balance 5,224
GRAND TOTAL.:.¢sess 5,116,238
B s ———1
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SCHOOL FOR THE BLIND
Grand Forks

Under Section 17, there were granted 170,000 acres for educational and charitable

purposes to be determined by the State Legislature.

acres have been selected.
U.S. Treasury llotes
G.N.M.A. Certificates
Certificates of Deposit

Farm Loans

Land Sold on Contract-Grant Land

Cash Balance

GRAND TOTAL...+..-

Of this grant, 30,025.76

449,474
178,521
125,000
752,995
450,000
30,695
6,750
1,240,440
R

CAPITOL BUILDING
Bismarck

Under Section 12 of the Enabling Act, there were granted 32,000 acres, and under

Section 17, 50,000 acres were granted.
total of 82,326.14 acres granted.

U.S. Treasury Notes
G.N.M.A. Certificates
Certificates of Deposit

Land Sold on Contract-Grant Land

Cash Balance

GRAND TOTAL.......

An over-selection of 326.14 acres made a

2,017,036

44,312

50,000
2,111,348

118,024

2,023
2,231,395

SCHOOL FOR THE DEAF
Devils Lake

Under Section 17, there were granted 40,000 acres.

have been selected.
U.S. Treasury Notes
G.N.M.A. Certificates
Certificates of Deposit

Farm Loans

Land Sold on Contract-Grant Land

Cash Balance

GRAND TOTAL.......

0f this grant, 39,966.53 acres

614,236
73,981
45,000
733,217
720,000
18,476
2,962
1,474,655
e
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STATE HOSPITAL
Jamestown

Under Section 17, there were granted 20,000.98 acres to this institution.

U.5. Treasury Notes 841,780
G.N.M.A. Certificates 130,719
Certificates of Deposit 125,000
Farm Loans 400,000
Land Sold on Contract-Grant Land 6,912
Cash Balance 1,692

GRAND TOTAL.......

ELLENDALE STATE TEACHERS COLLEGE
Ellendale

1,097,499

1,506,103
e

Under Section 17, there were granted 39,997.24 acres to this institution.

(Note:

U.S. Treasury Notes 414,311
G.N.M.A. Certificates 184,143
School Bonds 22,000
Certificates of Deposit 30,000
Farm Loans 540,000
Land Sold on Contract-Grant Land 29,895
Cash Balance 1,859

GRAND TOTAL...sx..

House Bill #1052, 1973 session laws, divides the income from

among seven other institutions.)

VALLEY CITY STATE COLLEGE
Valley City

650,454

1,222,208
is fun

Under Section 17, there were granted 50,003.69 acres to this institution.

U.S. Treasury Notes 499,206
G.N.M.A. Certificates 183,442
Certificates of Deposit 70,000
Farm Loans 660,000
Land Sold on Contract-Grant Land 82,432
Cash Balance 3,341

GRAND TOTAL...eve.
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MAYVILLE STATE COLLEGE
Mayville

Under Section 17, there were granted 30,002.21 acres to this institution.

U.S. Treasury Notes 324,663
U.S. Treasury Bonds 29,000
G.N.M.A. Certificates 170,786
Certificates of Deposit 30,000
554,449
Farm Loans 360,000
Land Sold on Contract-Grant Land 49,459
Cash Balance 3,594
GRAND TOTAL...et. - 967,502
e

NORTH DAKOTA INDUSTRIAL SCHOOL
Mandan

Under Section 17, there were granted 40,024.94 acres to this institution.

U.S. Treasury Notes 972,216
U.S. Treasury Bonds 21,000
G.N.M.A. Certificates 324,584
Certificates of Deposit 125,000
1,442,800
Farm Loans 620,000
Land Sold on Contract-Grant Land 29,655
Cash Balance 1,817
GRAND TOTAL....... 2,094,272

SCHOOL OF SCIENCE
Wahpeton

Under Section 17, there were granted 39,997.16 acres to this institution.

U.S. Treasury Notes 508,839
U.S. Treasury Bonds 42,000
G.N.M.A. Certificates 206,696
School Bonds 3,150
Certificates of Deposit 55,000
815,685
Farm Loans 480,000
Land Sold on Contract-Grant Land 35,805
Cash Balance 5,043
GRAND TOTAL.:.vsvss 1,336,533
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SCHOOL OF MINES
Grand Forks

Under Section 17, there were granted 40,003.51 acres to this institution.

U.S. Treasury Notes 552,936

G.N.M.A. Certificates 232,266

Certificates of Deposit 85,000
870,202

Farm Loans 630,000

Land Sold on Contract-Grant Land 69,119

Cash Balance - 1,292
GRAND TOTAL..vases 1,570,613

SOLDIERS HOME
Lisbon

Under Section 17, there were granted 39,972.36 acres to this institution.

U.S. Treasury Notes 373,084

G.N.M.A. Certificates 141,090

Certificates of Deposit 55,000
569,174

Farm Loans 520,000

Land Sold on Contract-Grant Land 50,294

Cash Balance 3,270
’ GRAND TOTAL.uvesess 15142'738

UNLVERSITY OF NORTH DAKOTA
Grand Forks

Under Section 14, there were granted 46,080 acres, and under Section 17, there were
granted 40,000 acres. Of these two grants, a total of 86,066 acres were selected.

U.S. Treasury Notes 1,043,130
U.S. Treasury Bonds 27,000
G.N.M.A. Certificates 259,609
Certificates of Deposit 110,000
1,439,739
Farm Loans 1,400,000
Land Sold on Contract-Grant Land 83,868
Cash Balance 2,781
GRAND TOTAL.:scsss 2,926,388
—————T=="
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August 16, 1985

The Honorable George A. Sinner
Governor of North Dakota
President, Board of University
and School Lands
First Floor, Capitol Building
Bismarck, North Dakota

Dear Governor Sinner,

In accordance with Chapter 15-02-08 of the North Dakota Century
Code, I am privileged to submit herewith the Forty-Sixth Biennial
Report of the Department of University and School Lands for the
period July 1, 1983 through June 30, 1985.

Income generated from our activites this biennium totaled
$102,054,491 and was distributed as follows:

Permanent Trust Funds............ veean9d2;239,843
Disbursed to our trust beneficiaries..$49,086,883
General Fund (Land & Minerals)........$10,727,765

The exceptional growth of our Trust Fund balances:

June 30, 1973...... ssawsly 61,1665 135
June 30, 1985......::+:5242,816,143

and the tremendous earnings increase resulting therefrom, indicates
the wisdom of the trust fund concept and its sustained earnings.

I would like to commend a dedicated staff for carrying out our
departments' activities and the Board of University and School
Lands whose foresight and support allowed this significant growth
to take place.

Respectfully submitted,

Land Commissioner



FORTY-SIXTH BIENNIAL REPORT
OF THE
BOARD OF UNIVERSITY
AND SCHOOL LANDS

July 1, 1983 to June 30, 1985

The Governing Body created by Section 156 of Article IX of the Constitution
of the State of North Dakota consists of the following officers:

HON. GEORGE A. SINNER, President Governor
HON. BEN MEIER, Vice-President Secretary of State
HON. ROBERT W. PETERSON State Auditor
HON. NICHOLAS J. SPAETH Attorney General
HON. WAYNE SANSTEAD Superintendent of Public Instruction

HON. R.E. LOMMEN, Secretary Commissioner of University & School Lands
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STATE LAND DEPARTMENT
BIENNIAL REPORT
1983-1985

STATUTORY AUTHORITY:
Article IX of the North Dakota Constitution and Chapters 1501-1509 of the
North Dakota Century Code.

AGENCY FUNCTION:

Charge and supervision of all state school lands, all investments of the
permanent funds, all sales of state school lands, abandoned property, and
all maps, books, papers and records relating to state lands under the
jurisdiction of the Land Department. Direct all appraisements, sales and
leases, and execute all contracts of sale, lease, and permits of state
school lands. Supervision as the mineral leasing agency for the State of
North Dakota and formulation of rules and regulations for all mineral

leasing.

MAJOR GOALS:

Management of the school lands for the best interests of the various trusts,
including maximizing returns of investments. Development of a more compre-
hensive land management ability, land analysis record and coal resource
record. Update the rules and regulations governing the management of
sovereign lands and resolve differences with the Federal Government concern-

ing land and mineral ownership.

RECORDS :
All minutes of Board meetings and department records (except contracts)

are available to the public for an in-office review.



ADMINISTRATION DIVISION
MAJOR LITIGATION

State of North Dakota, ex rel. Board of University and School ILands v. John Block,

Secretary of Agriculture, et. al

This case arose out of an action originally commenced by the State of North Dakota
on October 31, 1978, to enjoin the federal government from issuing mineral leases
on the bed of the Little Missouri River and from exercising ownership privileges
thereon. After the first trial in this case the federal district court held that
the Little Missouri River was navigable at the time the state was admitted to the
union and that ownership of the riverbed vested in the State of North Dakota.

The district court also held that the statute of limitations of the Quiet Title
Act, 28 U.S.C. 2409a, did not apply to states. The district court opinion was
affirmed by the United States Court of Appeals for the Eighth Circuit in an
opinion entered on February 12, 1982. On petition to the United States Supreme
Court, the Supreme Court overturned the decision of the Court of Appeals and

held that the twelve year statute of limitations embodied in the Federal Quiet
Title Act is fully applicable to states.

On remand, the district court conducted a second hearing and received evidence on
the statute of limitations issue only. By Memorandum and Order dated September

26, 1984, the district court ruled that the statute of limitations contained in

the Federal Quiet Act compelled dismissal of the state's suit only as to thirteen
specific tracts of the riverbed. As for the other portions of the riverbed at
issue, the district court quieted title in the State of North Dakota and re-instated
its earlier judgment declaring the Little Missouri River to be a navigable river

for the purposes of determining ownership and thus ownership of the riverbed vested
in the State of North Dakota.

On December 21, 1984, the federal government, again filed an appeal with the Eighth
Circuit Court of Appeals. The federal government contends that the district court
erred in determining that the statute of limitations does not entirely bar the
state's suit. In addition, the United States contends that the district court
erred in finding the Little Missouri River to be navigable river at the time of
statehood. The contentions of the federal government are presently under consider-
ation by the Circuit Court of Appeals.

ACCOUNTING DIVISION

During the past biennium this division initiated a oil and gas royalty accounting
program with on-line data processing entry format and recording. This was done
to provide a data base for oil and gas auditing of various accounts and eliminate
the need for pen and paper recording.

During this period, over $184,000 was recovered in Windfall Profit Taxes that were
withheld by twenty-six oil and gas companies on state leases dating back to 1980.



LEASING DIVISION

Surface leases were sold on 9,917 acres of cultivated land and 309,053 acres of
pasture land for the biennium. All leases are sold at public auction to the
highest bidder, in October, in every county where the department has land to be
leased.

Surface leases are issued for a three year term on cultivated and grassland acres
and for five years on un-cultivated acres. The Board of University and School
Lands established a minimum bid of $3.50 per animal unit. This minimum bid is in
effect where the carrying capacity has been established by the Soil Conservation
Service or the U.S. Forestry Service and supplied to the department. On acreage
where the carrying capacity has not been established, the minimum rental is $2.25
per acre on pasture land, $7.50 on grassland acres, which is a new classification
established by the Board, and $15.00 per acre on cultivated lands. Surface
rentals for the biennium totaled $3,776,873.

Eight oil and gas leasing sales were held during this biennium. Leases are
awarded on the basis of highest bonus bid, with an annual rental of $1 per acre.
These leases are issued for a five-year term, with a 1/6 or 1/8 royalty rate,
depending on the location of the lease. During this biennium, leases were taken
on 206,708 mineral acres, as opposed to 407,809 mineral acres last biennium.
Bonuses received this biennium totaled $17,359,981.

LAND MANAGEMENT DIVISION

During the past biennium, this division has been able to continue the previously
initiated programs for the maintenance and improvement of the condition of scheool
lands. A major area of emphasis has been the evaluation of applications for
easements, right-of-ways and construction aggregate leases. Increased emphasis
has also been placed on correcting inadequate past reclamation and ensuring the
reclamation of gravel and scoria pits. Coal leasing activity has been minimal
with only two leases processed this biennium.

A range inventory contract with NDSU was completed on 74,872 acres in Dunn, McLean,
Mercer, Renville and Ward counties. A total of 275,942 acres or 39% of all school
lands have been inventoried since 1980. Based on this information, numerous land
improvement projects have been initiated to correct overgrazing, illegal dumping,
illegal cultivation and improved noxious weed control.

Cooperative leafy spurge control was carried out on 143 management units which
was an increase of 52% over the previous biennium. A knapweed survey was also
completed with negative results. Due to the extreme drought in some areas of
the state, 46,114 acres of school land were sprayed for grasshopper control in
cooperation with the State Agriculture Department and the Federal Animal and
Plant Health Inspection Services.

Enhancements to land management have included a marginal land reseeding program
to encourage the establishment of a permanent cover for the prevention of wind
and water erosion. Approximately 303 acres of marginal cropland were reseeded
with grass. There has also been an updating of records of cultivated acreages
and livestock carrying capacities for leasing purposes. Public access was
allowed on school lands for the first time beginning in 1983. This policy has
been well accepted with relatively few problems.
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(1)

FUNDING FOR STATE LAND DEPARTMENT
1983-85 biennium

DIVISION SALARIES EXPENSES CDP EQUIPMENT TOTALS
Administration 337,840 96,750 8,972 1,651 445,213
Accounting 164,182 3,444 22,711 900 191,237
Leasing 99,613 24,706 16,970 661 141,950
Land Management 126,802 15,216 256 296 142,570
728,437 140,116 48,909 3,508 920,970

(1) Grants~RBenefits & ClaiMiS i issssasspamossososssss onss 132,687

Total funding for 83-85 biennium..l,053,657

Grants-Benefits & Claims:

Payment to NDSU for range inventory & analysis of State lands....... 29,116
Grasshopper control in McHenry, McKenzie, Golden Valley & Billings.. 28,000
ND Soil Conservation Service, mapping of State landS.......ovcueeu... 14,606
Spraying of leafy spurge on State landsS..:..s.sccsseescsaess e & 6 60,965

Total Grants-Benefits & Claims.... igijgg?

Fees collected for land sale costs, agricultural leasing, oil leasing, patent
and deed fees are credited to the departments' maintenance fund; to off-set

funding costs. During the 83-85 biennium, $70,579 was credited to the fund.

Funding for the State Land Department is not General or Federal funds. Funding
was established by the North Dakota Legislature effective July 1, 1971. The
law provides that the department may transfer ten percent of its interest and
income fund collections earned in the prior three months to the departments'
maintenance fund. The fund minimum shall not be less than forty thousand
dollars and any excess shall be apportioned back after expenses are deducted

for the three month period.



(3)

(1)

(2)

(3)

Institutions

Common Schools
ND State University
School for the Blind
School for the Deaf
State Hospital
Ellendale
Valley City State College
Mayville State College
ND Industrial School
ND Science School
School of Mines
Soldiers Home
University of ND
Totals

0of the $54,356,300 distributed to Common Schools

COMPARATIVE STATEMENT OF
COLLECTIONS DISTRIBUTED TO INSTITUTIONS

July-77
to

— June-79

12,926,114
467,200
95,900
135,400
72,400
100,500
154,400
95,900
160,500
117,200
148,800
103,300
281,000

14,858,614

(1)

July-79 July-81 July-83
to to to
June-81 June-83 June-85
54,356,300 (2)38,403,282 44,062,283
683,000 1,009,000 1,216,500
137,200 217,900 270,000
210,800 337,800 361,500
119,600 278,100 352,500
168,000 252,700 271,600
211,100 309,400 331,500
133,400 200,900 213,500
227,100 418,300 493,500
163,300 264,900 283,000
218,000 327,700 328,500
149,300 219,600 243,500
397,700 613,400 659,000
57,174,800 42,852,982 49,086,883

$32,351,951 was from the Common School I&I Bonus fund.

of the $38,403,282 distributed to Common Schools

$ 8,207,540 was from the Common School I&I Bonus fund.

House Bill #1052 of the 1973 session laws stated
Income fund be divided equally among these seven

in July-79 to June-81,

(s/B #2439,-79,5.L.)

in July-81 to June-83,

(H/B #1092,-81,S5.L.)

that the Ellendale Interest &
institutions: 1) NDSU-Bottineau,

2) State School of Science, 3) Minot State College, 4) Dickinson State College,
5) Soldiers Home, 6) State Hospital, and 7) School for the Blind.

Note: On June 8, 1082, Measure No. 3 was approved by the people of North Dakota at
the primary elections and amended Section 1 of Article IX of the Constitution
of the State of North Dakota, to provide that all bonus payments received from
the leasing of minerals on common school grant lands be deposited in the
permanent trust fund. This eliminated the Common School I&I Bonus fund.



COMPARATIVE SCHEDULE OF PERMANENT FUND CASH RECEIPTS
for the past four bienniums

0il & Gas Royalty

0il & Gas Bonus

Coal Royalty

Gravel & Scoria Royalty
Test Holes & Easements
Land Sold

Misc. receipts

Totals

Interest on Securities
Interest on Loans
Interest on Contracts
0il & Gas Lease Rentals
Surface Rentals

Common School I&I Bonus

Interest on Abandoned
Property investments

July-77 July-79 July-81 July-83
to to to to
June-79 June-81 June-83 June-85
3,188,922 18,809,367 23,092,363 23,307,464
25,657,485 32,306,609 12,063,169 13,332,669

788,680 1,002,084 890,150 5,190,632
78,238 91,646 30,053 21,138
195,942 266,768 380,176 233,802
54,748 20,055 17,718 148,190
2,550 26,792 8,358 5,948
29,966,565 52;523,321 36,481,984 42,239,843
COMPARATIVE SCHEDULE OF INTEREST & INCOME CASH RECEIPTS
for the past four bienniums
July-77 July-79 July-81 July-83
to to to to
June-79 __June-81 June-83 June-85
4,974,097 13,117,259 27,000,482 36,965,530
6,152,482 7,532,306 8,044,741 9,727,229
1,504,520 1,015,566 875,982 675,356
1,451,514 1,150,487 1,733,807 1,243,150
2,709,001 2,913,347 3,497,877 3,776,873
4,403,040 31,262,098 4,894,353 -0-
75:395 185,887 281,789 324,473
21,270,049 57,176,950 46,329,031 52,712,611

Totals




COMPARATIVE STATEMENT PER BIENNIUM
OF GRANT LAND PERMANENT FUND BALANCES

June 30, 1979 June 30, 1981 June 30, 1983 June 30, 1985

Common Schools 95,855,654 141,838,182 176,248,794 216,156,378
ND State University 3,411,247 4,482,789 5,116,238 6,304,614
School for the Blind 779,342 1,075,329 1,240,440 1,352,272
Capitol Building 1,200,869 2,164,216 2,231,395 2,342,104
School for the Deaf 937,662 1,434,739 1,474,655 1,545,408
State Hospital 641,554 1,213,226 1,506,103 1,712,600
Ellendale 887,119 1,149,532 1,222,208 1,271,950
Valley City State College 1,109,047 1,386,494 1,498,421 1,566,384
Mayville State College 697,946 924,973 967,502 1,068,928
ND Industrial School 1,178,536 1,734,656 2,094,272 2,242,317
ND Science School 926,013 1,283,178 1,336,533 1,398,745
School of Mines 1,121,995 1,514,678 1,570,613 1,653,497
Soldiers Home 827,750 1,128,157 1,142,738 1,164,478
University of ND 1,996,261 2,764,168 2,926,388 3,036,468
111,570,995 164,094,316 200,576,300 242,816,143

OTHER FUNDS:
Abandoned Property 938,287 1,083,063 1,272,060 1,601,731
Coal Severance Tax Trust 4,114,558 8,625,481 13,906,445 20,591,422
Land & Minerals Trust 9,098,739 37,489,146 4,108,687 4,178,440
Totals 125,722,579 211,292,006 219,863,492 269,187,736

ABANDONED AND UNCLAIMED PROPERTY

The Abandoned and Unclaimed Property Act was passed by the 1975 Legislature and
became effective July 1, 1975. The Commissioner was named as administrator of this
act. The purpose of this act is to provide a vehicle through which unclaimed
property can be transferred to the custody of the State and held in trust. Any
earnings accruing from this trust are used for the benefit of the Common Schools.

Statement June 30, 1985

Investments..... .31,563,163 Total collections for biennium..$386,610
Cash balance..... 38,568 Total calims paid for biennium..$ 56,939
Totalesas v $1,601,731 Interest income on investments..$324,473
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LAND AND MINERALS TRUST

All income derived from the sale, lease and management of the lands acquired by
the Board of University and School Lands pursuant to chapter 138 of the 1977
session laws and not belonging to other trust funds shall be deposited in this

fund.

Statement June 30, 1985

Beginning balance on 7-01-83

Royalty, rental & bonus receipts
Interest income from investments

Receipts on Disabled Facility Loan, Bank of ND
Total receipts

Less: fund maintenance & expenses
appropriations

payments on Disabled Facility Loan
Total payments

Ending balance on 6-30-85

4,108,687

9,790,435
452,996
484,334

10,727,765

328,446
9,191,444

1,138,122

10,658,012

4,178,440

The corpus and interest may be expended as the Legislature may provide.

Appropriations for the 1983-85 biennium authorized by the 48th Legislature:

Senate

House
Senate
Senate

Bill #2030
Bill #1033
Bill #2039
Bill #2020

Geological Survey
Industrial Commission
Energy Impact Office
Disabled Facility Loan

Total appropriations

1,798,288
2,393,156
5,000,000
1,144,300

10,335,744

9,191,444

The 49th Legislative Assembly appropriated these amounts for the 85-87 biennium:

Senate
Senate
House
(1) House
House
(2) Senate
House

Bill
Bill
Bill
Bill
Bill
Bill
Bill

#2025
#2028
#1029
#1009
#1035
#2249
#1388

Geological Survey
Industrial Commission
Energy Impact Office
Disabled Facility Loan
Southwest water pipeline
Disabled Facility Loan

Grasshopper range control
Total appropriations

1,978,442
3,020,818
4,137,149
1,138,124
1,500,000

400,000

100,000

12,274,533

(1) Senate Bill #2020, 1983 S.L., authorized Common Schools to lean $5,000,000

for 25 years at 10.5% interest.

administered by the Bank of North Dakota.

(2) Senate B

i1l #2249,

is administered by the Bank of North Dakota.

11

The Disabled Facility Loan Program is

1985 S.L., authorized Common Schools to loan $4,951,145

for 25 years with the interest not to exceed 12%. This second loan program



COAL SEVERANCE TAX TRUST

In 1975, the Legislature passed a coal severance tax which became effective July 1,
1975. Thirty percent of the monies from this tax were to accrue to a trust fund
entitled "Depleted Natural Resource Trust". Income from this fund is credited to
the General Fund. Under Chapter 4 of the 1975 session laws, the Land Department
was mandated to make an appropriation to REAP in the amount of two million dollars.

The 1977 session changed the formula from 30% to 1
funds be used for coal impact loans, where applica

Initiated Measure No. 5 was passed by a general el
and is a constitutional amendment that creates a p
istered by the Board of University and School Land
changed to the "Coal Severance Tax Trust".

Statement June 30,

1975-1977 receipts 3,132,116
1977-1979 " 2,973,943
1979-1981 » ™ 4,510,486
1981-1983 " " 5,280,964
1983-1985 " " 6,653,884
REAP appropriation (2,000,000)
REAP fees 8,542
Capital gains-investments 31,487

Total receipts..... 20; 591,422

CAPITOL BUILDING INTEREST

5%, and mandated that these
ble.

ection ballot on November 4, 1980
ermanent trust fund to be admin-
S. The name of the trust was

1985

Interest income from investments
credited to the General Fund for
1983-85 biennium...$2,774,088.

Coal Impact LoanS..... 8,581,300
Investments....ccuc:u. 12,003,301
Cash balance.......... 6,821

Fund balance....... 20,591,422

& INCOME FUND

Section 48-10 of the NDCC, states, "The capitol grounds planning commission shall

have general powers to superintend the administrat
its interest and income fund and its investments..

Statement June 30,
Beginning balance 7-01-83 1;122,107
Receipts for the 83-85 biennium 849,845
Less: maintenance fund expenses (15,567) °
capitol grounds improvements (18,809)
Ending balance 6-30-85 1,937,576

FARM LOAN POOL
Statement June 30,

Ending balance....... $50, 000,000 Interest

ion of the capitol building fund,

...

1985

Appropriations for 85-87 biennium:

H/B #1006 Director Institutions
$866, 290
H/B #1013 Capitol Planning Commission
$ 10,000
S/B #2012 State Laboratories
$160, 000
S/B #2090 Legislative Assembly
$187, 200

1985

earned for the 83-85 biennium:
$8,620,084.

These funds are administered by the Bank of North Dakota for the Board of University

and School Lands. These funds are to be invested
loans on North Dakota farm lands.

12

in first mortgage farm real estate



(1)

(1)

SURFACE ACREAGE DISTRIBUTION BY TRUST FUND
as of June 30, 1985

TRUST FUNDS ACQUIRED GRANT GENERAL TOTALS
LAND LAND FUND
Common Schools 33,494.22 602,182.97 635,677.19
ND State University 3,918.45 11,366.58 15,285.03
School for the Blind 1,010.17 2,393.60 3,403.77
Capitol Building 798.08 9,183.09 9.981.17
School for the Deaf 1,348.66 3,477.69 4,826.35
State Hospital 311.16 1,.877.75 2,188.91
Ellendale 1,306.45 3,226.37 4,532.82
Valley City State College 640.00 =0~ 640.00
Mayville State College 640.00 -0- 640.00
ND Industrial School 1,447.71 2,890.56 4,338.27
ND Science School 1,449.01 2,136.05 3,585.06
School of Mines 1,228.79 2,009.44 3,238.23
Soldiers Home 480.00 2,433.69 2:913.69
University of ND 1,881.09 7,755.60 9,636.69
Valley City & Mayville 160.00 6,470.91 6,630.91
General Fund 388.20
Total acres 50,113.79 657,404.30 388.20 707,906.29

The percentage apportionment of receipts for these acres is 62.5% for Valley City
and 37.5% for Mayville State College.

DISPOSITICN AND CONVEYANCES OF STATE LAND

23 assignments of original grant land contracts were approved.

212 patents were issued on paid contracts for sale of original grant land and

conveyed 32,448.82 acres.

4 quit claim deeds were issued during this period.

21 deeds were issued pursuant to NDCC Chapter 15-09, primarily for road and highway
rights-of-way, and conveyed 708.91 acres, with 621.08 acres for the North Dakota

National Guard.
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STATE SCHOOL LAND SURFACE ACREAGE

as of June 30, 1985
Surface No. of No. of Surface No. of No. of
COUNTY Acres Tracts Leases| COUNTY Acres Tracts Leases
Adams 17,122.16 109 109 McLean 21,035.84 147 140
Barnes 2,798.09 18 17 Mercer 15,067.29 103 95
Benson 10,989.78 101 95 Morton 17,672.27 118 110
Billings 31,201.48 200 200 Mountrail 32,453.89 218 212
Bottineau 2,754.15 18 16 Nelson 2,853.66 31 28
Bowman 29,281.58 188 187 Oliver 7,836.12 50 49
Burke 16,128.17 113 100 Pembina -0- - -
Burleigh 27,896.87 182 175 Pierce 14,317.00 103 103
Cass 40.00 ! 0 Ramsey 2,056.50 23 20
Cavalier 596.47 6 3 Ransom 1,120.00 7 7
Dickey 3,663.77 24 24 Renville 1,910.12 12 12
Divide 21,145.41 139 137 Richland 513.68 4 4
Dunn 25,977.14 165 le4 Rolette 6,845.92 53 40
Eddy 10,215.91 85 84 Sargent 1,128.79 8 8
Emmons 13,734.32 94 93 Sheridan 25,658.64 179 179
Foster 3,116.41 21 21 Sioux 23,538.42 156 152
Golden Valley  29,007.95 188 187 Slope 23,620.58 149 149
Grand Forks 2:073-77 13 10 Stark 6,142.64 39 39
Grant 33,483.95 221 221 Steele -0- = —=
Griggs 1,741.24 13 12 Stutsman 15,189.95 104 103
Hettinger 9,914.40 65 65 Towner 8,059.31 78 69
Kidder 28,479.39 184 182 Traill -0- - -
LaMoure 1,605.00 10 9 Walsh, 201.02 3 2
Logan 9,394.07 62 62 ward 11,038.13 71 67
McHenry 22,144.9%4 144 142 Wells 5,088.63 41 41
McIntosh 6,357.50 47 47 Williams 38,834.08 254 247
McKenzie 64,859.89 411 411 Totals... 707,906.29 4771 4649
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(1)

(1)

MINERAL ACREAGE DISTRIBUTION BY TRUST FUND

as of June 30, 1985
TRUST FUNDS 5% 33-1/3% 50% 100% Totals

Common Schools 680.15 677,236.92 847,155.77 1,525,072.84
ND State University 103.99 43,152.73 22,366.00 65,622.72
School for the Blind 42.00 9,651.39 5,533.30 15,226.69
Capitol Building -0= 10,537.35 17,138.56 27,675.91
School for the Deaf 16.00 13,127.39 7,454.18 20,597.57
State Hospital 15.50 6,794.49 2,902.47 9,712.46
Ellendale 16.00 5,661.72 4,878.74 10,556.46
Valley City State College =0= 7,082.40 640.00 1:722,40
Mayville State College 4.00 8,387.48 640.00 9,031.48
ND Industrial School 28.00 24,968.00 8,194.52 33,190.52
ND Science School 16.00 12,598.50 5,899.15 18,513.65
School of Mines 8.00 14,979.46 5,885.55 20,873.01
Soldiers Home 15.82 7,912.07 5,357.27 13,285.16
University of ND -0- 26,889.17 14,978.45 41,867.62
Valley City & Mayville 32.00 8,973.98 10,856.87 19,862.85
General Fund 11,586.82 53.33 647,959.20 3,594.81 663,194.16

Totals 12,564.28 53.33 1,525,912.25 963,475.64 2,502,005.50

The percentage apportionment of receipts for these acres is 62.53% for Valley City

and 37.5% for Mayville State College.

The above percentages show reservation percentage for that trusts' interest.

15



COAL LEASES

Date Per Acre Royalty**
County/Company Description Leased Term Bonus Rental per Ton Status
BURKE
Baukol-Noonan, 162-94-16 12-21-77 10 yrs. 1.00 1.00 30¢/10% Reclaiming
Inc. (400 acres) (interim)
MCLEAN
Falkirk Mining 145-82-04* 10-13-76 22 yrs. 10.00 <50 25¢/ 6% Undeveloped
Company (160 acres)
146-82-22 3-28-85 10 yrs. 25.00 3.00 65¢/ 8% Undeveloped
( 80 acres) (interim)
146-83-36 3-10-81 10 yrs. 25.00 3.00 35¢/12.5% Producing
(640 acres) (interim)
MERCER
Knife River Coal 143-88-16 6-27-80 10 yrs. 25.00 3.00 35¢/12.5% Undeveloped
Mining Company (480 acres) (interim)
143-88-12 11-01-78 extended none none 35¢ Producing
(160 acres)
Basin Cooperative 144-85-16 12-21-77 10 yrs. 1.00 1.00 30¢/10% Reclaiming
Services (320 acres) (interim)
North American 144-88-16 8-28-79 10 yrs. 25.00 3.00 65¢***  PpProducing
Coal Corporation (320 acres) (interim)
144-88-21 3-25-81 10 yrs. 25.00 3.00 65¢***  Producing
(160 acres) (interim)
144-89-36 1-03-79 extended none none 35¢ Reclaiming
(320 acres)
OLIVER
Baukol-Noonan, 141-84-02 6-02-82 10 yrs. 25.00 3.00 12.5% Undeveloped
Inc. ( 80 acres) (interim)
142-84-22 6-02-82 10 yrs. 25.00 3.00 12.5% Undeveloped
( 80 acres) (interim)
142-84-36 4-06-78 extended none none 35¢ Reclaiming
(480 acres)
Basin Cooperative 143-84-16 7=15-83 10 yrs. 25.00 3.00 12.5% Undeveloped
Services (320 acres) (interim)
Knife River Coal 143-87-07 11-01-78 extended none none 35¢ Producing
Mining Company (160 acres)
STARK
Husky Industries, 139-95-16 9-08-81 10 yrs. none 3.00 12.5% Producing
Ine. (320 acres) (interim)

(*, 1eases managed for the Land & Minerals Trust)
(**, whichever is the greater royalty)
(***, to be re-evaluated five years from June 20, 1983)

Interim leases have an escalating delay rental while extended leases remain in effect
as long as coal is being mined.
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COMBINED STATEMENT OF GRANT LAND
FUNDS TO JUNE 30, 1985

U.S. Treasury Notes 131,483,924
U.S. Treasury Bonds 5,957,813
G.N.M.A. Pass-thru Certificate 636,041
G.N.M.A. Certificates 3,003,581
School Bonds 110,250
Certificates of Deposit 35,455,000
176,646,609
Farm Loan Pool 50,000,000
Land Sold on Contract 3,573,559
(1) Dickinson Experiment Station 3,841,759
(2) Disabled Loan Program 4,904,692
Cash balance 3,849,524

242,816,143

(1) Senate Bill #2138, 1985 S.L., transferred from the State Board of
Higher Education to the Board of University & School ILands, the old

Dickinson Experiment Station.

(2) Senate Bill #2020, 1983 S.L., authorized the Board of University & School
Lands to loan up to $5,000,000 for 25 years at 10.5% for the Disabled
Facility Loan Program. This program is administered by the Bank of North

Dakota.
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COMMON SCHOOLS

On admission to the Union, Congress granted to the State of North Dakota, for the
support of common schools, sections 16 and 36 in every township in the State, and
where these sections or parts thereof were omitted on account of being embraced

in lakes, rivers or having been homesteaded prior to survey, the State was allowed
to select land elsewhere from any public land in the State, as "Indemnity Lands",
which are common school lands other than sections 16 and 36. The proceeds from
indemnity lands also go to the Common School fund. Of this grant, 2,523,383.78
acres have been selected.

U.S. Treasury Notes 119,138,234
U.S. Treasury Bonds 5,957,813
G.N.M.A. Pass-thru Certificate 636,041
G.N.M.A. Certificate 1,230,087
School Bonds 90,000
Certificates of Deposit 32,500,000
159,552,175
Farm Loan Pool 41,120,000
Land Sold on Contract 37,011,392
Dickinson Experiment Station 3,841,759
Disabled Loan Program 4,904,692
Cash balance 3,726,360
216,156,378

NORTH DAKOTA STATE UNIVERSITY
Fargo

Under Section 16 of the Enabling Act admitting the State of North Dakota to the
Union, there were granted 90,000 acres, and under Section 17, an additional
40,000 acres for the support of this institution. Of the total, 129,999.98
acres were selected.

U.S. Treasury Notes 25703,B53
G.N.M.A. Certificate 402,587
Certificates of Deposit 995. 000
4,101,440
Farm Loan Pool 2,100,000
Land Sold on Contract 75,143
Cash balance 28,031
6,304,614
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SCHOOL FOR THE BLIND
Grand Forks

Under Section 17, there were granted 170,000 acres for educational and charitable
purposes to be determined by the State Legislature. Of this grant, 30,026.76
acres were selected for this institution.

U.S. Treasury Notes 633,183

G.N.M.A. Certificate 116,526

Certificates of Deposit 120,000
869,709

Farm Loan Pool 450,000

Land Sold on Contract 24,574

Cash balance 7,989
1,352,272

CAPITOL BUILDING
Bismarck

From Section 12 of the Enabling Act, there were granted 32,000 acres, and under
Section 17, 50,000 acres were granted. An over-selection of 326.14 acres made
a total of 82,326.14 acres.

U.S. Treasury Notes 1,942,331
G.N.M.A. Certificate 27 ;519
Certificates of Deposit 275,000
2,244,850
Land Sold on Contract 93,630
Cash balance 3,624
2,342,104

SCHOOL FOR THE DEAF
Devils Lake

Under Section 17, there were granted 40,000 acres. A total of 39,966.53 acres
were selected.

U.S. Treasury Notes 707,870

G.N.M.A. Certificate 44,766

Certificates of Deposit 55,000
807,636

Farm Loan Pool 720,000

Land Sold on Contract 12,935

Cash balance 4,837
1,545,408
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STATE HOSPITAL
Jamestown

Under Section 17, there were granted 20,000.98 acres to this institution.

U.S. Treasury Notes 993,881

G.N.M.A. Certificate 86,230

Certificates of Deposit 210,000
1,290,111

Farm Loan Pool 400,000

Land Sold on Contract 5,550

Cash balance 16,939
1,712,600
E

ELLENDALE STATE TEACHERS COLLEGE
Ellendale
Under Section 17, 39,997.24 acres were granted to this institution.

U.S. Treasury Notes 464,280

G.N.M.A. Certificate 120,883

School Bonds 18,000

Certificates of Deposit 105,000
708,163

Farm Loan Pool 540,000

Land Sold on Contract 23,078

Cash balance 709
1,271,950

VALLEY CITY STATE COLLEGE
Valley City
From Section 17, there were granted 50,003.69 acres.

U.S. Treasury Notes 574,075

G.N.M.A. Certificates 120,066

Certificates of Deposit 140,000
834,141

Farm Loan Pool 660,000

Land Sold on Contract 68,772

Cash balance 3,471
1,566,384
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MAYVILLE STATE COLLEGE
Mayville

Under Section 17, 30,002.21 acres were granted to this institution.

U.S. Treasury Notes 403,939

G.N.M.A. Certificate 109,181

Certificates of Deposit 150, 000
663,120

Farm Loan Pool 360,000

Land Sold on Contract 41,263

Cash balance 4,545
1,068,928

NORTH DAKOTA INDUSTRIAL SCHOOL
Mandan
From Section 17, there were granted 40,024.94 acres.

U.S. Treasury Notes 1,131,394

G.N.M.A. Certificate 207,126

Certificates of Deposit 235,000
1,573,520

Farm Loan Pool 620,000

Land Sold on Contract 23,470

Cash balance 25,327
2,242,317

SCHOOL OF SCIENCE
Wahpeton
Under Section 17, 39,997.16 acres were granted to this institution.

U.S. Treasury Notes 568,738

G.N.M.A. Certificate 133,544

School Bonds 2,250

Certificates of Deposit 175,000
879,532

Farm ILoan Pool 480,000

Land Sold on Contract 30,562

Cash balance 8,651
1,398,745
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SCHOOL OF MINES
Grand Forks

Under Section 17, there were granted 40,003.51 acres to this institution.

U.S. Treasury Notes 577,584
G.N.M.A. Certificate 146,692
Certificate of Deposit 230,000
954,276
Farm Loan Pool 630,000
Land Sold on Contract 56,880
Cash balance 12,341
1,653,497
SOLDIERS HOME
Lisbon
From Section 17, 39,972.36 acres were granted.
U.S. Treasury Notes 438,017
G.N.M.A. Certificates 92,782
Certificates of Deposit 70,000
600,799
Farm Loan Pool 520,000
Land Scld on Contract 41,277
Cash balance 2,402
1,164,478

UNIVERSITY OF NORTH DAKOTA
Grand Forks

Under Section 17, there were granted 40,000 acres. From Section 14, 46,080 acres
were granted, for a total selection of 86,066 acres.

U.S. Treasury Notes 1,206,545
G.N.M.A. Certificate 165,592
Certificates of Deposit 195,000
1,567:137
Farm Loan Pool 1,400,000
Land Sold on Contract 65,033
Cash balance 4,298
3,036,468
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North Dakota Land Management
224-2172
STATE LAND DEPARTMENT A
State Capitol 224-2804
Bismarck, North Dakota 58505 Accounting
(7011 224-2800 224-2802

Timothy L. Kingstad
COMMISSIONER

December 1, 1987

The Honorable George A. Sinner
Governor of North Dakota

State Capitol

Bismarck, ND 58505

Mr. Richard L. Rayl

Director, Office of Management
and Budget

State Capitol

Bismarck, ND 58505

Dear Governor Sinner and Mr. Rayl:

I am privileged to submit for vour censideration the Fortv-seventh
Biennial Report of the Commissioner of University and School Lands.

This report covers activities of the Board of University and School
Lands, the Commissioner of University and School Lands, and the State
Land Department for the period of July 1, 1985, through June 30, 1987,
It is submitted pursuant to Section 15-02-08 of the North Dakota Century
Code.

: ad
Land Commissioner
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ORGANIZATION

The activities of the State Land Department are subject to the overall direction and
management of the Board of University and School Lands ("Land Board"). The Land Board 1is
established by Section 3 of Article IX of the North Dakota Constitution, and consists of

the following elected officials:

Hon, George A. Sinner, Chairman Governor
Hon. Ben Meier, Vice-Chairman Secretary of State
Hon. Nicholas J. Spaeth Attorney General
Hon, Wayne G. Sanstead Superintendent of Public Instruction
*Hon. Robert W, Peterson State Auditor

(July 1, 1985 to June 10, 1986)

*Hon, Robert F. Hanson State Treasurer
(June 11, 1986 to June 30, 1987)

*On June 10, 1986, the voters approved 2 Constitutional amendment which replaced

the State Auditor with the State Treasurer as a member of the Board of University
and School Lands.

- - - - -

The office of the Commissioner of University and School Lands ('"Land Commissioner')
is established by Section 15-02-01 of the North Dakota Century Code. The Commissioner is
appointed by the Board of University and School Lands. The following individuals have

served in this position during the biernium:

R. E. Lommen July 1, 1985 to September 30, 1985

Timothy L. Kingstad December 1, 1985 to June 30, 1986

The following page completes the organizational chart for the State Land Department,

as of June 30, 1987.
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STATE LAND DEPARTMENT

RESPONSTBRILITIES AND GOALS

Agency Responsibilities

The responsibilities of the State Land Department are rooted in an Act of Congress,
dated February 22, 1889, This act, commonly known as the Enabling Act, created the state
of North Dakota and provided for its admission to the union. To help the newly created
state establish schools and other necessary state institutions, Conmgress gave North Dakota
grants of land totalling nearly 3.2 million acres. Sections sixteen and thirty-six 1in
every township, or other replacement land in certain cases, was given to North Dakota "for
the support of the common schools". This acreage totalled over 2.5 million acres.
Additional grants of land for the support of five specific colleges and universities
totalled 376,000 acres; and a grant of nearly 300,000 acres was made for the support of
six state institutions.

Because this land was given to North Dakota to support the schools of the state, or a
specific college or state institution, the Enabling Act placed restrictions on its use,
Essentially, the state is required to deal with the land as a trustee for the benefit of
the schools and other institutions who are the trust beneficiaries., These trust concepts
are carried through in Article TX of the Constitution of North Dakota which establishes
the Board of University and School Lands.

Since statehood, much of the school and institutional land granted to North Dakota
has been sold. However, beginning in 1939, the state reserved five percent of the
minerals whenever grant land was sold. In 1941, the reservation was increased to 50
percent; and, since July 28, 1960, the Constitution has mandated a 100 percent mineral
reservation. Thus, while the remaining grant land surface acreage totals 657,366 acres,
the grant land mineral acreage held by the various trust funds totals 1,838,421 acres.
The various trust funds have also acquired approximately 55,000 acres of land since
statehood, bringing the total trust fund surface acreage to 712,456 acres.

In addition to the surface and mineral acreage held by the state as trustee, all of
the revenue from the sale of grant land has been deposited in a "permanent fund" for the
school or institution which owned the land. Revenue from the sale of grant land has been
supplemented by mineral royalties and bonuses, which are also deposited in the appropriate
permanent fund. At the close of the biennfum, the various permanent trust funds managed
by the Land Board totalled $262,203,500.

Thus, the primary responsibility of the State Land Department, under the direction of



the Board of University and School Lands, is to manage this trust property, consisting of
land, minerals, and money, for the benefit of the schools and institutions who are the
trust beneficiaries. The 712,456 acres of land (an area larger than several North Dakota
counties) is leased to ranchers and farmers across the state. The 1.8 million mineral
acres is offered for oil, gas, coal, gravel, and scoria leasing. The $262 million in
permanent trust fund monies is invested in the Farm Loan Pool administered by the Bank of
North Dakota, U.S. Treasury notes and bonds, certificates of deposit, and other secure and
prudent investments. The income from these investments, together with surface and mineral
rentals, is distributed to the schools and institutions at specified intervals throughout
the biennium.

In addition to the responsibility for management of these school and institutional
trust fund properties, the Land Board, has, since 1977, served as trustee for the Lands
and Minerals Trust fund. This trust fund consists of €63,310 mineral acres formerly owned
by the Bank of North Dakota, and the beds (both surface and mineral interests) of
navigable rivers, lakes and streams. The Land Department also enforces the Unclaimed
Property Act by collecting '"unclaimed property" (e.g. uncashed checks, wunused bank
accounts, etc.,), and attempting to find the property's lawful owner. Finally, the Land
Departrment is responsible for the management of farm properties received through
foreclosure by the Bank of North Dakota, as agent for the State Treasurer and as agent for

the department's own Farm Loan Pool.

Agency Goals

The primary goal of the State Land Department is to achieve a high level of
management ability so that the long-term benefits tc the trust beneficiaries are

maximized. The achieve this primary goal, the following sub-goals have been established:

1) To develop and maintain a comprehensive, multiple use inventory and
management program for surface lands administered.

2) To develop and pursue a strong, effective minerals management program
which maximizes revenue to the trust funds.

3) To implement an aggressive, fair minerals audit program to ensure that
the trust funds receive all royalties to which they are entitled.

4) To continue to improve compliance with the Unclaimed Property Law,
5) To improve the investment functions of the department.

6) To modernize the data processing functions of the department.



STATF ILAND DEPARTMENT
SUMMARY OF ACTIVITIES

Commissioner

The Commissioner of University and School Lands acts as agent for the Board of
University and School Lands in carrying out the policies established by the Board. The
Commissioner is also responsible for the organization and general administration of the
State Land Department.

The 1985-87 biennium can best be characterized as a period of transition within the
Land Department. 1In December of 1985, Timothy L. Kingstad became Land Commissioner,
replacing R, E, Lommen who retired in August of 1985, after twelve years of service to
the department. Since that time, Commissioner Kingstad has undertaken a thorough review
of the functions of -the department. Changes have been completed or begun in the

following areas:

1) Departmental Organization:

In October of 198€, the Land Department was reorganized into the following
five divisions: Minerals Management, Surface Management, Audit, Accounting,
and Unclaimed Property. This reorganization was designed to integrate the
responsibilities for surface leasing and management into ore division; establish
an effective mineral audit program within the department; increase the level of
professicnal management within the minerals management area; and, clarify the
responsibilities of all departmental personnel. As part of this reorganization,
two vacant positions were re-classified to meet the newly defined goals of the
department, These positions now function as Director of the Minerals Management
Division and Director of the Audit Division. Also, one position in the

departnent was eliminated through a reduction in force.

2) Data Processing:
In July of 1986, the Central Data Processing Division was asked to study the

data processing systems in place in the Land Department and make recommendations
for improvements to those systems. The Central Data Processing study concluded
that existing systems were severely inadequate toc meet the needs of the
department and that significant changes would be needed to bring the data
processing functions up-to-date., The study also concluded that by improving the
department's data processing capabilities, significant improvements could be made

in the way ownership and lease records are maintained and royalties are accounted



3)

for and audited., The overall efficiency and management capabilities of the
department would also be enhanced by improvements to the data processing system.
The Central Data Processing study was used as the basis for the department's
budget request for the 1987-89 biennium. Also, during the last six months of the
biennium, a preliminary review of the data processing system being used by the
Colorado Board of Land Commissioners was undertaken. This initial review
produced very favorable indications as to the possibility of adapting the
Colorado system for use in the department. Further study and implementation of
significant improvements to the department's data processing capabilities is

expected during the 1987-89 biennium.

Legislation:
During the Fiftieth Legislative Assembly, the Board of University and School

Lands requested the introduction of numercus bills dealing with departmental
activities. Legislation enacted during the session gives the Roard the authority
to renegotiate farm loans and land sale contracts; allows the Board to charge a
fee for managing foreclosed farms for the Bank of North Dakota and the State
Treasurer; simplifies the leasing of surface tracts in certain cases; and,
streamlines the gravel leasing process. Another significant piece of
legislation, in the unclaimed property area, reduces the holding period for
inactive accounts in financial institutions from twenty to seven years. This
should provide a dramatic increzse in the unclaimed accounts turned over to the
department by these institutioms.

Another bill affecting the department's activities clarified that a surface
owner is entitled to damages resulting from oil and gas drilling and development
operations. Policy changes to implement this legislation should result in
significant, additional revenues from oil and gas exploration and development
activities on state lands.

Finally, members of the Land Board and the Commissioner were involved in
negotiations and other efforts which successfully resolved the financial problems
surrounding the Dickinson Experiment Station project. Legislation avthorizing
the issuance of bonds by the North Dakota Industrial Commission will result in
the pay-off of the loan from the common schools trust fund to the Roard of Higher
Education. This loan has been delinquent for over three years, with total
interest due at the end of the biennium of nearly $1.4 million. Repayment of

this loan will also result in the return of over $3.8 million in principal to the



common schools trust fund,

4) Investments:

The investment procedures employed by the Land Board were essentially
unchanged during the biennium, However, discussions were begun with
representatives of the State Investment Board and the Investment Division at the
Bank of North Dakota, regarding the potential utilization by the Land Board of
investment services offered by the Bank and the Investment Board. It is
anticipated that cooperation in this area could provide the Land Board
with an improved level of expertise in the investment field, and improve the

performance of the funds managed by the Board.

Sur face Management Division

The Surface Management Division was created during the 1985-87 biennium by combining
the Land Management Division and part of the Leasing Division. This new division
recognizes the need to balance short-term income with a long-term land management
philosophy. Immediate income from leasing is, of course, important. Fowever, long-term
management of trust lands is vital in maintaining and improving the production capability
of these lands for future generations. This organizational change has also increased
operating efficiency, reduced duplication of records, and improved intradepartmental
coordination.

During the past biennium, 2,233 surface leases were issued. TLeases for grazing,
haying, and cultivation were awarded to the highest bidder at public asuctions generally
held in October of each year. The minimum rental bids were $2.25 per acre for grassland,
$3.50 per animal unit month, $7.50 per acre for hayland, and $15.00 per acre for cropland.
During the biennium, the Land Board adcpted a policy of holding an additional surface
lease auction in March for tracts that remained unleased following the October auctions
and tracts on which the leases expired for non-payment of rent. The March auctions
replaced the previous policy of awarding open leases to the first applicant. This change
reduced abuses of the leasing system, encouraged competition, and increased lease revenue
by approximately $26,483 on 70 leases.

The slow agricultural economy resulted in the acquisition of 4,260 acres of land by
the trust funds through foreclosure. These lands were leased at fair market wvalue but
cannot be sold for less than the amount due on the loan plus all interest and costs. The

State Land Department also managed 9,519 acres by agreement with the State Treasurer and




the Rank of North Dakota. These lands were acquired through foreclosure by the Bank of
North Dakota and are owned by the State Treasurer. The State Land Department received a
management fee for this service which will be used to reimburse the department's operating
fund for the cost of providing the management services.

The range inventory contract with NDSU was completed on 72,750 acres in Adams, Grant,
Hettinger, Stark, and Billings Counties, A total of 348,692 acres or 49 percent of all
school lands have been inventoried since 1980. Approximately 73 percent of the rangeland
inventoried was in good to excellent condition, while the remaining 27 percent was in need
of improvement. Numerous 1land improvement projects have been initiated to correct
overgrazing and to reseed permanent cover on marginal cropland. Clubmoss control was also
completed on 80 acres in cooperation with the lessee, with additional work scheduled for
1988,

Cooperative leafy spurge control was completed on 166 management units which was an
increase of 16 percent from the previous biennium. Leafy spurge undoubtedly increased on
school lands as it has statewide, but the majority of the increase in spraying was a
result of a greater control effort on existing infestations. Emphasis on noxious weed
control'will prevent future large scale production losses and declines in leasing value,
In addition, only 25,983 acres were sprayed for grasshopper control as compared with
46,114 acres in the previous biennium. The grasshopper problems of the previous biennium
declined significantly because of effective area wide spraying programs and improved
weather.

A final area of concern has been management of the beds of navigable waterways
outside the Garrison Diversion Conservancy District pursuant to Chapter 15-08.2 and
Section 47-06-08 of the North Dakota Century Code. Regulations in 27 states were reviewed
to develop draft regulations for the management of the beds of navigable waterways
administered by the Board of University and School Lands. This should provide a coherent
policy in managing these lands for the benefit of the people of North Dakota., The Surface
Management Division also participated in the development of the Burleigh-Morton Missouri
River Recreation Plan. This comprehensive plan served as a model for recreational river

management nation-wide.

Minerals Management Division

The Minerals Management Division of the State Land Department is responsible for the
administration of mineral interests which are held in trust for the benefit of the common

schools, universities, and institutions of North Dakota. The division also admiristers



mineral interests formerly cwned by the Bank of North Dakota, and minerals under navigable
rivers, lakes, and streams, The receipts to this division have, during the biennium,

mirrored the hard economic times of the energy industry.

Description Receipts % Change/Previous Biennium
011/Cas Royalty $§15,679,744 =Ly, 14%
0i1/Gas Bonus § 3,673,254 =77.07%
Coal Royalty $ 2,431,802 =53.96%

During the biennium, seven o0il and gas lease sales were held. lLeases were issued on
179,667 net mineral acres, at an average bonus of $21.60 per net acre. In cemparison,
during the previous biennium, leases were issued on 206,708 mineral acres, at an average
bonus of $83.98 per net acre. Thus, the acreage on which new leases were issued declined
by only 13 percent, but the average bonus declined by over 74 percent.

At the close of the 1985-87 biennium, the Department had outstanding oil and gas
leases covering approximately 714,300 mineral acres, which is about 29 percent of the
total acreage (2.5 million acres) available for lease, At the close of the prior
biennium, outstanding oil and gas leases covered approximately 932,000 acres, or about 37
percent of the acreage available. This represents a decline in acreage under lease of
approximately 23 percent.

Also during the biennium, the Board of University and School Lands adopted two
policies which recognized the difficult eccnomic conditions in the oil and gas industry,
The first policy, a shut-in well policy, was instituted in May of 1986, This policy gave
the Land Commissioner authorization to allow an oil company to shut=in an uneconomical
well for a period of cne year. Tt was instituted to provide an alternative to plugging a
well due to poor economic conditions.

The second policy change established the "three-mile rule" fer determining royalty on
oll and gas lesses issued by the Land Board, At the start of the biennium, the oil and
gas leases issued by the Board provided for a one-sixth rovalty if there was established
production within the county where the lease was issued. Only leases in non-producing
counties were issued with a one-eighth royalty. In August of 1986, the Board liberalized
this policy to provide that only a lease issued within three miles of an existing well
would contain a one-sixth royalty. All other oil and gas leases are issued with a
one-eighth royalty. It is hoped that this policy will promote more drilling on minerals
held by the Board of University and School Lands.

At the close of the biennium, there were 29 coal leases covering 4,250 mineral acres



administered by the Department. Of these leases, three leases covering 480 acres were
producing as of June 30, 1987. Thirteen leases covering 1,600 acres were undeveloped, and

13 leases covering 2,160 acres were in the process of being reclaimed.

Audit Division

In October of 1986, an experienced oil and gas auditor was hired to act as the
Director of the Audit Division. The responsibilities of the Audit Division include the
manapement of the department's royalty accounting cystem and the auditing of past royalty
payments to ensure that the state has received its correct share of production. The Audit
Division instituted a number of policies and procedures during the last nine months of the
biennium te increase ccmpliance with oil and gas lease terms, and to ensure that the state

is paid its correct royalty share. These policies and procedures include:

1) The assessment of interest on all late royalty payments. Over $33,000
in interest was collected through June of 1987. This policy has also
resulted in the state receiving many royalty payments earlier than it
has in the past, since companies that have been assessed for late
payments often improve the timeliness of future payments.

2) A detailed review of all royalty checks received by the state. This
procedure netted close to $156,000 during the biennium and has also
resulted in increased compliance with lease terms and state laws.
Problems uncovered included improper windfall profits and severance tax
deductions, erroneous adjustments, and cases where no royalties were
paid on production from certain wells,

3) Increased enforcement of lease terms relating to potential drainage
from state minerals by wells cn adjacent lands. Negotiations in
several cases were in progress at the end of the biennium., The
monetary impact of these efforts is difficult to assess, However, at
least two wells have been drilled as the result of these enforcement
activities,

4) Beginning an audit program to audit past royalty payments,
Approximately $7,000 was collected directly from audits of past
production periods.
To date, the lack of a good computerizecd royalty accounting system has been a major
hindrance in performing major audits and other royalty compliance procedures, When the
computer capabilities are improved, the results in this division should show substantial

improvement.
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Accounting Division

The Accounting Division is responsible for the receipt, deposit, and accounting for
all monies received by the State Land Department. The division maintains all accounting
records for 15 permanent trust funds, 15 income and interest funds, and two other funds.
The division is also responsible for the purchase of, and monitoring and accounting for
all irvestments of these various funds. Finally, the division performs budgetary and
payroll functione for the department.

During the 1985-87 biennium, the division processed 21,214 checks, for total receipts
of §29,943,720.69. Investment income to the various funds totalled in excess of §$50
million.

In February of 1986, money market accounts were established at the Bank of North
Dakota for all funds managed by the Land Board. These accounts allow all funds to earn
interest on a daily basis and have generated a significant amount of income from funds
which would otherwise have been uninvested. The money market accounts have also allowed

greater flexibility in the purchase of investments for the various funds.

Unclaimed ProEertz Division

The Unclaimed Property Division is responsible for the administration and enforcement
of the Unclaimed Property Act, Chapter 47-30.1, N.D.C.C. Each year, over 6,000 report
forms are sent to financial institutions, insurance companies, and other businesses which
may be holdirg uncashed checks, unused bank accounts, or other funds which have not been
claimed by the owner. When these forms have been completed, they are returned to the
department, along with any funds due. The division attempts to lecate the owner through
letters, publication, and other efforts. If the owner is located, a claim is completed by
the owner, evaluated by the department, and paid. All funds that are not claimed by the
owner become a part of the common schools trust fund; subject, however, to the right of
claim, in perpetuity, bv the owner or the owner's heirs.

The following chart illustrates the dramatic increase, during the last biennium, in
the total amount of unclaimed property collected, the amount returned to owners, and the
net amount added to the unclaimed property portion of the common schools trust fund as the

result of the activities of this division.
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1983-85 Biennium 1985-87 Bienrium % Changngrevious Biennium

Total Unclaimed
Property Collected $ 386,610

»

958,666 +148%

Claims Paid
to Owners § 56,939 $ 71,153 + 25%

Net Addition to

Unclaimed Property

Portion of the Common

Schools Trust Fund $ 329,671 $ 887,513 +169%

Total Assets of

Unclaimed Property

Portion of the Common

Schools Trust Fund $1,601,731 §2,489,244 + 55%

These dramatic increases are the result of increased enforcement efforts by division
personnel and by a national unclaimed property clearinghouse, in which the department
participates. Also, departmental efforts to improve cooperation with other states have
resulted in funds being received through reciprocal egreements with 13 states. Tt is
anticipated that the successful effort in the 1987 legislative session to lower the
holding period for inactive bank accounts from 20 to seven years, will result in a

continuation of the trend of increasing collections and payments to owners.
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CONVEYANCES OF STATE LAND

The following is a summary of conveyances of state land, approved by the Board of University

and School Lands during the 1985-87 biennium:

Description Number
Patents Issued/Crant Land 82
Ouit Claim Deeds Issued/Non-Grant Land 3
Conveyances Pursuant to Chapter 15-09, N.D.C.C.(1) 35
New Contracts for Sale/Grant Land 1
New Contracts for Sale/Non=-Grant Land 2
Total 123

(1) Chapter 15-09, N.D.C.C., provides an "in lieu cf condemnation

Acres

12,020.76
315.38
342.76
120.00

17.97

12,816.87

" purchase

process for acquisition of state land for roads, highways, school sites,

reservoirs, and other public purposes.

STATEMENT OF EXPENDITURES BY STATE LAND DEPARTMENT

Unused
1985-87 1985-87 Appropriaticn
Budgg; Expenses Balance
Lands Maintenance Fund(1l)
Salaries & Wages S 867,485 $ 763,375 $104,110
Operating Fxpenses 150,455 149,095 1,360
Central Data Processing 51,380 32,172 19,208
Equipment 14,730 14,570 160
Grant-Benefits-Claims(2) 167,365 154,995 12,370
Contingencies 13,870 -0=- 13,870
$1,265,285 $1,114,207 $§151,078
Ceneral Fund
Dickinson Exp. Station=Specials ¢ 310,659 § 296,015 § 14,644
(1) A1l normal operating expenses of the State Land Department are paid from the state lands

maintenance fund established by Section 15-03-01.1, N.D.C.C.
fees charged by the department for issuing leases, easements,
the income generated by the funds managed by the department.

(2) Payments from the "Grants-Benefits-Claims" line item consiste

This fund consists of the
deeds, etc.; and a portion of

d of the following: noxious

weeds control cost-share program with tenants: $76,943; grasshopper control cost=-share

program: $28,455; range inventeory contract with N.D.S.U.: $23
survey program with S.C.S.: $26,283.

=-13-
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COMPARATIVE STATEMENT

OF GRANT LAND PERMANENT FUND AND OTHER FUND BALANCES

Permanent Funds June 30, 1979 June 30, 1971  June 30, 1983 June 30, 1985 June 30, 1987
Common Schools § 95,855,654 $141,838,182 $176,248,794 $216,156,378 $232,230,246
Unclaim. Prop./Com. Schools 938,287 1,083,063 1,272,060 1,601,731 2,489,244
ND State University 3,511,247 4,482,789 5,116,238 6,304,614 6,675,753
School for Blind 779,342 1,075,329 1,240,440 1,352,272 1,395,520
Capitol Building 1,200,869 2,164,216 2,231,395 2,342,104 2,382,986
School for Deaf 937,662 1,434,739 1,474,655 1,545,408 1,550,602
State Hospital 641,554 1,213,226 1,506,103 1,712,600 1,801,925
Ellendale State College (1) 887,119 1,149,532 1,222,208 1,271,950 1,277,834
Valley City State College 1,109,047 1,386,494 1,498,421 1,566,384 1,584,122
Mayville State College 697,946 924,973 967,502 1,068,928 1,079,575
ND Industrial School 1,178,536 1,734,656 2,094,272 2,242,317 2,303,341
ND State School of Science 926,013 1,283,178 1,336,533 1,398,745 1,472,791
School of Mines 1,121,995 1,514,678 1,570,613 1,653,497 1,712,043
Soldiers Home 827,750 1,128,157 1,142,738 1,164,478 1,162,568
University of ND 1,996,261 2,764,168 2,926,388 3,036,468 3,084,950

$112,509,282 $165,177,380 $201,848,360 $244,417,874 $262,203,500

Other Funds

Coal Development Trust
Lands & Minerals Trust

Capitol Bldg. T & I

$ 4,114,558
9,098,739
2,384,636

$ 8,625,481  § 13,906,445

37,489,146 4,108,687

1,527,090 1,122,107

$ 20,591,422
4,178,440

1,937,576

$ 28,553,702
-0=

1,797,958

- - - -

TOTALS =

$ 15,597,933

$128,107,215

$ 47,641,717  $ 19,137,239

$212,819,097 $220,985,599

$ 26,707,438

§271,125,312

§ 30,351,660

$292,555,160

(1) The receipts from acreage held by the Ellendale trust fund are allocated equally among the

following institutions:

=14~

Dickinson State College, Minot State College, NDSU-Bottineau, School
for the Blind, Soldiers Home, State Hospital, and State School of Science,
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COMPARATIVE STATEMENT OF
INCOME DISTRIBUTED TO INSTITUTIONS

July 77- July 79- July 81- July 83~ July 85-

Institutions June 79 June 81 June 83 June 85 June 87
Common Schools (1) $12,926,114 §54,356,300 $38,403,282 $44,062,283 $49,678,908
ND State University 467,200 683,000 1,009,000 1,216,500 1,385,000
School for Blind 95,900 137,200 217,900 270,000 278,000
School for Deaf 135,400 210,800 337,800 361,500 365,000
State Hospital 72,400 119,600 278,100 352,500 370,000
Ellendale State College (2) 100,500 168,000 252,700 271,600 266,350
Valley City State College 154,400 211,100 309,400 331,500 335,000
Mayville State College 95,900 133,400 200,900 213,500 223,000
ND Industrial School 160,500 227,100 418,300 493,500 516,000
ND State School of Science 117,200 163,300 264,900 283,000 285,000
School of Mines 148,800 218,000 327,700 328,500 338,000
Soldiers Home 103,300 149,300 219,600 243,500 239,500
University of ND 281,000 397,700 613,400 659,000 659,000
TOTALS $14,858,614 $57,174,800 $42,852,982 $49,086,883 $54,938,758

(1) Effective January 1, 1979, 50 percent of the oil and gas bonus payments received by the common schools
trust fund were apportioned and distributed to the schools. This practice continuted until June of 1982,
when an amendment to Section 1 of Article IX of the North Dakota Constitution mandated that all bonus
monies be retained as part of the permanent common schools trust fund. The amount of bonus payments
distributed tctalled $32,351,951 during the 1979-81 biennium and $8,207,540 during the 1981-83 biennieum.

(2) The receipts from acreage held by the Ellendale trust fund are allocated equally among the

following institutions: Dickinson State College, Minot State College, NDSU-Bottineau, School
for the Blind, Soldiers Home, State Hospital, and State School of Science.
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COMPARATIVE SCHEDULE OF

PERMANENT FUND CASH RECETPTS

July 77~ July 79- July 81- July 83- July 85-
Description June 79 June 81 June 83 June 85 June 87
0il and Gas Royalty § 3,188,922 $18,809,367 §23,092,363 523,307,464 $11,980,895
0il1 and Gas Borus (1) 25,657,485 32,306,609 12,063,169 13,332,669 2,569,607
Coal Royalty 788,680 1,002,084 890,150 5,190,632 2,408,303
Gravel and Scoria Royalty 78,238 91,646 30,053 21,138 31,842
Test Holes and Easements 195,942 266,768 380,176 233,802 233,095
Land Sold 54,748 20,055 17,715 148,190 85,388
Miscellaneous Receipts 2,550 26,792 8,358 5,948 =0~
TOTALS 529,966,565 §52,523,321 536,481,984 542,239,843 $17,309,130
COMPARATTVE SCHEDULE OF
INTFREST AND INCOME CASH RECEIPTS
July 77~ July 79- July 81- July 83- July 85~
Description June 79 June 81 June 83 June 85 June 87

Interest on Securities § 5,049,492 $13,303,146 §27,282,271 $37,290,003 S41,160,250
Interest on Loans(2) 6,152,482 7,532,306 8,044,741 9,727,229 9,086,422
Interest on Contracts 1,504,520 1,015,566 875,982 675,356 500,137
011 znd Gas Lease Rentals 1,451,514 1,150,487 1,733,807 1,243,150 870,121
Surface Rentals 2,709,001 2,913,347 3,497,877 3,776,873 3,942,797
011 and Gas Bonus (1) 4,403,040 31,262,098 4,894,353 =0= =0-
Interest Penalty -0- -0- =0- =-0= 25,362
TOTALS $21,270,049 $57,176,950 546,329,031 §52,712,611 855,585,089

(1) Effective January 1, 1979, 50 percent of the oil and gas bonus payments received by the common schools
trust fund were apportioned and distributed to the schools. This practice continuted until June of 1982,
when an amendment to Section 1 of Article IX of the North Dakota Censtitution mandated that all bonus
monies be retained as part of the permanent common schools trust fund. The oil and gas bonus shown as
interest and income was apportioned and distributed to the common schools during the 1979-81 and 1981-83
biennieum.

(2) Interest on loans consists of $7,789,969 in interest received from the $50 million Farm Loan Pool managed

for the funds by the Bank of North Dakota; and $1,296,453 in interest to the common schools trust fund from ‘
the Developmentally Disabled Facilities loans.
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U.5.T. Bonds
U.S.T Notes
G.N.M.A

School Ronds
C.D.'s

Farm Loan Pool
Land Contracts
M.M. Accounts

Dick. Exp. Stat.
DD Loan Fund #2
DD Loan Fund #3

Cash Balance

TOTALS

U.S8.T. Notes
G.N.M.A.
School Bonds
C.D.'s

Farm Loan Pool
land Contracts
M.M. Accounts

TOTALS

COMBINED STATEMENT OF FUND INVESTMENTS

As of June 30, 1987

TOTAL PERMANENT FUNDS

U, S. Treasury Bonds
U. S. Treasury Notes
G.N.M.,A. Pass=thru

School Bonds
Certificates

of Deposit

Farm Loan Pool
Land Sale Contracts

Money Market

Accounts

Dickinson Exp. Station

DD Loan Fund
DD Loan Fund
Cash Balance

TOTAL

#2
#3

$ 5,957,813

77,910,066
2,484,582
62,000
112,504,000
50,000,000 .-
2,590,644 v
893,249
3,841,759 ~
4,787,737 -
1,111,500 /
€0,150 -

$262,203,500

BREAKDOWN OF PERMANENT FUNDS

Unclaim Prop.

Common Schools Com. Schools N.D.S.U. Blind Cap. Bldg. Deaf Hospital
$ 5,957,813 =0= “= =0= =0= == -0-
70,790,703 § 238,941 $1,916,391 $ 403,195 ¢ 282,341 § 367,958 S 666,181
1,009,214 =0= 333,466 97,826 22,454 35,954 72,811
50,000 =0= -0- -0~ -0~ -0- =-0=
100,550,000 2,240,000 2,255,000 410,000 1,995,000 415,000 654,000
41,120,000 =0- 2,100,000 450,000 =-0= 720,000 400,000
2,142,292 -0- 54,841 24,574 79,640 9,193 4,673
810,057 9,503 15,876 9,925 3,551 2,497 4,260
3,841,759 =0= =0= =0~ -0= -0~ =0=
4,787,737 -0- =0=- -0- =0= -0=- 0=
1,111,500 -0~ =0= (= =-0- -0~ “0=
59,171 800 179 -0= =0- =-0- -0-
$232,230,246 52,489,244 56,675,753 $1,395,520 $2,382,986 $1,550,602 51,801,925
Ellendale V. City Mayville TIndustrial Science Mines Soliders U.N.D.
$ 279,302 S 349,119 $ 218,961 $ 603,087 § 413,750 § 423,406 S 189,645 S 767,086
101,802 100,951 90,600 171,698 111,479 120,881 78,211 137,235
12,000 =0- =0- -0~ -0=- =0- -0- -0~
325,000 415,000 375,000 885,000 430,000 490,000 340,000 725,000
540,000 660,000 360,000 620,000 480,000 630,000 520,000 1,400,000
18,073 53,809 32,285 20,227 24,733 41,179 33,747 51,378
1,657 5,243 2,729 3,39 12,829 6,577 965 4,251
§1,277,834 $1,584,122 $1,079,575 $2,303,341 $1,472,791 §1,712,043 §1,162,568  $3,084,950
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OTHER FUNDS

Capitol BuildingﬁInrerest and Income Fund

The Capitol Building Interest and Tncome Fund consists of accumulated income from the
capitol building permanent fund and grant lands. This income is not automatically
distributed, as is the case with other permanert fund income, but is held in the Capitol
Building Interest and Income Fund until appropriated by the legislative assembly, Section
48-10-02, N.D.C.C., gives the Capitol Grounds Planning Commission "general powers to
superintend the administration of the capitol building fund, its interest and income fund,
and its investments and properties."

The fellowing is a summary of the activity in the Capitol Building Interest and

Income Fund during the 1985-87 biennium:

Beginning Balance = July 1, 1985 §1,937,576
REVENUES :

Mineral Rertal 8,391
Surface Rental 64,842
Land Contracts 10,086
Investment Income 703,451
Transfer Capitol Grounds Planning 19,067
Total Revenues $§ 805,837
EXPENDITURES :

Capitol Grounds Planning $ 50,000
Director of Institutions, HB #10 466,290
Legislative Assembly, HB #1058 55,880
State Laboratories Dept., SB #20 160,000
Legislative Assembly, SB #2020 187,200
Legislative Assembly, HE #1013 10,000
Administrative Expenses 16,085
Total Expenditures § 945,455
Ending Balance - June 30, 1987 $§1,797,958

At the close of the biennium, $559,800 was invested in certificates of deposit, and

51,238,158 was being held in a money market account, for a total of $1,797,958.
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Lands and Minerals Trust Fund

The Lands and Minerals Trust Fund is created by Chapter 15-08.1 and 15-08.2 of the
North Dakota Century Code. It consists of revenues from property, primarily minerals,
formerly held by the Bank of North Dakota, and revenues from the beds of all navigable
rivers, lakes, and streams located outside the Garrison Diversion Conservancy District.
The beds of these navigable bodies of water, together with the former Bank of North Dakota
minerals, are leased for oil and gas exploration and production. (A1l riverbed leases
prohibit "surface" occupancy; what is actually being leased is the right to participate in
a spacing unit for oil and gas production.)

A1l monies collected by the Lands and Minerals Trust Fund are subject to legislative
appropriation. The significant decline in o0il and gas revenues during the biennium
necessitated a reduction in the legislative appropriations from this fund. These
reductions were completed by the Office of Management and Budget through the "allotment"
process, and consisted of four percent reductions in the appropriated operating funds for
the Geaqlogical Survey, Industrial Commission, and Energy Development Impact Office. The
grant portion of the appropriation fer the Energy Development Impact Office, and the
appropriations for the Southwest Water Pipeline project and Grasshopper Control were
reduced by approximately 25 percent.

The Lands and Minerals Trust Fund also serves as a funding vehicle for the repayment
of the Developmentally Disabled Facilities Loan Funds. (At the close of the biennjum,
$5,899,237 had been borrowed from the common schools trust fund for D.D. Loan Funds #2 and
#3.) The actual administration of these loan programs is the responsibility of the Bank
of North Dakota, with loan collections being deposited in the Lands and Minerals Trust
Fund. The total amount due to the common schools trust fund is then appropriated from all
revenues to the Lands and Minerals Trust Fund.

The following is a summary of activity in the Lands and Minerals Trust Fund for the
1985-87 biennium:

Beginning Balance = July 1, 1985 54,179,443
REVENUES :

0i1 & Gas/Coal Royalties 3,702,996
Lease Rentals 355,145
0i1 & Gas Bonuses 1,104,607
Interest on Investments 364,271
D.D. Loan Repayment 674,429
Miscellaneous Receipts 76,076
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REVENUES Continued:

Prior Biennium Adjustments =155,411
Total Revenues $6,122,113
EXPENDITURES :

Industrial Commission: SB #2028 § 2,661,964
Ceological Survey: SB #2025 1,753,147
Grasshopper Range Control: HB #1388 4,452
Southwest Water Pipeline: EB #1035 1,117,087
Disabled Facility Loan #2: HB #1009 1,138,122
Disabled Facility Loan #3: SB #2249 158,331
Energy Impact Office: HB #1029 3,080,948
Administrative Costs 316,100
Miscellaneous Expenses 1,405
Total Fxpenditures $10,301,556
Ending Balance - June 30, 1987 =0~

Coal Development Trust Fund

The Coal Development Trust Fund is established by Section 21 of Article X of the
Constitution of North Dakota, and Section 57-62-02 of the North Dakota Century Code. The
monies in the fund are derived from a 15 percent share of the coal severance tax, The
principal balance of the fund it available for loans to counties, cities, and school
districts that have been impacted by coal development.

During the 1985-87 biennium, a maximum of 50 percent of the unloaned balance of the
fund on January 1, 1985, was also made available for loans to counties, cities, and school
districts that have been impacted by oil and gas development. The unloaned balance of the
fund is invested by the Board of University and School Lands. All interest income, from
the loans and other investments of the fund, is deposited in the state general fund,

The following is a summary of activity in the Coal Development Trust Fund during the
1985-87 biennium:

Beginning Balance - July 1, 1985 420,591,422
REVENUES :

Coal Severance Tax Funds Rec'd 8,533,574
Interest Rec'd on Coal Warrants 1,209,700
Interest Rec'd on 01l & Gas Warrants 235,638
Interest Income from Investments 2,055,388
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REVENUES Continued:

Principal Pymt Rec'd from State Treas.

on Coal Warrants (Suspense) 85,667
Total Revenues $12,119,967
EXPENDITURES :

Earnings Transferred to General Fund $ 3,369,373

Total Expenditures $ 3,369,373

Ending Balance - June 30, 1987 $29,342,016
NEW LOANS

The Board of University and School Lands approved the following loans from the
fund during the 1985-87 hiennium:

Number Dollars
Coal Impact 6 51,438,593
0il & Gas Impact 5 3,320,000
Total 11 54,758,593

INVESTMENT BALANCES

At the close of the biennium, the Coal Development Trust Fund was invested as
follows:

U.S. Treasury Notes $ 1,903,302
Certificates of Deposit 14,540,000
Money Market Account 738,432
0il & Gas Impact Loans 3,161,318
Coal Impact Loans 8,998,964
Total $29,342,016
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SURFACE ACRES BY TRUST FUND
As of June 30, 1987

Grant Acquired
Trust Fund Land Land Totals
Common Schools 602,182.97 36,980.02 639,162.99
ND State University 11,358.07 4,094,02 15,452.09
School for Blind 2,393.60 1,047.79 3,441.39
Capitol Building 9,183.09 798.08 9,981.17
School for Deaf 3,477.69 1,408.85 4,886.54
State Hospital 1,877.75 344,60 2,222.35
Ellendale State College (*) 3,226.37 1,351.59 4,577.96
Valley City State College =0= 695.19 695.19
Mayville State College -0- 670.10 670.10
ND Industrial School 2,885.57 1,499.54 4,385.11
ND Scheol of Science 2,111.05 1,489.14 3,600.19
School of Mines 2,009.44 1,301.46 3,310.90
Soldiers Home 2,433.69 523.47 2,957.16
University of ND 7,755.60 1,998.14 9,753.74
Valley City & Mayville (%) 6,470,91 180.40 6,651.31
General Fund == 708.20 708.20
TOTALS 657,365.80 55,090.59 712,456,.39

(*) The receipts from acreage held by the Ellendale trust fund are allocated equally among the
following institutions: Dickinson State College, Minot State College, NDSU-Bottineau, School
for the Blind, Soldiers Home, State Hospital, and State School of Science.

The receipts from acreage held by Valley City and Mayville State Colleges are allocated 62.5% to
Valley City and 37.5% to Mayville.
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SURFACE ACRES & LEASES BY COUNTY

As of June 30, 1987

Surface Ne. of No. of Surface No. of No. of

County Acres Tracts Leases County Acres Tracts Leases
Adams 17,082.16 109 109 McLean 21,03€.54 147 141
Barnes 2,798.09 18 17 Mercer 14,947.29 103 95
Benson 10,989.78 101 95 Morton 18,368.73 123 113
Billings 31,150.53 200 200 Mountrail 32,533.89 218 215
Bottineau 2,754.15 18 b Iy § Nelson 2,853.66 31 27
Bowman 29,281.58 188 187 Oliver 7,661.62 50 48
Burke 16,288.17 111 103 Pembina =0~ 0 0
Purleigh 30,120.87 198 176 Pierce 14,317.17 103 103
Cass 40.00 1 0 Ramsey 2,056.50 23 19
Cavalier 596.47 6 3 Ransom 1,120.00 7 7
Dickey 4,543.77 32 25 Renville 1,911.00 12 12
Divide 21,141.44 139 137 Richland 593.68 4 4
Dunn 26,135.36 165 164 Rolette 6,835.92 53 41
Eddy 10,287.07 85 83 Sargent 1,128.79 8 8
Emmons 13,703,07 94 93 Sheridan 25,835.62 179 179
Foster 3,114.01 21 21 Sioux 23,519.26 156 153
Golden Valley 28,971.60 188 187 Slope 23,626.78 149 149
Grand Forks 2,073.77 13 13 Stark 6,142.64 39 39
Grant 33,483.,95 221 221 Steele == 0 0
Criggs 1,741.24 12 12 Stutsman 15,589.95 108 104
Hettinger 9,881.40 65 65 Towner 8,079.71 78 79
Kidder 28,637.79 184 184 Traill ~0=- 0 0
LaMoure 1,440,00 10 9 Walsh 201.02 3 2
Logan 9,394.07 62 62 Ward 11,039.06 71 71
McHenry 22,144 .94 144 144 Wells 5,088.63 41 41
McIntosh 6,357.50 47 47 Williams 38,831.65 254 252
McKenzie 64,984.50 413 413 o e 0 e e
TOTALS 712,456.3% 4,806 4,685

==



MINERAT. ACRES BY TRUST FUND
As of June 30, 1987

Percentage Owned/Net Mineral Acres

Trust Fund 5% 33 1/3% 50% 100% Totals

Common Schools 680.15 == 677,248.48 846,758.65 1,524,687.28
ND State University 103.99 0= 43,315.66 22,361.00 65,780.65
School for Blind 42.00 =0= 9,651.39 5,533.30 15,226.69
Capitol Building 0= =0= 10,537.35 17,138.56 27,675.91
School for Deaf 16.00 -0- 13,127.39 7,454,18 20,597.57
State Hospital 15.50 0= 6,794.49 2,902.47 9,712.46
Ellendale State College (%) 16.G0 -0~ 5,661.72 L,878.74 10,556.46
Valley City State College -0=- =-0- 7,082.40 640.00 7,722.40
Mayville State College 4.00 =-0- 8,387.48 640.00 9,031.48
ND Industrial School 28.00 =-0=- 24,965.51 8,194,.52 33,188.03
ND School of Science 16.00 == 12,558.50 5,899.15 18,513.65
School of Mines 8.00 -0- 14,979.46 5,805.55 20,793.01
Soldiers Home 15.82 =0- 7,912.07 5,357.27 13,285.16
University of ND =0~ )= 26,889.17 14,898.45 41,787.62
Valley City & Mayville (¥*) 32.00 -0- 8,973.98 10,856.87 19,862.85
General Fund 11,578.82 53.33 648,083.46 3,594.81 663,310.42
TOTALS 12,556.28 53.33 1,526,208.51 962,913,52 2,501,731.64

(*) The receipts from acreage held by the Ellendale trust fund are allocated equally among the
following institutions: Dickinson State College, Minot State Collepge, NDSU-Bottineau, School
for the Blind, Soldiers Home, State Hospital, and State School of Science.

The receipts from acreage held by Valley City and Mayville State Colleges are allocated 62.5% to
Valley City and 37.5% to Mayville.



MINERAL ACRES BY COUNTY
0i1 and Gas lLeases
As of June 30, 1987

State Acres No. of State Acres No. of
County Mineral Acres Under Lease  Leases County Mineral Acres Under Lease Leases
Adams 58,358.36 808.00 9 McLean 120,614.98 31,225.23 422
Barnes 19,493.54 394,52 5 Mercer 60,248.97 24,070.21 309
Benson 41,047.46 2,122.47 30 Morton 101,142.08 15,520.78 167
Billings 58,113.60 36,799.27 373 Mountrail 97,028.23 46,437.56 558
Bottineau 36,778.46 22,652.08 338 Nelson 26,256.00 =i 0
Bowman 61,218.57 18,166.71 192 Oliver 38,356.07 =0=- 4]
Burke 47,620.39 34,448.11 371 Pembina 6,652.22 -0- 0
Burleigh 95,268.53 2,051.53 26 Pierce 51,316.12 19,913.28 254
Cass 7,036.59 =0=- 0 Ramsey 21,188.34 -0~ 0
Cavalier 26,126.66 =i 0 Ransom 9,275.44 =0- 0
Dickey 24,855.28 =0 0 Renville 24,221.30 13,249.31 176
Divide 71,690.37 66,188.64 796 Richland 6,069.01 -0~ (]
Dunn 85,792.86 72,962.81 768 Rolette 29,371.93 9,261.58 126
Eddy 26,725.50 3,596.95 31 Sargent 6,600.18 =0= 0
Emmons 73,906.47 -0~ 0 Sheridan 73,610.89 3,350.96 29
Foster 20,746.33 4,569.04 43 Sioux 46,710.25 10,254.87 86
Golden Valley 41,705.98 20,231.03 177 Slope 52,449.34 8,657.90 71
Crand Forks 10,774.32 =-0- 0 Stark 53,716.28 27,254.14 354
Grant 98,583.15 960.00 9 Steele 6,208.28 -0- 0
Griggs 19,190.95 =0= 0 Stutsman 87,682.51 4,522.05 52
Hettinger 54,072.21 7,575.51 96 Towner 42,550.72 1,360.00 12
Kidder 70,612.46 -0= 0 Traill 725.58 -0~ 0
LaMoure 19,433.17 -0~ 0 Walsh €,855.69 =0= 0
Logan 49,456.87 -0- 0 Ward 72,174.86 26,717.00 377
McHenry 66,673.58 16,584.67 205 Wells 40,246.86 3,373.17 45
McIntosh 33,635.33 -0~ 0 Williams 90,746.68 75,216.47 855
McKenzie 10,795.84 83,777.68 876 ‘weeeeesa 0 20 0 0 4 A S - -—
TOTALS 2,501,731.64 714,273.53 8,238
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RESULTS OF OIL & GAS LFASE SALES (7/1/85 T0 6/30/87)

COUNTY 8/85 11/85 2/86 5/86 8/86 11/86 5/87 TOTAL
nwmsuuumutmumtmuuuunnmu:mmtntmumtmt:mmruunnnnumuutumuumnuunu
BILLINGS  TOTAL §  $96,608.86  $95, 921 00 $26, 172 m $108,862. 33 $23,440.00 $.00 $23,400.00 : $374,404_34
NIN. ACRES 182838 2140 680456 880 0 400 : 1345534
$/NIN ACRE $52.84 $44.82 un ss $16.00  $26.64 $.00 $58.50 - $27.83
BOTTINEAU  TOTAL $ ssz sn $10, ms 77 $27,942.87  $1,168.00 $.00 $.00 $9,008.51 -  $48,168. 95
NIN. ACRFS 59 467221 534 0 0 4254 - 6528
$/MIN ACRE $4. 32 311 23 $5.98 $2.19 $.00 $.00 $21.28 - $7. 38
BOWMAN  TOTAL §  $16,880.62  $11,285.00 $3, 456 40 $11,002 $.00 $2,080.00 $.00 : 4470482
NIN. ACRES 205772 1539 9.4 1418, 19 0 280 0 : 5864_31
$/NIN ACRE $8.20 $22.00 ss 07 $7.76 $.00 $7.43 $.00 - $7.62
BURKE  TOTAL §  $42,800.78  $69,669.90 $48,750.30 $17,980.00 $9,744.88 $6,290.85 $157,762.15 -  352996.86
NIN. ACRES i212.13 2075.7  4895.18 560 1399.96 86615 69521 - 17965.33
$/NIN ACRE $35.31 $33.56 $9.9 $32.11 $6.96 $7.2 $22.68 - $19.65
DIVIDE  TOTAL $ $214,797.9  $82,351.41 $433,898.74 $.00 $.00 $9,920.27 $1,690.00 -  742658.38
NIN. ACRES 5410008  2948.27  13031.33 0 0 46409 80 - 21933.77
$/MIN ACRE $39.70 $27.93 $33.30 $.00 $.00 $21. sa $21.13 - $33.86
DUNN TOTAL $  $11,080.72  $668,627.73 $7,226.00 $50,718.33  $380.00 $12,369.99 $.00 - 750402.77
HIN. ACRES 1311, 3088118 39 3237 06 160 278.07 0: 37263.35
$/MIN ACRE $9.45 $21.65 $18.25 $11.97 $2.38 $44_49 $.00 - $20. 14
G. VALLEY TOTAL §  $22,624.00  $2,820.00 $52,330.00 $.00 $.00 $.00 $23,720.00 - 101494
NIN. ACRES 2712 240 1080 0 0 0 640 - 4672
$/NIN ACRE $8.34 $11.75 $48.45 $.00 $.00 $.00 $37.06 - $21.72
HETTINGER  TOTAL § $680.00  $10,119.11 $.00 $.00 $.00 $.00 $1,010.9 - 11810.05
MIN. ACRES 320 4589.16 0 0 0 0 A75.47 - 538463
$/MIN ACRE $2.13 $2.21 $.00 $.00 $.00 $.00 $2.13 - $2.19
NCHEMRY  TOTAL § $970.00  $4,245.55 $.00 $.00 $.00 $.00  $170.00 - 5385.55
NIN. ACRES 80 95505 0 0 0 0 80 - 1115.05
$/NIN ACRE $12.13 $4_45 $.00 $.00 $.00 $.00 $2.13 - $4.83
MCKENZIE  TOTAL $  $59,437.22  $125,932.00 $139,836.87 $53,866.25 $2,815.25 $118,324.22 $4,726.46 -  504938.27
MIN. ACRES 455285 872 7044928 5695.92  '399.94  GA24 65 7994 - 2047458
$/NIN ACRE $13.05 $144.42 $57.09 $9. «s $7.04 $18_42 $59.13 - $24_66
WCLEAN  TOTAL $ $.00  $1,817.60 $.00 $18,193.71 $.00 $.00 $.00 - 20011.31
NIN. ACRES 0 8838 0 2597.29 0 0 0 - 3481.09
$/NIN ACRE $.00 $2.06 $.00 $7.00 $.00 $.00 $.00 - $5.75
MOUNTRAIL TOTAL §  $1,640.00 81, 831 28 $58,606.05 $2, 459 83 $2, 062 us $52.00 $46,649.73 - 113299.99
WIN. ACRES 640 145.94  1992.45 9.5 2 87716 - 1985.08
$/MIN ACRE $2.56 $12.55 $29.41 ss 24 33 63 $26.00 $53.18 - $22.73
RENVILLE  TOTAL § 810, 991 14 $15,209.07 $23,890.00 $5,978.25 $15,390.00 $3,440.00 $29,598.75 -  109497.21
NIN. ACRES 7.76 88786 320 9155 240 320 1127.5 - 443862
$/NIN ACRE m 51 $17.13 $74.66 $6.55  $64.13 $26.38 $26.25 - $24.67
SLOPE  TOTAL $  $8,804.00  $2,173.75 $1,420.00 $.00 $.00 $.00  $170.00 - 12567.75
HIN. ACRES 877 74475 568 0 0 0 80 - 2269.75
$/NIN ACRE $10.04 $2.92 $2.50 $.00 $.00 $.00 $2.13 : $5.54
STARK  TOTAL §  $40,467.68  $71,979.18 $1,070.00 $12,471.00 $13,160.00  $170.00 $3,710.00 -  143027.86
NIN. ACRES 517278 6390.67 240 146078 320 80 240 - 11904_23
$/MIN ACRE $12.75 $11.26 $4.46 $.00  $41.13 $2.13 $15.46 - $12.01
WARD TOTAL $ $.00  $7,484.40 $3,392.00 $.00  $269. 70 $1,371.57  $5,221.60 - 17739.27
NIN. ACRES 0 338.74 966 0 87.8 25399 1913093 - 356046
$/NIN ACRE $.00 $22.09 $3.51 $.00 $3.07 $5.40 $2.73 - $4.98
WILLIANS  TOTAL § $175, 933 00 $158,448.56 $134,555.62 $3,351.31 $2,937.13  $440.00 $50,080.00 -  525800.62
NIN. ACRES 29.5 7615.91 = 3139.13 477.45 188,27 120 460 - 1383026
$/MIN ACRE s% 19 $5.00 $42.86 $7.02  $15.60 $3.67  $108.97 - $38.02
OTHER  TOTAL §  $1,620.00 $.00 $.00 $.00 $.00 $.00 $.00 - $1,620.00
NIN. ACRES 540 0 0 0 0 0 0- 540
$/MIN ACRE $3.00 $.00 $.00 $.00 $.00 $.00 $.00 - $3.00
TOTALS  TOTAL § sms 423.78 $1,339,932.31 $962,546.95 $286,050. 91 $70, 199 m $159,458.90 $356,918.14 - $3,680,530.00
WIN. ACRES = 27178.84 64139.62 © 3572138~ 25460.2 9088.95 1383361 - 17966665
$/MIN ACRE $25.95 $20.89 $26.95 $11. 24 us 54 $17_54 $25.60 - $21.60
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COMMISSIONER e

December 1, 1989

The Honorable George A. Sinner
Governor of North Dakota

State Capitol

Bismarck, ND 58505

Mr. Richard L. Rayl

Director, Office of Management
and Budget

State Capitol

Bismarck, ND 58505

Dear Governor Sinner and Mr. Rayl:

| am privileged to submit for your consideration the Forty-eighth Biennial Report of the
Commissioner of University and School Lands. This report covers the period from July
1, 1987, through June 30, 1989. State trust lands in North Dakota were created by
land grants from the federal government, and are found in an Act of Congress of
February 22, 1889, commonly known as the Enabling Act. Thus, like the state of North
Dakota itself, the Board of University and School Lands and the State Land
Department celebrated its centennial year in 1989.

As we prepare to enter the second century of management of these lands for the
benefit of schools and other institutions in North Dakota, | am pleased to report that the
past biennium was a period of progress, modernization and the laying of foundations
for increased management capabilities in the future.

During the first 100 years of statehood, the lands managed by the State Land
Department have generated over three quarters of a billion dollars in revenue. Of this
amount, approximately half a billion dollars has been distributed to schools and other
institutions, while over $277 million is retained in the permanent trust funds managed
by the Board. The staff of the Land Department and | are proud to have been a part of
this heritage of trusteeship. We look forward to continuing this legacy into the second
century of statehood!

Land Commissioner
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ORGANIZATION

Board of University and School Lands

The activities of the State Land
Department are subject to the overall
direction and management of the
Board of University and School Lands
("Land Board").

Hon. George A. Sinner, Chairman
Hon. Ben Meier, Vice-Chairman*
Hon. Jim Kusler, Vice-Chairman*

Hon. Nicholas J. Spaeth
Hon. Wayne G. Sanstead
Hon. Robert E. Hanson

The Land Board is established by Section
3 of Aricle IX of the North Dakota
Constitution, and consists of the following
elected officials:

Governor

Secretary of State
Secretary of State
Attorney General

Supt. of Public Instruction
State Treasurer

*‘Ben Meier served as Secretary of State during this biennium from July 1, 1987, to
December 31, 1988. Jim Kusler served from January 1, 1989, to present.

% ok dk ok ok ok ok ok ok ok %k ok ok %k ok %k ok ok ok Xk Xk Xk

State Land Commissioner

The office of the Commissioner of
University and School Lands ("Land
Commissioner") is established by
Section 15-02-01 of the North Dakota
Century Code. The Commissioner is
appointed by the Board of University
and School Lands.

Timothy L. Kingstad has served as
Commissioner since December 1, 1985.

The following page completes the
organizational chart for the State Land
Department, as of June 30, 1989.

s



Organizational Chart
for the
North Dakota State Land Department
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and School Lands
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SUMMARY OF ACTIVITIES

COMMISSIONER'S REPORT

Historical Background.
In 1889 the Dakota territory was at a
crossroad. Territorial representatives had
finally agreed on the division of Dakota
territory into two states. The process leading
to statehood was begun. Several states,
including North Dakota, were requesting
statehood. The new states were only
sparsely populated, however, and badly in

need of schools and other public
institutions. To help the new states meet
these pressing needs, the federal

government gave each state large gifts of
the one commodity it had in
abundance--land! These land grants were
included in the Enabling Act passed by
congress in February, 1889.

North Dakota was given land grants of nearly
3.2 million acres. Sections 16 and 36 (or the
equivalent acreage if those sections were
already taken) in every township were given
in trust to finance common (or public)
schools, colleges and universities, and six
other state institutions. Although the lands
were given without cost to the state, it did
come with "strings attached.” The state was
to be considered as the "trustee” rather than
the "owner" of the land. The beneficiaries
were the schools and other specifically
designated institutions. The North Dakota
Land Department was formed to oversee the
management of these trusts. It operated
similar to a trust department in a bank.

Since statehood was granted in 1889, much
of the grant land has been sold.

However, beginning in 1939, whenever the
state sold grant land, it reserved five percent
(5%) of the minerals. In 1941, the
reservation was increased to 50 percent;
and, since July 28, 1960, the North Dakota
Constitution has mandated a 100 percent
mineral reservation.

Today, the Land Department manages in
excess of 650,000 original surface acres,
and over 1.8 million mineral acres.
Approximately 55,000 acres have since been
acquired through foreclosure or other
means, bringing the total surface acreage to
well over 700,000 acres.

The primary responsibility of the State Land
Department, under the direction of the Board
of University and School Lands, is to
manage this trust property. It consists not
only of the surface and mineral acres, but
also the grant land sale proceeds and
mineral royalties and bonuses, which have
been deposited in "permanent trust funds.”

These permanent trust fund monies have
been invested in the Farm Loan Pool
administered by the Bank of North Dakota,
U.S. Treasury notes and bonds, certificates
of deposit, and other secure and prudent
investments. The income from these
investments, along with surface and mineral
rentals, is distributed to the schools and
institutions at specified intervals throughout
the biennium.



In addition to managing these school and
institutional trust fund properties, since 1977
the Land Board has served as trustee for the
Lands and Minerals Trust fund. This trust
fund consists of 663,310 mineral acres
formerly owned by the Bank of North
Dakota, and beds (both land and minerals)
of navigable rivers, lakes and streams.

The Land Department also enforces the
Unclaimed Property Act by collecting
"unclaimed property” (uncashed checks,
unused bank accounts, etc.), and attempting
to find the property’s lawful owner.

Department Automation.
A thorough study of the department's data

and word processing needs was begun in
the previous biennium and completed in July
of 1988. Based on this study, the
department elected to modify the automated
system developed by the Colorado Land
Department. There were several
advantages to modifying an existing system
rather than having one designed specifically
for us. The two most important were the
huge cost savings and the time involved.

System development and implementation
was begun in late 1988 and is now nearly
complete. Completion of this system will
facilitate significant increases in surface
lease revenues and royalty audit receipts.

Additionally, automation of departmental
records will increase staff efficiency and
provide management information for
decisions to be made in the years to come.
Departmental Changes.

Progress in other areas included
incorporating the Energy Development

Impact Office within the Land Department;
substantial completion of a major revision to
the surface leasing system; increased
professionalism in mineral lease
management; and continued development of
the royalty audit program.

Finally, passage of legislation relating to
Land Board investments laid the foundation
for diversification of the Board's investment
portfolio in a manner that will seek to
preserve the purchasing power of these
funds for future generations.



SURFACE MANAGEMENT DIVISION

This biennium was an exciting and
innovative one which saw major advances in
the surface management division in three
major areas. These achievements will
benefit schools and institutions in particular,
and the State of North Dakota in general,
well into the next century. They are as
follows:

1. Significant progress on a fair market
value based leasing method for state school
lands;

2. Significant progress on the design and
programing of an integrated automated
records management system; and,

3. An agreement with the Bank of North
Dakota and the State Treasurer for the
management, leasing and sale of foreclosed
property owned by the State Treasurer.

Fair Market Value Leasing System.

Surveys of agricultural and grazing land cash
rents showed that state school lands were
being leased at an average rate of
approximately 50 percent of their true
leasing value. A fair market value leasing
system was substantially completed during
this biennium to correct this loss of revenue
to schools and institutions.

The basic concept behind this method is that
the state will determine the minimum rents
much the way private individuals do. The
minimum lease rates will be based on the
going rate for comparable private leases in
the area, less deductions for improvements
that the state does not provide (i.e., fencing,
noxious weed control, and  water
developments).

-5-

The vegetation and soils information
necessary to implement this method was
collected on approximately 40 percent of the
state school lands during this biennium. As
a result of this method, a fair market value
based minimum lease price unique to each
tract of land will be calculated based on the
following:

*The going rate for leases in the area;
*The quality of the tract of land;
*Noxious weed infestations;

*Water developments; and
%*Management restrictions.

Implementation of this method will result in
additional lease revenue of approximately
$1.9 million per year, or a $3.8 million
increase per biennium in revenue from
agricultural and grazing leases.

OO, 14 AU NIen, 1 AUTOI -.l'L' n.

The advancements in leasing were made
possible by the computerization of the
surface lease and land management
records. The Land Department is now able
to efficiently calculate and retain records on

each tract of state school land without
increasing manpower.
Automation now allows department

personnel to better respond to information
requests by lessees, private individuals,
legislators and government agencies. Much
of this information would not have been
available prior to automation because of the
large amounts of manpower required to
tabulate it. Automation also significantly
enhances the department’'s ability to
manage, maintain and improve the quality
and forage production on these lands.



Management Agreement with Bank of North
Dakota and State Treasurer.

During the last several years, the Bank of
North Dakota, as agent for the State
Treasurer, has acquired numerous farm
properties through foreclosure or deed in lieu
of foreclosure. Rather than set up their own
land management division, the Bank and the
Treasurer decided to utilize the proven
experience of the State Land Department in
managing agricultural and grazing lands.
Thus, in 1987 the State Land Department
entered into a contract with the Bank and the
Treasurer whereby the department would
manage these lands in exchange for a
portion of the revenue.

As of June 30, 1989, the Land Department
was managing 88 farm properties totaling
43,127.80 acres. These lands were leased
with the intention of being resold as soon as
possible. The original mortgagor was given
the first opportunity to lease these lands for
three years. During this time, the original
mortgagor is given an opportunity to
repurchase the property at a price to be set
by the State Treasurer. Eighty-six properties
were leased during the biennium, with 62
properties (72%) being leased back to the
former mortgagor. The remaining properties
were leased by sealed bid to the general
public.

Other Activities.

During the 1987-89 biennium, the surface
management division issued 1,563
agricultural and grazing leases. Public

auctions were held each fall and spring
where unleased tracts were available for
lease to the highest bidder. These public
auctions will continue to be held under the
Fair Market Leasing System, described
above, with this new system being used to

set the minimum bid for each tract. School
lands were 99 percent leased during the
1987-89 biennium.

Land improvement projects
maintained and initiated
biennium. Examples of
include reseeding marginal
permanent cover, development of new
cropland fields, grazing management for
increased forage production, and mechanical
range renovation for clubmoss control.

have been
during the
such projects
croplands to

The State Land Department also participates
annually in the spraying of approximately
5,500 acres of leafy spurge on state school
lands. Range inventory work was completed
on 70,147 acres in Burke, Logan, Mountrail
and Sheridan Counties. Since 1980, a total
of 418,839 acres, or about 59 percent of all
school lands, have been inventoried.

Significant legislation during this biennium
included Senate Bill No. 2328 (1989 Sess.

Laws, c¢h.552) which consolidated the
management of the beds of navigable
waterways under the State Engineer.

Senate Bill No. 2216 (1989 Sess. Laws,
ch.114) transferred title of certain land to
the Bank of North Dakota which originally
acquired these properties. These transfers
will be completed in the 1989-91 biennium.

Summary.
The activities of the last biennium will
contribute to a significant increase in income

from school lands, provide increased
management capabilities for the
Department, improve land and forage
condition on school lands, and allow

continued cooperation in land management
with the Bank of North Dakota and the State
Treasurer.



SURFACE ACRES BY TRUST FUND

Trust Fund

Common Schools
School for Blind

Capitol Building

School for Deaf
Ellendale State College1
State Hospital

ND Industrial School
School of Mines

ND State University
Soldiers Home
University of ND

Valley City State College
ND State School of Science
Mayville State College
Valley City/l’s/layvi“e2
Mixed Funds3

Lands and Minerals Trust Fund

TOTALS

As of June 30, 1989

Grant Land
604,205.20
2,393.60
9,663.09
3,406.29
3,226.37
1,892.75
2,906.56
2,062.59
11,204.25
2,433.69
7,473.09
0.00
2,103.05
0.00
6,660.31
0.00

0.00
659,630.84

A

ir
31,679.46
1,010.17
318.08
1,422.56
1,306.45
311.16
1,442.72
1,187.54
4,074.77
480.00
2,161.09
640.00
1,457.01
640.00
160.00
12,803.35
2,348.20
63,442.56

Totals
635,884.66
3,403.77
9,981.17
4,828.85
4,532.82
2,203.91
4,349.28
3,250.13
15,279.02
2,913.69
9,634.18
640.00
3,560.06
640.00
6,820.31
12,803.35
2,348.20
723,073.40

1 Receipts from acreage held by the Ellendale trust fund are allocated equally among

the following institutions:

Dickinson State College, Minot

State College,

NDSU-Bottineau, School for the Blind, Soldiers Home, State Hospital, and State

School of Science.

2 Receipts from acreage held by Valley City and Mayville State Colleges are allocated
62.5% to Valley City and 37.5% to Mayville.

3 Receipts from acreage held by mixed funds is distributed by formula to all of the
above funds except the Generai Fund and the Capitol Building fund.



County
Adams
Barnes
Benson
Billings
Bottineau
Bowman
Burke
Burleigh
Cass
Cavalier
Dickey
Divide
Dunn
Eddy
Emmons
Foster

Golden Valley
Grand Forks

Grant
Griggs
Hettinger
Kidder
LaMoure
Logan
McHenry
Mclintosh
McKenzie
McLean
Mercer
Morton
Mountrail
Nelson
Oliver
Pembina
Pierce
Ramsey
Ransom
Renville
Richland
Rolette
Sargent
Sheridan
Sioux
Slope
Stark
Steele
Stutsman
Towner
Traill
Walsh
Ward
Wells
Williams

TOTAL

Surface Acres

17,122.16
2,803.32
11,149.79
31,111.59
2,754.15
30,414.78
16,119.43
31,911.55
40.00
596.47
4,546.93
21,141.45
26,128.62
11,927.07
14,180.54
3,114.01
28,971.60
2,073.77
34,923.95
1,741.24
9,881.40
28,637.79
2,075.72
9,394.07
22,144.94
6,357.50
64,851.94
21,036.54
15,211.71
18,737.23
32,453.89
2,853.66
7,675.42
0.00
14,317.17
2,056.50
1,120.00
1,911.00
593.60
6,835.92
1,128.79
26,430.02
23,519.26
23,610.92
6,142.64
0.00
16,063.01
8,071.20
0.00
201.02
12,919.06
5,248.63

~38.820.35

723,073.40
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PERCENTAGE OF SURFACE ACREAGE LEASED

Acres Lea
17,122.16
2,640.61
10,935.19
31,111.59
2,594.15
29,281.78
16.098.48
31,911.55
0.00
320.41
4. 546.93
21,136.85
26,128.62
11,470.87
14,180.54
3.114.01
28,971.60
2,073.77
34,283.95
1,741.24
9,881.40
28,477.79
2.075.72
9,394.07
22,144.94
6,357.50
64,851.94
21,036.54
14,558.71
18,543.08
32,216.43
2,499.43
7,551.56
0.00
14,317.17
1,937.77
1,120.00
1,911.00
513.68
6,297.14
1,128.79
26,430.02
23,499.66
23,610.92
6,142.64
0.00
16,063.01
8,043.43
0.00
200.00
11,956.06
5,248.63

~38.820.35

716,493.68

ised

% lLeased
100%
94%
98%
100%
94%
96%
99%
100%
N/A
54%
100%
99%
100%
96%
100%
100%
100%
100%
98%
100%
100%
99%
100%
100%
100%
100%
100%
100%
96%
99%
99%
88%
98%
N/A
100%
94%
100%
100%
87%
92%
100%
100%
99%
100%
100%
N/A
100%
99%
N/A
99%
93%
100%
100%

99%



The Minerals

MINERALS MANAGEMENT DIVISION

Management

Division

administers the mineral interests held in

trust for the benefit of
schools, universities and

North Dakota.

the common
institutions of

The Division also administers mineral

interests formerly owned by the Bank of
North Dakota and minerals under
navigable rivers and lakes.

summarize the
during the past

The following tables
Division's activities
biennium.

Total State-owned Acreage Leased for Oil and Gas Purposes

Mineral

_County Acre

Billings® 59,395.17
Bottineau* 36,676.56
Bowman” 61,461.27
Burke*® 47,742.99
Burleigh 95,213.84
Divide* 71,773.58
Dunn* 88,790.88
Golden Valley* 41,705.98
Hettinger® 54,112.21
McHenry* 66,673.58
McKenzie* 129,371.65
McLean 120,630.14
Mountrail® 101,852.27
Renville* 24,216.31
Rolette 29,451.93
Slope” 52,449.34
Stark”® 53,720.31
Ward* 72,195.05
Williams* 90,964.77
TOTAL 1,298,397.83

*Counties with oil and gas production.
**State-owned acreage in counties with oil and gas production totals 1,053,100 acres of which 471,456.04 acres are leased

(44.8%).

Mineral Acres Leased Percent
i Leased
49,083.39 83%
15,081.50 41%
23,231.49 38%
34,452.48 72%
459.65 5%
43,166.96 60%
56,921.79 64%
18,607.70 45%
6,806.78 13%
2,651.03 4%
79,953.36 62%
8,628.58 7%
24,698.81 24%
13,930.60 58%
380.00 1%
5,918.68 1%
29,695.18 55%
15,568.02 22%
5] ﬁ&& zz 571‘.\3f
480,924 .27 37%

% %k %k ok ok %k ok 3k k 3k 3k ok xk ok ok %k xk dk Xk %k 3k dk %k %k Xk ¥k ¥k %k ¥k ¥k %k %k %k

Oil and Gas Leasing Activity for 1987-89 Biennium

Gross Mineral Acres
Total Acres Under Lease

Number of Oil & Gas Lease Sales
Net Mineral Acres Leased this Biennium
Average Bonus per Net Mineral Acre

1987-89 1985-87
*2,530,127 *2,530,000
480,900 714,300
7 7
153,018 179,667
$40.44 $21.60

‘Approximate acreage, the total acreage will vary due to the acreage owned by the State under the navigable rivers and lakes.

%k 3k ok ok 3k ok sk ok ok sk dk 3k 3k ok 3k 3k ok dk dk ok dk Ak 3k ok %k k dk Xk xk ¥k *k k
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Receipts by Mineral Division with Comparison to Last Biennium

Percent Change/

Description Receipts Previous Biennium
Oil & Gas Royalty $10,909,659 -30.34%

Oil & Gas Bonus 6,190,129 +68.47%
Coal Royalty 1,571,770 -35.37%

Oil & Gas Rental 855,571 -30.19%
Well Site Damages 75,600 y
Geophysical Exploration 27,927 -43.92%

“This is the first biennium that well site damages have been collected.

% 3k d e ke de ok vk ke ok vk k3 ok ok ok 3k ok ok vk ok sk k 3k ok dk ok ok ok Xk Xk Xk

Oil and Gas Royalty.

The Land Department receives a share of
the production from approximately 350 wells
in the state. At the beginning of the
biennium, the average price received for the
state's royalty oil was $17.30 per barrel.
This price increased to $18.10 per barrel in
August of 1987, before declining to $12.20
per barrel in December 1988. From that
point, the price of oil slowly rose to close the
biennium at an average price of $17.90. The
Land Department received royalty payments
on average monthly production of 27,038
barrels of oil and 41,685 MCF of gas.

Shut-in Well Policy.

During the previous biennium, the Land
Board adopted a shut-in well policy to
provide an alternative to the plugging and
abandonment of wells that had become
uneconomic to operate due to the drastic
decline in oil prices. This policy was
continued by the Board during this
biennium. The Commissioner has approved
shut-in agreements for 20 wells under the
policy. Of these wells, ten have been put
back into production, four have been
plugged and abandoned, and six remain
shut in at the close of the biennium.

Well Site Damages.

Prior to July 1, 1987, well site damages on
state land were negotiated by and paid to
the surface tenant of the tract involved.
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This often resulted in individual tenants
receiving "damage" payments which were in
excess of the lease rental paid over many
years. Because of this unjustified loss to the
trust funds, the Commissioner worked for the
passage of an amendment to the relevant
law in the 1987 legislative session.
Following passage of this amendment, the
Land Board adopted a policy which allows
the surface tenant a liberal share of the
damage payment based on the actual
acreage lost and the time remaining on the
lease involved. In contrast to prior practice,
however, the Land Department negotiates
the damage settlement with the oil
companies and retains a share of the
payment to compensate the trust funds for
the permanent damage to the land. These
payments to the trust funds during the
biennium totalled $75,600.

Enhanced Oil Recovery.

This biennium, the Minerals Management
Division reviewed two secondary recovery
units containing state acreage--the Big
Stick-Madison unit in Billings County and the
Zenith-Newton unit in Stark County. Both of
these units were waterfloods. The expected
increase in recoverable oil was 13,400,000
barrels in the Big Stick-Madison unit and
1,305,000 barrels in the Zenith-Newton unit.
The State’'s share of this increased
production would be 30,625 barrels and
56,000 barrels of oil, respectively.



Unfortunately, the success of these
projects was not measurable at the end of
the biennium since the Big Stick Unit had
not yet responded to the water injection,
and the Zenith-Newton Unit did not begin
injection until after the end of the biennium.

Coal Production.

Coal production declined during the
biennium. Only three leases containing
160 net mineral acres were being mined.
Eight leases containing 1,120 net acres
were undeveloped and 18 I|eases
containing 2,960 net acres were being
reclaimed.

Horizontal Well Technology.
The biennium ended on a high note with a
dramatic increase in oil and gas leasing
activity. At the May, 1989 oil and gas
lease sale, 64,930 acres were leased and
total bonus receipts were in excess of $3.5
million. This bonus total was nearly a
ten-fold increase over bonuses received at
the prior sale, and constituted 56.7
percent of all bonuses received during the
biennium.

This increased leasing activity has
stemmed primarily from the development
of new technology in the process of
horizontal drilling. With the use of these
new horizontal driling technigues,
companies can drill down approximately
10,000 feet, turn the drilling bit 90° and
extend the hole horizontally within a
potentially productive formation for up to
3,000 feet. The Bakken formation in the
Williston Basin has been a popular target
of this technology because of its fractured
nature. The number of fractures
encountered in the horizontal portion of
the wellbore make these wells potentially

442

very  productive and  economically
attractive despite the increased cost of
drilling.

The petroleum industry is requesting 320-
or 640-acre drilling units for these
horizontal wells (in contrast to a 160-acre
unit for a regular, vertical Bakken well).

It is the industry's position that the larger
spacing units are needed in order to
provide flexibility to find the direction of the
fractures. Some companies have also
theoretically determined that one
horizontal well can drain 640 acres.
However, because of the lack of drilling

and production history relating to
horizontal wells, the North Dakota
Industrial Commission has  allowed

640-acre spacing for these wells only if all
relevant owners voluntarily pool their
acreage to form the drilling unit.

Given this uncertainty regarding drainage
patterns and other matters, the Board of
University and School Lands has agreed
to pool its acreage into 640-acre units for
a two-year period only. It is believed that
this policy will provide the flexibility and
incentive the oil industry needs to utilize
and further develop this new drilling
technology, while retaining flexibility to
require smaller spacing units if it is
ultimately determined that to do so is in
the best interest of the trust funds.

These 640-acre pooling agreements also
require a minimum horizontal completion
length and require that the direction of the
well be orientated so that a second
horizontal well can be drilled if it is
ultimately determined that another well is
needed.



RESULTS OF OIL AND GAS LEASE SALES DURING THE BIENNTUM

COUNTY Aug 87 Nov-87 Feb-88 May-88 Aug-88 Nov-88 May-89 TOTAL
b |
BILLINGS TOTALS $21.891.4 $49,280.00 $95,723.47 $38,091.67 $24.893.00 $3,120.00 $489,859.11 §722,858.65
MIN. ACRES 1079.45 640 17645 01.71 962 40 7528.18 : 12915.84
$/MIN ACRE $20.28 $77.00 $54.25 $42.24 525.88 $78.00 $65.07 $55.97
BOTTINEAU TOTALS $3,011.36 $0.00 $520.00 $29.311.99 $0.00 $3,826.05 $566400 $42.333.40
MIN. ACRES 42238 0 4«00 1531.54 0 1181.41 74 4279.33
$/MIN ACRE $7.13 $0.00 $130 $19.14 $0.00 3$3.24 $7.61 $9.89
BOWMAN TOTAL S $0.00 $10,285 15 $0.00 $44.008 51 $14,080 00 $7 BSA.04 3590571 $82.135.41
MIN. ACRES 0 31093 0 2360.71 400 77.m 1190.54 713757
$/MIN ACRE $0.00 5331 $0.00 $18.64 $35.20 $102.00 $4.96 $11.51
BURKE TOTALS $168374.44 531,734 40 $51,603.24 $0.00 $16,784.06 $6,400,00 $16,990.77 $291,886.91
MTN. ACRES 3511.8 6232 88012 o 713.06 640 67318 7140 %
$/MIN ACRE $46.62 $50.92 $58.63 $0.00 $2354 $10.00 $25.24 54087
DIVIDE TOTAL S $468,80] 45 54132074 $48,624.78 $57,280.15 $11,279.24 $10,93032 $3.968.01 $642.204 70
MIN. ACRES 475471 440.02 767.56 931.15 447 .96 99.54 w753 7848 &7
$/MIN ACRE $98.60 $93.91 $63.35 $61.52 $25.18 $109.81 $9.74 $81 83
DUNN TOTALS $1.B88953 $0.00 $2 540.00 $6,080.00 $17,214.19 $0.00 $458.477.43 $496,301 15
MIN. ACRES 1436.41 0 400 640 2587.17 o 830549 1337107
$/MIN ACRE 5131 $0.00 $6.60 $950 $10.52 $0.00 $55.20 $37.12
G. VALLEY TOTALS $6,196.15 $0.00 $44,160.00 $14,400.00 30.00 55484548 $165,879.13 $285,480.76
MIN. ACRES 9355 ] A4 1280 0 064 68 1481.58 5279 R]
$/MIN ACRE $678 $0.00 $69.00 $11.25 $0.00 $56.85 $111.9 $5407
HETTINGER TOTALS $123890 $0.00 $0.00 50.00 50.00 $0.00 $0.00 $12389%0
MIN. ACRES 1038.9 0 0 0 o 0 0 : 10389
$/MIN ACRE $1.19 $0.00 0.0 $0.00 $0.00 $0.00 $0.00 5119
MCHENRY TOTALS $0.00 $240.00 $0.00 $0.00 $U.00 S640.00 $0.00 S8R0
MIN. ACRES o B0 0 0 0 640 0 : 720
$/MIN ACRE $0.00 $3.00 $0.00 $0.00 $0.00 $1.00 $0.00 $1.22
MCKENZIE TOTALS $6,982.00 $21,680.00 $264.829.19 $6,790.66 $140,935.72 $6230249 $2,013,005.09 $2516535.15
MIN. ACRES 1416 294 1127.73 555.24 6369.63 2979.02 20012.94 - 32754.56
$/MIN ACRE $493 $7374 $234 R4 $1223 $22.13 $20.91 s100.59 $76.83
MCLEAN TOTALS $0.00 $0.00 $0.00 $0.00 $26,69929 $174,828.12 $0.00 $201.527 41
MIN. ACRES o o 0 o 181979 38915 o : 5711.29
$/MIN ACRE $0.00 $0.00 $0.00 $0.00 $14.67 $4493 $0.00 $0.00
MOUNTRAIL TOTALS §7.309. 00 $24,806.06 $18,459.02 $23.212.42 $240.00 $1,120.00 $200,795 91 $275.942 41
MIN. ACRES 2501.26 1441.01 938 1096.26 B0 320 10682.38 - 17058.91
$/MIN ACRE $2.92 $17.21 $19.68 $21.17 $3.00 $350 $18.80 $16.18
RENVILLE TOTALS $7.680.00 $3.280.00 $17, 49030 $1,440.00 $11.46527 $11312.16 $22.05233 $74.720.06
MIN. ACRES 560 400 559.45 200 300,17 121958 2397.1 5636 41
$/MIN ACRE 51371 $8.20 $31.26 $7.20 $38.20 $9.27 $9.20 $13.26
SLOPE TOTALS $0.00 $12,480.00 $1,48950 $0.00 S0 $0.00 $0.00 $13,969.50
MIN. ACRES o 1280 74475 0 0 1] 0 2 202475
$/MIN ACRE $0.00 $9.75 $2.00 $0.00 $0.00 $0.00 $0.00 $6.90
STARK TOTAL 5352904 $5524.00 $640.00 $4335.00 $5,995.82 $1.440.00 $68,26855 - $89,732.41
MIN. ACRES 63863 1020 80 18275 314.34 160 3623.67 7664.14
$/MIN ACRE 5553 $5.42 $8.00 $237 519.07 $3.00 $1884 $11.71
WARD TOTAL S $1,171.11 $17,400.00 $7378.M $6,197.50 $8,878.37 $6,440.00 $19.726.74 $67.191.72
MIN. ACRES 130.85 880 404 217.25 1803.78 960 632331 10719.19
$/MIN ACRE $8.95 $19.77 $18.26 $2853 $492 $6.71 $3.12 $6.27
WILLIAMS TOTALS $27.931.20 $5,021.05 $105,668.81 514581642 $18,502.30 $38,065.08 $40,240 00 $382,244 R&
MIN. ACRES 1845.65 156.3 1485 7R 359222 g 1R21.64 1560 11557 55
$/MIN ACRE $15.13 $3218 s7112 S0 HT $1691 20 8T $2579 $3307
TOTALS TOTALS $726,005.59 $223.051 40 $659.236.31 $377.904 22 $306 957 26 $3R3.12574 $3S10832.7R $6.187.1R3 40
MIN. ACRES 20351.22 10363.56 10191.90 15133.58 16892.13 14996.49 6492990 152858.78
$/MIN ACRE $35.67 $21.52 $64.68 $2498 $18.17 $2555 $5447 $40.48
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AUDIT DIVISION

The Audit Division manages the Land
Department's royalty accounting system and
audits past royalty payments to ensure the
state received its correct share of the
proceeds from oil, gas, coal and other
minerals mined from state-owned lands.

Revenues Collected Due to Audit Activities.
Although much of the past biennium was
spent developing and implementing a new
royalty management system, the Audit
Division's efforts still resulted in over
$600,000 in additional revenues collected for
the benefit of our school trust funds. That is
an increase of over $400,000 from the
previous biennium, when the division was
first formed. These revenues include
additional royalty income and penalties and
interest due on late payments.

The following is a breakdown of the amounts

collected as a result of the division’s
activities during the biennium:

% ok %k %k % %k ok ok %k %k %k %k ok %k %k Xk

Miscellaneous Collections $482,041
Audit Collections 58,721
Penalty/Interest Collections 76.053
Total Collections $616.815

% %k ok %k ok %k ok dk %k %k %k 3k %k %k k ¥k

Audit collections are the result of a detailed
review of past royalty payments to ensure
the state was paid the proper amount of
royalty. In general, miscellaneous
collections are collections resulting from a
thorough review of royalty payments as they
are received. Also included in this category
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are monies collected as a result of reporting
or payment problems discovered during the
implementation of the computerized royalty
management system.

Audit Division Enhancements.

A considerable amount of time was spent
during the past biennium planning for the
next biennium. The division worked closely
with computer programmers to plan and
implement a new computerized royalty
management and audit system. This system
will provide a number of significant
improvements in the way royalty receipts are
processed and recorded.

For example, the system will automatically
cross-check royalty volume and value
information reported to the Land Department
against similar information reported to other
state agencies. Discrepancies can then be
examined to determine if royalty has been
underpaid.

Another enhancement to the Audit Division
that was proposed and approved during the
biennium is the addition of two auditors and
an audit technician to the division's staff.
These new positions were authorized by the
1989 Legislative Assembly based on the
results achieved by existing staff and the
significant amount of work remaining to be
done in the audit area. It is anticipated that
the revenues generated by this additional
activity will more than compensate the trust
funds for the cost of the new positions.

Audit Division Future.

This biennium has set the stage for the
future activities of the division and its
contributions to the trust funds managed by



the Department. With the technological
capabilities and personnel that were added
during this biennium, the division is now
prepared to undertake its significant
responsibilites in a productive and
cost-efficient manner.

Future plans also include expanding audit
efforts into other areas of the department,
such as coal royalty receipts and unclaimed
property reports.

The future of this division looks bright.
Although much remains to be done in this
area, division personnel have now begun the
complicated process of developing
sophisticated audit programs and
procedures to complete the audit of past
royalty payments and continue this task on a
month-to-month basis. Cooperation with
other North Dakota agencies and auditors
from other states will be continued and
expanded.

ACCOUNTING DIVISION

The Accounting Division is responsible for
the receipt and deposit of, and accounting
for all monies received by the Land
Department. The division maintains all
accounting records for 15 permanent funds,
15 income and interest funds plus two other

funds. The division is also responsible for
the purchase of, and monitoring and
accounting for all investments of these

various funds. Finally, the division performs
budgetary and payroll functions for the
department.

During the 1987-89 biennium, the division
processed 18,399 checks, for total
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receipts of $35,459,387. The
income to the various funds
excess of $55 million.

investment
totalled in

In October 1987, a personal computer,
printer and software were purchased for the
division. This marked a change in past
procedure and style. Tasks that had
consumed large amounts of time previously,
were reduced dramatically by use of the
computer. These time savings allowed the
division to assume other duties and tasks,
resulting in greater productivity and
efficiency.



UNCLAIMED PROPERTY DIVISION

The Unclaimed Property Division administers
and enforces the Unclaimed Property Act,
Chapter 47-30.1 of the North Dakota
Century Code. Each year, over 6,000 report
forms are sent to financial institutions,
insurance companies and other businesses
which may be holding uncashed checks,
unused bank accounts, or other funds which
are unclaimed by the owner. The holder
base was recently expanded to include
filings for nursing homes, hospitals and
clinics in North Dakota. These businesses
complete standard forms and return them to
the Division along with any unclaimed funds.
The Division then attempts to locate the
owners through letters, publication and other
efforts.

Locating Owners.

During the 1987-89 biennium, efforts to find
the owners of unclaimed property increased.
In addition to sending letters to last known
addresses and publishing names in county
newspapers, the division acquired the
assistance of two television and three radio
stations. These stations announced the
names and last known addresses of various
owners as a public service announcement at
no cost to the state. A brochure was also
developed and distributed to increase public
awareness of the department. Another new
activity involved renting a booth at the North
Dakota State Fair and displaying a list of
owners entitled to abandoned property. As
the result of these activities at the 1988 and
1989 state fairs, 82 owners were located and
claims in excess of $33,000 were paid.

In the 1987 Legislative Assembly, the
department successfully sponsored
legislation lowering the dormancy period for
savings and checking accounts held
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by financial institutions from 20 years to
seven. This change was effective July 1,
1987, and resulted in a nearly 50 percent
increase in the amount of property reported
during the next reporting period (over $1
million was reported). Mailing and publication
efforts resulted in the return of $426,000 to
owners during the first six months of 1987.

Payment of Claims.

When an owner is located, a claim is
completed by the owner, evaluated by the
division, and promptly paid. All funds not
claimed by the owner become a part of the
common schools trust fund; subject,
however, to the right of claim, in perpetuity,
by the owner or rightful heirs. The interest
on the money is retained for the benefit of
North Dakota schools.

Public E ion E ;

Valerie Jundt, Deputy Administrator of the
division, conducted several seminars and
workshops designed to educate various
groups about the requirements of the
unclaimed property law. Employees of the
State Department of Banking and Financial
Institutions and Insurance Department,
business managers from electric
cooperatives, and postal workers attended
seminars explaining the purpose of the
division, statutory requirements, and the
procedures for filing unclaimed property
reports. As the result of these seminars, the
state banking and insurance departments
agreed to assist the division by checking for
compliance with the Unclaimed Property Law
when auditing state chartered banks and
insurance companies. The unclaimed
property division received over $250,000 this
biennium as the result of the cooperative
efforts of these agencies.



Reciprocity Agreements.

Reciprocity =~ agreements now  exist
between the State of North Dakota and 23
other states. These agreements provide
for the exchange of unclaimed funds
between the states, based on the last
known address of the owner.

For example, if a bank in California has a
dormant account for a person whose l|ast
known address is in North Dakota, this
account could be reported to the California
Unclaimed Property Division which would
transfer the account to the North Dakota

North Dakota would then attempt to locate
the owner of the account and distribute the
money accordingly. Reciprocity increases
the amount of property recovered for
North Dakota residents and provides a
more efficient way for companies to
comply with the unclaimed property laws
of the various states. As the result of
these agreements with other states, over
$75,000 was received for the benefit of
North Dakota owners during the 1987-89
biennium.

The following chart indicates the increase

Unclaimed Property Division, pursuant to in division activity during the 1987-89
the reciprocity agreement between the two biennium.
states.
sk ok sk ok ok 3k dk 3k dk 3k 3k %k 3%k ok %k %k 3k %k %k %k 3k %k 3k %k %k %k %k %k %k %k %k %k %k
Unclaimed Property Division Activity
1985-87 1987-89 Percent

Biennium Biennium Increase
Property Collected $ 958,666 $1,361,658 +42%
Claims Paid to Owners 71,153 280,496 +294%
Net Addition to Unclaimed
Property portion of the
Common Schools 887,513 1,081,162 +22%
Total Assets of Unclaimed
Property Portion of the
Common Schools Trust Fund 2,489,244 3,545,361 +42%
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COMPARATIVE STATEMENT
OF GRANT LAND PERMANENT FUMD AND OTHER FUND BALANCES

Permanent Funds _06/30/81  _06/30/83  _06/30/85  _ 06/30/87 _06/30/89
Common Schools $141,838,182 $176,248,794  $216,156,378  $232,230,246 $246,850,470
Unclaim. Prop./Com. Sch. 1,083,063 1,272,060 1,601,731 2,489,244 3,545,361
NDSU 4,482,789 5,116,238 6,304,614 6,675,753 6,562,417
School for Blind 1,075,329 1,240,440 1,352,272 1,395,520 1,273,499
Capitol Building 2,164,216 2,231,395 2,342,104 2,382,986 2,435,119
School for Deaf 1,434,739 1,474,655 1,545,408 1,550,602 1,642,056
State Hospital 1,213,226 1,506,103 1,712,600 1,801,925 1,769,950
Ellendale State C611ege] 1,149,532 1,222,208 1,271,950 1,277,834 1,283,557
Valley City State College 1,386,494 1,498,421 1,566,384 1,584 122 1,602,977
Mayville State College 924,973 967,502 1,068,928 1,079,575 1,099,227
ND Industrial School 1,734,656 2,094,272 2,242,317 2,303,340 2.371,227
ND State School of Science 1,283,178 1,336,533 1,398,745 1,472,791 1,525,098
School of Mines 1,514,678 1,570,613 1,653,497 1,712,043 1,769,398
Soldiers Home 1,128,157 1,142,738 1,164,478 1,162,568 1,186,392
University of ND 2,764,168 2,926,388 __ 3,036.468 3.084,950 _ 3,028,384
TOTALS §165.177.380 §201.848.360 §2644.417.874 §262.203.500  §277.945.132
Qther Funds 06/30/81 06/30/83 06/30/85 06/30/87 06/30/89

Coal Development Trust $ 8,625,481 $ 13,906,445 $ 20,591,422 § 28,553,702 $ 24,257,163
Land & Minerals Trust 37,489,146 4,108,687 4,178,440 0 4,459,848
Capitol Bldg. I & I 1.527.090 1.122.107 1.937.576 1,797.958 813.041
TOTALS §47.641.717 _§19.137.239 §$26.707.438 § 30,351,660 § 29,530,052

]The receipts from acreage held by the Ellendale trust fund are allocated equally among the
following institutions: Dickinson State College, Minot State College, NDSU-Bottineau, School for
the Blind, Soldiers Home, State Hospital, and State School of Science.
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COMPARATIVE SCHEDULE OF PERMANENT FUND CASH RECEIPTS

ription 7/79 to 6/81 7/81 to 6/83 7/83 to 6/85 7/85 to 6/87 7/87 to 6/89
0i1 and Gas Royalty $18,809,367 $23,092,363 $23,307,464 $11,980,895 $7,897,912
0i1 and Gas Bonus' 32,306,609 12,063,169 13,332,669 2,569,607 5,216,774
Coal Royalty 1,002,084 890,150 5,190,632 2,408,303 1,557,445
Gravel and Scoria Royalty 91,646 30,053 21,138 31,842 17,214
Test Holes and Easements 266,768 380,176 233,802 233,095 304,438
Land Sold 20,055 17,715 148,190 85,388 13,584
Miscellaneous Receipts 26,792 8,358 5.948 0 0
TOTALS §52.523.321 48),084  $42.239.843  $17,309.130 §15.007.367

TEffective January 1, 1979, 50 percent of the o0il and gas bonus payments received by the common
schools trust fund were apportioned and distributed to the schools. This practice continued until
June of 1982, when an amendment to Section 1 of Article IX of the North Dakota Constitution mandated
that all bonus monies be retained as part of the permanent common schools trust fund.
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BREAKDOWN OF PERMANENT FUNDS

Common Unclaim. Prop. Capitol
Schools mmon_Schogl NDSU Blind Building Deaf Hospital
U.S5.T. Notes 68,139,228 750,825 1,782,344 397,416 537,863 407,316 694,839
U.S.T. Bonds 5,957,813
GNMA Pass-thry 953,378 315,992 93,099 21,173 33,726 69,419
School Bonds 12,000
C.D.s 53,706,000 1,394,000 1,069,000 127,500 1,111,000 251,000 316,000
G.N.M.A 1,969,833
FHLMC 8,629,200 192,780 22,950 36,720 27,540 22,950
FFCB 43,885,503 1,150,714 1,013,016 176,045 697,504 181,205 261,344
FHLB 10,266,402 249,675 29,769 12,484
FNMA 3,135,469
Farm Loan Pool 41,120,000 2,100,000 450,000 720,000 400,000
FLP (suspense) 376,189 19,212 4,117 6,587 3,659
Land Contracts 1,427,527 39,533 4,683 35,762 1,440 1,547
M.M. Accounts 423 147 77 240 362 758 192
DD Loan Fund #2 4,682,897
DD Loan Fund.#3 _ 2,579,533 = -
TOTALS 246,850,470 3,545,361 65,562,417 1,273,499 2,435,11 1,642,056 1,769,950
Valley
Ellendale City Mayville Industrial Science Mines Soldiers UND
U.S.T. Notes 244,105 353,640 273,120 636,295 388,488 417,817 223,872 730,944
U.S5.T. Bonds
GNMA Pass-thru 96,979 96,119 85,903 162,742 105,902 114,356 74,527 130,066
School Bonds 6,000
C.D.s 225,000 237,000 200,000 461,000 272,000 296,000 196,000 330,000
G.N.M.A
FHLMC 22,950 22,950 64,260 36,720 36,720 64,260
FFCB 130,969 176,195 135,830 392,927 207,004 226,741 140,840 317,648
FHLB 5,762 8,643 15,365 13,444 12,484 9,603 6,722
FNMA
Farm Loan Pool 540,000 660,000 360,000 620,000 480,000 630,000 520,000 1,400,000
FLP (suspense) 4,940 6,038 3,293 5,672 4,391 5,764 4,757 12,808
Land Contracts 6,012 41,733 25,040 14,461 17,222 32,007 26,229 35,117
M.M. Accounts 841 660 676 427 888 391 167 818
TOTALS 1,283,557 1,602,977 1,099,227 2,371,227 1,525,098 1,769,398 1,186,392 3,028,384
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Treasury Notes
Treasury Bonds
G.N.M.A. Pass=thru
School Bonds
Certificates of Deposit
GNMA

FHLMC

FFCB

FHLB

Us 1S.
u. S.

COMBINED STATEMENT OF FUND INVESTHENTS

As of June 30, 1989

TOTAL PERMANENT FUNDS
75,978,111 FNMA 3,135,469
5,957,813 Farm Loan Pool 50,000,000
2,353,381 Farm Loan Pool (suspense) 457,428
18,000 Land Sale Contracts 1,708,313
60,191,500 Money Market Accounts 7,762
1,969,833 DD Loan Fund #2 4,682,897
9,180,000 DD Loan Fund #3
49,093,484
10,630,352 TOTAL 277.943.876

Lt 22 R 22222 R 22 2 2 R R 22 2 22 R 22 2 2 R R R E R

-18-



COMPARATIVE SCHEDULE

OF INTEREST AND INCOME CASH RECEIPTS

ription 7/79 to 6/81 7/81 to 6/83 7/83 to 6/85 7/85 to 6/87 17/87 to 6/89
Interest on Securities $13,303,146 $27,282,271 $37,290,003 $41,160,250 $43,731,436
Interest on Loans 7,532,306 8,044,74) 9,727,229 9,086,422 9,951,789
Interest on Contracts 1,015,566 875,982 675,356 500,137 396,019
0i1 and Gas Lease Rentals 1,150,487 1,733,807 1,243,150 870,121 632,934
Surface Rentals 2,913,347 3,497,877 3,776,873 3,942,797 4,165,530
0i1 and Gas Bonus' 31,262,098 4,894,353 0 0 0
Interest Penalty 0 0 0 25,362 62,595
TOTALS 7.7 §46.329.031 §SL712.611  §55.585.089  §58.940.303

Teffective January 1, 1979, 50 percent of the 0il and gas bonus payments received by the common
schools trust fund were apportioned and distributed to the schools. This practice continued until
June of 1982, when an amendment to Section 1 of Article IX of the North Dakota Constitution mandated
that all bonus monies be retained as part of the permanent common schools trust fund. The 0il and gas
bonus shown as interest and income was apportioned and distributed to the common schools during the
1979-81 and 1981-83 biennia.

2Interest on loans consists of $8,524,274 in interest received from the $50 million Farm Loan Pool
managed for the funds by the Bank of North Dakota; and $1,427,515 in interest to the common schools
trust fund from the Developmentally Disabled Facilities loans.
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COMPARATIVE STATEMENT
OF INCOME DISTRIBUTED TO INSTITUTIONS

Institutions 7/79 to 6/81 1/81 to 6/83 71/83 to 6/85 1/85 to 6/87 1/87 to 6/89
Common Schools1 $54,356,300 $38,403,282 $44,062,283 $49,678,908  $48,554,825.61
ND State University 683,000 1,009,000 1,216,500 1,385,000 1,247,000.00
School for Blind 137,200 217,900 270,000 278,000 255,000.00
School for Deaf 210,800 337,800 361,500 365,000 296,000.00
State Hospital 119,600 278,100 352,500 370,000 330,000.00
Ellendale State ColIe?ez 168,000 252,700 271,600 266,350 239,400.00
Valley City State College 211,100 309,400 331,500 335,000 292,000.00
Mayville State College 133,400 200,900 213,500 223,000 192,000.00
ND Industrial School 227,100 418,300 493,500 516,000 423,000.00
ND State School of Science 163,300 264,900 283,000 285,000 273,000.00
School of Mines 218,000 327,700 328,500 338,000 330,000.00
Soldiers Home 149,300 219,600 243,500 239,500 208,000.00
University of ND. 397.700 613,400 659,000 659.000 ___ 608.000.00
TOTALS §57.174.800 §42.852.982  §40.086.883  §54.938.758  §53.248.225.61

]Effective January 1, 1979, 50 percent of the oil and gas bonus payments received by the common
schools trust fund were apportioned and distributed to the schools. This practice continued until
June of 1982, when an amendment to Section 1 of Article IX of the North Dakota Constitution mandated
that all bonus monies be retained as part of the permanent common schools trust fund. The amount of
bonus payments distributed totalled $32,351,951 during the 1979-81 biennium and $8,207,540 during the
1981-83 biennium.

2The receipts from acreage held by the Ellendale trust fund are allocated equally among the following
institutions: Dickinson State College, Minot State College, NDSU-Bottineau, School for the Blind,
Soldiers Home, State Hospital, and State School of Science.
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STATEMENT OF EXPENDITURES BY STATE LAND DEPARTHENT

Adjusted Unused
Lands Maintenance Fund' 1987-89 Budget 1987-89 Budget 1987-89 Expenses Balance
Salaries $785,037 $730,037 $729,333 $704
Operating Expenses 275,271 374,771 374,771 0
Central Data Processing 135,985 28,185 28,185 0
Equipment 23,078 114,178 114,160 18
Grant-Benefits-Claims? 100,000 92,200 92,200 0
Foreclosed Properties Mgmt. 89,000 89,000 89,000 0
Contingencies _ 20,000 0 e - Ul 0
TOTALS 1,428,371 1,428 371 §1.427.649 2

'A11 normal operating expenses of the State Land Department are paid from the state lands
maintenance fund established by Section 15-03-01.1, N.D.C.C. This fund consists of the fees charged
by the department for issuing leases, easements, deeds, etc.; and a portion of the income generated
by the funds managed by the department.

2Payments from the "Grants-Benefits-Claims" Tline item include noxious weed control cost-share
program with tenants, range inventory contract with N.D.S.U., and United States Dept. of
Agriculture/Agricultural Statistics cash rent survey.
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LAND SALES CONTRACTS — 1987-89 BIENNIUM

Contracts Acres
Balance, July 1, 1987 327 47,606.98
Contracts Completed _63 9,437.45
Contracts Remaining 264 38.169.53

tE X222 222222222 22222222 2 2R SR R R 2 L R

LAND SALES/ACQUISITIONS — 1987-89 BIENNIUM

Acres
Sales (N.D.C.C. §15-09)

North Dakota School of Science (33.00)
University of North Dakota (2.51)
Common Schools (110.52)
General Fund Sales (N.D.C.C. §15-08.1-03) (320.00)

Acquisitions (Foreclosure/Cancelled Contract)
State Hospital 15.00
Valley City/Mayville 15.00
School for Deaf 2.50
North Dakota Industrial School 16.00
Mixed Funds (Farm Loan Pool) 8,543.35
General Fund (N.D.C.C. §15-08.1-03) 1,280.00
NET TOTAL ACRES 9,405.82

Information does not include land acquisitions of 43,127.80 acres which were managed by the Land
Department under contract with the Bank of North Dakota/State Treasurer.
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OTHER FUNDS

Capitol Building Interest and Income Fund

The Capitol Building Interest and Income Fund consists of accumulated income
from the capitol building permanent fund and grant lands. This income is not
automatically distributed, as is the case with other permanent fund income, but is held
in the Capitol Building Interest and Income Fund until appropriated by the legislative
assembly. Section 48-10-02, N.D.C.C., gives the Capitol Grounds Planning
Commission "general powers to superintend the administration of the capitol building
fund, its interest and income fund, and its investments and properties.”

The following is a summary of the activity in the Capitol Building Interest and
Income Fund during the 1987-89 biennium:

Beginning Balance, July 1, 1987 $1,797,958
REVENUES:

Mineral Rental 5,112
Surface Rental 65,352
Land Contracts 11,779
Investment Income 486,329
Board Action on Past Royalties 1,549
Interest Penalty 136
Total Revenues 570,257
EXPENDITURES:

Capitol Grounds Planning $ 46,531
Dir. of Institutions, SB 2005 1,476,013
Prepaid Interest on investments 17,843
Investment Consultants 253
Miscellaneous 102
Administrative Expenses 14,432
Total Expenditures 1,655,174
Ending Balance, June 30, 1989 13.041

At the close of the biennium, $700,000 was invested in FNMA Notes, and
$113,158 was in a money market account, for a total of $813,041.
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Lands and Minerals Trust Fund

The Lands and Minerals Trust Fund is created by Chapter 15-08.1 and 15-08.2 of
the North Dakota Century Code. It consists of revenues from property, primarily
minerals, formerly held by the Bank of North Dakota, and revenues from the beds of all
navigable rivers, lakes, and streams located outside the Garrison Diversion
Conservancy District. The beds of these navigable bodies of water, together with the
former Bank of North Dakota minerals, are leased for oil and gas exploration and
production. (All riverbed leases prohibit "surface” occupancy; what is actually being
leased is the right to participate in a spacing unit for oil and gas production.)

All monies colt the close of the biennium, $7,339,908 had been borrowed from the
common schools trust fund for D.D. Loan Funds #2 and #3.) The actual administration
of these loan programs is the responsibility of the Bank of North Dakota, with loan
collections being deposited in the Lands and Minerals Trust Fund. The total amount
due to the common schools trust fund is then appropriated from all revenues to the
Lands and Minerals Trust Fund.

The following is a summary of activity in the Lands and Minerals Trust Fund for the
1987-89 biennium:

Beginning Balance, July 1, 1987 $ 0
REVENUES:

Oil & Gas Royalties 3,011,747
Coal Royalties 14,325
Lease Rentals 222,637
Oil & Gas Bonuses 973,355
Interest on Investments 272,703
D.D. Loan Repayment 971,778
Miscellaneous Receipts 86,879
Board Action on Past Royalties 334,877
Total Revenues $5,888,301
EXPENDITURES:

Southwest Water Pipeline: SB #2029 60,057
Disabled Facility Loan #2: HB #1009 853,592
Disabled Facility Loan #3: HB #2249 316,688
Administrative Costs 243,168
Miscellaneous Payments 20,368
Total Expenditures $1.493.873
Ending Balance, June 30, 1989 $4.394 428

The ending balance was invested as follows: $2,935,000 in Certificates of
Deposit; $1,418,289 in Farm Home Notes; $41,139 in a money market
account at the Bank of North Dakota, for a total of $4,394,428.
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Coal Development Trust Fund

The Coal Development Trust Fund is established by Section 21 of Article X of the
Constitution of North Dakota, and Section 57-62-02 of the North Dakota Century Code.
The monies in the fund are derived from a 15 percent share of the coal severance tax.
The principal balance of the fund is available for loans to counties, cities, and school
districts that have been impacted by coal development.

During the 1987-89 biennium, a maximum of $5 million was also made available
for loans to counties, cities, and school districts impacted by oil and gas development.
The unloaned balance of the fund is invested by the Board of University and School
Lands. All interest income from the loans, and other investments of the fund, is
deposited in the state general fund.

The following is a summary of activity in the Coal Development Trust Fund during
the 1987-89 biennium:

Beginning Balance, July 1, 1987 $29,342,016
REVENUES:

Coal Severance Tax Funds Received 6,393,732
Interest Received on Coal Warrants 1,021,436
Interest Received on Oil & Gas Warrants 393,189
Interest Income from Investments 2,687,594
Amortized Premium on Investments _10.839
Total Revenues $10,506,790
EXPENDITURES:

Earnings Transferred to General Fund $ 4,047,698
Prepaid Interest on Investments 54,521
Total Expenditures $ 4102219
Ending Balance, June 30, 1989 $35.746.587

New Loans

The Board of University and Schools Lands approved the following loans from the
fund during the 1987-89 biennium:

Coal Impact Loans (1) $250,000

Oil & Gas Impact Loans (6) _641.255

Total $891.255
Investment Balances

At the close of the biennium, the Coal Development Trust Fund was invested as
follows:

U.S. Treasury Notes $ 5,447,051 Oil & Gas Impact Loans 3,408,361
Certificates of Deposit 13,054,000 Coal Impact Loans 7,718,873
U.S. Govt. Agency Notes 5,755,177

Money Market Account 363,125 Total $35.746.587

23



SAE 0,

COMMISSIONER
OF UNIVERSITY

AND SCHOOL

o
% S
2y pa¥

FORTY NINTH
BIENNIAL
REPORT

July 1, 1988 to June 30, 1991

Timothy L. Kingstad

Commissioner



North Dakota
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918 East Divide Avenue, Suite 410
Drawer No. 5523
Bismarck, North Dakota 58502-5523
Timothy L. Kingstad (701) 224-2800

COMMISSIONER

Fax (701) 255-7143

December 1, 1991

The Honorable George A. Sinner Mr. Richard L. Rayl, Director
Governor of North Dakota Office of Management and Budget
State Capitol State Capitol

Bismarck, ND 58505 Bismarck, ND 58505

Dear Governor Sinner and Mr. Rayl:

| am privileged to submit for your consideration the Forty Ninth Biennial Report of the
Commissioner of University and School Lands. This report covers the period from July 1, 1989 through
June 30, 1991. State trust lands in North Dakota were created by land grants from the federal
%ov%rlnmext. and are found in an Act of Congress of February 22, 1889, commonly known as the
nabling Act.

This report highlights some of the major accomplishments of the Land Department during the past
biennium.

In February, 1991, a milestone was reached when the total receipts collected pushed the
permanent trust funds over the $300 million mark. The permanent funds, established shortly after
statehood, are composed of the revenues generated from the sale of land, and the leasing of minerals
such as oil, gas, lignite, sand and gravel. These monies are invested and the interest is used to support
the trust beneficiaries (schools and institutions throughout North Dakota).

The completion of departmental automation during the past biennium has allowed the Land
Department to make significant progress in several areas. Oil and gas leases, surface leases, rent
schedules, and rent statements are now completely computer generated. Instead of using
time-consuming, antiquated card systems to maintain lease and lessee information, all information
(including lessee’s name and address, payment history, and detailed lease and tract information) is now
available through computer inquiry. | am also pleased to report that our efforts in this area were
recognized by the Urban and Regional Information Systems Association, which awarded our system an
Honorable Mention in its Exemplary Systems in Government awards competition.

The staff and | are proud to have been a part of the progress the Land Department has made
during the past biennium. We look forward to continued service to the state of North Dakota and the
trust beneficiaries in the coming biennium.
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COMMISSIONER’S REPORT

Agency Overview

The primary service provided bP( the Land
Department is the generation of income for
distribution to local school districts and other
institutions throughout the state of North
Dakota. This income is generated through the
prudent management of the trust property,
consisting of over 725,000 surface acres, over
2.5 million mineral acres, and over $300 million
in permanent trust funds. The surface acres (an
area larger than several North Dakota counties)
are leased to ranchers and farmers across the
state. The 2.5 million mineral acres are offered
for oil, gas, coal, gravel and scoria leasing.
Revenues from all sources are deposited in
"permanent trust funds." These permanent trust
funds now total more than $300 million, and
have been invested in the Farm Loan Pool
administered by the Bank of North Dakota, U.S.
Treasury notes and bonds, and other prudent
investments. The income from these
investments, together with surface and mineral
rentals, is distributed to the schools and
institutions at specified intervals throughout the
biennium.

+++

The Land Department also serves as
“trustee” for the Lands and Minerals trust fund.
This trust fund consists of 663,310 mineral acres
formerly owned by the Bank of North Dakota,
and the minerals located under navigable

streams, rivers, and lakes, which are owned by
the state of North Dakota as a "sovereign" state.

+++

The Land Department manages about 90
farm properties (more than 36,000 acres)
received through foreclosure or deed back by
the Bank of North Dakota.

Lt L

The Land Department also enforces the
Unclaimed Property Act, collects "unclaimed
property” (uncashed checks, unused bank
accounts, etc.), and attempts to find the
property’s owner.

+++

During the 1989-91 biennium, the Energy
Development Impact Office (EDIO) was
combined with the Land Department. The EDIO
allocates funds appropriated by the state
Legislature to assist local political subdivisions
deal with problems arising from coal and oil
development. In the allocation of these funds,
the director of the office accepts applications for
funding, travels to visit with subdivisions
requesting the funding, allocates the funds, and
administers the payout of the funds to the
grantees.

Funding Source

Foreclosed
expenses are
which the Land
North  Dakota
properties.

properties management
aid for by management fees
epartment charges the Bank of
for managing foreclosed

Noxious weed control expenses for Lands
and Minerals trust fund properties are paid for
by that fund.

Funds for oil impact grants are requested

from the oil impact grant fund, and the
administration of the Energy Development
Impact Office is covered by the state’s general
fund and special revenue funds.

All other funding for the State Land
Department is received through the Lands
Maintenance fund. This fund consists of fees
charged for services and a portion of interest
and income earned by trusts administered
(N.D.C.C. § 15-03-01.1).
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- Historical Overview

Land Grant
On February 22, 1889, Congress passed
"An act to provide for the division of Dakota into
two states, and to enable the people of North
Dakota, South Dakota, Montana and
Washington to form constitutions and state
overnments . . ." (commonly known as the
nabling Act). Section 10 of this act granted
sections 16 and 36 in every township to the new
states "for the support of common schools."
Where portions of these sections had been sold
prior to statehood, indemnity or "in-lieu”
selections were allowed. In North Dakota, this
grant of land totalled over 2.5 million acres.

Under sections 12, 14, 16 and 17 of the
Enabling Act (and other acts referred to therein),
Congress provided further land grants to the
state of North Dakota for the support of
colleges, universities, the state capitol and other
public institutions. These additional grants
totalled approximately 668,000 acres, bringing
the grand total of Enabling Act land grants to
nearly 3.2 million acres.

++ +

Land Sales & Acquisitions

Since statehood in 1889, much of the grant
land has been sold. However, beginning in
1939, whenever the state sold grant land, it
reserved five percent of the minerals. In 1941,
the reservation was increased to 50 percent;
and, since July 28, 1960, the North Dakota
Constitution has mandated a 100 percent
mineral  reservation. Today, the Land
Department manages in excess of 650,000 of
the original, grant land surface acres, and over
1.8 million of the original mineral acres.
Approximately 55,000 acres have since been
acquired through foreclosure or other means,
bringing the total surface acreage to well over
700,000 acres.

Also, in 1977, the legislature transferred
management authority to the Department for
minerals acquired by the Bank of North Dakota
and for the minerals under sovereign land
(navigable rivers and lakes). This brings the
total minerals managed to over 2.5 million acres.

g

Land Management
A. Constitutional Authority
Constitution, adopted on October 1,

. North Dakota’'s
1889,

entrusted the management of these lands (both
acquired land and grant land) to the "board of
university and school lands." The board was
initially made up of the superintendent of public
instruction, the governor, the attorney general,
and the state auditor. On June 10, 1986, a
constitutional amendment replaced the state
auditor with the state treasurer.

B. Current Board of University and School
Lands. The Land Board currently consists of the
following members:

Govemnor George A. Sinner
of State Jim Kusler
General Nicholas
Supt. of Public Instruction Wayne Sanstead
State Treasurer Robert Hanson

C. Commissioner of University and School
Lands. Under N.D.C.C. § 15-02-01, the Board
of University and School Lands is required to
appoint a commissioner to act on their behalf.
Specific responsibilities of the Board and the
Commissioner are set out in N.D.C.C. ch. 15-01
through ch. 15-08.1.

1. Land Management Responsibilities.
The Commissioner's general land management
responsibilities, as set out in N.D.C.C. §
15-02-05, are as follows:

= Have general charge and supervision of
all grant lands.

# Act as general agent of the board.

& Have custody of all maps, books, and
papers relating to grant lands.

= Procure the books, maps, and plats
required to keep a complete record of
all grant lands, and keep a true record
of all conveyances made under his

direction.
= Direct all appraisements, sales and
leases, and execute all contracts,

subject to board approval.

= Certify the book and page number of all
E?ntracts, leases or permits recorded by
m.



2. Other Responsibilities. Since 1975,
the Land Commissioner has been responsible
for the enforcement of the Unclaimed Property
Act (N.D.C.C. § 15-02-05.2 and ch. 47-30.1).
Also, in 1989, the Energy Development Impact

Office became a division of the office of the
Commissioner (Land Department). The director
of this office is, however, appointed directly by
the Board of University and School Lands
(N.D.C.C. § 57-62-04).

Mission Statement

The mission of the State Land Department,
under the direction of the Board of University
and School Lands, is to serve as a "trustee” for
the benefit of the common schools, various
institutions of higher education, and certain
other state institutions.

o+ o+

Land nt Statement of Goals

The overall departmental goal of the State
Land Department is to achieve and maintain a
high level of management ability so that the
long-term benefits to the trust beneficiaries are
maximized. To achieve this primary goal, the
following subgoals have been established:

& To develop and maintain a comprehensive,
multiple-use management program for the
administration of surface lands.

= To develop and pursue a strong, effective
minerals management program which
maximizes revenue to the trust funds.

= To develop and pursue an aggressive, fair
minerals audit program to ensure that the
trust funds receive all royalties.

= To continue to improve compliance with the
Abandoned Property Law.

= To improve the investment functions of the

department.
+ 4
GE'?.:EY Development Impact Office Statement of
The primary goal of the Energy

Development Impact Office is to ensure that
local subdivisions hosting energy activity are not
asked to bear a disproportionate share of the
costs associated with that activity (both in its
"boom" and "bust" manifestations). The office
motto is that "we North Dakotans will ensure
that, as we benefit through the extraction of
energy resources, that benefit will not be gained

r in the pro

Additional Information Regarding Land Department

Publications
In addition to this report, the Department

publishes:

& A semi-annual newsletter distributed to its
surface tenants and other interested parties;

# Lists of tracts to be leased at qu.a\rterI‘\_/l oil
and gas lease sales, together with a
compilation of the results of these sales;

% Lists of individuals entitled to unclaimed
property (see N.D.C.C. § 47-30.1-19.1); and

# Summaries of grant awards made by the
Energy Development Impact Office.

Notice of the leasing and sale of surface
tracts is given by publication in the official

county newspaper where the land is located.

b 2

Meetings

The Board of University and School Lands
meets monthly, usually on the last Thursday of
the month.

Minutes of the Board and other information
regarding the activities of the State Land
Department can be obtained from:

State Land Department
918 E. Divide #410
P.O. Box 5523
Bismarck, ND 58502-5523
(701) 224-2800
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ACCOUNTING DIVISION

This division accounts for all receipts of the
State Land Department. The division maintains
accounting records for 15 permanent funds, 15
income and interest funds, and 2 other funds,
while monitoring and accounting for the
investments of these various funds. The
division also performs budgetary and payroll
functions for the Department.

Beginning July 1, 1990, all Department
receipts were entered into the computerized
SLIMS system. This enhanced the internal
controls for receipts and allowed
end-of-the-month revenue reports to be
generated in a more timely manner.

Also, on July 1, 1990, the Board of
University and School Lands diversified its
investment practices. At that time, $111 million

was transferred to the Northern Trust Company of
Chicago, lllinois, which is acting as master
trustee. Of this amount, $90 million was
allocated to the Bank of North Dakota, Bismarck,
North Dakota, for management; and, $21 million
was allocated to the Trust Company of the West,
Los Angeles, California, for management. The
funds managed by the Bank of North Dakota are
invested in a bond "index fund" which is designed
to replicate the investment performance of the
Lehman Brothers Government Corporate bond
index. The funds managed by the Trust
Company of the West are invested in a
convertible securities portfolio consisting of
bonds, convertible bonds and convertible
preferred stocks. Investment accounting and
other related services are being provided under
contract with the North Dakota Retirement and
Investment Office.

AUDIT DIVISION

The Audit Division manages the Land
Department’'s royalty accounting system and
audits past royalty payments to ensure the state
receives its correct share of the proceeds from
oil, gas, coal and other minerals mined from
state-owned lands. The Audit Division also
audits for compliance with the state’s Unclaimed
Property Law and manages land sale contracts
held by the Department.

+ + o+

Revenue Collection

During the past biennium, the Audit
Division's efforts contributed almost $700,000 to
the school trust funds. This amount is an
increase of about $76,000 from the previous
biennium. These revenues include additional
royalty income, penalties and interest due on
late payments.

The following table is a breakdown of the
amounts collected as a result of the division’s
activities during the biennium.

Miscellaneous Collections $352,249.56
Audit Collections $230,865.86
Penalties/Interest Collections $109,728.64
Total Audit & Related Collections $692.844.06
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Miscellaneous collections are generally a
result of contacts made by an audit technician in
an effort to resolve discrepancies identified by our
royalty management system. Also included in
this category are monies collected as a result of
reporting or payment problems discovered during
the implementation of the system. Audit
collections are royalties and interest collected as
a result of detailed reviews of past royalty
payments. Penalties and interest include
penalties and interest due on miscellaneous
collections and on voluntary late payments made
by companies.

s o

on of Oil and Gas Audit Efforts
In October 1989, the Audit Division expanded
in size from two to five employees. These
positions were authorized by the 1989 Legislative
Assembly to improve the effectiveness of the
division’s oil and gas royalty audit/management
program and begin implementation of an
unclaimed property audit program. These new
positions allowed the division to complete audit
work on oil royalties paid to the state for
production through June 1984. It also allowed
the new royaly management system to be
completed by January 1990. The substantial
increase in "Audit Collections" for the biennium is

directly attributable to these positions.



Although progress was made on oil and
gas audits this biennium, more remains to be
done. Division personnel are currently
performing preliminary audit work on oil royalties
for production periods through December 1986
and are trying to resolve outstanding audit
issues with various companies for production
prior to June 1984. It is expected that a number
of the audits still open will be turned over to our
legal counsel for final resolution.

The division also participated in increased
inter-agency coordination of audit efforts during
the biennium. division personnel worked closely
with the Tax Department's Oil and Gas Division
and the Auditor’s Office to share information and
ideas on oil and gas auditing. A joint audit with
the Tax Department is being planned for the
coming biennium. In addition, the division
director continued to be an active member of the
Royalty Management Committee of the Western
States Land Commissioners Association. This
committee is comprised of royalty managers
from various western states, including Texas,
Louisiana, New Mexico and Wyoming. These
states are on the cutting edge of royalty auditing
and are wiling to share their ideas and
experiences in oil and gas auditing. This
organization has been an invaluable resource to
our office and will continue to be so in the future.

++ o+

Unclaimed Auditing

In May 1991, the Audit Division began an
unclaimed property audit program. During the
biennium, the division began a training program
in unclaimed property auditing, which will
include initial audits of several unclaimed
property "holders.” No funds were collected as
the result of this program during the 1989-91
biennium. It is expected, however, that the
coming biennium will see an increase in both
audit collections and general compliance with
the unclaimed property law as the result of audit
activities in this area.

4k

Enhancements

n January 1990, the computerized SLIMS
Royalty Management and Accounting System
was brought on-line after much planning and
preparation. This system replaced the old
royalty accounting system on the state's
mainframe computer. SLIMS now gives division
personnel the capabilig to manage royalties on
a day-to-day basis. Other features of SLIMS
that will help manage royalties more effectively
and efficiently include:

Monthly reports that compare figures reported
to this office with volumes reported to the North
Dakota Industrial Commission and values
reported to the North Dakota Tax Department.

# Reports that identify improper deductions from
royalty payments.

#> Reports that identify those wells for which no
royalties are received in a given month.

# Price variance reports that identify wells that
have pricing discrepancies.

# Programs that automatically calculate penalties

and interest due on late royalty payments.

Other edits and controls which ensure that the
data entered is posted to the correct property
and is calculated correctly.

Because of enhancements such as these,
more revenues are now collected on a monthly
basis. Audit efforts are also more efficient, as the
system contains accurate, up-to-date data.
Division personnel now concentrate on more
significant issues, rather than on resolving math
errors and volume discrepancies.

+++

Land Sale Contracts
The following table is a summary of the status

of all land sale contracts managed by the
Department for the 1989-91 biennium.
on # of Acres
Balance July 1, 1989 264 38,169.53
Contracts completed 60 9,023.26
Contracts sent to
Bank of North Dakota _3 252.73
Balance June 30, 1991 201 28,893.54

4+

Summary

The ‘Audit Division has changed substantially
during the past few years. These changes have
increased collections while continuing to improve
job performance and time management skills. The
new royalty management system facilitates the
tracking of royalty payments on a daily basis,
ensuring that the state receives the proper
revenue from mineral production on state-owned
land. In the coming biennium, the Unclaimed
Property audit program is expected to increase
compliance with North Dakota’'s Unclaimed
Property law while collecting substantial monies for
the Common Schools trust fund.

++ +



MINERALS MANAGEMENT DIVISION

This division administers the mineral inter-
ests held in trust for the benefit of various
schools and institutions of North Dakota. The
division also administers mineral interests
formerly owned by the Bank of North Dakota
and minerals under navigable rivers and lakes.

+ 4+

Oil and Gas R

The Land Department received a share of
the production from approximately 362 wells in
the state. At the beginning of the biennium, the
average price received for the state's royalty oil
was $17.73 per barrel. This price increased to
$33.49 per barrel in October of 1990, during the
Persian Gulf conflict. From that point, the price
of oil slowly declined to close the biennium at an
average price of $17.61. The Land Department
received royalty payments on average monthly
production of 28,240 barrels of oil and 32,446
mcf of gas.

+

Horizontal Drilling Activity
Horizontal drilling technology became more

refined this biennium, with the fractured Bakken
formation the primary target. Unfortunately, the
areal extent of the commercially productive
Bakken pool did not fulfill the expectations of
sorl?e of the companies that were drilling these
wells.

At the beginning of the biennium, the Bakken
lease play covered counties as far north as
Divide County, with drilling attempts in Williams
and Mountrail Counties. Horizontal wells drilled
in Dunn and Stark Counties established the
commercially productive limits to the east and
south. By the end of the biennium, horizontal
drilling activity had contracted to the "Bakken
Fairway" in parts of McKenzie, Billings, and
Golden Valley Counties. Until the limits of the
Bakken Fairway were established, state mineral
leases were in demand in areas that had limited
interest in the recent past. Now that the area of
Bakken drilling has narrowed, leasing activity has
also declined.

The chart set out below shows the increasing
importance of production from horizontal wells
during the biennium.

PERCENT OF MONTHLY HORIZONTAL PRODUCTION TO TOTAL
PRODUCTION FOR THE 1989-1991 BIENNIUM
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Enhanced Oil Recovery

During the 1987-89 biennium, the Land
Department became a participant in two new
secondary recovery projects: the Big Stick
Madison Unit in Billings County and the Zenith
Newton Unit in Stark County. Both units have
responded to the waterflood injection, with
production increasing more than 25%.

+ o+

Other Oil and Gas i

In addition to horizontal drilling activity,
there were other significant discoveries during
the biennium that positively impacted the
Department. In eastern ountrail County,
additional drilling of the Wabek field led to the
discovery of the Plaza field. State interests
share in production from 17 wells in these two
fields. With the discovery of the Lucky Mound
and Centennial Fields, McLean County once
again became a producing county. State
acreage surrounds the initial wells in these fields
and there were four wells permitted on
state-owned minerals at the close of the
biennium.

Ll o

Coal Production

Coal royalty from state minerals continued
to decline during the biennium. However, the
first new coal leases in over five years were
applied for in 1990. A total of three new leases
were issued to Knife River Coal Company and
Coteau Properties Company. The tracts leased
are in Mercer and Oliver Counties. The terms of
the leases are ten years with an 8% royalty
rate. The Land Board agreed to an 8% royalty
to make the state leases more competitive and
to encourage the federal government to lower its
royalty rate. The coming biennium should show
a significant increase in coal royalty receipts.
Mining on two of the leases issued in 1990 is to
begin in 1992. Also, the mine plans of Knife
River Coal and Basin Cooperative Services are
scheduled to reach state tracts in 1992.
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State-Owned Mineral Acres
Leased for Oil & Gas
County Owned Leased
Billings* 59,898 41,307
Bottineau* 36,690 9,640
Bowman* 62,975 13,936
Burke* 47,763 21,685
Divide* 72,288 16,584
Dunn* 89,326 39,279
Foster 20,752 560
Golden Valley* 41,686 9,097
Hettinger* 54,072 1,194
McHenry* 66,673 854
McKenzie* 135,351 107,097
McLean* 121,484 16,856
Mercer 60,375 8
Mountrail* 101,961 71,931
Renville* 24,191 13,241
Rolette 29,372 80
Slope* 51,709 1,465
Stark* 53,720 14,354
Ward* 72,675 31,334
Williams* 90,986 52,212
Total™ 1,293,947 462,714

“Counties with oil and gas production.
“*In counties with active leases.

(Only counties with acreage leased under current oil
and gas leases are listed above.)
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Mineral Division Receipts
Description 1987-1989 1989-1991
QOil and gas royalty $10,909,659 $14,462,232
QOil and gas bonus 6,190,129 6,439,135
Coal royalty 1,571,770 329,767
Oil and gas rental 855,571 842,064
Well site damages 75,600 99,663
Geophysical exploration 27.927 3,639
Total $19.630.656 $22,176.500
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Oil and Gas Leasing Activity
1985-1987 1987-1989 1989-1991
Gross mineral acres owned™* 2,530,000 2,530,127 2,538,012
Total acres under lease at end of biennium 714,300 480,900 462,714
Number of oil and gas lease sales 4 7 8
Net mineral acres leased during the biennium 179,667 152,859 233,288
Average bonus per net mineral acre $21.60 $40.48 $27.35

“*Approximate acreage only. Total acreage will vary due to estimates of the acreage owned by the

state under the navigable rivers and lakes.



OIL AND GAS LEASE SALE RESULTS (89-91 BIENNIUM)

COUNTY Aug-89 Nov-89 Feb-80 May-80 Aug-80 Nov-80 Feb-91 May-91 : TOTAL
BILLINGS TOTALS  $207,440.00 $369,549.00 $77.038.96 $207,678.86 $4,137.70 $0.00 $25,560.00 $212,837.93 : $1,104,242.45
MIN. ACRES 1,360.00 1,109.62 1,001.64 1,882.59 17.99 0.00 2,160.00 6,087.18 : 13,629.02
$MIN ACRE $152.53 $333.04 $76.91 $110.32 $230.00 $0.00 $11.83 $34.91 $81.02
BOTTINEAU TOTAL § $0.00 $0.00 $0.00 $4,3096.00 $0.00 $3,460.20 $2,318.48 $0.00 $10,174.66
MIN. ACRES 0.00 0.00 0.00 816.00 0.00 336.20 1,880.46 0.00 : 3,132.66
$MIN ACRE §0.00 $0.00 $0.00 $5.39 $0.00 $10.29 $1.17 $0.00 $3.25
BOWMAN TOTAL § $0.00 $9,080.00 $2,200.00 $0.00 $0.00 $0.00 $0.00 $649.40 $11,920.40
MIN. ACRES 0.00 1,000.00 80.00 0.00 0.00 0.00 0.00 649.40 : 1,729.40
$MIN ACRE $0.00 §9.08 $27.50 $0.00 $0.00 $0.00 $0.00 $1.00 §6.90
BURKE TOTAL § $240.00 $4,521.00 $1,320.00 $6,307.00 $0.00 $6.,480.00 $7,427.76 $280.49 $26,576.25
MIN, ACRES 80.00 1,020.50 60.00 880.76 0.00 176.00 1.238.64 80.14 : 3.536.04
$MIN ACRE $3.00 $4.43 $22.00 $7.16 $0.00 $36.82 $6.00 $3.50 $7.62
DIVIDE TOTAL § $0.00 $0.00  $19,080.00 $23,856.95 $9,633.790  $45,293.45 $85.21 $2,440.00 $100,389.40
MIN. ACRES 0.00 0.00 400.00 1,877.54 3,988.95 1,565.30 80.19 488.00 : 8,300.98
$MIN ACRE $0.00 $0.00 $47.70 $12.n $2.42 $28.94 $1.06 $5.00 $11.95
DUNN TOTAL $ $11,418.89 $39,581.27 $0.00  $444,495.19 $87,719.86 $91,283.17 $49,614.40 $4,521.23 : $728,634.01
MIN. ACRES 2,155.47 B16.49 0.00 11,343.05 2,379,923 6,182.59 1,555.04 822.25 : 25,254.82
$MIN ACRE $5.30 $48.48 $0.00 $39.19 $36.86 $14.76 $31.91 $5.50 $28.85
G. VALLEY TOTAL § $0.00 $215,680.00 $0.00 §0.00 $0.00 $0.00 $3,285.23 $5,780.00 $224,725.23
MIN. ACRES 0.00 640.00 0.00 0.00 0.00 0.00 B95.89 640.00 : 2,175.89
$MIN ACRE $0.00 $337.00 $0.00 $0.00 $0.00 $0.00 $3.67 $9.00 $103.28
HETTINGER TOTAL § $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $160.00 $160.00
MIN, ACRES 0.00 0.00 0.00 0.00 0.00 0.00 0.00 160.00 160.00
$MIN ACRE $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $1.00 $1.00
MCHENRY TOTAL $ $4,800.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 : $4,800.00
MIN. ACRES 80.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 : 80.00
$MIN ACRE $60.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $60.00
MCKENZIE TOTAL$  $709,879.09 $258,742.66 $758,163.70 $218,334.08 $41,974.04 $5,441.04 $471,063.72  $17,444.73 : $2,481,043.06
MIN. ACRES 18,212.92 8,864.19 4,517.65 12,791.12 2,215,01 182.94 3,038,02 3,102.88 : 52,924.73
$MIN ACRE $38.08 $20.19 $167.82 $17.07 §$18.95 $29.74 $155.06 $5.62 $46.88
MCLEAN TOTAL § $1.204.42 $666.75 $0.00 $360.00 $10,226.47  $42,020.00 $43,738.90 $8,222.50 $106,430.04
MIN. ACRES 174,07 314.70 0.00 80.00 1,371.52 388.00 6,409.91 2,204.00 : 10,942.20
$MIN ACRE $6.92 $2.12 $0.00 $4.50 $7.48 $108.30 $6.82 $3.73 : $0.00
MERCER TOTAL § $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $38.80 $0.00 : $38.80
MIN. ACRES 0.00 0.00 0.00 0.00 0.00 0.00 7.76 0.00 : 7.76
$/MIN ACRE $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $5.00 $0.00 $0.00
MOUNTRAIL TOTAL S  $481,459.79 §108,311.66  $16,345.82 $55,316.00 $25,976.15  $15,407.15 $16,942.80 $4,640.00 $724,402.37
MIN. ACRES 27,739.88 9,880.21 1,661.94 2,796.08 1,567.03 3,311.85 3,078.99 800.00 : 50,744.98
$MIN ACRE $17.36 $10.95 $10.47 $19.78 $16.58 $4.65 $5.50 $5.80 $14.28
RENVILLE TOTAL § $0.00 $15,918.16 $14,640.00 $46,458.00 $13,540.00  $10,720.00 $24,654.82 $3.620.20 : $120,851.27
MIN. ACRES 0.00 679.71 320.00 314.50 1,200.00 480.00 2,016.81 320.01 : 5,331.03
$MIN ACRE $0.00 $23.42 $45.75 $147.72 §11.28 $22.33 $12.22 $11.31 $24.30
STARK TOTAL $ $0.00 $74,466.34 $2,074.25 $36,063.58 $4,735.85 $0.00 $0.00 $0.00 : $117,340.02
MIN. ACRES 0.00 961.51 87.91 2,110.62 1,036.68 0.00 0.00 0.00 : 4,196.72
$MIN ACRE $0.00 $77.45 $23.60 $17.09 $4.57 $0.00 $0.00 $0.00 : $27.96
WARD TOTAL § $5,789.30 $304.43 $7,056.00 $5,341.96 $6,803.52 §9.749.08  $38,644.09 $27,269.56 : $101,048.84
MIN. ACRES 505.34 339.49 88.00 335.32 466.69 861.10 11,719.32 6,153.11 : 20,468.37
$MIN ACRE $11.46 $1.16 $80.18 $15.93 §14.58 $11.32 $3.30 $4.43 $4.94
WILLIAMS TOTAL S  $362,406.70 $72,268.26 $3,200.00 $8,285.80 $3,142.64 $1,004.12 $55,127.00 $0.00 $505,434.52
MIN. ACRES 23.811.02 2,363.82 160.00 457.56 271.72 77.24 3,327.52 0.00 : 30,574.88
$MIN ACRE $15.16 $30.57 $20.00 $18.11 $11.32 $13.00 $16.57 $0.00 $16.53
TOTALS TOTAL S $1.784,638.19 $1,169.,179.53 $801.118.73 $1,056,806.42 $207.890.02 $230,858.21 $738,502.09 $287,846.13 $6.376,920.32
MIN. ACRES 74,218.70 27,099.24 B,277.14 35,685.14 14,521.52 13,661.22 37,508.55 21,516.97 233,288.48
$MIN ACRE $24.05 $41.76 $108.87 $29.82 $14.32 §$17.02 $10.69 $13.38 $27.23



SURFACE MANAGEMENT DIVISION

This division leases and manages surface
acres held in trust for various schools and
institutions. The major source of income from
these lands is grazing and agricultural leases,
with additional revenue being ?enerated by
rights of way, gravel and scoria mining.

This biennium, the division implemented a
fair market value surface leasing system,
completed an automated records management
system, and continued the management
agreement with the Bank of North Dakota and
State Treasurer. Division personnel also
maintained programs for seeding permanent
cover on marginal cropland, range improvement,
noxious weed control and land inventory.
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Fair Market Value

Planning for this program began in the
1987-89 biennium, and implementation began in
the fall of 1989. The goal of the system was to
develop a method of leasing school lands that
provided a fair return to the trusts. Development
of this method was necessanz because school
lands were being leased for 50% or less of their
true leasing value. This represented a real loss
in income to the schools of North Dakota.

The basic concept underlying the system is
that minimum rents at public auction will be
based on fair market value. Adjustments to the
going rate for comparable private leases are
made for the following:

Tract quality

Noxious weed infestations
Water developments
Management restrictions
Fencing

This method has been successfully phased
in on all leases issued since the fall of 1989
(about 40%). Program implementation will be
complete as of the 1994 lease year, resulting in
a 75 to 100% increase in rental income.

LA R
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Geographic Information System

Automation of surface management
records was completed in May 1990.
Automation occurn concurrently with the
development of the fair market value leasing
system, and was essential to its successful
implementation. In that respect, automation is a

key part of the additional revenue generated
under the new leasing system.

During this biennium, the division began the
computer generation of auction ads from existing
data bases, and developed camera-ready copy
through the use of PC programs. Internal control
over advertising is expected to reduce advertising
costs by almost 50% and completely eliminate
the staff costs previously dedicated to
proofreading. This new method substantially
reduces the time required to process these ads,
and virtually eliminates the potential for errors,
thus increasing the accuracy and integrity of the
public auction process.

Automation has also reduced the amount of
aperwork involved in processing easements and
eases and managing other land improvement
rograms. The next step will be to develop and
implement a geographic information system. This
will greatly enhance the ability of division
personnel to integrate land management data,
observe spatial patterns on school lands, and
make more informed land management decisions.

+++

Management Agreement with the Bank of North
Dakota and State Treasurer
The Department’'s agreement to manage
Bropertles foreclosed by the Bank of North
akota as agent for the State Treasurer,
continued this biennium. This cooperation
between state agencies reduced the Bank of
North Dakota’s costs in managing these
properties, and provided a net profit to the
schools of North Dakota of $83,700. As of June
30, 1991, the Land Department was managing
36,118 acres for the Bank and Treasurer. Total
lease income during the biennium was $822,558.
In addition, 24,568 acres were sold for a total of
$3,857,595.
+++

Noxious Weed Control

For the first time, the division was forced to
limit expenditures for noxious weed control on
school land because of increased lessee
participation. This biennium, leafy spurge was
controlled on approximately 5,600 acres of school
land, with about 120 tenants participating in this
cost-share program. In the spring of 1991,
division personnel selectively contacted lessees
of leafy spurge-affected tracts, and encouraged
noxious weed control. This enhanced noxious
weed control program was made possible by
automation.
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Leasing
During the 1989-91 biennium, the Surface
Management Division issued 2,648 grazing and
agricultural leases. Public auctions were held
each fall and spring, with leases going to the
highest bidder. Lands managed by the division
were over 99% leased. The new fair market
value leasing system has not eroded leasing
success, which has always been high.

ofe-sfe ofe

Land Improvement

An important new land improvement project
has been the development of a cooperative
relationship between Ducks Unlimited, the State
Land Department, and selected surface
tenants. Projects include developing rotation
grazing systems, developing livestock water,
and reseeding marginal land. Ducks Unlimited
provides the funding, while the tenants provide
the management. Tenants benefit by improved
range condition, while Ducks Unlimited benefits
from improved waterfowl habitat. This project
was initially targeted to Mountrail County, but
has since included projects in other counties
within the waterfowl! flyway.

Range Inventory

The Deﬂartment’s range inventory program
continued this biennium with the inventory of
36,727 acres in Barnes, Cass, Dickey, Foster,
LaMoure, Mcintosh, Ransom, Richland, Sargent
and Stutsman Counties. Since 1980, a total of
455,566 acres or about 64% of all school lands
have been inventoried.

+ o+t

Summary
Several major projects initiated in the

previous biennium were successfully completed
this biennium. Income increased substantially
and staff time was redirected to field work,
enhancing the ability of division personnel to
make on-the-ground decisions. This increased
attention to field work should also improve
relationships with our tenants and the general
public. The Surface Management Division looks
forward to improving land management on school
lands during the next biennium.
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SURFACE ACRES BY TRUST FUND
As of June 30, 1991

Grant Land
Common Schools 604,370.16
School for Blind 2,233.60
State Capitol 9,663.09
School for Deaf 3,406.29
Ellendale State College’ 3,226.37
State Hospital 1,892.75
Industrial School 3,066.56
School of Mines 2,044.49
N.D.S.U. 11,361.75
Veterans’ Home 2,433.69
U.N.D. 7,459.64
Valley City State University 0.00
ND State College of Science 2,103.05
Mayville State University 0.00
Valley City/Mayville? 6,660.31
Mixed Funds?® 0.00

659,921.75

i _Totals
31,770.32 636,140.48
1,170.17 3,403.77
318.08 9,981.17
1,422.56 4,828.85
1,306.45 4,532.82
311.16 2,203.91
1,282.72 4,349.28
1,187.54 3,232.03
3,755.93 15,117.68
480.00 2,913.69
2,159.85 9,619.49
640.00 640.00
1,457.01 3,560.06
640.00 640.00
160.00 6,820.31
17.078.35 17,078.35
65,140.14 725,061.89

1 Receipts from acreage held by the Ellendale trust fund are allocated equally among the following institutions:
Dickinson State University, Minot State University, NDSU-Bottineau, School for the Blind, Veterans’ Home,

State Hospital, and State College of Science.

2 Receigts from acreage held by Valley City and Mayville State Universities are allocated 62.5% to Valley City

and 37.5% to Mayville.

3 Receipts from acreage held by mixed funds is distributed by formula to all of the above funds except the State

Capitol fund.

¥ ¥k F K kK K K K K K K kK K K kK ok kK K kK d K K kK B K kK Kk
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Adams
Barnes
Benson
Billings
Bottineau
Bowman
Burke
Burleigh
Cass
Cavalier
Dickey
Divide
Dunn
Eddy
Emmons
Foster

Golden Valley

Grand Forks
Grant
Griggs
Hettinger
Kidder
LaMoure
Logan
McHen
Mclintos
McKenzie
McLean
Mercer

17,115.78
2,803.32
11,941.28
31,103.67
2,754.15
30,491.48
16,119.43
30,952.04
40.00
596.47
4,546.60
21,141.44
26,128.62
10,274.62
14,180.54
3,114.01
28,971.60
2,073.77
33,963.95
1,741.24
9,881.40
28,643.79
2,075.72
9,404.92
23,744.94
8,170.98
64,847.75
21,036.54
15,192.93

Surface Acres by County

Surface Acres % Leased

100%
94%
100%
100%
100%
100%
100%
100%
0%
100%
100%
100%
100%
100%
99%
100%
100%
100%
99%
100%
100%
100%
100%
100%
100%
100%
100%
100%
96%

Morton
Mountrail
Nelson
Oliver
Pembina
Pierce
Ramsey
Ransom
Renville
Richland
Rolette
Sargent
Sheridan
Sioux
Slope
Stark
Steele
Stutsman
Towner
Traill
Walsh
Ward
Wells
Williams

Total

(Note: All county "% leased" figures are rounded to the nearest

percent.)

21,229.44
32,445.36
2,853.66
7,993.90
0.00
14,303.93
2,056.50
1,120.00
1,910.12
593.68
6,835.92
1,127.79
26,427.52
23,519.26
23,605.32
6,458.13
0.00
15,663.01
8,076.00
0.00
201.02
11,917.57
5,248.63
38.422.15

725,061.89

% Leased
99%
100%
93%
98%
N/A
100%
100%
100%
100%
100%
94%
100%
100%
100%
100%
100%
N/A
100%
100%
N/A
100%
100%
100%
100%

99.7%
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Land Sales & Acquisitions
1989-91 Biennium
_Acres

Acquisitions (Foreclosure or Deed Backs)
Mixed Funds (Farm Loan Pool) 9,821.61
Common Schools 1.44

Total Acquisitions
Sales:
N.D.C.C. Chapter 15-09 (public pug.')ose) (86.64
N.D.C.C. Chapter 15-07 (foreclosed property) (5,544.38
g.D.é).C. Chapter 15-06 (grant land) (12.33

ondemnation L

Prescription i1 .4_9;

Total Sales

Transferred to Bank of North Dakota (N.D.C.C. § 15-08.1-02.1)

Transferred beds of navigable waters to the
State Engineer (N.D.C.C. § 61-33-03)

9,823.05

(5,648.25)
(2,348.20)

Unspecified Acreage
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This division administers and enforces the
Unclaimed Property Act (N.D.C.C. ch. 47-30.1).
Each year, over 6,000 report forms are sent to
financial institutions, insurance companies and
other businesses which may be holding
uncashed checks, unused bank accounts, or
other funds unclaimed by the owner. These
businesses complete standard forms and return
them to the division along with any unclaimed
funds. The division then attempts to locate the
o#ners through letters, publication and other
efforts.

+

Locating Owners

In addition to sending letters and publishing
names in county newspapers, the division
receives assistance from two television and
three radio stations. These stations announce
the names and last known addresses of various
owners as a public service announcement at no
cost to the state. Also, a brochure was
developed and distributed to increase public
awareness of the division. Since 1988, the
division has rented a booth at the North Dakota
State Fair and displays a list of owners entitled
to abandoned property. All of these activities
have resulted in an increase of claims paid to
owners and an increased awareness of the
purpose of the division by the public.

During the 1991 Legislative Assembly, the
division successfully sponsored legislation which
lowered the dormancy period for savings and
checking accounts held by financial institutions
from seven to five years. Also, a new section
was included in the statute that specifically
identifies uncashed checks and makes them
reportable after two years. These changes
became effective July 1, 1991, and should result
in a substantial increase in the amount of
property reported during the next report period.

&+

Property Collected

The amount of property collected
decreased slightly from the previous biennium.
A total of $1,264,302 was collected, compared
to $1,361,658 last biennium. This decrease was
due largely to a "leveling off" period created
after the dormancy period on bank accounts
was lowered in 1987 from 20 to 7 years. Total
assets of the unclaimed property portion of the
Common Schools trust fund increased by $1
million this biennium, bringing the total to
$4,685,667.

Payment of Claims

When an owner is located, a claim is
completed by the owner, evaluated by the
division, and promptly paid. All funds not claimed
by the owner become a part of the Common
Schools trust fund; subject, however, to the right
of claim, in perpetuity, by the owner or the
owner's heirs. The interest on all unclaimed
funds is distributed as part of the tuition
apportionment payment to school districts. The
number and amount of claims paid increased
over the past biennium. Over 600 claims were
reviewed and processed, and $281,342 was
returned to the owners.

+ 4+

Public Education Efforts
Valerie Jundt, Deputy Administrator of the
division, conducted several seminars and

workshops designed to educate various groups
about unclaimed property law requirements.

Holder education seminars conducted in
Fargo and Bismarck were specifically targeted to
employees of banks and other financial
institutions.  Fifty-five representatives from
around the state J:»articipated in these meetings
and were informed of the various changes in the
law, how to properly complete report forms, lawful
service charges on dormant accounts, and other
related topics.

Examiners from the state Department of
Banking and Financial Institutions and the
Insurance Department attended seminars
explaining the purpose of the division, statutory
requirements and the procedures for filing
unclaimed property reports. As the result of
these seminars, the state banking and insurance
departments agreed to assist the division by
checking for compliance with the Unclaimed
Property Law when auditing state-chartered
banks and insurance companies.

+ 4+

Reci Agreements

eciprocal agreements now exist between the
state of North Dakota and 23 other states. These
agreements provide for the exchange of
unclaimed funds between the states, based on
the last known address of the owner. For
example, if a bank in California has a dormant
account for a person whose last known address
is in North Dakota, this account could be reported
to the California Unclaimed Property Division,
which would transfer the account to the North
Dakota Unclaimed Property Division, pursuant to

13-



the reciprocal agreement between the two
states. North Dakota would then attempt to
locate the owner of the account and distribute
the money accordingly. Reciprocal agreements
increase the amount of property recovered for
North Dakota residents and provide a more
efficient way for companies to comply with the
unclaimed property laws of the various states.
As the result of these agreements, over $65,000
was received for the benefit of North Dakota
owners during the 1989-91 biennium.

+ + +

Auditing for Unclaimed

In May 1991, a vacant auditor position was
filled with an individual whose primary area of
responsibility will be unclaimed property auditing.
In addition, a consultant was hired to train the
Department auditors. As part of this training,
initial audits were conducted at two financial
institutions, a trust department, a hospital, and a
publicly-held utility company. As the result of
these audit activities, the reduction in the
dormancy period, and voluntary compliance by
the holders, we expect a substantial increase in
property collected in the next biennium.

ENERGY DEVELOPMENT IMPACT OFFICE

The Energy Development Impact Office
(EDIO) came into existence in 1975 when the
Legislature authorized the Coal Development
Impact Program under N.D.C.C. ch. 57-62. On
July 1, 1989, the EDIO was combined with the
State Land Department, under the direction of
the Board of University and School Lands. The
coal grant program which began in 1975 expired
in 1989. The Oil Impact Grant Program began
in 1981 and is still in existence.

During the 1989-91 biennium, the EDIO
administered two grant programs. These
programs helped reduce the financial hardships
of local political subdivisions which resulted
directly from activities of the oil industry.

+ 4+

Oil | Grant Program

he first of the two q_rograms was the Oil
Impact Grant Program. The 1989 Legislative
Assembly appropriated $2 million from the
Resources trust fund to the program. The EDIO
also had carry-over funds appropriated in the
previous biennium which were still available for
allocation. These carry-over funds amounted to
$163,300. During the 1989-91 biennium, the
office conducted two grant rounds, one in the
fall of 1989 and the other in the spring of 1991.
All available funds were allocated.

To receive funding, applicants must show:

& That oil activity in the area has created a
financial hardship which cannot be handled
without help from the Oil Impact Grant
Program;

& That the project will alleviate the hardship
resulting from oil activity; and

# That the applicant’'s financial resources to
handle the project are insufficient {this implies
that the applicant has made a diligent local
taxing effort to accomplish its goal).

These funds are awarded by the director of
the office, following visits with representatives of
the local political subdivisions requesting the
funding. Following the director's visits with the
applicants, the director considers all information
received during these meetings, all information
included in the application, and any other
information compiled relating to oil production, oil
taxation, and property taxation. Information is
also obtained through the state’s mainframe
computer from the Oil & Gas Division of the
Industrial Commission showing oil wells, oil
production, and salt water production by
township. This information helps establish the
degree of oil-related traffic in each township. In
addition, the EDIO collects oil tax and ﬁro erty
tax data from various sources, including the State
Treasurer's Office, the State Tax Commissioner's
Office, the State Department of Public Instruction,
and the North Dakota League of Cities.

The tables below summarize the grant
amounts allocated by county, by type of
subdivision, by function of project, and by object
of expenditure within function. Counties and
townships accounted for 59% of the total amount
awarded, most of which was for road projects.
Overall, transportation projects of counties,
townships and cities accounted for over 68% of
the total amount awarded during the biennium.
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1989-91 BIENNIUM
OIL IMPACT GRANT REQUESTS AND AWARDS

A. Summary by County

Total Cost Amount of Amount Percent
_of Project G_rar_ﬁﬂegnm Awarded of Total
Billings 2,110,000 555,000 0 0.0%
Bottineau 1,180,780 1,057,680 193,950 9.0%
Bowman 959,300 800,750 101,400 4.7%
Burke 1,270,935 1,122,855 187,400 8.7%
Divide 517,002 340,343 84,350 3.9%
Dunn 3,633,500 983,500 85,000 3.9%
Golden Valley 2,891,411 1,416,895 85,700 4.0%
Grant 5,850 5,850 0 0.0%
McHenry 15,433 5,433 400 0.0%
McKenzie 826,238 331,850 49,200 2.3%
McLean 108,600 66,000 9,000 0.4%
Mountrail 2,159,650 1,739,800 207,500 9.6%
Renville 791,122 532,393 148,500 6.9%
Slope 33,300 31,500 5,000 0.2%
Stark 6,592,428 3,275,808 593,000 27.4%
Ward 151,577 104,327 15,000 0.7%
Williams 2,927,768 1,863,954 397,900 18.4%
Total 26,174,895 14,233,938 2,163,300 100.0%
Summary by Type of Subdivision
Total Cost Amount of Amount Percent
i G Awarded of Total
Counties 10,708,216 4,827,993 673,500 31.1%
Schools 2,073,253 1,520,703 205,000 9.5%
Cities 8,456,786 4,437,961 602,500 27.9%
Park Districts 955,980 255,150 5,000 0.2%
Townships 2,743,341 2,284,606 505,600 23.4%
Fire & Ambulance Dist. 1,237,319 907.524 171,700 7.9%
Total 26,174,895 14,233,938 2,163,300 100.0%
Summary by Function of Project
Total Cost Amount of Amount Percent
of Project G R Awarded of Total
Law Enforcement 679,314 556,283 97,500 4.5%
Education 2,073,253 1,520,703 205,000 9.5%
Health 341,791 283,791 103,000 4.8%
Transportation 16,482,887 9,241,523 1,480,600 68.4%
Recreation 1,010,730 309,900 5,000 0.2%
Public Safety 125,637 40,736 0 0.0%
Fire Protection 1,142,664 812,869 170,200 7.9%
Potable Water 1,325,743 703,743 5,000 0.2%
Sewage Systems 148,980 146,980 40,000 1.8%
Solid Waste Systems 535,000 165,000 0 0.0%
Water & Sewer Lines 10,000 10,000 0 0.0%
Public Administration 2.298,895 442 410 57,000 2.6%
Total 26,174 14,233,938 2,163,300 100.0%
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D. Summary by Object of Expenditure

Total Cost
Personnel 480,690
Light Vehicles 395,267
Heavy Vehicles 1,146,468
Minor Equipment 244,025
Major Equipment 273,956
Street Construction 4,667,740
Road Construction 7,072,190
Bridge Construction 3,935,957
Building Construction 4,817,750
Renovation 348,303
Sanitation Systems 64,980
Water Systems 1,078,083
Athletic Facilities 145,000
Landscaping 596,950
Park Facilities 287,980
Water & Sewer Lines 337,660
Other ___ 281,895
Total 26,174,895

Amount of Amount Percent
Awarded
389,127 0 0.0%
367,352 106,500 4.9%
787,450 87,000 4.0%
211,814 73,200 3.4%
222,918 67,500 3.1%
2,210,950 275,000 12.7%
5,241,782 1,098,800 50.8%
1,212,340 91,800 4.2%
1,875,500 256,500 11.9%
194,871 32,500 1.5%
62,980 40,000 1.8%
496,083 5,000 0.2%
103,000 7,500 0.3%
217,450 22,000 1.0%
187,250 0 0.0%
297,660 0 0.0%
155,410 0 0.0%
14,233,938 2,163,300 100.0%

¥ % % % % bk B Ak Ak K A 3k A Ak kB kK Ak kK K K K Kk Kk Kk

Local political subdivisions in Stark and
Williams Counties led all other counties in
amounts received under the Oil Impact Grant
Program. Subdivisions in Stark County received
$593,000, or 27% of the amount awarded.
Subdivisions in Wiliams County received
$397,900, or 18% of the amount awarded. The
size of the grants to these two counties is
justified by their status as regional centers and
by the drop in the tax bases of the cities of
Dickinson and Williston.

A listing of individual grants made during
the 1989-91 biennium is available upon request
from the Energy Development Impact Office.

o e

Special Assessment Deficiency Relief Program

The second of the two programs
administered by the EDIO during the biennium
was the Special Assessment Deficiency Relief
Program. From the mid-1980s, cities in western
North Dakota experienced deficiencies in
collecting special assessments for
improvements made during the Ifeak of the oil
boom. As early as 1984, the EDIO began to
issue grants to the City of Belfield to assist it
with the problems it experienced. In addition,
the EDIO, with the Board of University and
School Lands, helped the City of Gladstone
emerge from a major special assessment
deficiency crisis. The EDIO contribution to that
settlement was a grant of $110,000.

In 1985, the Legislature authorized the use of
a portion of the income to the Coal Development
trust fund for loans to oil-impacted subdivisions.
That program was reauthorized in 1987.
However, in 1989, the Legislature chose not to
reauthorize the loan program. Instead,
$1,440,000 (an amount equal to the interest
earnings at 6% on $12 milion in the Coal
Development trust fund) was dedicated for grants
to cities in oil counties experiencing major tax
collection problems (1982 S.L., ch. 61). This
rogram, known as the Special Assessment
eficiency Relief Program, was designed to be
an interim program only. In 1989, legislation was
also passed providing for funding of the oil impact
grant program (1989 S.L., ch. 733). For the
1991-93 biennium, both the regular impact
recluests and the special assessment requests
will be dealt with through the Oil Impact Grant
Program.

The Special Assessment Deficiency Relief
Program specified that applicants for assistance
must be those cities whose tax effort was in the
upper 10% for all cities in the state. For that
purpose, the city tax levy was used as the basis
for the comparison. In addition, the law specified
that, as was the case with the loan programs, the
Board of University and School Lands would
make the final grant determinations, following
recommendations to the Board by the director of
the Energy Development Impact Office.
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In making recommendations, the director of
the EDIO collected financial data from the
applicant cities to develop a cash flow for each
applicant that would show the annual cost to the
city over the next seven years to manage its
debt. Those cities whose annual cost exceeded
55 mills were most likely to receive funding.

The Board of University and School Lands
conducted two grant rounds in the 1989-91
biennium. All appropriated funds were allocated
except for $92,448 which was withheld because
of budget reductions after the 1989 tax referrals.

+++

Conclusion

The activity reported here concerns grant
awards only. Grant payments are made as
rojects are completed. Therefore, grants made
in one biennium may be paid out in another.
Grant payment activity is recorded in our
biennial audit reports.

Special Assessment Deficiency Relief
Program Grant Rounds
1989-91 Biennium

i 1

Belfield 150,000
Dickinson 283,898
Grenora 9,158
Stanley 9,158
Westhope 4,579
Williston

Round 1 Total 740,691
Grenora 30,641
Dickinson 288,110
Williston 288,110

Round 2 Total __ 606,861
Grand Total 1,347,552
Amount Withheld _ 92,448
Total Appropriation $1.440,000

LEGAL ACTIVITIES

Little Missouri River

Shortly before the close of the biennium,
the U.S. District court ruled against the state of
North Dakota in its long-running case against
the federal government regarding title to the
Little Missouri River. The District Court decision
concluded that the Little Missouri was not
navigable at statehood; therefore, title to the
riverbed did not pass to the state under the
"equal footing doctrine” and the Enabling Act.
The state has ap§ealed the district court
decision to the U.S. Eighth Circuit Court of
Appeals.

++ +

Land v. City of Sherwood
At the close of the biennium, the
department was also involved in litigation with

the city of Sherwood regarding whether minerals

are conveyed to a purchaser under N.D.C.C. ch.

15-09. At the close of the biennium, this case

\gas pending before the Renville County District
ourt.

o

Miscellaneous

During the biennium, the Department was
also involved in other routine litigation and legal
negotiations involving departmental activities,
some of which remained pending at the close of
the biennium. Al legal services for the
Department, including routine advice and
consultations, are provided by the office of the
Attorney General and are paid with appropriated
special funds as provided by law.
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PERMANENT FUNDS

Comparative Statement of Grant Land Permanent Fund and Other Fund Balances

F 1

Common Schools 176,248,794
Unclaim Prop/Common Schools 1,272,060
N.D.S.U. 5,116,238
School for Blind 1,240,440
State Capitol 2,231,395
School for Deaf 1,474,655
State Hospital 1,506,103
Ellendale State College” 1,222,208
Valley City State Univ. 1,498,421
Mayville State Univ. 967,502
Industrial School 2,094,272
State College of Science 1,336,533
School of Mines 1,570,613
Veterans' Home 1,142,738
U.N.D. _ 2,926,388
Total 201,848,360
Other Funds

Coal Development Trust 13,906,445
Lands & Minerals Trust 4.108.687

Total

*The receipts from acreage held by the Ellendale trust fund are allocated equally among the followinﬂ
State University, NDSU-Bottineau, School for the Blind, Veterans' Home, State Hospital, and State

1

June 30, 1985
216,156,378

1,601,731
6,304,614
1,352,272
2,342,104
1,545,408
1,712,600
1,271,950
1,566,384
1,068,928
2,242,317
1,398,745
1,653,497
1,164,478
__ 3,036,468
244,417

20,591,422
4,178,440

1 1 June 30, 1991
232,230,246 246,850,470 267,081,350
2,489,244 3,545,361 4,671,089
6,675,753 6,562,417 6,778,802
1,395,520 1,273,499 1,330,121
2,382,986 2,435,119 2,395,539
1,550,602 1,642,056 1,858,891
1,801,925 1,769,950 1,829,898
1,277,834 1,283,557 1,297,383
1,584,122 1,602,977 1,641,454
1,079,575 1,099,227 1,128,604
2,303,341 2,371,227 2,468,579
1,472,791 1,525,098 1,595,908
1,712,043 1,769,398 1,839,855
1,162,568 1,186,392 1,210,479
__3.084,950 __3.028.384 __3.101.442
262,203,500 277945132 300,229,394
28,553,702 35,786,675 42,735,915
0 4,480,254 2.207.762

18,015,132  24.769.862 = 28553702 2 40266920 = 44.943.677

Co

institutions: Dickinson State University, Minot
ege of Science.

T EEEEEEEEEEEEEEEEZEEESEEEEEEESEEEE
Breakdown of Permanent Fund Investments

Eg;tma' N.D.S.U. Biind Capitol Deaf Hospital
Com. Schools - State
U.S.T. Notes 108,664,972 119,963 268,300 29,990 29,991 69,391 49,837
U.S.T. Bonds 5,957,813
GNMA Pass-thru 311,265 103,167 30,396 6,913 11,011 22,664
GNMA 1,913,308
FNMA 3,083,365
Commercial Paper 22,052,241 2,355,709 2,381,572 436,793 1,226,117 555,887 757,934
Yankee CD 55,022,898 1,773,170 1,774,201 357,046 1,037,127 456,059 553,057
Corporate Bonds 21,000,000
Farm Loan Pool 38,793,693 1,981,195 424,542 679,267 377,371
Real Estate Owned 1,786,948 91,259 19,556 31,289 17,383
Contract Receivable 44,410 2,268 486 778 432
Land Contracts 762,516 22,102 298 16,276 337
DD Loan Fund #2 4,468,104
DD Loan Fund #3 2,798,571
Money Market Acct. 421,246 22,247 154.7 31.014 79.115 55,209 50,883
Total 267,081,350 4671089 6778802 1.330,121 2395539 1858891 1820898
v i %m Science Mines Vel Home U.N.D.
U.S.T. Notes 24,992 39,841 74,242 59,981 39,841 29,990 19,994 79,534
GNMA Pass-thru 31,662 31,382 28,046 53,133 34,576 37,336 24,332 42,465
Commercial Paper 376,036 479,529 343,632 904,635 543,620 592,390 338,177 857,107
Yankee CD 302,032 382,041 289,036 765,095 453,052 491,059 286,035 660,073
Farm Loan Pool 509,450 622,661 339,633 584,924 452,845 594,359 490,582 1,320,797
Real Estate Owned 23,467 28,682 15,644 26,943 20,859 27,378 22,598 60,840
Contract Receivable 583 713 389 670 518 680 561 1,512
Land Contracts 0 21,290 12,774 7,657 9,906 23,495 3,068 16,452
Money Market Acct. 29,161 35315 _ 25208 __ 65541 40,691 _ 43,168 _ 25,132 62.642
Total 1297383 1,641,454 1,128,604 2468579 1,595,908 1,839,855 1210479 3,101,442
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Combined Statement of
Total Permanent Fund Investments
as of June 30, 1991

U.S. Treasury Notes 109,600,859 Farm Loan Pool 47,171,319
U.S. Treasury Bonds 5,957,813 Real Estate Owned 2,172,846
GNMA Pass-thru 768,348 Contract Receivable 54,000
GNMA 1,913,308 Land Contracts 896,171
FNMA 3,083,365 Money Market Accounts 1,541,310
Commercial Paper 34,201,379 DD Loan Fund #2 4,468,104
Yankee CD 64,601,981 DD Loan Fund #3 2,798,571
Corporate Bonds 21,000,000 Total 300,229,374
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Comparative Schedule of
Permanent Fund Cash Receipts
W 7/81 to 6/83 7/83 to 6/85 7785 to 6/87 7/87 1o 6/89 7/89 to 6/91
Oil and Gas Royalty 23,092,363 23,307,464 11,980,895 7,897,912 11,410,466
Oil and Gas Bonus” 12,063,169 13,332,669 2,569,607 5,216,774 5,169,048
Coal Royalty 890,150 5,190,632 2,408,303 1,557,445 301,788
Gravel and Scoria Royalty 30,053 21,138 31,842 17,214 31,229
Test Holes and Easements 380,176 233,802 233,095 304,438 406,575
Land Sold 17,715 148,190 85,388 13,584 97,175
Miscellaneous Receipts 8,358 5,948 0 0 0
Total 36,481,984 42,239,843 17,309,130 15,007,367 17,416,281

Effective January 1, 1979, 50% of the oil and gas bonus payments received by the common schools trust fund was apportioned
and distributed to the schools. This practice continued until June of 1982, when an amendment to Section 1 of Article IX of the
North Dakota Constitution mandated that all bonus monies be retained as part of the permanent Common Schools trust fund.
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Comparative Schedule of
Interest and Income Cash Receipts
Description 7/81 to 6/83 7/83 1o 6/85 7/85 1o 6/87 7/87 to 6/89 7/89 o 6/91
Interest on Securities 27,282,271 37,290,003 41,160,250 43,731,436 44,813,082
Interest on Loans® 8,044,741 9,727,229 9,086,422 9,951,789 11,248,168
Interest on Contracts 875,982 675,356 500,137 396,019 246,148
Qil and Gas Lease Rentals 1,733,807 1,243,150 870,121 632,934 611,480
Surface Rentals 3,497,877 3,776,873 3,942,797 4,165,530 4,318,827
Oil and Gas Bonus** 4,894,353 0 0 0 0
Interest Penalty SOV ¢ | N : 25,362 __ 62,595 _ 155,618
Total 46,329,031 712,611 55,585,089 58,940,303 61,393,323

-n

Interest on loans for the 1989-91 biennium consists of $9,675,641 in interest received from the Farm Loan Pool managed for the
funds by the Bank of North Dakota; and $1,572,527 in interest to the Common Schools trust fund from the Developmentally
Disabled Facilities loans.

Effective January 1, 1979, 50% of the oil and gas bonus parments received by the Common Schools trust fund was apportioned
and distributed to the schools. This practice continued until June of 1982, when an amendment to Section 1 of Article IX of the
North Dakota Constitution mandated that all bonus monies be retained as part of the permanent Common Schools trust fund.
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DISTRIBUTIONS & EXPENDITURES

Statement of
income Di ed to Institutions
Description 7/81 1o 6/83 7/83 to 6/85 7/85 1o 6/87 7/87 to 6/89 7/89 1o 6/91
Common Schools* 38,403,282 44,062,283 49,678,908 48,554,825 45,233,365
N.D.S.U. 1,009,000 1,216,500 1,385,000 1,247,000 1,411,000
School for Blind 217,900 270,000 278,000 255,000 270,000
School for Deaf 337,800 361,500 365,000 296,000 366,000
State Hospital 278,100 352,500 370,000 330,000 357,000
Ellendale State College** 252,700 271,600 266,350 239,400 276,850
Valley City State University 309,400 331,500 335,000 292,000 342,000
Mayville State University 200,900 213,500 223,000 192,000 231,000
Industrial School 418,300 493,500 516,000 423,000 491,000
State Collﬁe of Science 264,900 283,000 285,000 273,000 320,000
School of Mines 327,700 328,500 338,000 330,000 373,000
Veterans' Home 219,600 243,500 239,500 208,000 242,000
U.N.D. 613,400 __659.000 ___659.000 __ 608,000 679,000
Total 42,852,982 49,086,883 54938758 53248225 50,592,215

Effective January 1, 1979, 50% of the oil and gas bonus payments received b

the Common Schools trust fund were

apportioned and distributed to the schools. This practice continued until June of 1982, when an amendment to Section 1 of
Article IX of the North Dakota Constitution mandated that all bonus monies be retained as part of the permanent Common

Schools trust fund. The amount of bonus payments distributed totalled $8,207,540 during the 1981-83 biennium.

College of Science.

The receipts from acreage held by the Ellendale trust fund are allocated equally among the following institutions: Dickinson
State University, Minot State University, NDSU-Bottineau, School for the

lind, Veterans’ Home, State Hospital, and State
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State Land Department
Statement of Appropriations and Expenditures

1989-91 1989-91 Unexpended

Appropriations

Salaries and Wages 1,179,089 1,113,572 65,517
Operating Expenses 485,722 484,242 1,480
Central Data Processing 21,650 20,410 1,240
Equipment 43,960 43,823 137
Grants-Benefits-Claims gsurface mgmt.) 100,000 99,996 4
Grants-Benefits-Claims (oil grants) 2,000,000 1,853,093 146,907
Grants-Special Assessment 1,440,000 1,347,552 92,448
Carryover oil grants 83-85 3,638 3,638 0
Carryover coal grants 85-87 208,045 208,045 0
Carryover oil grants 87-89 448,344 448,344 0
Carryover coal grants 87-89 252,510 200,525 51,985
Foreclosed Properties Mgmt. 89,000 89,000 0
Contingency-Dakota Gas Closure 5,000,000 0 5,000,000
Noxious Weed Control (special) 34,500 20,974 13,526
Contingencies 50.000 AL —50.000
Total 11,356,458 5.933.214 5,423,244

Funding for the Land Department's Budget is received from the state Lands Maintenance fund established by Section 15-03-01.1,
N.D.C.C. This fund consists of the fees char%zd by the department for issuing leases, easements, deeds, stc.; and a portion of the

income generated by the funds managed by t

department. The expenses covered by this funding source are salaries and wages,

operating expenses, central data processing, equipment, $100,000 in grants-benefits-claims (surface mgmt.) and contingencies.

The state General Fund provided $109,008 for the Energy Development Impact Office’s portion of the budget covering expenses for
salaries and wages, operating expenses and equipment. Expenditures for $2 million in grants-benefits-claims (oil grants) and all
carryover oil and coal grants were made from the state General Fund and from transfers from special revenue funds.

Foreclosed properties management expenses were paid by management fees deducted from foreclosed properties income
transferred to the Bank of North Dakota.

Noxious weed control (special) for the Little Missouri River and Burlington Project was funded by the Lands & Minerals trust fund.
-20-



OTHER FUNDS

State Capitol Fund

Fund Balance July 1, 1989 $3,393,615
Oil and gas royalties 16,264
Oil and gas bonuses 43,303
Principal on land contracts 19,486
Interest on land contracts 8,103
Mineral rental 3,759
Surface rental 77,629
Coal rental 720
Interest on investments 475,682
Interest penalties on late royalties 936
Total Revenues 645,882
Director of Institutions 800,000
Capitol Grounds Planning

mmission 16,000
Legislative Assembly 134,000
North Dakota Historical Society 70,000
Total Expenditures 1,020,000
Fund Balance June 30, 1991 $3.019,497

Balance Sheet

Commercial Paper $1,226,117
Yankee CD 1,037,127
US Treasury Notes 29,991
GNMA Pass-thru 6,913
Accrued interest receivable 10,433
Land Contracts 16,276
Money Market Account 692,640
Total Assets 3,019,497
Equity:

Fund Balance June 30, 1991 3,019,497
Total Equity $3,019,497

O R R E R LR A,
Lands and Minerals Trust Fund

This fund is created by N.D.C.C. ch. 15-08.1 and sec.
61-33-07. It consists of revenues from minerals formerly
held by the Bank of North Dakota, and revenues from the
beds of navigable rivers, lakes, and streams. The beds of
these navigable bodies of water, together with the former
BND minerals, are leased for oil and gas exploration and
production.  (All riverbed leases prohibit "surface"
occupancy; what is actually being leased is the right to
participate in a spacing unit for oil and gas production.)

This fund also serves as a funding vehicle for the
repayment of the Developmentally Disabled Facilities
Loan funds. (At the close of the biennium, $7,579,175
had been borrowed from the Common Schools trust
fund for D.D. Loan Funds #2 and #3.) The actual
administration of these loan programs is the
responsibility of the Bank of North Dakota, with loan
collections being deposited in the Lands and Minerals
tfrust fund. The total amount due to the Common

All monies collected by this fund are subject to legislative

appropriation each biennium.

Fund Balance July 1, 1989 $4,480,254
Revenues:

Oil and gas royalties 2,756,315
Coal royalties 27,979
Lease rentals 231,922
QOil and gas bonuses 1,270,087
Interest on investments 646,038
D.D. loan repayment 997,000
Interest penalties on late royalties 67,684
Total Revenues 5,997,025
Expenditures:

Southwest Water Pipeline: SB 2029 1,800,000
Appropriation to Industrial Commission 4,590,328
Little Mo. River-Leafy Spurge 20,974
Disabled Facility Loan #2: HB #1009 962,008
Disabled Facility Loan #3: HB #2249 610,519
Administrative Costs __285,688
Total Expenditures 8,269,517
Fund Balance June 30, 1991 $2.207.762

Schools trust fund is then appropriated from all
revenues to the Lands and Minerals trust fund.

Balance Sheet

Commercial Paper $1,500,000
Accrued interest receivable 10,875
Money market account 1,127,154
Total assets $2,638.,029
Liabiities:

Due to other funds 430,267
Equity:

Fund Balance June 30, 1991 2,207,762
Total Liabilities and Equity $2,638,029

s



Coal Development Trust Fund

The Coal Development trust fund is established by
Section 21 of Article X of the Constitution of North Dakota,
and Section 57-62-02 of the North Dakota Century Code.
The monies in the fund are derived from a 15 percent
share of the coal severance tax. The principal balance of
the fund is available for loans to counties, cities, and
school districts that have been impacted by coal
development. (Temporary legislation from 1985 through
1989 also authorized loans to oil-impacted subdivisions.)
The unloaned balance of the fund is invested by the Board
of University and School Lands.

Fund Balance - July 1, 1989 $35,786,675
Revenues:

Coal severance tax funds 7,550,455
Interest on coal warrants 893,216
Interest on oil and gas warrants 391,179
Interest income from investments 4,541,507
Total revenues 13,376,357
Earnings transferred to General Fund 5,079,565
Transfer to Energy Impact Fund

Total expenditures 6,427,117
Fund Balance - June 30, 1991 $42.735.915

Effective July 1, 1990,

the constitution was

amended to provide that up to 50 percent of the
taxes collected and deposited in this fund during a
biennium may be appropriated by the legislature for
"lignite research, development, and marketing as

provided by law."

The Board of University and Schools Lands
approved three coal warrant loans totaling $600,000

during the 1989-91 biennium.

Balance Sheet

Commercial paper

Yankee CDs

Amortized discount

Due from other agencies
Accrued interest receivable
Money market account

Oil and gas impact loans
Coal impact loans

Total assets

Liablities:
Due to State General Fund

Equity:
Fund Balance June 30, 1991
Total Liabilities and Equity

$16,993,833
14,113,865
17,830
365,088
376,769
1,584,015
2,951,196
6.773.380
43.175.976

440,061

42,735,915
175,97
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STATE LAND DEPARTMENT

Commissioner of University and School Lands

Fiftieth Biennial Report

to the
Governor
and to the
Office of Management and Budget
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North Dakota
STATE LAND DEPARTMENT

918 East Divide Avenue, Suite 410
P.O. Box 5523
Bismarck, ND 58502-5523

Timothy L. Kingstad Phone: (701) 224-2800
COMMISSIONER Fax: (701) 224-3650

December 1, 1993

The Honorable Edward T. Schafer
Governor of North Dakota

State Capitol

Bismarck, ND 58505

Mr. Rod Backman

Director, Office of Management and Budget
State Capitol

Bismarck, ND 58505

Dear Governor Schafer and Mr. Backman:

In accordance with Chapter 15-02-08 of the North Dakota Century Code, | am
privileged to submit for your consideration the Fiftieth Biennial Report of the
Commissioner of University and School Lands. The report covers departmental
activities from July 1, 1991 through June 30, 1993.

This report is submitted on behalf of Timothy L. Kingstad, who was Land Commissioner
during the reporting period. Credit should be given to the division directors for the

presentation of their respective areas. It is these people and their dedicated staffs that
provide the day-to-day commitment to accomplish the agency's functions.

Sincgfely,
4 -

Rick D.\Larson

Acting Land Commissioner

RDLU/IIk
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Agency Overview
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+ The primary service provided by the Land Department is the generation of income for distribution to local school
districts and other institutions throughout the state of North Dakota. This income is generated through prudent
management of the trust property, consisting of over 725,000 surface acres, over 2.5 million mineral acres, and
over $329 million in permanent trust funds. The surface acres (an area larger than several North Dakota counties)
are leased to ranchers and farmers across the state. The 2.5 million mineral acres are offered for oil, gas, coal,
gravel and scoria leasing. Revenues from all sources are deposited in "permanent trust funds." These permanent
trust funds now total more than $329 million, and have been invested in the Farm Loan Pool administered by the
Bank of North Dakota, U.S. Treasury notes and bonds, and other prudent investments. The income from these
investments, together with surface and mineral rentals, is distributed to the schools and institutions at specified
intervals throughout the biennium.

+ The Land Department also serves as "trustee” for the Lands and Minerals trust fund. This trust fund consists of
663,310 mineral acres formerly owned by the Bank of North Dakota, and the minerals located under navigable
streams, rivers, and lakes, which are owned by North Dakota as a "sovereign" state.

¢ The Land Department also enforces the Unclaimed Property Act, collects "unclaimed property” (uncashed checks,
unused bank accounts, etc.), and attempts to find the property's owner.

¢ During the 1989-91 biennium, the Energy Development Impact Office (EDIO) was combined with the Land
Department. The EDIO allocates funds appropriated by the state Legislature to assist local political subdivisions
deal with problems arising from coal and oil development. In the allocation of these funds, the director of the office
accepts applications for funding, travels to visit with subdivisions requesting the funding, allocates the funds, and
administers the payout of the funds to the grantees.

Mission Statement
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The mission of the State Land Department, under the direction of the Board of
University and School Lands, is to serve as a "trustee" for the benefit of the common
schools, various institutions of higher education, and certain other state institutions.

Land Department Statement of Goals 5. To manage the investments of the department.

The overall departmental goal is to achieve and
maintain a high level of management ability so that the
long-term benefits to the trust beneficiaries are
maximized. To achieve this primary goal, the following
subgoals have been established:

6. To preserve the purchasing power of the funds while
maintaining income stability to the fund beneficiaries.

Energy Development Impact Office
Statement of Goals
1. To develop and maintain a comprehensive,
multiple-use  management program for the The primary goal of the office is to ensure that local
administration of surface lands. subdivisions hosting energy activity are not asked to
bear a disproportionate share of the costs associated
with that activity (both in its "boom"” and "bust"
manifestations). The office motto is that "we North

2. To develop and pursue a strong, effective minerals
management program which maximizes revenue to

e usthmds, D il ensur we benefit through th

3. To develop and pursue an aggressive, fair minerals racti rgy resources, th nefit will not b
audit program to ensure that the trust funds receive all in he expen hose whose liv r propert
royalties. re disturbed in the process.”

4. To continue to improve compliance with the
Abandoned Property Law.




Historical Overview

LAND GRANT

On February 22, 1889, Congress passed "An act to
provide for the division of Dakota into two states, and to
enable the people of North Dakota, South Dakota,
Montana and Washington to form constitutions and state
governments . . ." (commonly known as the Enabling Act).
Section 10 of this act granted sections 16 and 36 in every
township to the new states "for the support of common
schools." Where portions of these sections had been sold
prior to statehood, indemnity or "in-lieu" selections were
allowed. In North Dakota, this grant of land totalled over
2.5 million acres.

Under sections 12, 14, 16 and 17 of the Enabling Act (and
other acts referred to therein), Congress provided further
land grants to the state of North Dakota for the support of
colleges, universities, the state capitol and other public in-
stitutions. These additional grants totalled approximately
668,000 acres, bringing the grand total of Enabling Act
land grants to nearly 3.2 million acres.

LAND SALES & ACQUISITIONS

Since statehood in 1889, much of the grant land has been
sold. However, beginning in 1939, whenever the state
sold grant land, it reserved five percent of the minerals. In
1941, the reservation was increased to 50 percent; and,
since July 28, 1960, the North Dakota Constitution has
mandated a 100 percent mineral reservation. Today, the
Land Department manages in excess of 650,000 of the
original, grant land surface acres, and over 1.8 million of
the original mineral acres. Approximately 55,000 acres
have since been acquired through foreclosure or other
means, bringing the total surface acreage to well over
700,000 acres.

Also, in 1977, the legislature transferred management
authority to the Department for minerals acquired by the
Bank of North Dakota and for the minerals under
sovereign land (navigable rivers and lakes). This brings
the total minerals managed to over 2.5 million acres.

CONSTITUTIONAL AUTHORITY

North Dakota's Constitution, adopted on October 1, 1889,
entrusted the management of these lands (both acquired
land and grant land) to the "board of university and school
lands." The board was initially made up of the
superintendent of public instruction, the secretary of state,
the governor, the attorney general, and the state auditor.
On June 10, 1986, a constitutional amendment replaced
the state auditor with the state treasurer.

For the first 18 months of the 1991-93 biennium, members
of the Board were Governor George Sinner, Attorney
General Nicholas J. Spaeth, Secretary of State Jim
Kusler, State Treasurer Robert Hanson, and
Superintendent of Public Instruction Wayne G. Sanstead.

The Land Board currently consists of the following
members:

~ .
Governor Edward T. Schafer

Attorney General Heidi Heitkamp
Secretary of State Alvin A. Jaeger
State Treasurer Kathi Gilmore
Supt. of Public Instruction Wayne Sanstead

. J

COMMISSIONER OF UNIVERSITY & SCHOOL LANDS

Under N.D.C.C. § 15-02-01, the Board of University and
School Lands is required to appoint a commissioner to act
on their behalf. Specific responsibilities of the Board and
the Commissioner are set out in N.D.C.C. ch. 15-01
through ch. 15-08.1.

Land Management Responsibilities. The Commis-
sioner's general land management responsibilities, as set
out in N.D.C.C. § 15-02-05, are as follows:

+ Have general charge and supervision of all grant
lands.

+ Act as general agent of the board.

+ Have custody of all maps, books, and papers
relating to grant lands.

+ Procure the books, maps, and plats required to keep
a complete record of all grant lands, and keep a true
record of all conveyances made under his direction.

¢ Direct all appraisements, sales and leases, and
execute all contracts, subject to board approval.

+ Certify the book and page number of all contracts,
leases or permits recorded by him.

Other Responsibilities. Since 1975, the Land Commis-
sioner has been responsible for the enforcement of the
Unclaimed Property Act (N.D.C.C. § 15-02-05.2 and ch.
47-30.1). Also, in 1989, the Energy Development Impact
Office became a division of the office of the Commissioner
(Land Department). The director of this office is, however,
appointed directly by the Board of University and School
Lands (N.D.C.C. § 57-62-04).



Funding Sources

+ Funding for the State Land Department is received
through the Lands Maintenance fund. This fund
consists of fees charged for services and a portion
of interest and income earmed by trusts
administered (N.D.C.C. § 15-03-01.1).

+ Noxious weed control expenses for Lands and
Minerals trust fund properties are paid for by that
fund.

L

Foreclosed properties management expenses are
paid for by management fees which the Land
Department charges the Bank of North Dakota for
managing foreclosed properties.

Funds for oil impact grants are requested from the
oil impact grant fund, and the administration of the
Energy Development Impact Office is covered by
the state's general fund and special revenue funds.

Other Information F?egarding the Land Deﬁan‘ment

PUBLICATIONS
In addition to this report, the Department publishes:

¢ A semi-annual newsletter distributed to its
surface tenants and other interested parties;

+ Lists of tracts to be leased at quarterly oil and
gas lease sales, together with a compilation of
the results of these sales;

¢ Lists of individuals entitied to unclaimed property
(see N.D.C.C. § 47-30.1-19.1); and

¢ Summaries of grant awards made by the Energy
Development Impact Office.

Notice of the leasing and sale of surface and mineral
tracts is given by publication in the official county
newspaper where the land is located.

MEETINGS

The Board of University and School Lands meets
monthly, usually on the last Thursday of the month.

Minutes of the Board and other information regarding
the activities of the State Land Department can be
obtained from:

State Land Department
918 E. Divide #410
P.O. Box 5523
Bismarck, ND 58502-5523
(701) 224-2800

OTHER PHONE NUMBERS

Minerals Leasing 701-224-2803
Unclaimed Property 701-224-2805
Energy Development Impact Office 701-224-3188
Fax 701-224-3650

POLICY OF NON-DISCRIMINATION ON THE BASIS OF DISABILITY

The State Land Department does not discriminate on the basis of disability in the admission or access to, or treatment
or employment in, its programs or activities. A coordinator has been designated to ensure compliance with the
non-discrimination requirements contained in §35.107 of the Dept. of Justice regulations. Please call (701) 224-2800
for information concerning the provisions of the Americans with Disabilities Act and the rights provided thereunder as

they relate to the agency and access to its records.
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Audit and Accounting Division

The Audit and Accounting Division is responsible for
performing the audit and accounting duties of the
department. These duties include budgetary and payroll
functions, investment accounting, financial accounting,
contracts for deed management, royalty audit/royalty
management, and auditing for compliance with North
Dakota's unclaimed property statute.

ACCOUNTING

This division accounts for all receipts and disbursements
of the State Land Department and maintains the
accounting records for the 15 permanent trust funds and
two other funds managed and controlled by the Board of
University Lands. This division also handles the
budgetary and payroll functions of the department,
coordinates the department's annual audit, and assists
other divisions as needed.

The State Lands Information Management System
(SLIMS) computer software continued to be used to
enter and summarize all of the department's receipts.
Various reports, generated by SLIMS and converted to
Great Plains accounting software, greatly simplified and
reduced the work associated with accounting for the 17
funds managed by the department. This, and other
increases in efficiency in the division allowed accounting
personnel to spend more time on revenue generating
and expense reducing functions involving accounting for
and managing the department's $340 million in assets
as of June 30, 1993.

During the biennium, the department continued to
diversify its investments and began to take a more
active role in the management of its assets. As the
biennium progressed, ‘"cash management" was
analyzed. In the fall of 1992, as part of the investment
diversification process, a short-term bond manager was
hired. This manager was also given cash management
responsibilities in an effort to improve returns in that
area. In April 1993, an income "sweeping" program was
implemented in an effort to minimize the amount of cash
earning only money market rates.

In addition, during the past year of the biennium we
researched and prepared to take over the investment
accounting and cash movement functions that the Land
Board had been paying the Retirement and Investment
Office (RIO) to perform.

Effective July 1, 1993, the Department began performing
all of the investment accounting and cash movement
functions previously performed by RIO. Fee savings of
at least $150,000/year are expected during the 1993-95
biennium as a result of this change.

ROYALTY MANAGEMENT AND AUDIT

During the 1991-93 biennium, royalty management and
audit efforts resulted in total collections of over
$625,000. That figure includes $365,364 in
miscellaneous royalty collections, $36,170 in penalty and
interest collections, and $224,597 in royalty audit
collections from companies submitting incorrect reports
and payments. Miscellaneous collections are generally
a result of contacts made by an audit technician in an
effort to resolve discrepancies and errors identified by
the SLIMS Royalty Management and Accounting
system. Audit collections are royalties and interest
collected as a result of detailed reviews of past royalty
payments. Penalties and interest include penalties and
interest collected on miscellaneous collections and on
voluntary late payments made by companies.

The volume and value variance reports, automated
penalty and interest billings, and other features of the
SLIMS Royalty Management and Accounting system
have proven to be valuable tools in our efforts to ensure
we are paid correctly, and on time. The large decrease
in interest collections during the last two years, as
compared to previous biennia, indicates that our
compliance efforts are working. Although companies
still fail to pay us, or pay us incorrectly, with SLIMS we
identify the problem sooner. Thus, less penalty and
interest are collected.

The division continues to look for new ways to increase
revenues through improved royalty management efforts.
We work closely with other state agencies involved in
activities relating to oil and gas and are active
participants on the Western States Land Commissioners
Association's Royalty Management committee.

Two royalty management ideas being considered for
next biennium include:

1. Contracting with a marketing specialist to see if we
can learn more about how and why we receive the
price we do for oil and gas in North Dakota, and,

2. Looking at the possibility of taking our production
"in-kind" as a means of increasing the price we
receive for our oil and gas.

Computer enhancements continue to increase our ability
to identify and resolve royalty reporting and payment
problems, as they occur. The downloading of Tax
Department and Industrial Commission data directly
onto our computers has increased the efficiency of both
our royalty management and audit functions, and has
resulted in our office having royalty management




capabilities that are second to none.

Royalty audit efforts during the past biennium have also
proven to be very successful. Our increased computer
capabilities allow us to audit most royalty payors without
having to do field audits. Using Dbase and other PC
software, our auditor has developed a program that
"automatically” compares volume and value data
reported to the Tax Department, the Industrial
Commission and the Land Department to quantify the
reasonableness of royalty payments made to this office.
This allowed us to focus our collection efforts on areas
with the largest revenue potential, while making it easier
to identify and collect smaller amounts due that might
not have been worth pursuing in the past.

UNCLAIMED PROPERTY AUDITING

Over $471,000 in unclaimed property and interest were
collected from holders as a result of unclaimed property
audits completed by the division during the biennium.
The unclaimed property audit program was started in
May 1991. To date, we have completed 30 audits of
financial institutions, medical facilities and other entities,
with an average return of over $200 for each hour spent
auditing. The program was so successful that our
request for an additional auditor was granted by the
1993 Legislature.

During the coming biennium, we plan to expand our
unclaimed property audit efforts into other areas. A
desk audit program is currently being developed. Along
with improvements to the unclaimed property computer
system, this will allow us to increase our day-to-day
compliance efforts and identify future audit candidates.

Investment Management

We plan to start auditing different holder categories such
as retail businesses, insurance companies, county
governments and oil and gas companies, to increase
compliance in those areas. We also plan to share our oil
and gas expertise with other states by performing joint
audits of oil companies.

LAND SALE CONTRACTS
During the biennium, the number and value of the land

sales contracts managed by the division showed a
significant decrease as shown below:

# of Outstanding
Contracts Principal
June 30, 1991 201 $896,171
June 30, 1993 61 $342,083

As of June 30, 1993, there were no delinquent contracts
in our portfolio, and we expect no cancellations of
outstanding contracts.

SUMMARY

Over the past two years, the Audit and Accounting
Division generated nearly $1.1 million in additional
revenue for the trust fund beneficiaries. This is the
result of more efficient performance of the accounting,
audit, and compliance functions of the division. We
expect that the next biennium will be just as interesting
as the previous as we continue to improve our
automated systems and expand our audit and
compliance efforts into new areas.

HISTORY AND LEGISLATION

During the last four years, a quist revolution has taken
place in the management of the hundred of millions of
dollars entrusted to the Land Board for investment.

Prior to 1990, the Land Board placed these monies in a
very limited portfolio of investments: U.S. government
and agency bonds, and Bank of North Dakota
certificates of deposits. All of the income from these
investments was distributed to the fund beneficiaries
each year. Although this investment strategy provided
good current income for the beneficiaries, it ignored one
critical reality of financial life: inflation.

Each year the purchasing power of the principal of the
trust fund was being eroded by inflation. This erosion of

the fund principal obviously affected distributions as well,
since the purchasing power of the earnings was also
being eaten up by inflation. The effects of inflation on
fund balances and earnings became more acute as
additions to the fund from mineral revenues declined
with oil prices; and interest rates dropped sharply from
earlier highs. To deal with the problem of inflation, the
Board realized it would need to change its investment
strategy -- and begin to place some of its money in
investments (stocks and bond) whose value could be
expected to grow over a period of years. Although this
change in investment activity would entail some short-
term risk (the value of stocks and bonds can decline),
history has shown that a well-diversified, professionally
managed portfolio of stocks and bonds is the best way
to achieve long-term growth and earn a "real" (greater
than inflation) return on your money.



Thus, during the 1989 Legislative Assembly the Board
secured introduction and passage of legislation which
removed restrictions on its investment authority. In
place of the old law, the "prudent investor rule" was
enacted to govern the Board's investment decisions.
This rule (N.D.C.C. §15-03-04) gives the Board broad
authority to invest in a variety of bonds, stocks and other
assets -- as long as the Board does so in a careful and
prudent manner, consistent with good management and
its fiduciary duty to present and future fund beneficiaries.

Along with the prudent investor rule, other related
legislation established accounting rules to deal with
investment gains and losses, and to clarify how
"investment income" and distributions to beneficiaries
would be calculated. This legislation, proposed by the
Land Board, also codifies two important goals for the
Board's new investment strategy: maintain income
stability to the fund beneficiaries in the short run; plus,
achieve growth in the value of the fund so that its
purchasing power is preserved in the long run.

IMPLEMENTATION

Following further study and review of various options,
the Land Board began, in 1990, to implement an entirely
new investment program designed to achieve the two
goals of income stability and long-term fund growth. The
first step in this process was the hiring of the Bank of
North Dakota to manage a portfolio of government,
agency and corporate bonds. This bond portfolio was
much more diversified than the Board's prior bond
holdings, and was designed to replicate the performance
of the Shearson-Lehman Government Corporate Bond
Index. Another new manager was also hired to invest a
portion of the fund in convertible securities (bonds and
preferred stock).

The Board's investment diversification program
continued during the 1991-93 biennium with the addition
of five new money managers. These managers invest
the Board's funds in the following "styles" of
investments: high dividend yield stocks; growth stocks;
intermediate term bonds; short term bonds and cash.
By the end of the biennium, the diversification of
investments for the common schools trust fund was
largely complete, with $270,550,130 invested by this
group of managers. At the end of the biennium, plans
were also being finalized to add the other trust funds
managed by the Board to this diversified investment
program, forming an investment "pool" of over $330
million.

RESULTS

To date, this new investment program has been very
successful. As to the first goal (income stability), income

has been maintained at least as well as it would have
been under the old investment strategy. Despite a drop
in interest rates of nearly 50% during the last several
years, distributions from the common schools trust fund
have remained stable. As to the second investment goal
(long term growth in fund value to preserve purchasing
power), early results have been quite positive. Since the
implementation of this program began on July 1, 1990,
the common schools trust fund has realized investment
gains of over $10.2 million. It is even more encouraging
to note that over $8 million of this gain was realized
during the last fiscal year (ending June 30, 1993), when
the new investment strategy was most completely in
place.

In addition to these realized investment gains, the
investment portfolio of the common schools trust fund
had unrealized gain (market appreciation) of $11.6
million at the close of the biennium. This means that in
just three years -- as the new investment program was
slowly and cautiously phased-in to avoid excess risk --
the investment changes made by the Board have added
over $20 million in value to the common schools trust
fund. Obviously, as market conditions change, relative
investment performance in future years will also
fluctuate. There may even be losses in some years.
Nothing that happens in the future, however, can
undermine the significance of what the Board has done
during the last three years.

SUMMARY

The investment portfolio has been successfully
diversified and professional management is in place.
Results to date have shown significant progress toward
the goal of preserving the purchasing power of the
funds, and providing a cushion against any future market
value fluctuations. Thus, the investment strategy now in
place has laid the foundation for fund growth that will
ensure that fund distributions in years to come will make
the same contribution to the education of our
grandchildren and great-grandchildren as current
distributions are making to the education of our children.

BREAKDOWN OF INVESTMENTS BY MANAGER
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Energy Development Impact Office

The Energy Development Impact Office (EDIO) came
into existence in 1975 when the Legislature authorized
the Coal Development Impact Program under
N.D.C.C. ch. 57-62. On July 1, 1989, the EDIO was
combined with the State Land Department and is
currently under the direction of the Board of University
and School Lands. The coal program began in 1975
and expired in 1989. The Qil Impact Grant Program
began in 1981 and is still in existence.

During the 1991-93 biennium, the Oil Impact Grant
Program helped reduce the financial hardships of local
political subdivisions which resulted directly from
activities of the oil industry. The program is funded
from 1/3 of the first 1/5 of the Qil & Gas Gross
Production Tax. For the 1991-93 biennium, that
allocation amounted to approximately $4 million. The
allocation cannot exceed $5 million for a biennium.

The Oil Impact Grant Program had two components.
The first is the infrastructure program, designed to
help local subdivisions in oil country keep roads,
streets, and other local infrastructure in working
condition. The second is the special assessment
deficiency relief program.

INFRASTRUCTURE PROGRAM

During the 1991-93 biennium, the office conducted two
infrastructure grant rounds, one in the spring of 1992
and the other in the spring of 1993.

To receive funding, applicants must show:

1991-93 Biennium
Oil Impact Grant Application and Requests for
Infrastructure
Summary by County
County $ Requested $ Awarded %
Bottineau 2,765,230 120,100 5
Bowman 851,561 103,900 4
Burke 756,614 164,200 6
Divide 348,245 103,900 4
Dunn 963,924 115,000 4
G. Valley 685,700 109,600 4
McHenry 4,384 0,000 0
McKenzie 383,765 44 500 2
McLean 137,169 28,500 1
Mercer 22,500 0,000 0
Mountrail 1,829,182 212,100 8
Renville 786,045 228,000 9
Slope 7,500 3,500 0
Stark 5,401,688 804,500 31
Ward 58,400 11,300 0
Williams 3.719.913 525,900 20
TOTAL 18,721,820 2,575.0 100

1. That oil activity in the area has created a financial hardship which cannot be handled without help from the

Oil Impact Grant Program;

2. That the project will alleviate the hardship that resulted from oil activity; and

3. That the applicant's financial resources to handle the project are insufficient (this implies that the applicant
has made a diligent local taxing effort to accomplish its goal).

1991-93 Biennium
Oil Impact Grant Application and Requests for
Infrastructure

Summary by Class of Subdivision

Class $ Requested  $ Awarded %
County 5,517,921 644,000 25
School 1,231,677 345,000 13
City 7,729,898 909,500 35
Park District 489,538 31,000 1

Airport Auth. 80,000 0 0
Township 2,549,891 374,350 15
Fire District 1,122,896 271,150 1
TOTAL 18,721,820 2,575,000 1

These funds are awarded by the EDIO director following
visits with representatives of the local political
subdivisions requesting funding. Following these visits
with the applicants, the director considers information
received during these meetings, information included in
the application, and any other compiled data relating to
oil production, oil taxation, and property taxation.
Information is also obtained through the state's
mainframe computer from the Oil & Gas Division of the
Industrial Commission showing oil wells, oil production,
and salt water production. This information helps
establish the degree of oil-related traffic in each
township. In addition, the EDIO collects cil tax and
property tax data from various sources, including the
State Treasurer's Office, the State Tax Commissioner's
Office, the State Department of Public Instruction, and
the ND League of Cities.
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The tables on the previous page summarize the
amounts allocated by county and by class of
subdivision for the infrastructure program. Counties
and townships accounted for 40% of the total amount
awarded, most of which was for road projects. Cities
accounted for another 35% of the total. Local
political subdivisions in Stark and Williams Counties
received over 50% of the funds allocated for
infrastructure-related projects.

A listing of individual grants made during the 1991-93
biennium is available upon request from the Energy
Development Impact Offics.

SPECIAL ASSESSMENT DEFICIENCY
RELIEF PROGRAM

The second of the two programs administered through
the Oil Impact Grant Program by the EDIO is the special
assessment deficiency relief program.  From the
mid-1980s, cities in western North Dakota experienced
deficiencies in collecting special assessments for
improvements made during the peak of the oil boom. As
early as 1984, the EDIO began to issue grants to the
City of Belfield to assist it with the problems it
experienced. In addition, the EDIO, with the Board of
University and School Lands, helped the City of
Gladstone emerge from a major special assessment
deficiency crisis. The EDIO contribution to that
settlement was a grant of $110,000.

In 1985, the Legislature authorized the use of a portion
of Coal Development Trust Fund income for loans to
oil-impacted subdivisions. That program was
reauthorized in 1987. However, in 1989, the Legislature
chose not to reauthorize the program. Instead,
$1,440,000 (an amount equal to the interest earnings at
6% on $12 million in the Coal Development Trust Fund)
was dedicated for grants to cities in oil counties
experiencing major tax collection problems (1989 S.L.,
ch. 61). This program, known as the Special
Assessment Deficiency Relief Program, was designed to
be an interim program only. In 1989, legislation was
also passed providing for funding of the Oil Impact Grant
Program (1989 S.L., ch. 733). For this biennium, both
the regular impact requests and the special assessment
requests were dealt with through the Oil Impact Grant
Program.

In making its decisions on special assessment
applications, the EDIO collected financial data from the
applicant cities to develop a cash flow for each applicant
that would show the annual cost to the city over the next
seven years to manage its debt. Those cities whose
annual costs exceeded 40 mills were most likely to

receive funding.

The EDIO conducted two grant rounds in the 1991-93
biennium and allocated $1,375,000 as shown in the
chart below. All cities that received funding in the 1991-
93 biennium have maintained tax levies above average
for cities of their size. The grants are intended to allow
these cities to reduce their property tax levies to less
onerous levels. The more reasonable property taxes, in
turn, can serve as an incentive for new economic growth
which might otherwise be discouraged.

1991-93 Biennium
Oil Impact Grant Application and Requests for
Special Assessments
Summary by County

County $ Requested $ Awarded %

Bottineau 7,000 0 0

Golden Valley 309,641 30,000 2

Renville 5,000 0 0
tark 4,513,000 365,000 27
illiams 1.526.,67 980,000 71
OTAL 6,361,314 1375000 100

SUMMARY FOR BOTH PROGRAMS

Altogether, the EDIO allocated a total of $3,950,000 in
the 1991-93 biennium. A total of 262 grants were issued
in the two programs to counties, cities, townships,
schools, fire and ambulance districts and other local
units of government in an area west of a line from
Bottineau to Bowman.

The two tables on the following page illustrate the
allocation of the total from both programs by function
(basic governmental service) and by object of
expenditure.

CONCLUSION

The activity reported here concerns grant awards only.
Grant payments are made as projects are completed.
Therefore, grants made in one biennium may be paid
out in another. Grant payment activity is recorded in our
annual audit reports. The EDIO has been a program
that successfully gets help where it is most needed, at
minimum operational expense to the State of North
Dakota.



OIL IMPACT GRANT APPLICATION AND REQUESTS FOR BOTH PROGRAMS

1991-93 BIENNIUM
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Summary by Function of Project

FUNCTION REQUESTED AWARDED %
Law Enforcement $485,948 $64,500 2
Education 1,231,677 345,000 9
Health 433,777 196,000 5
Transportation 10,715,698 1,385,350 35
Recreation 747,838 21,000 1
Civil Defense 45,680 9,000 0
Fire Protection 1,308,066 265,650 7
Potable Water 2,787,536 149,000 4
Sewage Treatment 393,500 112,500 3
Garbage Disposal 150,000 5,000 0
Water And Sewer 2,500 0 0
Other 45,000 0 0
Local Administration 6.735,914 1.397.000 35
TOTAL $25,083,134 $3,950,000 100
1991-93 BIENNIUM
OIL IMPACT GRANT APPLICATION AND REQUESTS FOR BOTH PROGRAMS
Summary by Object of Expenditure
OBJECT REQUESTED AWARDED %
Personnel $91,312 $2,000 0
Supplies & Materials 500 0 0
Light Vehicles 501,391 132,500 3
Heavy Vehicles 1,419,961 165,600 4
Minor Equipment 364,595 126,050 3
Major Equipment 547,233 56,500 1
Street Construction 3,265,800 424,500 11
Road Construction 6,451,066 941,350 24
Bridge Construction 166,600 9,000 0
Building Construction 1,487,500 325,500 8
Building Renovation 744,027 110,000 3
Sanitation Systems 137,500 17,500 0
Water Systems 2,380,536 149,000 4
Landscaping 200,000 20,500 1
Park Facilities 64,700 0 0
Water & Sewer 588,500 95,000 2
Other 6.671914 1.375.000 35
TOTAL $25,083,134 $3,950,000 100




Surface Management Division

This division leases and manages surface acres held in
trust for various schools and institutions. The major
source of income from these lands is grazing and
agricultural leases, with additional revenue being
generated by issuing rights-of-way, and authorizing
gravel and scoria mining.

The objective of this division is to obtain a "fair market"
return from the lands while improving their condition and
value.

FAIR MARKET VALUE LEASING SYSTEM

The goal of this program was to develop a method of
leasing school lands that provided a fair return to the
trust without overcharging our lessees. Planning for the
grassland portion began in 1987-89 biennium and
implementation is now 80% complete. Implementation
has been an unqualified success. Acceptance by
livestock producers has been excellent, with 99.6% of
the land being leased. Annual lease income has also
increased to $3.2 million since 1989. That means an
additional $1.1 million is distributed to the schools and
institutions each year.

Surface Rental $ in Millions

1990

Pre- 1991 1992 1993

FMV

Development and implementation of the
cropland/hayland portion of the fair market value system
this biennium was spurred by the passage of House Bill
1103 which required that the Board make an in-lieu of
tax payment on cropland and hayland. This payment
was previously made by the lessee in the form of an
unpopular leasehold tax. The legislature wanted to shift
this payment to the Board to reduce local dissent.
Because most cropland and hayland was at one time on
the local tax roles, it seemed appropriate that an in-lisu
payment should be made.

The cropland/hayland system was developed with input
from various user groups. It is conceptually similar to
the grassland system in that it is based on the

-11-

U.S.D.A /Agricultural Statistics Service survey of county
level rents and has adjustments for land quality. This
system should produce about $80,000 in additional rent
annually, enough to make the in-lieu payments. It will be
applied to all cropland/hayland leases without phase-in
as they expire.

LEASING

The Surface Management Division issued about 2,100
grazing and agricultural leases during this biennium.
Public auctions were held each spring and fall with the
leases going to the highest bidder.

With the implementation of the fair market value leasing
system, we have carefully monitored leasing success.
There has been no decrease in the percentage of tracts
leased nor has competition for leases declined. It
appears that the higher rates have resulted in tenants
paying their rent later in the year.

NOXIOUS WEED CONTROL

Leafy spurge was controlled on approximately 6,000
acres with about 140 lessees participating in the cost
share program. This is an increase from the previous
biennium because of additional funding and the
dedication of additional staff time to this problem. A
major improvement in this program was the initiation of
biological control of leafy spurge using insects. The
Land Department participated financially in the
establishment of two insectories in Logan and Morton
Counties. These sites should help distribute the insect
statewide and encourage biological control. The Land
Department will participate in additional releases and
monitor their success.

RANGE INVENTORY AND INSPECTION

The Department's range inventory program continued
this biennium with the inventory of 62,512 acres in
Billings, Golden Valley and McKenzie Counties. Since
1980, a total of 518,078 acres or about 73% of all school
lands have been inventoried for condition. We have also
implemented a program of having field personnel inspect
each tract at least once every five years. This allows us
to keep our land database current and helps discourage
illegal trash dumping on school lands. There may be
more of a tendency to illegally dump trash now that most
of the local landfills in the state have been closed and
people are forced to travel further to regional landfills.



LAND IMPROVEMENT

Land improvement includes reseeding marginal cropland
to permanent cover, grazing management, mechanical
land improvement and development of livestock water.
The higher rents under the fair market value leasing
system have encouraged many lessees to look more
critically at the condition of the land that they lease
creating a demand for land improvement. We have
cooperated in reseeding 1,350 acres of marginal
cropland to permanent cover, implemented 27 grazing
plans on 8,324 acres, provided technical assistance on
571 acres of chiseling for clubmoss and blue gramma
control in western North Dakota and provided rent
credits or amortization on 63 dugouts/dams/wells for
livestock water. All of these practices work toward
improving the overall leasability and condition of school
lands.

Surface Acres By Trust Fund
As Of June 30, 1993

Trust Fund Acres

Common Schools 635,627.91
School for the Blind 3,477.87
State Capitol 9,981.17
School for the Deaf 4,828.85
Ellendale State College’ 4,984.17
State Hospital 2,203.91
Industrial School 3,899.43
School of Mines 3,392.03
N.D.S.U. 15,117.68
Veterans' Home 2,913.69
U.N.D. 9,616.98
Valley City State University 640.00
ND State College of Science’ 3,731.31
Mayville State University 640.00
Valley City/Mayville? 6,820.31
Mixed Funds3 7.948.74
Total 715,824.05

1. Receipts from acreage heid by the Ellendale trust fund are
allocated equally among the following institutions: Dickinson
State University, Minot State University, NDSU-Bottineau, School
for the Blind, Veterans' Home, State Hospital, and State College
of Science

2. Receipts from acreage held by Valley City and Mayville State
Universities are allocated 62.5% to Valley City and 37.5% to
Mayville.

3. Receipts from acreage held by mixed funds is distributed by
formula to all of the above funds except the State Capitol fund.

EASEMENTS, AGGREGATE, AND RECLAMATION

The number of easements issued this biennium has
been relatively low because of the low level of oil and
gas development. Fifty-six easements and permits were
issued with a total value of $121,544. This allowed us to
put more effort into ensuring proper reclamation of oil
and gas related activities. Reclamation was completed

-12-

on five oil well sites with 22 sites currently in progress.
The sale of construction aggregate increased
significantly, primarily because of two active pits and an
out-of-court settlement of a clay theft case for $96,169.
Aggregate sales totaled $202,743.

GEOGRAPHIC INFORMATION SYSTEM

A Geographic Information System (GIS) will provide the
division with a geographic interface into land
management data and the ability to manipulate
geographic data. For example, leafy spurge is a serious
noxious weed on rangelands. By recording the locations
of spurge on school lands, we can use a GIS to
geographically locate other school lands at risk of
infestation because of proximity to infested lands and
concentrate efforts on keeping those lands weed free.
We can also "watch" the pattern of new infestations as
they are found. This allows us to develop a
geographically targeted approach to noxious weed
control.  Implementation of a GIS began with the
acquisition of equipment and ARC/INFO software. This
development will continue into the next biennium with
GIS being available on every desktop.

FORECLOSED PROPERTY

The acres of foreclosed property on inventory declined
during this biennium. We sold 36,073 acres for
$8,672,719, leaving 7,013 acres to be managed under
contract with the State Treasurer and Bank of ND. From
the Board's own farm loan pool, we sold 15,809 acres
producing $2,210,407 in this biennium.

Land Sales and Acquisitions

1991 - 1993
Acquisitions: Acres
Mixed Funds (Farm Loan Pool) 6,679.30
Adjustments and Accretion 152.25
Total Acquisitions 6,831.55
Sales:
NDCC ch. 15-09 (public purpose) (75.34)
NDCC ch. 15-07 (foreclosed property)  (15,808.91)
NDCC ch. 15-06 (grant land) (185.14)
Total Sales (16,069.39)
SUMMARY

Income from leasing increased 52% since 1989 with no
indication that it will decline or that leasing success will
decrease. Significant numbers of range improvement
projects have been started and biological control of leafy
spurge has been initiated. We have seen a decrease in
foreclosures and the decline in foreclosed property on
inventory. It has been a successful biennium with many
positive trends in leasing, land management and
agriculture in general.



SURFACE ACRES BY COUNTY

County Acres County
Adams 17,115.78 Golden Valley
Barnes 2,803.32 Grant
Benson 12,765.28 Griggs
Billings 31,093.23 Hettinger
Bottineau 3,472.09 Kidder
Bowman 29,310.48 LaMoure
Burke 16,119.43 Logan
Burleigh 27,921.22 McHenry
Cass 40.00 Mcintosh
Cavalier 596.47 McKenzie
Dickey 3,663.93 McLean
Divide 21,141.44 Mercer
Dunn 26,122.70 Morton
Eddy 10,274.62 Mountrail
Emmons 13,698.03 Nelson
Foster 3,111.51 Oliver
Grand Forks  2,073.77 Pierce

Acres

28,971.60
33,643.95
1,741.24
10,752.01
28,643.79
1,435.72
9,564.92
23,344 42
7,631.88
64,714.78
21,036.54
14,925.35
18,275.02
32,445.36
2,853.66
7,671.26
14,300.93

County

Ramsey
Ransom
Renville
Richland
Rolette
Sargent
Sheridan
Sioux
Slope
Stark
Stutsman
Towner
Walsh
Ward
Wells
Williams
Total

Acres

2,056.50
1,120.00
1,910.12
513.68
6,845.92
1,127.79
26,425.02
23,435.06
23,605.32
6,542.14
15,663.01
8,076.00
201.02
11,360.50
5,248.63
38.417.61
115,824.05
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Minerals Management Division

R 1 T A B T T Y I D S R S S A B S

The Minerals Management Division administers the
mineral interests held in trust for the benefit of various
schools and institutions of North Dakota. The division
also administers mineral interests formerly owned by the
Bank of North Dakota and the minerals under navigable
rivers and lakes.

OIL AND GAS ROYALTY

The Land Department received a share of the
production from 347 wells in the state, resulting in
payment on average monthly production of 26,300
barrels of oil and 32,013 mcf of gas. The price of oil
varied slightly during the biennium. In July 1991, the
average price received for a barrel of oil was $18.76.
The average for the entire biennium was $18.06.
However, beginning in 1993, we began a downward
trend with the average price in June being $15.98.

OIL AND GAS ACTIVITY

The Tracy Mountain Field discovery in Billings County
resulted in five wells being drilled on state-owned
mineral tracts. The producing formation is the Tyler,
which produces a very high quality oil. This field was
already being analyzed at the end of the biennium for
the possibility of unitization.

The state shared in production in two wells drilled in the
Raub Field in McLean County. A third well on
state-owned minerals and three others on private
minerals resulted in dry holes and further development
of the area appears to be unlikely.

The horizontal drilling activity which highlighted the last
biennium was limited by fewer companies actively
drilling in the Bakken formation. Three companies
continuing to drill horizontally in the Bakken are Meridian
Qil Inc., Conoco, and Slawson Exploration Company,
Inc. The horizontal technology was being studied for
use in other formations. Axem Resources drilled a

Mineral Division Receipts

1989-1991 1991-1993
Oil and gas royalty $14,462232 $12,514,163
Qil and gas bonus 6,439,135 1,616,209
Coal royalty 329,767 2,194,573
Qil and gas rental 842,064 717,653
Well site damages 99,663 95,142
Salt water disposal fees NA 191,766
Geophysical exploration 3,639 200
TOTAL $22,176,500 17,329,506
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horizontal well in the Heath formation in the Fryburg
Field which resulted in production. Horizontal drilling for
oil in conventional reservoirs is quite prevalent just north
of the border in Canada. Consequently, several other
companies have been looking at the northern counties
of the state for possible utilization of this technique.

Just before the end of the biennium, Conoco drilled a
prolific well just north of Dickinson, which produced from
the Lodgepole formation. The well was capable of
producing more than 2000 barrels of oil per day and
leasing of state-owned minerals in that area increased
dramatically.

COAL PRODUCTION

Coal royalty receipts for state-owned minerals showed a
substantial increase during the biennium. Coal mining
activity has been as follows:

+ Coteau Properties Company leased six tracts of
state-owned minerals in their new East Mine area.
Mining began on two of these leases just before the
end of the biennium. Coteau also began mining on
two other tracts in their Freedom Mine of which the
state owns 50% of the minerals.

+ Falkirk Mining Company reached a 50%
state-owned tract early in the biennium; and were
preparing to begin on a second when the biennium
ended.

+ Kbnife River Coal Mining Company was continuing
to mine coal from a state-owned tract they have
under lease.

+ Basin Cooperative Services completed mining
state-owned coal at the Glenharold Mine, as part of
the last area they mined before closing the mine.

Total revenue from coal royalty was $2,194,573.

Oil and Gas Leasinﬁ Actlvitz

1989-1991 1991-1993
Gross Mineral Acres Owned” 2,538,012 2,534,418
Acres Under Lease 6/30/93 462,714 401,133

# of Qil/Gas Lease Sales 8 8
Net Mineral Acres Leased 152,859 65,295
Ave. Bonus/Net Mineral Acre 27.35 16.15

*‘Approximate acreage only. Total acreage will vary due to
estimates of the acreage owned by the state under
navigable rivers and lakes.




OIL AND GAS LEASE SALE RESULTS (91-93 BIENNIUM)

COUNTY Aug-91 Nov-91 Feb-92 May-92 Aug-92 Nov-92 Feb-93 May-93 : TOTAL
BILLINGS TOTALS $121,799.79 $4,057.60  $17,357.52 $11,600.00 $405680.83 $43,054.56  $10,160.00 $7.264.88 $620,975.18
MIN. ACRES 519.79 1,476.00 48228 760.00 4,481.83 915.22 1,080.00 238.74 : 9,953.86
$/MIN ACRE $234.32 $2.75 $35.99 $15.26 $90.52 $47.04 $9.41 $30.43 $62.39
BOTTINEAU TOTALS $160.00 $313.50 $104.00 $163.40 $80.00 $1,560.00 $194.41 $220.00 : $2,795.31
MIN. ACRES 160.00 204.25 £8.00 163.40 80.00 40.00 194.41 100.00 : 1,030.06
$MIN ACRE $1.00 $1.53 $1.18 $1.00 $1.00 $39.00 $1.00 $2.20 2.7
BOWMAN TOTALS $400.00 $0.00 $0.00 $0.00 $0.00 $1,200.00 $0.00  $48,926.76 $50,526.76
MIN. ACRES 200.00 0.00 0.00 0.00 0.00 80.00 0.00 5,565.65 : 5,845.65
$MIN ACRE $2.00 $0.00 $0.00 $0.00 $0.00 $15.00 $0.00 $879 $8.64
BURKE TOTALS $760.00 $1,040.00 $479.67 $2,440.00 $399.25 $160.00 $0.00 $0.00 : $5.278.92
MIN. ACRES 220.00 80.00 439.67 380.00 399.25 160.00 0.00 0.00 : 1,678.92
$/MIN ACRE $3.45 $13.00 $1.09 $6.42 $1.00 $1.00 $0.00 $0.00 .14
DIVIDE TOTAL S $280.00 $100.00 $0.00 $3,480.00 $7,661.56 $1,868.53 $555.08 $444800 @  $18393.17
MIN. ACRES 160.00 80.00 0.00 440.00 963.08 875.57 315.08 96.00 : 2,929.73
$MIN ACRE $1.75 $1.25 $0.00 $7.91 $7.96 $2.13 $1.76 $4633 $6.28
DUNN TOTALS $2,118.72 $673.20  $41,700.00 $640.00 $2,160.00 $240.00 $0.00 $206215.84 $253,747.85
MIN. ACRES 1,230.72 63453 576.00 640.00 1,840.00 8.00 0.00 9,454.81 : 14,384,086
$/MIN ACRE $1.72 $1.06 $72.40 $1.00 $1.17 $30.00 $0.00 $21.81 $17.64
FOSTER TOTALS $560.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 : $560.00
MIN. ACRES 560.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 : 560.00
$/MIN ACRE $1.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $1.00
G. VALLEY TOTALS $1,120.00 $0.00 $0.00 $0.00 $140,255.00 $0.00 $0.00 $0.00 : $141,375.00
MIN. ACRES 1,120.00 0.00 0.00 0.00 5,948.00 0.00 0.00 0.00 : 7,068.00
$/MIN ACRE $1.00 $0.00 $0.00 $0.00 $23.58 $0.00 $0.00 $0.00 $20.00
MCHENRY TOTALS $0.00 $480.00 $0.00 $5,440.00 $2,757.14 $930.00 $0.00 $9,312.00 $18,919.14
MIN. ACRES 0.00 480.00 0.00 160.00 88.94 840.00 0.00 36800 : 1,936.94
$/MIN ACRE $0.00 $1.00 $0.00 $34.00 $31.00 $1.11 $0.00 $25.30 $9.77
MCKENZIE TOTALS $746.83 $3,92000 $39,188.04 $1,580.15 $0.00  $40,640.00 $375.84  $28,248.00 $114,678.86
MIN. ACRES 357.81 560.00 1,957.04 34.67 0.00 1,120.00 375.84 568.00 : 4,973.36
$/MIN ACRE $2.09 $7.00 $20.02 $45.00 $0.00 $36.29 $1.00 $49.73 $23.06
MCLEAN TOTAL S $6,760.00 $5867.87  $10,307.94 $1,840.00 $0.00 $0.00 $0.00 $960.00 :  $25,735.81
MIN. ACRES 200.00 327.@ 1,139.46 80.00 0.00 0.00 0.00 320.00 : 2,067.39
$/MIN ACRE $33.80 $17.89 $9.05 $23.00 $0.00 $0.00 $0.00 $3.00 $12.45
MERCER TOTAL S $0.00 $0.00 $0.00 $0.00 $700.00 $0.00 $0.00 $0.00 : $700.00
MIN. ACRES 0.00 0.00 0.00 0.00 560.00 0.00 0.00 0.00 : 560.00
$/MIN ACRE $0.00 $0.00 $0.00 $0.00 $1.25 $0.00 $0.00 $0.00 $1.25
MORTON TOTALS $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $696.00 : $696.00
MIN. ACRES 0.00 0.00 0.00 0.00 0.00 0.00 0.00 696.00 : 696.00
$/MIN ACRE $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $1.00 $1.00
MOUNTRAIL TOTALS $2472.64 $2,177.60 $0.00 $3,886.68 $1.352.00 $260.00 $5,368.08 $3776.00 :  $19,293.00
MIN. ACRES 2308.26 127.90 0.00 468.68 88.00 160.00 £41.01 728.00 : 4,519.85
$/MIN ACRE $1.07 $17.03 $0.00 $833 $15.36 $1.63 $837 $5.19 $4.27
RENVILLE TOTALS $281.47 $7,055.00 $2,240.00 $1,420.00 $2,578.18 $0.00 $3,798.83 $4,800.00 :  $22,173.48
MIN, ACRES 80.42 722.50 B80.00 400.00 47839 0.00 470.01 320.00 : 2,551.32
$/MIN ACRE $3.50 $9.76 $28.00 $3.55 $5.39 $0.00 $8.08 $15.00 $8.69
ROLETTE TOTALS $80.00 $0.00 $0.00 $0.00 $0.00 $0.00 $328.00 $600.00 $1,008.00
MIN. ACRES 80.00 0.00 0.00 0.00 0.00 0.00 328.00 600.00 : 1,008.00
$/MIN ACRE $1.00 $0.00 $0.00 $0.00 $0.00 $0.00 $1.00 $1.00 $1.00
SLOPE TOTALS $0.00 $0.00 $0.00 $0.00  $19,133.60 $0.00 $0.00 $12000 :  $19,253.60
MIN. ACRES 0.00 0.00 0.00 0.00 15,788.97 0.00 0.00 120.00 : 15,908.97
$/MIN ACRE $0.00 $0.00 $0.00 $0.00 $1.21 $0.00 $0.00 $1.00 $1.21
STARK TOTAL$ $357.00 $4,320.00 $0.00 $20,758.71 $0.00 $8351.46 $15609.57 $122,177.99 : $171,574.73
MIN. ACRES 337.00 320.00 0.00 1,148.71 0.00 2,936.03 1,169.57 1,905.58 : 7,816.89
$/MIN ACRE $1.06 $13.50 $0.00 $18.07 $0.00 $284 $1335 $64.12 $21.95
WARD TOTALS $2381.78 $7.87534 $6,609.93 $11,916.00 $379.84 $100.00 $0.00 $724325 :  $36,506.14
MIN. ACRES 413.05 1,769.74 159.03 1,160.00 379.84 80.00 0.00 38525 ¢ 4,345.91
$/MIN ACRE $5.77 $4.45 $41.56 $1027 $1.00 $1.25 $0.00 $18.80 $8.40
WILLIAMS TOTALS $200.00 $0.00 $0.00 $6,216.70 $0.00 $5,440.00 $0.00 $634.72 ©  $12491.42
MIN. ACRES 160.00 0.00 0.00 859.32 0.00 480.00 0.00 634.72 : 2,134.04
$/MIN ACRE $1.25 $0.00 $0.00 $7.23 $0.00 $11.33 $0.00 $1.00 : $5.85
TOTALS TOTALS $140,478.23 $37,880.20 $117,967.10 $71,36164 $583,137.40 $103,80455 $3638981 $44554344 :© $1,53668237
MIN, ACRES 8,107.05 6,782.85 4,921.48 6,692.78 31,096.30 7,694 82 4573.92 22,100.75 : 91,969.95
$/MIN ACRE $17.33 $5.58 $23.97 $10.66 $18.75 $13.49 $7.96 $20.16 $16.71



County Owned Leased
Billings* 59,915 39,103
Bottineau* 36,697 7,482
Bowman® 63,208 15,142
Burke* 47,763 11,804
Divide* 72,354 8,808
Dunn* 89,336 46,863
Foster 20,752 560
Golden Valley* 41,901 12,734
Hettinger* 54,103 160
McHenry* 66,598 2,630
McKenzie* 135,393 81,739

State Owned Mineral Acres Leased for Oil and Gas

*Counties with oil and gas production
** |n counties with active leases

County Owned Leased
McLean* 121,227 14,902
Mercer 60,503 648
Morton 101,018 696
Mountrail* 101,927 57,241
Renville* 24,191 11,237
Rolette 29,378 1,008
Slope* 52,546 15,838
Stark* 54,193 17,845
Ward* 72,679 24,419
Williams* 90,945 30,272
Total** 1,396,627 401,131

Unclaimed Property Division

The Unclaimed Property Division administers and
enforces the Uniform Unclaimed Property Act (N.D.C.C.
ch. 47-30.1). The purpose of the Act is to collect and
safeguard property reported by the holder, to ensure
compliance; to have one place for the owners to search
for their funds; to make the maximum reasonable effort to
locate all owners of unclaimed property; to pay claimants
their funds; and to support the common schools with the
interest earned on the remaining unclaimed funds.

OVERVIEW

During the 1991-93 biennium, collections exceeded $2.5
million, a 50% increase over the prior biennium. Over 700
claims were processed representing over $671,000 being
returned to the rightful owner (an increase of 78%). In
addition to the increase of collections and claims, over
6500 reports were received and processed, a
concentrated holder outreach program was established,
an audit training program was initiated, and a full-time
auditor was designated to audit specifically for unclaimed
property compliance.

LOCATING OWNERS

Before filing their report with the division, the holder is
required by law to send a notice to the owners at their last
known address prior to reporting them as "abandoned.”
After the report is filed, but prior to the receipt of any
money, the division publishes the names of the owners in
the county of their last known residence.
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After the property is remitted to the division, other efforts
are made to locate owners. The division:

¢ Provides lists of owners to various television
and radio stations throughout the state which
announce them free of charge;

+ Secures a booth during the North Dakota State
Fair to further educate the public and reunite
owners with their property;

+ Distributes educational brochures;

Provides information to the media;

¢+ Makes presentations at various community and
business functions

>

As a result of these combined efforts, North Dakota has
become a leader in the nation for the percentage of
property reported being reunited with the owners.

COLLECTION EFFORTS

An unclaimed property auditor was hired in May, 1991.
Three staff auditors and the deputy administrator
participated in an extensive six-month training session.
The division recovered over $400,000 as the result of the
audits performed during the training program.

The division worked closely with a higher education
institution that ultimately resulted in approximatsly
$80,000 being reported to the division. This property
primarily consisted of unclaimed book refunds held by the
university book store. After the initial report was filed with
the division and the names were published, over half of
those prior students collected their property.



1993 LEGISLATIVE CHANGES encourage voluntary compliance with the law. As part of a
continuing educational outreach, the deputy administrator
The division was successful in reducing the dormancy also spoke at the annual convention of ND Clerks of Court
period on underlying shares from seven years to five. and the ND Credit Union League.
Other legislation provided that records obtained during the
course of an audit be closed to public inspection and
imposed a penalty in the event this information was
disclosed to other outside sources. Legislation that would
have seriously crippled our audit program by limiting the 91-93 b
period that could be audited to seven years, was B
withdrawn due to the efforts of the deputy administrator
and others. e

HOLDER EDUCATION/OUTREACH EFFORTS

87-89

In August, 1991, Val Jundt, the deputy administrator of the
division was elected to serve as a regional vice-president

B Claims

of the National Association of Unclaimed Property 0O Collections

Administrators. From 1991-93, she actively participated 8597 b

as a national board member; was instrumental in the

creation of national holder education seminars;

participated as a featured speaker at six national holder

education seminars; and served as a co-host for the 1991

annual conference in Rapid City, SD. Over 700 holders

participated in the national seminars with representatives SUMMARY

from Fortune 500 companies, major stock brokerage

houses, national insurance companies, and large national As a result of the audit program and the extended holder

banks attending. outreach program established during the past two years,
the division increased its collections and claims by greater

The division conducts holder education seminars than 50%. The claims and collections chart shown above

designed to assist the holder in completing reports, to reflects the increases during the 1991-93 biennium.

provide awareness of the specifics of the law, and to

Legal Activities

LITTLE MISSOURI RIVER

The ownership of the Little Missouri River was once and for all decided by the U.S. Eighth Circuit Court of Appeals. The
Little Missouri River was declared to not have been navigable at statehood, so it is not owned by the state under the
"equal footing doctrine” and the Enabling Act. The bed of this river is owned by the adjacent land owners to the center of
the river. The Court's decision has resulted in the need to refund over $250,000 in oil and gas lease bonuses and
rentals.

LAND DEPARTMENT V. CITY OF SHERWOOD

This case involved litigation with the city of Sherwood regarding whether minerals are conveyed to a purchaser under
N.D.C.C. ch. 15-09. The Renville County District Court had ruled in the favor of the Department saying that the
conveyance was the equivalent of an easement, and that minerals were not part of the transaction. The city of Sherwood
appealed the decision to the North Dakota Supreme Court. The Supreme Court reversed the district court and ruled that
the conveyance was a deed and the mineral interest in dispute was owned by the city.
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Permanent Funds
—

Comparative Statement of Permanent Fund and Other Fund Investment Balances

Permanent Funds 6/30/85 6/30/87 6/30/89 6/30/91 6/30/93
Common Schools 216,156,378 232,230,246 246,850,470 267,081,350 300,231,040
Unclaim Prop/Common Schools 1,601,731 2,489,244 3,545,361 4,671,089 1,121,005
N.D.S.U. 6,304,614 6,675,753 6,562,417 6,778,802 6,937,301
School for Blind 1,352,272 1,395,520 1,273,499 1,330,121 1,383,942
State Capitol 2,342,104 2,382,986 2,435,119 2,395,539 908,306
School for Deaf 1,545,408 1,550,602 1,642,056 1,858,891 1,953,193
State Hospital 1,712,600 1,801,925 1,769,950 1,829,898 1,852,606
Ellendale State College* 1,271,950 1,277,834 1,283,557 1,297,383 1,309,758
Valley City State Univ. 1,566,384 1,584,122 1,602,977 1,641,454 1,656,965
Mayville State Univ. 1,068,928 1,079,575 1,099,227 1,128,604 1,133,056
Industrial School 2,242 317 2,303,341 2,371,227 2,468,579 2,537,480
State College of Science 1,398,745 1,472,791 1,525,098 1,595,908 1,823,272
School of Mines 1,653,497 1,712,043 1,769,398 1,839,855 1,882,944
Veterans' Home 1,164,478 1,162,568 1,186,392 1,210,479 1,315,563
U.N.D. 3,036,468 3,084,950 3,028,384 3,101,442 3,133,970
Total 244,417 874 262,203,500 277,945,132 300,229,394 329,180,401
Other Funds

Coal Development Trust 20,591,422 28,553,702 35,786,675 42,735,915 43,678,761
Land & Minerals Trust 4,178,440 0 4,480,254 2,207,762 688,500
Total 24,769,862 28,553,702 40,266,929 44 943,677 44,367,261

* The receipts from acreage held by the Ellendale Trust Fund are allocated equally among the following institutions:
School for Blind, Dickinson State University, NDSU-Bottineau, Minot State University, Veterans' Home, State Hospital, and
State College of Science

Com

arative Schedule of Permanent Fund Cash Fecel

Description __7/83t06/85 _ 7/85t06/87 _ 7/87t06/89 _ 7/89106/91 __ 7/91 10 6/93
Qil and Gas Royalty 23,307 464 11,980,895 7,897,912 11,410,466 10,112,213
Qil and Gas Bonus 13,332,669 2,569,607 5,216,774 5,169,048 1,343,844
Coal Royalty 5,190,632 2,408,303 1,557,445 301,788 1,358,942
Gravel and Scoria Royalty 21,138 31,842 17,214 31,229 202,743
Test Holes and Easements 233,802 233,095 304,438 406,575 457,664
Land Sold 148,190 85,388 13,584 1,072,067 1,826,579
Miscellaneous Receipts 5,948 0 0 0 0
Total 42,239,843 17,309,130 15,007,367 18,391,173 15,301,985
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Breakdown of Permanent Fund Investmenis

Common UP Comm. N.D.SU. School for State  School for State Ellendale

Schools  Schools Blind Capitol Deaf Hospital
US. Treasury Notes 108,350 39,400 9,850
Commercial Paper 4,945,000 977,000 809,000 1,270,000 1,479,000 829,000
Stock 333,050
Farm Loan Pool Money Mkt 1,229,148 62,773 13,451 21,522 11,957 16,142
Farm Loan Pool Securities 2,631,680 134,400 28,800 46,080 25,600 34,560
Securities at Northern Trust 256,254,283
Farm Loan Pool Loans 30,954,910 1,580,868 338,758 542,012 301,118 406,509
Real Estate Owned 1,118,278 57,106 12,140 19,579 10,877 14,684
Contracts Receivable 300,076 9,792
DD Loan Fund #2 4,251,990
DD Loan Fund #3 2,703,968
Money Market Account 786,707 787,955 39,012 13,793 99,306 14,600 14,204 8,863
Total 300,231,040 1,121,005 6,937,301 1,383,942 908,306 1,953,193 1,852,606 1,309,758

Valley Mayville Industrial College of Schoolof Veterans' U.N.D. Total
City School Sclence Mines Home

US. Treasury Notes 9,850 49,250 9,850 29,550 256,100
Commercial Paper 1,053,000 757,000 1,976,000 1,375,000 1,317,000 853,000 1,861,000 19,510,000
Stock 333,050
Farm Loan Pool Money Mkt 19,729 10,761 18,533 14,348 18,832 15,544 41,848 1,494,588
Farm Loan Pool Securities 42,240 23,040 39,680 30,720 40,320 33,280 89,600 3,200,000
Securities at Northern Trust 256,254,283
Farm Loan Pool Loans 496,844 271,008 466,733 361,341 474,261 391,453 1,053,912 37,639,725
Real Estate Owned 17,948 9,790 16,860 13,053 17,132 14,140 38,070 1,359,657
Contracts Receivable 5,901 3,541 2,256 5,076 2,198 4912 333,752
DD Loan Fund #2 4,251,990
DD Loan Fund #3 2,703,968
Money Market Account 11,453 8,668 17,418 13,884 13,201 8,146 15,078 1,852,288
Total 1,656,965 1,133,056 2,537,480 1,823272 1,882,944 1315563 3,133970 329,180,401

Comp

Description

Interest on Securities
Interest on Loans ()
Interest on Contracts

Oil and Gas Lease Rentals
Surface Rentals

Net Realized Gains on the Sale
of Investments (2)
Gains on Sale of OREOs

Interest Penalty
Total

arative Schedule of Interest and Income Cash eel

ts

—1/83106/85  7/85106/87 _ 7/87106/89 ____ 7/8910 6/91 _ 7/91 to 6/93

37,290,003 41,160,250 43,731,436 44 813,082 35,232,232
9,727,229 9,086,422 9,951,789 11,248,168 10,719,485
675,356 500,137 396,019 246,148 150,689
1,243,150 870,121 632,934 611,480 516,450
3,776,873 3,942,797 4,165,530 4,894,185 5,995,034
0 0 0 238,943 9,974,637

0 0 0 129,946 318,503

0 25,362 62,595 155,618 122,592
52,712,611 55,585,089 58,940,303 62,337,570 63,029,622

(1) Interest on loans for this biennium consists of $9,189,248 in interest received from the Farm Loan Pool Loans
managed for the funds by the Bank of ND; and $1,530,237 in interest to the Common Schools Trust Fund from the
Developmentally Disabled Facilities loans.

(2) In accordance with N.D.C.C. § 15-03-05.1, gains realized on the sale of investments must be amortized to investment
income in equal installments over a period of 10 years.
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Comﬁra tive Statement of Income Distributed to Institutions

Permanent Funds 7/83106/85 7/85t06/87 7/87106/89 7/89106/91  7/91106/93
Common Schools 44,062,283 49,678,908 48,554,825 45,233,365 45,233,366
N.D.S.U. 1,216,500 1,385,000 1,247,000 1,411,000 1,108,000
School for Blind 270,000 278,000 255,000 270,000 212,000
School for Deaf 361,500 365,000 296,000 366,000 314,000
State Hospital 352,500 370,000 330,000 357,000 262,000
Ellendale State College 271,600 266,350 239,400 276,850 225,400
Valley City State Univ. 331,500 335,000 292,000 342,000 276,000
Mayville State Univ. 213,500 223,000 192,000 231,000 190,000
Industrial School 493,500 516,000 423,000 491,000 386,000
State College of Science 283,000 285,000 273,000 320,000 270,000
School of Mines 328,500 338,000 330,000 373,000 274,000
Veterans' Home 243,500 239,500 208,000 242,000 206,000
U.N.D. 659,000 659,000 608,000 679,000 558,000
Total 49,086,883 54,938,758 53,248,225 50,592,215 49,514,766

The receipts from acreage held by the Ellendale Trust Fund are allocated equally among the following institutions:
Dickinson State University, Minot State University, NDSU-Bottineau, School for the Blind, Veterans' Home, State Hospital,

and State College of Science.

Land Deﬁrtmem Statement of Awrogriaﬂons and Exgenditures

Land Department Budget

Salaries and wages

Operating Expenses

Central Data Processing

Equipment

Grants-Benefits-Claims (surface mgmt.)
Grants, Benefits and Claims (oil grants)
Carryover oil grants 89-91

Carryover coal grants 87-89

Noxious Weed Control (general fund)
Contingencies

Total

1991-1993 1991-1993 Unexpended
Appropriations  Expenditures Appropriations
1,351,539 1,332,543 18,996
623,664 523,950 99,714
65,034 42,831 22,203
63,200 63,108 92
152,000 133,200 18,800
4,933,086 2,495,710 2,437,376
1,363,415 1,126,363 237,052
51,985 0 51,985
34,500 23,544 10,956
20,000 0 20,000
8,658,423 5,741,249 2,917,174

Funding for the Land Department's Budget is received from the state Land Maintenance fund established by Section 15-
03-01.1, N.D.C.C. This fund consists of the fees charged by the department for issuing leases, easements, deeds, etc.;
and a portion of the income generated by the funds managed by the department. The expenses covered by this funding
source are salaries and wages, operating expenses, central data processing, equipment, Grants-Benefits-Claims (surface

mgmt.) and contingencies.

The Oil and Gas Grant Impact Fund provided $66,914 for the Energy Development Impact Office's portion of the budget
covering expenses for salaries and wages, and some operating expenses. The Oil and Gas Grant Impact Fund also
provided funds for the Grants-Benefits-Claims (oil grants), carryover oil grants, while coal grants were made from a special

revenue fund.

Noxious weed control for the Little Missouri River was funded by the Land and Minerals Trust Fund.
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Other Funds
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State Capitol Fund

B o R e A 8 o e o e R e e
Fund Balance July 1, 1991 $3,120,398 Balance Sheet
Revenues: Assets:
Qil and gas royalties 14,114 Money Market Account $99,306
Oil and gas bonuses 1,006 Accrued Interest Receivable 2,975
Coal royalties 5,189 Contracts Receivable 8,332
Gravel royalties 38,872 Commercial Paper 809,000
Interest on land contracts 2,646 Land 99,812
Mineral rentals 3,179 Total Assets $1,019.425
Surface rentals 95128
Coal rentals 1,920 Liabllities:
Investment income 252,564 Investment Expenses $210
Gain on sale of investments 400
Damages 100 Equity:
Miscellaneous income 107 Fund Balance June 30, 1993 1,019,215
Total revenues 415,225

Total Liabilities and Equity $1.019.425
Expenditures:
Investment expenses 2,300
Facility Management 2,498,000
Land Maintenance Fund 16,108
Total expenditures 2,516,408
Fund Balance June 30, 1993 $1,019,215

Coal Development Trust Fund

[rses it R e s e S e e R e e R S e e s s e s s ]
The Coal Development trust fund is established by Section 21 of Article 57-62-02 of the North Dakota Century Code.
The monies in the fund are derived from a 15 percent share of the coal severance tax. The principal balance of the fund
is available for loans to counties, cities, and school districts that have been impacted by coal development. (Temporary
legislation from 1985 through 1989 also authorized loans to oil-impacted subdivisions.) The unloaned balance of the
fund is invested by the Board of University and School Lands.

Effective July 1, 1990, the constitution was amended to provide that up to 50% of the taxes collected and deposited in
this fund during a biennium may be appropriated by the legislature for "lignite research development, and marketing as

provided by law."

Fund Balance July 1, 1991 $42,735,915 Balance Sheet
Revenues: Assets:
Investment income 3,304,528 Money Market Account $175,952
Interest on Coal Warrants 792,724 Accrued Interest Receivable 134,180
Interest on Qil and Gas Warrants 333,702 Commercial Paper 35,893,000
Coal Severance Tax Receipts 6,733,652 Coal Warrants 5,175,834
Total revenues 11,164,606 Qil and Gas Warrants 2,433,975
Due from State Treasurer 363,432
Expenditures: Total Assets $44.176.373
Investment exnensas 36.414
Transfer to Lignite Research 5,125,757 Liabilities:
Transfer to State General Fund 4,672,537 Due to State General Fund $41,663
Land Maintenance Fund 67,636 Due to Lignite Research 131,024
Total expenditures 9,902,344 Investment Expenses 5,509
Total Liabllities 178,196
Fund Balance June 30, 1993 $43,998,177
Eauitv:
Fund Balance June 30, 1993 43,998,177
Total Liabllities and Equity $44 176,373
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Lands and Minerals Trust Fund

This fund is created by N.D.C.C. ch. 15-08.1 and sec. 61-33-07. It consists of revenues from minerals formerly
held by the Bank of North Dakota, and revenues from the beds of navigable rivers, lakes, and streams. the
beds of these navigable bodies of water together with the former BND minerals, are leased for oil and gas
exploration and production. (All riverbed leases prohibit "surface" occupancy; what is actually being leased is
the right to participate in a spacing unit for oil and gas production.) All monies collected by this fund are subject
to legislative appropriation each biennium.

This fund also serves as a funding vehicle for the repayment of the Developmentally Disabled facilities Loan
funds. (At the close of the biennium, $6,955,958 had been borrowed from the Common Schools trust fund for
D.D. Loan Funds #2 and #3.) The actual administration of these loan programs is the responsibility of the Bank
of North Dakota, with loan collections being deposited in the Lands and Minerals trust fund. The total amount
due to the Common Schools trust fund is then appropriated from all revenues to the lands and Minerals trust
fund.

Fund Balance July 1, 1991 $2,207,762 Balance Sheet

Revenues: Assets:

Qil and gas royalties 2,401,950 Money Market Account $688,485
Oil and gas bonuses 272,165 Cash- State Treasurer 15
Coal royalties 835,632 Due from Bank of North Dakota 56,038
Mineral rentals 201,203 Total Assets $744,538
DD Loan Repayments 1,269,667

Investment income 85,279 Liabilities:

Interest/Penalty on Leases 30,713 Management fees $70,500
Surface rentals 1,016 Due to Human Services 460,239
Total revenues 5,097,625 Total Liabilities 530,739
Expenditures: Equity:

Investment expenses 350 Fund Balance June 30, 1993 213,799
Little Missouri- Leafy Spurge 23,543

Agriculture Department 115,000 Total Liabilities and Equity $744,538
Industrial Commission 4,292 775 I R g
Human Services- DD Loans 1,840,954

Human Services- State Hospital 437,146

N.D.S.U.- range study 15,000

Management Fees 255,875

Mineral receipt correction 110,527

Mineral taxes 418

Total expenditures 7,091,588

Fund Balance June 30, 1993 $213,799

S
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North Dakota
STATE LAND DEPARTMENT
918 East Divide Avenue, Suite 410
P.O. Box 5523
Bismarck, ND 58506-5523
Robert J. Olheiser Phone: (701) 328-2800
COMMISSIONER Fax: (701) 328-3650

December 1, 1995

The Honorable Edward T. Schafer
Governor of North Dakota

State Capitol

Bismarck, ND 58505

Mr. Alvin A. Jaeger
Secretary of State
State Capitol
Bismarck, ND 58505

Dear Governor Schafer and Mr. Jaeger:

In accordance with section 54-06-04 of the North Dakota Century Code, | am submitting for your
review the 1993-95 Biennial Report of the Board of University and School Lands, covering the
periods from July 1, 1993 through June 30, 1995.

In submitting this report we wish to recognize the employees of the Land Department for their
unwavering loyalty and dedication to our mission of providing funding for education in North

Dakota. The people in the Department are a wonderful example of professional individuals,
working together, to achieve a common goal.

Sincerely,

Robert J. eiser
Land Commissioner

RJO/k
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POLICY OF NON-DISCRIMINATION ON THE BASIS OF DISABILITY

The State Land Department does not discriminate on the basis of disability in the admission or access to, or treatment or
employment in, its programs or activities. Interested persons may call (701) 328-2800 for information concerning the provisions of
the Americans with Disabilities Act and the rights provided thereunder as they relate to the agency and access to its records.




Agency Overview
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The primary function of the Board of University and School Lands and the Land Department is to generate income for
distribution to local school districts and other institutions in North Dakota. This income is generated through prudent
management of trust assets, consisting of over 712,000 surface acres, over 2.5 million mineral acres, and over $356
million in permanent trust loans, securities, and cash equivalents. The surface acres are leased to ranchers and
farmers across the state. The 2.5 million mineral acres are offered for oil, gas, coal, gravel and scoria leasing.
Revenues from all sources are deposited in permanent trust funds and are invested in the Farm Loan Pool
administered by the Bank of North Dakota, US Treasury notes and bonds, and corporate bonds and stocks. The
income from these investments, together with surface and mineral rentals, is distributed to schools (public grades K-
12), and educational and other public institutions at specified intervals throughout the biennium.

The Land Department is the trustee for the Lands and Minerals Trust Fund. This trust fund consists of 663,310
mineral acres formerly owned by the Bank of North Dakota, and the minerals located under navigable streams, rivers,
and lakes, which are owned by North Dakota as a sovereign state.

The Land Department also administers the Unclaimed Property Act. In this capacity the Department collects
“unclaimed property” (uncashed checks, unused bank accounts, etc.), and attempts to find the property's owner. This
property is held in trust for the owner forever, and the income earned on it is distributed to public grades K-12.

The Energy Development Impact Office (EDIO) is also a part of the Land Department. The EDIO allocates funds
appropriated by the state Legislature to assist local political subdivisions in dealing with problems arising from oil
development. In the allocation of these funds, the Director of the office accepts applications for funding, travels to visit
with subdivisions requesting the funding, allocates the funds, and administers the payout of the funds to the grantees.

Mission Statement

The mission of the State Land Department, under the direction of the Board of
University and School Lands, is to serve as a trustee for the benefit of the common
schools (public grades K-12), various institutions of higher education, and certain other
state institutions.

Land Department Statement of Goals

The primary goal of the Department is to maximize
distributable income and trust growth within the
parameters allowed by state law, board policy, the
prudent investor rule and sound land and mineral
management practices. To achieve this primary goal,
the following subgoals have been established:

1. To develop and maintain a comprehensive, multiple-use
management program for the administration of surface
lands.

2. To develop and pursue a strong and effective minerals
management program which maximizes revenue to the
trust funds.

3. To develop and pursue an aggressive and fair minerals
audit program to ensure that the trust funds receive all
royalties.

4. To continue to encourage and improve compliance with
the Abandoned Property Law.

5. To preserve the purchasing power of the funds by
maintaining and increasing, relative to inflation, the
income distributable to fund beneficiaries.

6. To manage the assets of the Trusts within the guidelines
of the Prudent Investor Rule.

Energy Development Impact Office
Statement of Goals

The primary goal of the office is to ensure that local
subdivisions hosting energy activity are not required to
bear a disproportionate share of the costs associated
with that activity (both in its "boom" and "bust" cycles).
The guiding principle of the office is to ensure that the
benefit to all of the people of North Dakota, from the
extraction of energy resources, will not be gained at the
expense of those whose lives or property are disturbed,
without adequate compensation, in the process.



Historical Overview

LAND GRANT

On February 22, 1889, Congress passed "An act to
provide for the division of Dakota into two states, and to
enable the people of North Dakota, South Dakota,
Montana and Washington to form constitutions and state
governments . . ." This Act is commonly known as the
Enabling Act. Section 10 of this act granted sections 16
and 36 in every township to the new states "for the
support of common schools." Where portions of these
sections had been sold prior to statehood, indemnity or
"in-lieu" selections were allowed. In North Dakota, this
grant of land totaled over 2.5 million acres.

Under sections 12, 14, 16 and 17 of the Enabling Act
(and other acts referred to therein), Congress provided
further land grants to the state of North Dakota for the
support of colleges, universities, the state capitol and
other public institutions. These additional grants totaled
approximately 668,000 acres, bringing the grand total of
Enabling Act land grants to nearly 3.2 million acres.

LAND SALES & ACQUISITIONS

Since statehood in 1889, much of the grant land has
been sold. Beginning in 1939, whenever the state sold
grant land, it reserved five percent of the minerals. In
1941, the reservation was increased to 50 percent; and,
since July 28, 1960, the North Dakota Constitution has
mandated a 100 percent mineral reservation. Today, the
Land Department manages in excess of 660,000 of the
original, grant land surface acres, and over 1.8 million of
the original mineral acres. Approximately 51,000 acres
have since been acquired through foreclosure or other
means, bringing the total surface acreage to
approximately 712,000 acres.

In 1977, the legislature transferred management
authority for minerals acquired by the Bank of North
Dakota and for the minerals under sovereign land
(navigable rivers and lakes) to the Department. This
brings the total minerals managed to over 2.5 million
acres.

CONSTITUTIONAL AUTHORITY

North Dakota's Constitution, adopted on October 1,
1889, entrusted the management of these lands (both
acquired land and grant land) to the "board of university
and school lands." The Board was initially made up of
the Governor as chairperson, the Secretary of State as
vice-chair, the Attorney General, Superintendent of
Public Instruction, and the State Auditor. On June 10,

1986, a constitutional amendment replaced the State
Auditor with the State Treasurer.

The Land Board currently consists of the following
members:

Governor Edward T. Schafer, Chairman
Secretary of State Alvin A. Jaeger, Vice Chairman
Attorney General Heidi Heitkamp
State Treasurer Kathi Gilmore

Supt. of Public Instruction Wayne Sanstead

COMMISSIONER OF UNIVERSITY & SCHOOL LANDS

Under N.D.C.C. § 15-02-01, the Board of University and
School Lands is required to appoint a commissioner to
act on their behalf. Specific responsibilities of the Board
and the Commissioner are set out in N.D.C.C. ch. 15-01
through ch. 15-08.1.

Land Management Responsibilities. The Commis-
sioner's general land management responsibilities, as
set out in N.D.C.C. § 15-02-05, are as follows:

+ Have general charge and supervision of all grant
lands.

+ Act as the general agent for the board.

+ Have custody of all maps, books, and papers
relating to grant lands.

+ Procure the books, maps, and plats required to
keep a complete record of all grant lands, and keep
a true record of all conveyances made under his
direction.

+ Direct all appraisements, sales and leases, and
execute all contracts, subject to board approval.

+ Certify the book and page number of all contracts,
leases or permits recorded by him.

Other Responsibilities. Since 1975, the Land Commis-
sioner is responsible for the enforcement of the
Unclaimed Property Act (N.D.C.C. § 15-02-05.2 and ch.
47-30.1). Also, in 1989, the Energy Development Impact
Office became a division of the Office of the
Commissioner (Land Department). However, the EDIO
Director is appointed directly by the Board of University
and School Lands (N.D.C.C. § 57-62-04).



Fundinﬂ Sources and Exgenses

¢+ Funding for the State Land Department is received
through the State Lands Maintenance fund. This
fund consists of a portion of the fees, interest and
income eamned by the various trusts (N.D.C.C. §
15-03-01.1).

+ Noxious weed control expenses for Lands and
Minerals trust fund properties are paid for by that
fund.

+ Foreclosed properties management expenses are
paid through management fees which the Land
Department charges the Bank of North Dakota for
managing foreclosed properties.

+ Funds for oil impact grants are obtained from the oil
impact grant fund. The administration of the Energy
Development Impact Office is covered by the State's
general fund and special revenue funds.

Other Information F?egarding the Land Degartment

PUBLICATIONS
In addition to this report, the Department publishes:

¢+ A semi-annual newsletter which is distributed to
surface lessees and other interested parties;

¢ Lists of tracts to be leased at quarterly oil and gas
lease sales, together with a summary of the results
of these sales;

MEETINGS

The Board of University and School Lands meets
monthly. The regular meeting day is the last Thursday of
the month, however board members' schedules may
sometimes require changes in this schedule.

Minutes of the Board and other information regarding the
activities of the State Land Department can be obtained
from:

+ Lists of individuals entitled to unclaimed property StaggeBLgngigzgi!;Tgm
(N.D.C.C. § 47-30.1-19.1); and P.O. Box 5523

+ Summaries of grant awards made by the Energy Bismarck, ND 58506-5523

Development Impact Office. 701-328-2800

701-328-2803

General Information
Minerals Leasing

Unclaimed Property 701-328-2805
Energy Development Impact Office 701-328-3188
Fax 701-328-3650

Internal Reorganization

The Commissioner of University and School Lands serves as the equivalent of a Chief Executive Officer of the State Land
Department. Effective April 1, 1994 the Land Board appointed Robert J. Olheiser to this position.

Notice of the leasing and sale of surface and mineral
tracts is given by publication in the official county
newspaper where the land is located.

Subsequent to this appointment, the Department was reorganized internally along the lines of four profit centers:
investments, abandoned property, surface management and minerals management. (The Energy Development Impact
Office administers the program for awarding energy related grants and loans. Because this office does not proactively
generate income it is not considered a profit center.) This reorganization was precipitated by the Commissioner's and
staffs renewed recognition that the Department is essentially a diversified “for-profit” organization, with our Trust
beneficiaries as clients. We recognize that we have the same objectives, bottom line motivation and ability to use
resources as any private company. Each profit center’s director is responsible for using their resources to maximize the
net return to our Trusts. In this respect, “return on assets”, “return on equity”, “net income” and “total return” have
enhanced meaning and are used to guide and evaluate our activities. Our Department is in a position to personify the
suggestion that “government should run more like a business”, and we constantly strive to do so.

The table on the next page reflects the structure of the Department following reorganization. Unlike the traditional “top
down” organizational chart, we use this grid to reflect employee relationships, interdependence and cross-training required
in the Department. Because we are a relatively small “company”, our success depends, like any other company, on hiring
and keeping good people and expecting each person to do their job to the best of their ability.




ND STATE LAND DEPARTMENT
Management Grid/Personnel Time Allocation

Investments Minerals Surface Unclaimed Property | Energy Development
Division Division Division Division Impact Office
Directors *Jeff Engleson (90%) *Rick Larson (85%) *Mike Brand (80%) *Val Jundt (100%) **Jim Luptak (30%)
Accounting Terry Fischer (4%) Terry Fischer (4%) Terry Fischer (4%) Terry Fischer (4%) “Bob Peterson (20%)
: “Bob Peterson (20%) “Bob Peterson (20%) *Bob Peterson (20%) *Bob Peterson (20%) Barb Plum (3%)
Barb Plum (4%) Barb Plum (9%) Barb Plum (4%)
Sam Witkowski (10%)
Administration *Rick Larson (5%) ***Bob Olheiser (20%) *Rick Larson (5%) *Rick Larson (5%)
***Bob Olheiser (35%) ***Bob Olheiser (25%) ***Bob Olheiser (20%)
Administrative *Linda Kahl (5%) *Linda Kahl (13%) *Linda Kahl (15%) Terry Fischer (84%) *Linda Kahl (5%)
Support Barb Plum (5%) Pat McLaughlin (5%) Pat McLaughlin (90%) *Linda Kahl (12%) Barb Plum (12%)
Vacant (20%) Sandy Milkey (30%) Barb Plum (36%) Pat McLaughlin (5%) Vacant (20%)
Barb Plum (16%) Vacant (20%) Barb Plum (11%)
Vacant (20%) Vacant (20%)
Auditing Keith Bayley (100%) *Jeff Engleson (5%)
*Jeff Engleson (5%) Pam Wentz (100%)
Sam Witkowski (90%)
Computer **Jim Luptak (7%) *Mike Brand (10%) *Mike Brand (10%) **Jim Luptak (18%) **Jim Luptak (7%)
Services Tech (13%) **Jim Luptak (19%) **Jim Luptak (19%) Tech (25%) Tech (7%)
Tech (30%) Tech (25%)
Leasing Sandy Milkey (70%) Linda Kahl (50%)
Services Jerry Saude (20%)
Resource Mike Haupt (100%)
Management Mike Humann (100%)
Jerry Saude (80%)
Total FTE 2.04 5.51 7.08 4.33 1.04 20.0

* Division Directors, Supervisory & Advisory Personnel Who Report Directly To The Commissioner
** Director of EDIO -- Appointed by Land Board. Also Functions as Head of Computer Services

*** Land Commissioner




Surface Management
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This Division leases and manages surface acres held in
trust for various schools and institutions. The major
source of income from these lands is grazing and
agricultural leases, with additional revenue being
generated from rights-of-way, and gravel and scoria
mining.

The objective of this division is to obtain a "fair market"
return from the lands while improving their condition and
value.

FAIR MARKET VALUE LEASING SYSTEM

This program was first implemented in the 1990 lease
year. The phase-in of the grassland portion of this
program was completed in 1994 as new leases were
issued. The goal was to develop a method of leasing
school lands that provided a fair return to the trusts
without overcharging our lessees. Annual lease income
has shown steady growth to the current level of $3.5
million in the second year of the biennium while leasing
success was maintained at 99.9%.

Surface Rental $ in Millions

34 35
41 28 B =

Pre-FMV 91 93 95

The cropland/hayland part of this program was
implemented in the 1994 lease year and will be fully
implemented in 1997. Results have been excellent in the
first two years with no negative impacts on leasing
success.

LEASING

A total of 2,071 grazing and agricultural leases were
issued during this biennium. Public auctions were held
each spring and fall with the leases going to the highest
bidder.

Legislation was passed which allows the State Land
Department, rather than the counties, to clerk the lease
auctions. This change resulted in a significant savings in
the cost of conducting the auctions. Computer software
was developed in-house to clerk the auctions. This
computer program will also reduce the potential for
transcription errors.

NOXIOUS WEED CONTROL

Significant progress was made in leafy spurge control
with the establishment of 22 insect rearing sites for flea
beetles on school lands. These insects show promise in
reducing the need for chemical control of leafy spurge.
As the insect populations increase, they will be
harvested and moved to other leafy spurge infested
school lands. There are now a total of 27 flea beetle
insectory sites on school lands.

Spotted knapweed is now a major concern on North
Dakota’s rangelands and has been found on 4 tracts of
school land in Hettinger, Kidder, McKenzie and Golden
Valley Counties. In the spring of 1995, lessees within 10
miles of all known knapweed infestations in the State
were contacted with information about identification and
control. The objective is to prevent spotted knapweed
from becoming as big a problem as leafy spurge.

RANGE INVENTORY AND INSPECTION

About 75,678 acres of rangeland in Burke, Divide and
Williams Counties were inventoried. A total of 593,756
acres or about 83% of all school lands have been
inventoried for condition since 1980. This information is
the basis for land improvement projects and is also the
basis against which we measure long-term change in the
land’s condition.

LAND IMPROVEMENT

Examples of land improvement activities include
implementing projects for reseeding marginal cropland to
permanent cover for grazing management, mechanical
land improvement, trash dump clean-up, and
development of livestock water. We have cooperated in
reseeding 856 acres of marginal cropland to permanent
cover, implemented 27 grazing plans on 8,344 acres,
provided technical assistance on 185 acres of chiseling
for clubmoss and blue grama control in western North
Dakota and provided rent credits or amortization
schedules on 39 dugouts/dams/wells for livestock water.
Cooperative trash site clean-ups were completed on 36
sites with 81 in progress. All of these practices work
toward improving the overall leasability and condition of
school lands.

A cooperative research study was also started with North
Dakota State University in the spring of 1994 to
investigate ways to balance livestock grazing with the
need to improve the condition of overgrazed tracts. The
goal is to return the land to productive condition as
quickly as possible while maintaining the maximum lease
income during the improvement period. This information



will contribute to a more cost effective land improvement
program.

Surface Acres
As Of June 30, 1995

Trust Fund Acres

Common Schools 635,469.47
School for the Blind 3,477.87
State Capitol 9,981.17
School for the Deaf 4,828.85
Ellendale State College’ 4,984.17
State Hospital 2,203.91
Industrial School 3,899.43
School of Mines 3,392.03
N.D.S.U. 15,117.68
Veterans' Home 2,913.69
U.N.D. 9,616.98
Valley City State University 640.00
ND State College of Science’ 3,731.31
Mayville State University 640.00
Valley City/Mayville? 6,818.08
Farm Loan Pool 3 4,488.00
Total 712.202.64

1. Receipts from acreage held by the Ellendale trust fund are
allocated equally among the following institutions: Dickinson
State University, Minot State University, NDSU-Bottineau,
School for the Blind, Veterans' Home, State Hospital, and State
College of Science

2. Receipts from acreage held by Valley City and Mayville State
Universities are allocated 62.5% to Valley City and 37.5% to
Mayville.

3. Receipts from this acreage is distributed by formula to all of the
above funds except the State Capitol fund.

EASEMENTS, AGGREGATE, AND RECLAMATION

The number of easements issued this biennium has
been relatively low because of the continued low level of
oil and gas development. Thirty-seven easements and
permits were issued with a total value of $41,553.
Reclamation was completed on nine oil well sites with 33
sites currently in progress. Six new oil well sites were
constructed and a total of $28,670 in damages was
received.

The sale of construction aggregate was steady at
$175,483. The recovery of damages for an unauthorized
taking of gravel in Mountrail County and for the taking of
sand, gravel and clay in McLean County was initiated.
The amount taken in Mountrail County is still under
investigation while the McLean County amounts have
been measured at 382,107.37 cubic yards of sand and
gravel and 540,193 cubic yards of clay.

AUTOMATED SYSTEMS

Programming was started on a field module for
auctioning surface leases. The program runs on a laptop
computer and is capable of printing consolidated
settlement sheets on-site. Two major advantages of this
system are; 1) The lessee can sign the settlement sheet
at the auction indicating agreement with the conditions of
the lease, and 2) The auction results can be
electronically downloaded to reduce the potential for
errors and decrease data input time.

Geographic Information Systems (GIS) have been used
to track noxious weed infestations and target weed
control efforts, and have also been integrated into a
world wide web to allow better communication on lease
auction issues.

FORECLOSED PROPERTY

The acres of foreclosed property on inventory declined
for the second consecutive biennium. Under a contract
with the State Treasurer and Bank of North Dakota,
4,850.59 acres were sold for $1,391,704, leaving
3,295.91 acres on inventory. From the Board's acquired
property, we sold 4,101.46 acres for $860,750.

Land Sales and Acquisitions
1993 - 1995

Acquisitions: Acres
Farm Loan Pool 631.04
Adjustments and Accretion 48.08

Total Acquisitions 679.12
Sales:
NDCC ch. 15-09 (public purpose) (44.28)
NDCC ch. 15-07 (acquired property) (4,101.46)
NDCC ch. 15-06 (grant land) (154.81)

Total Sales (4,300.53)

SUMMARY

Income from leasing has steadily increased and leasing
success has remained high. There was also significant
progress in biological control of leafy spurge and an
aggressive program of spotted knapweed identification
and control was started with our lessees. Easements
and permits remained steady while a major project to
recover damages for unauthorized sand, gravel, and clay
mining was started. Foreclosed property on inventory
declined continuing the downward trend begun in the
previous biennium. It has been a successful biennium
with many positive trends in leasing, land management
and agriculture in general.



County

Adams
Barnes
Benson
Billings
Bottineau
Bowman
Burke
Burleigh
Cass
Cavalier
Dickey
Divide
Dunn
Eddy
Emmons
Foster
Grand Forks

Acres

17,115.78
2,803.32
12,765.28
31,073.71
3,437.94
29,310.48
16,119.43
27,921.22
45.47
596.47
3,660.69
21,141.44
26,122.70
10,274.62
13,676.80
3,111.51
2,073.77

SURFACE ACRES BY COUNTY

County Acres
Golden Valley 28,971.60
Grant 33,638.72
Griggs 1,741.24
Hettinger 9,879.60
Kidder 28,643.79
LaMoure 1,435.72
Logan 9,404.92
McHenry 23,344.42
Mcintosh 6,357.50
McKenzie 64,714.78
McLean 21,036.54
Mercer 14,969.40
Morton 18,109.89
Mountrail 32,445.36
Nelson 2,853.66
Oliver 7,588.41
Pierce 14,300.93

County

Ramsey
Ransom
Renville
Richland
Rolette
Sargent
Sheridan
Sioux
Slope
Stark
Stutsman
Towner
Walsh
Ward
Wells
Williams
Total

Acres

2,056.50
1,120.00
1,910.12
513.68
6,845.92
1,127.79
25,825.02
23,411.56
23,605.32
6,453.34
15,664.01
8,076.00
201.02
11,360.50
5,248.63
38.406.82
712.513.34
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Energy Development Impact Office

The Energy Development Impact Office (EDIO) came

into existence in 1975 when the Legislature authorized
the Coal Development Impact Program under N.D.C.C. 1993-95 Biennium
ch. 57-62. On July 1, 1989, the EDIO was combined Oil Impact Grant Applications and Awards
with the State Land Department and is currently under %
the direction of the Board of University and School
Lands. The coal program began in 1975 and expired in Summary by County
fsg::.;n i:r;iiggr:::n:am Grant Program began in 1981 and County $ Requested $ Awarded %
During the 1993-95 biennium, the Oil Impact Grant | Bottineau e A
Program helped reduce the financial hardships of local Bov;'(man 5?8' 110,000 %
political subdivisions which resulted directly from e 918,640 169,200 4
activities of the oil industry. The program is funded from Divics 386,430 78,100 2
1/3 of the first 1/5 of the Oil & Gas Gross Production gu:}g"e ;ggggg ggggg g
Tax. For the 1993-95 biennium, that allocation M;::Kenz‘i’e 48 4‘920 5 4'500 5
amouqted to approximately $3 million.. By law, the McLean 1 8‘800 4'200 0
allocation cannot exceed $5 miliion for a biennium. Mountrail 633,450 115,700 4
INFRASTRUCTURE PROGRAM Renville 879,029 118,500 4
_ o . Stark 7,531,475 926,000 32
During the 1993-85 biennium, the office conducted two Ward 169,025 18,500 i
grant rounds, one in the spring of 1994 and the other in Williams 3.897.196  1.039.000 35
the spring of 1995. o
To receive funding, applicants must show: TOTAL $16.963.587 $2.922.500 100

1. That oil activity in the area has created a
financial hardship which cannot be handled without help from the Oil Impact Grant Program;

2. That the project will alleviate the hardship that resulted from oil activity; and

3. That the applicant's financial resources to handle the project are insufficient (this implies that the applicant
has made a diligent local taxing effort to accomplish its goal).

These funds are awarded by the EDIO Director following

) 1993-95 Bfem_rium visits with the local political subdivisions requesting the

Oil Impact Grant Applications and Awards funding. Following these visits, the Director considers
e information received during these meetings, information

Summary by Class of Subdivision from the application, and any other compiled data relating

Class $ Requested $ Awarded % to oil production, oil taxation, and property taxation.

Information is also obtained through the state's

County 3,032,447 651,500 22 mainframe computer from the Oil & Gas Division of the
School 5,205,160 255,000 9 Industrial Commission showing oil wells, oil production,
City 5,643,509 1,621,200 56 | and salt water production, which helps establish the
Park District 314,480 13,000 0 degree of oil-related traffic in each township. Also, the
Township 1,649,560 266,400 9 EDIO collects oil tax and property tax data from various
Fire District 1,118,431 115.400 4 sources, including the State Treasurer's Office, the State

Tax Commissioner's Office, the State Department of
TOTAL 16.963.587  2.922,500 100 Public Instruction, and the ND League of Cities.

The tables on this page summarize the amounts allocated by county and by class of subdivision for the infrastructure
program. Counties and townships accounted for 31% of the total amount awarded, most of which was for road projects.
Cities accounted for 56% of the total. Local political subdivisions in Stark and Williams Counties received over 67% of the

funds allocated.

A listing of individual grants made during the 1993-95 biennium is available upon request from the Energy Development
Impact Office.



SUMMARY

Altogether, the EDIO allocated a total of $2,922,500 during the 1993-95 biennium. A total of 197 grants were issued in the
two grant rounds to counties, cities, townships, schools, fire and ambulance districts and other local units of government in

an area west of a line from Bottineau to Bowman.

CONCLUSION

The activity reported here relates to grant awards only. Grant payments are made as projects are completed and grants
awarded in one biennium may be paid out in another. Grant payment activity is recorded in our annual audit reports. The
EDIO is a program that successfully channels financial help to where it is most needed, at minimum operational expense

to the State of North Dakota.

Investments

The Investment Division is the newest addition to the
Land Department. It was formed in June 1994 when the
Department was reorganized into profit centers. The
Division is responsible for directing, implementing,
coordinating and monitoring all aspects of the Land
Department’s investment program.

The investment assets managed by the Division include:

¢+ Marketable Securities: As of June 30, 1995, the
financial assets for which the Land Board is
responsible included marketable securities with a
value in excess of $340 million. Most of these
securities are held at our custodian bank, The
Northern Trust Company, and are managed by
investment professionals hired by the Land Board to
achieve specific investment goals and objectives.
Some securities are purchased through the Bank of
North Dakota (BND) and held in custody there.

¢+ Farm Loan Pool: As of June 30, 1995, the trust
funds under the control of the Land Board owned
over $36 million in farm loans. Although the BND
handles the day to day operations of the farm loan
pool, the investment division works closely with the
Bank in developing and implementing policies, goals
and strategies for farm loans and in monitoring and
evaluating the program on an ongoing basis.

¢ School Construction Loan Program: As of June
30, 1995, the Land Board had approved and funded
school construction loans from the Coal
Development trust fund totaling over $10.4 million.
Although the BND and Department of Public
Instruction (DPI) perform the day-to-day functions of
administering the school construction loan program,
the investment division works closely with the Bank
and DPI in developing and implementing policies,
goals and strategies for school construction loans
and in monitoring and evaluating the program on an
ongoing basis.

During the 1993-95 biennium, the Land Board's
investment program continued the evolutionary process
that began in 1990. This evolution has moved us from a
passive investment strategy, that bought and held fixed
income government securities (bonds) to maturity, to an
active strategy with a well-diversified portfolio of stocks,
bonds and other investment assets.

Taking Control of Our Investment Future

Prior to July 1993, the Land Board contracted with the
Retirement and Investment Office (RIO) for certain
investment accounting and management services.
These services included providing the Land Board with
accounting reports, transferring cash to/from managers,
assisting the Land Board in the hiring of money
managers and monitoring the performance of the Land
Board's investment securities. Without RIO’s assistance,
we could not have begun to diversify our portfolio when
we did.

However, as we began to learn more about the
investment process in general, and about the investment
needs of endowments or permanent trust funds such as
those managed by the Land Board, two things became
apparent. The first was that investing for a pension plan
is different than investing for an endowment or a
permanent trust. The goals, objectives and needs of the
Land Board’s investment program are different than
those of a pension fund. In addition, we also began to
realize that nobody understood those goals, objectives
and needs better than the staff of the Land Department.
Therefore, effective July 1, 1993, the Land Department
took control of its investment future, and began
performing the investment accounting and management
functions that had previously been done by RIO. This
change resulted in saving over $200,000 for the
biennium.



Investment Pool of Marketable Securities

Another major change in the Land Board’'s investment
program was also implemented in July 1993. Prior to
that time, only the Common Schools Trust Fund had
been participating in the diversified investment portfolio
that had been established in July 1990. The other
permanent funds managed by the Land Board continued
to be invested in a “buy and hold” fixed income strategy.
An analysis of the benefits that diversification had on the
investments of the Common Schools Trust Fund led to
the conclusion that all of the permanent trust funds under
the control of the Land Board could, and should, benefit
from a diversified investment program.

After much research and planning, on July 13, 1993, $55
million in cash from the other (non-common schools)
permanent trust funds was moved to The Northern Trust
Company, our custodian in Chicago, and an investment
“pool” was formed. This pool, which initially totaled
approximately $330 million, is run much like a mutual
fund, with each trust fund sharing proportionately in the
interest, dividends, expenses and capital gains or losses
generated by the portfolio, based on its share of the total
market value of the pool.

All of the permanent trust funds managed by the Land
Board were initially included in the investment pool.
Because the Land and Minerals and Capitol Trusts are
not permanent trusts, they were excluded. These two
trusts have different, shorter term investment goals and
objectives, and therefore do not belong in the investment
pool. Although the Coal Development trust fund was
initially included in the investment pool, it was later
removed when further analysis showed that its
investment goals and objectives were shorter than those

of the other permanent trusts. The Abandoned Property
trust is invested through the Common Schools Trust
Fund.

One Step Back

In early 1994, with interest rates as low as they had been
for years, a review of our portfolio indicated that we
would not be able to generate the cash income needed
to maintain distributions to trust beneficiaries during fiscal
year 1985, unless our investment portfolio was
restructured. This required a “step back” from our long-
term goal of increasing the equity exposure of the
permanent trusts. In July 1994, we liquidated our growth
equity manager’'s assets and took funds which we had
planned to invest in international securities and
redirected those funds into a short-term fixed income
strategy that would generate a minimum of 6% interest
income.

The “forced” restructuring of our portfolio, to more of a
fixed-income strategy, insured that we would make
expected distributions during fiscal year 1995. It also
caused us to question our existing investment goals,
objectives and strategies. How could we better balance
the trust funds’ short-term need for distributable income
with a long-term goal of making the trust funds’
investment assets grow at the rate of inflation? After a
detailed internal review of the issues surrounding this
question, the Land Board decided to hire an investment
consultant to help it establish a long-term plan for the
investment of the trust assets under its control.

Asset Allocation Study

In January 1995, a request for proposal (RFP) was sent
to 22 investment consulting firms recommended by
current money managers, and other entities we had

ND Board of University and School Lands
Projected Asset Allocation Percentages

Projected Asset Allocation %
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contacted. Eight consultants responded to the RFP. A
committee appointed by the Land Board narrowed the
field to two firms. Following interviews conducted in
Bismarck, in late February, the committee unanimously
recommended that the Board hire YannieBilkey
Investment Consulting; a Pittsburgh, Pennsylvania based
firm, with considerable experience in working with
endowments and foundations such as our permanent
trusts. The Land Board agree with the recommendation
and hired Yanni*Bilkey to perform a study of the Land
Board's investment program.

On April 13, 1995, Yanni*Bilkey presented the results of
the study to the Land Board. The study included
considerable investment theory and historical information
relating to the average returns of various asset classes
and the variability of those returns. The two main
conclusions of the report were that 1) we needed to
increase our exposure to equities (common stocks) if we
are to grow trust assets at the rate of inflation, and 2) our
income distributions, as a percent of total assets, were
excessive. Yanni*Bilkey also recommended, for the
Board’s consideration, a plan to implement their
suggested asset allocation.

After the presentation of the study to the Board, and
following discussion of the matter with the Board to
determine its concerns and feeling towards the study, the
staff of the Land Department set about trying to adapt the
investment theory presented in the study to the legal and
fiscal realities that limit the Land Board’s management of
these funds. A computer model was built to project the
income and growth that could be generated under
dozens of different combinations of investment
assumptions and scenarios. Following much discussion,
analysis, projection and planning, an Asset Allocation
Implementation schedule was presented to the Board on
June 29, 1995.

The major points of the plan are:

¢+ We must increase our exposure to equities, to at
least 60% of our investment assets, if we are to keep
the trust funds’ principal, and distributions, growing
at the rate of inflation.

¢+ We need to maintain and increase distributions to
trust beneficiaries, as we work toward making the
trust fund principal grow at the rate of inflation.

¢+ We are currently distributing excess income, relative
to the size of our trusts. We need to reduce the rate
of distributions from the current rate of approximately
6.5% of trust assets, to a rate closer to 5%.

¢+ We cannot rely on mineral royalties and bonuses for
trust growth in the future. Our investment assets
must provide their own growth.

¢ We are not market timers, and therefore, should
gradually move toward our target asset allocation
over time.

At its June 29, 1995, meeting, the Land Board gave initial
approval to an Asset Allocation Implementation
schedule, under the guidelines noted above. Their
approval included a provision that the Commissioner and
staff solicit legislative input on implementation of the
asset allocation plan. The Board recognized its
responsibility to make the final decision on asset
allocation, however, because full implementation of the
asset allocation schedule will take several years, the
Board believes that legislative suggestions are important
to consider.

With this decision, the Board has strengthened a
foundation that will continue to guide our management of
trust fund assets for years to come.

Manager

Bank of North Dakota

Payden & Rygel

Investment Advisors, Inc.

Trust Company of The West

Spare, Kaplan, Bischell & Associates
Cutler & Company

Investment Assets, By Money Manager
As Of June 30, 1995

Investment Style

Fixed Income Securities
Fixed Income Securities
Fixed Income Securities
Convertible Stocks & Bonds
Stocks (dividend emphasis)
Stocks (dividend emphasis)

Total Investment Assets

$ Assets Appr. % of
Managed Portfolio

109,832,533 32
101,644,863 30
31,606,527 10

31,013,134 9

33,279,099 10

31,128,796 9
$338,504,951 100%
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Unclaimed Property
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The Unclaimed Property Profit Center administers and enforces
the Uniform Unclaimed Property Act (NDCC ch. 47-30.1). The
purpose of the Act is: to collect and safeguard property remitted
by holders; to make efforts to locate owners, and to support the
common schools with interest eamed on the remaining
unclaimed funds.

OVERVIEW

The Unclaimed Property Law has been in effect since July 1,
1975. Over the past 20 years, there have been significant
changes in our law. As a result, we have experienced
substantial increases in collections and claims. In 1991, we
hired and trained an auditor to specifically audit for unclaimed
property. Total collections exceeded $2.8 milion during the
1993-95 biennium (an increase of 10% over the previous
biennium). Over 800 claims, which retumed property to its
rightful owner, were processed exceeding $1 milion (an
increase of 51% over previous biennium). In 19393, the Division
held its first-ever safe deposit box auction. In the 1993-95
biennium, enforcement efforts were increased and cooperative
efforts with other state agencies were developed.

ENFORCEMENT EFFORTS

During the 1993-95 biennium, the following activiies were
carried out:

+ Audits were conducted on 12 financial institutions, four
medical facilities, two counties and one corporation. Total
collections as a result of these audits exceeded $997,000
(a 60% increase over the previous biennium).

Report forms and surveys were mailed to over 250
retailers. As a result of this mailing, the Division
received over $20,000 from retailers that had never filed

unclaimed property reports in the past.

LE
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+ Representatives from the Unclaimed Property Division met
with officials from the ND Banking Department, State
Insurance Department and State Auditor’s office to discuss
the possibility of cooperative efforts in auditing. Training
programs and work papers were developed to assist the
auditors from these agencies in identifying unclaimed
property.

+ North Dakota is one of 28 states that agreed to participate
in joint audits with other states. A newly created national
audit program (States National Audit Program-SNAP)
should result in increased compliance efforts and revenue.

CLAIMS

After property is remitted to the Division, various attempts are
made to locate owners by:

+ Publishing a list of the names in the county of the owner's
last known residence;

¢ Securing a booth during the ND State Fair to further
educate the public and reunite owners with their funds;

+ Distributing educational brochures;

+ Providing information to the media;

¢ Making presentations at various community and business
functions.

As a result of these combined efforts, North Dakota has
become a national leader in the percentage of property
reunited with its owner(s). The majority of states
average 25-30% success in reuniting owners with their
property; North Dakota is currently at 45-50%.



OTHER ACTIVITIES

The safe deposit box auction held in July 1993 contained
various items which were sold to the highest bidder.
Over 300 lots were sold with items that consisted of
jewelry, collectable postage stamps, currency and coins,
old stock certificates, pipes, pens and other
miscellaneous items. The sale was well attended
(drawing potential bidders from across North Dakota,
surrounding states, and Canada). Gross revenue from
the auction exceeded $17,000.

Delaware v. New York - In 1988, Delaware sued the
State of New York for property confiscated by New York
from holders that were incorporated in the State of
Delaware. Thirty-seven states intervened in the lawsuit,
contending that a formula for distributing the property
across a broader base of states is more equitable. The
US Supreme Court upheld the decision of Texas v. New
Jersey directing that all “address unknown™ property
revert to the State of the holder's corporate domicile.
The States attempted to utilize Congressional legislation
to overturn the Courf's decision. Delaware and New
York proposed a settlement agreement to the States and
as a result, North Dakota will receive ten annual
payments totaling $1 million. Our first payment was
received in January 1995.

1995 LEGISLATIVE CHANGES

Significant legislative changes were adopted during the
1995 legislative session which will improve the

Minerals Management

administration of the Unclaimed Property Law. Some of
the most notable changes include:

+ Report/remit--all property is now remitted at the time
the report is filed.

+ The deadline for publication has been extended--this
allows the Division to stagger the volume of claims.

¢+ With the exception of deposit accounts, the
dormancy period for nearly all other property was
reduced from five years to three. This change
should help reunite more owners with their property.

¢ The requirement to track dividends was eliminated.
Property from shareholders and deposit accounts will
now be treated equally.

¢ A separate Century Code section was created for
Mineral Proceeds.

HOLDER EDUCATION/OUTREACH EFFORTS

During the 1993-95 biennium, eight compliance
presentations were conducted for potential unclaimed
property holders including: ND Credit Union League, ND
League of Cities, Health Care Providers, ND State
Auditors Conference, and various Fortune 500
companies that attended the DISC/APECS Conference
in March 1994 (DISC/APECS specializes in developing
software for large corporations who report to multiple
states).

S ——— S, T s R ) e S S

! State Owned Mineral Acres Leased for Oil and Gas ‘As of June 30, 1 995= l

County Owned Leased County Owned Leased
Adams* 58,206 8 McLean* 121,451 15,437
Billings* 59,829 45,614 Mercer 60,508 14,052
Bottineau” 37,035 9,496 Morton 101,178 696
Bowman* 63,171 40,111 Mountrail* 101,909 15,688
Burke* 47,802 13,046 Renville* 24,174 7,666
Divide™ 72,450 9,584 Rolette 29,588 408
Dunn* 89,359 58,945 Slope* 53,289 16,846
Foster 20,802 160 Stark* 54,193 42,244
Golden Valley* 41,883 15,083 Ward* 72,678 10,085
Hettinger* 54,106 160 Williams* 90,945 20,407
McHenry* 66,669 1,190

McKenzie* 135,450 44,007 Total** 1.456.675 380.934

*Counties with oil and gas production ** In counties with active leases

The Minerals Management Division administers mineral interests held in trust for the benefit of various schools and
institutions of North Dakota. The Division also administers mineral interests formerly owned by the Bank of North Dakota
and the minerals under navigable rivers and lakes. In the 1994 reorganization of the Land Department, the previous
Accounting and Auditing Division (as it related to minerals) was absorbed into the Minerals Management Division.



OIL AND GAS ROYALTY

The Land Department received a share of the
production from 375 wells and 160 tracts in unitized
fields, resulting in payment on average monthly
production of 23,216 barrels of oil and 31,133™ of gas.
The total revenue from oil and gas royalties was
$9,091,298.

OIL AND GAS ACTIVITY

Horizontal drilling technology is now being used in
formations other than the Bakken formation, which was
the first formation to use this technique in North Dakota.
Axem Resources drilled a horizontal well in the Tyler
formation in the Fryburg Field which resulted in
production. Horizontal drilling is prevalent just north of
the US border in Canada. Consequently, several
companies, including several Canadian companies,
have been actively leasing and drilling in the northern
counties of the state and are utilizing this technique. We
have also seen major activity in Bowman County in the
Red River formation. If the success rates continue,
drilling and production will continue for many years.

! Oil and Gas Leasing Activiz I

1991-1993 1993-1985
Gross mineral acres owned* 2,534,418 2,544,100
Acres under lease 401,133 380,934

# of oil/gas lease sales 8 8
Net mineral acres leased 92,333 139,525
Ave. bonus/net mineral acre $17.15 $50.57

*Approximate acreage only. Total acreage will vary due to

estimates of the acreage owned by the state under
navigable rivers and lakes.

In February 1993, Conoco drilled a prolific well just north
of Dickinson, which produces from the Lodgepole
formation. The well was capable of producing more than
2,000 barrels of oil per day. Because of rapid pressure
decline, the area has since been unitized to prolong the
field's productive life. Many new relatively small
Lodgepole fields are being discovered south of
Dickinson. The potential for new fields is predicted by
the North Dakota Geological Survey to include an area
running from the Montana border in a J-shape up into
Canada. Interest in leasing our minerals in the J-shaped
area has increased substantially. At the May 1995, oil
and gas lease sale we received the largest total bonus
($5,563,103.32) since August 1981 and the largest ever
average bonus per acre ($262.42).

The primary tool used by oil companies to decide where
a Lodgepole well should be drilled is 3-D seismic. This
new geophysical tool provides a more definitive picture
of whatis two miles below the surface. While it is not
infallible, it is the best technology available to find these
small dome-like fields.

New oil and gas discoveries in the State, along with our
increased lease marketing efforts, have helped generate
more drilling and leasing activity for our Department.
We have been proactive in notifying oil companies about
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the need to file lease assignments with us, and have
begun to more aggressively pursue releases of
undeveloped acreage on old leases, which are being
held by production from other acreage on the same
lease.  Efforts in these areas have been time
consuming, but beneficial.

ROYALTY AUDIT AND COMPLIANCE

During the 1993-95 biennium, royalty compliance and
audit efforts resulted in total collections of over
$701,666. That figure includes $87,388 in royalty
compliance collections, $245,834 in royalty audit
collections from companies submitting incorrect reports
and payments, and $368,444 in penalty and interest
collections. Compliance and audit collections are
royalties and interest collected as a result of detailed
reviews of past royalty payments. The State Land
Information Management System (SLIMS) has
increased our ability to identify and resolve royalty
reporting and payment problems as they occur. The
downloading of Tax Department and Industrial
Commission data directly into our computers, with
computer identification of discrepancies, has increased
the efficiency of both our royalty management and audit
functions.

COAL PRODUCTION

Total revenue from coal royalty during the biennium was
$4,441,256. Coal royalty receipts for state-owned
minerals continued to show a substantial increase. Coal
mining activity has been as follows:

¢+ Coteau Properties Company began mining
state-owned minerals in their new East Mine area.
Coteau also continued mining on two other tracts at their
North Mine in which the state owns 50% of the minerals.
At the end of the biennium, negotiations were begun for
new leases on state minerals with estimated reserves of
over 10 million tons.

¢ Falkirk Mining Company is mining a 50%
state-owned tract in their Northeast Mine. They have

applied for leases on two quarter sections in which the
state owns a 50% interest in their Riverdale area.

+ Knife River Coal Mining Company continues to

mine coal from a state-owned tract they lease.
I Mineral Division Receiﬁts I
1991-1993 1993-1995
Oil and gas royalty $11,924,201 $8,759,076
Qil and gas bonus $1,616,209 $7,068,418
Coal royalty $2,194,573  $4,441,256
Qil and gas rental $717,653 $559,227
Salt water disposal fees $191,766 $172,749
Geophysical exploration $200 $3,631
Royalty/collection efforts $589,962 $333,222
Interest/collection efforts $36,170 $368,444
TOTAL 17,270,734 1.705.023




OIL AND GAS LEASE SALE RESULTS (93-95 BIENNIUM)
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COUNTY Aug-93 Nov-93 Feb-94 May-94 Aug-94 Nov-94 Feb-85 May-95 TOTAL
ADAMS TOTAL $ $0.00 $0.00 $0.00 $187.97 $280.00 $0.00 $0.00 $0.00 $467.97
MIN. ACRES 0.00 0.00 0.00 187.97 280.00 0.00 0.00 0.00 467.97

$/MIN ACRE $0.00 $0.00 $0.00 $1.00 $1.00 $0.00 $0.00 $0.00 $1.00

BILLINGS TOTAL $ $7,440.00 $4,960.00 $9,760.00 $2,485.94 $9,836.66 $0.00 $18,540.00 $1,579,808.61 : $1,632,831.21
MIN. ACRES 600.00 360.00 1,280.00 561.32 798.41 0.00 1,160.00 7,889.93 : 12,649.66

$/MIN ACRE $12.40 $13.78 $7.63 $4.43 $12.32 $0.00 $15.98 $200.23 $129.08

BOTTINEAU TOTAL $ $962.80 $100.00 $0.00 $7,648.15 $0.00 $13,311.81 $240.00 $4,376.00 : $26,638.76
MIN. ACRES 160.56 100.00 0.00 1,371.61 0.00 1,855.66 80.00 333.50 : 3,901.33

$/MIN ACRE $6.00 $1.00 $0.00 $5.58 $0.00 $7.17 $3.00 $13.12 : $6.83

BOWMAN TOTAL $ ' $0.00 $78,171.43 $13,596.90 $38,585.18  $28,570.03 $1,386.96 $150,046.16  $293,981.86 $604,338.52
MIN. ACRES 0.00 10,024.67 717.14 7,781.00 1,906.29 231.16 3,613.41 3,157.64 : 27,431.31

$/MIN ACRE $0.00 $7.80 $18.96 $4.96 $14.99 $6.00 $41.52 $93.10 $22.03

BURKE TOTAL $ $5,571.94 $14,720.00 $160.00 $0.00 $871.44  $19,083.31 $23,170.40 $6,040.00 $69,617.09
MIN. ACRES 735.22 1,280.00 160.00 0.00 631.44 1,991.31 2,252.12 128.00 : 7,178.09

$/MIN ACRE $7.58 $11.50 $1.00 $0.00 $1.38 $9.58 $10.29 $47.19 $9.70

DIVIDE TOTAL § $240.00 $5,880.00 $0.00 $887.68 $2,726.16 $2,391.40 $0.00 $15,640.00 $27,765.24
MIN. ACRES 80.00 520.00 0.00 718.84 2,005.77 395.70 0.00 320.00 : 4,040.31

$/MIN ACRE $3.00 $11.31 $0.00 $1.23 $1.36 $6.04 $0.00 $48.88 $6.87

DUNN TOTAL § $40,699.92 $158,789.36 $35,180.76 $10,407.33  $20,485.20 $8,160.00 $60,510.43  $101,200.00 : $435433.00
MIN. ACRES 7,172.89 7,979.78 4,233.68 1,448.75 1,120.26 880.00 1,861.43 328.00 : 25,024.79

$/MIN ACRE $5.67 $19.80 $8.31 §7.18 $18.29 $9.27 $32.51 $308.54 $17.40

FOSTER TOTAL S $0.00 $0.00 $0.00 $0.00 $0.00 $160.00 $0.00 $0.00 $160.00
MIN. ACRES 0.00 0.00 0.00 0.00 0.00 180.00 0.00 0.00 : 160.00

$/MIN ACRE $0.00 $0.00 $0.00 $0.00 $0.00 $1.00 $0.00 $0.00 $1.00

G. VALLEY TOTAL $ $0.00 $0.00  $27,520.00 $0.00 $0.00 $0.00 $0.00 $0.00 : $27,520.00
MIN. ACRES 0.00 0.00 1,280.00 0.00 0.00 0.00 0.00 0.00 : 1,280.00

$/MIN ACRE $0.00 $0.00 $21.50 $0.00 $0.00 $0.00 $0.00 $0.00 $21.50

MCKENZIE TOTAL § $6,248.03 $7,360.00 $2,933.08 $10,287.92  $65628.64  $14,262.96 $91,386.97 $6,720.00 $204,827.60
MIN. ACRES 305.66 960.00 737.92 2,506.48 2,194.07 7,942.96 2,614.27 640.00 : 17,901.36

$/MIN ACRE $20.44 $7.67 $3.97 $4.10 $29.91 $1.80 $34.96 $1050 : $11.44

MERCER TOTAL § $80.00 $0.00 $4,100.90 $9,492.00 $643.96 $0.00 $0.00 $0.00 : $14,316.86
MIN. ACRES 80.00 0.00 470.15 1,176.00 643.96 0.00 0.00 0.00 : 2,370.11

$/MIN ACRE $1.00 $0.00 $8.72 $8.07 $1.00 $0.00 $0.00 $0.00 : $6.04

MOUNTRAIL TOTAL $100.00 $0.00 $0.00 $4,725.99 $6,478.93 $2,152.00 $0.00 $0.00 : $13,456.92
MIN. ACRES 80.00 0.00 0.00 503.33 1,916.60 1,254.75 0.00 0.00 : 3,754.68

$MIN ACRE $1.25 $0.00 $0.00 $9.39 $3.38 $1.72 $0.00 $0.00 : $3.58

RENVILLE TOTAL $ $1,920.00 $560.00 $2,000.00 $338.53 $1,440.00 $0.00 $800.00 $5,485.22 $12,543.75
MIN. ACRES 160.00 160.00 80.00 119.51 240.00 0.00 80.00 161.33 : 1,000.84

$/MIN ACRE $12.00 $3.50 $25.00 $2.83 $6.00 $0.00 $10.00 $34.00 $12.53

SLOPE TOTAL $ $0.00 $0.00 $0.00 $320.00 $0.00 $0.00 $0.00 $3,840.00 $4,160.00
MIN. ACRES 0.00 0.00 0.00 320.00 0.00 0.00 0.00 800.00 : 1,120.00

$/MIN ACRE $0.00 $0.00 $0.00 $1.00 $0.00 $0.00 $0.00 $4.80 $3.71

STARK TOTAL $ $44,293.82 $32,581.78 $11,080.00 $23,920.00  $90,863.25 $3,125.00 $173,882.40 $3,546,011.63 : $3,925757.88
MIN. ACRES 3,749.26 937.34 640.00 1,000.00 7,023.19 1,893.00 1,117.32 744047 : 23,800.58

$MIN ACRE $11.81 $34.76 $17.31 $23.92 $12.94 $1.65 $155.62 $476.58 $164.94

WARD TOTAL $ $1,840.00 $240.00 $100.00 $1,169.97 $896.00 $0.00 $3,760.00 $0.00 : $8,005.97
MIN. ACRES 320.00 240.00 80.00 219.97 168.00 0.00 80.00 0.00 : 1,107.97

$/MIN ACRE $5.75 $1.00 $1.25 $5.32 $5.33 $0.00 $47.00 $0.00 $7.28

WILLIAMS TOTAL § $0.00 $17,680.00 $0.00 $240.00 $3,360.00  $15,510.74 $11,234.56 $0.00 $48,025.30
MIN. ACRES 0.00 320.00 0.00 120.00 480.00 3,961.83 1,454.56 0.00 : 6,336.39

$MIN ACRE $0.00 $55.25 $0.00 $2.00 $7.00 $3.92 §7.72 $0.00 $7.58

TOTALS TOTALS  $109,396.51 $321,04257 $106431.64  $110,696.66 $232,080.27  §$79,544.18 $533,570.92 $5,563,103.32 # $7.055,866.07
MIN. ACRES 13,443.59 22,881.79 9,678.89 18,034.78 19,407.99 20,566.37 14,313.11 21,198.87 # 139,525.39

$/MIN ACRE $8.14 $14.03 $11.00 $6.14 $11.96 $3.87 $37.28 $262.42 # $50.57



Permanent Funds
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Statement of Permanent Fund and Other Fund Balances

Permanent Funds 6/30/87 6/30/89 6/30/91 6/30/93 6/30/95
Common Schools 232,230,246 246,850,470 267,081,350 300,231,040 327,805,926
North Dakota State University 6,675,753 6,562,417 6,778,802 6,937,301 7,407,344
School for the Blind 1,395,520 1,273,499 1,330,121 1,383,942 1,461,699
School for the Deaf 1,550,602 1,642,056 1,858,891 1,953,193 2,087,725
State Hospital 1,801,925 1,769,950 1,829,898 1,852,606 2,015,629
Eliendale State College 1,277,834 1,283,557 1,297,383 1,309,758 1,408,755
Valley City State University 1,584,122 1,602,977 1,641,454 1,656,965 1,799,127
Mayville State University 1,079,575 1,099,227 1,128,604 1,133,056 1,217,174
Industrial School 2,303,341 2,371,227 2,468,579 2,537,480 2,872,505
State College of Science 1,472,791 1,525,098 1,595,908 1,823,272 1,960,396
School of Mines 1,712,043 1,769,398 1,839,855 1,882,944 2,015,534
Veterans Home 1,162,568 1,186,392 1,210,479 1,315,563 1,406,915
University of North Dakota 3,084,950 3,028,384 3,101,442 3,133,970 3,441,161
Total permanent fund balance 257,331,270 271,964,652 293,162,766 327,151,090 356,899,890
Other Funds
Capitol Building Fund 2,382,986 2,435,119 2,395,539 908,306 1,243,984
Abandoned Property Fund 2,489,244 3,545,361 4,671,089 1,121,005 868,000
Coal Development Fund 28,553,702 35,786,675 42,735,915 43,678,761 48,504,790
Land & Minerals Fund 0 4,480,254 2,207,762 688,500 1,752,130
Total other fund balance 29,601,210 34,482,049 47,373,137 48,460,221 52,368,904
Schedule of Permanent Fund Receiﬂts
Description 7/85 to 6/87 7/87 to 6/89 7/89 to 6/91 7/91 to 6/93 7/93 to 6/95
Qil and gas royalty 11,980,895 7,897,912 11,410,466 10,112,213 7,202,485
Oil and gas bonus 2,569,607 5,216,774 5,169,048 1,343,844 5,559,280
Coal royalty 2,408,303 1,557,445 301,788 1,358,942 2,736,172
Gravel and scoria royalty 31,842 17,214 31,229 202,743 159,375
Test holes and damages 233,095 304,438 406,575 457,664 262,117
Land sold 85,388 13,584 1,072,067 1,826,579 5,936
Total permanent fund receipts 17,309,130 15,007,367 18,391,173 15,301,985 15,925,365
Schedule of Interest and Income Receiﬁts
Description 7/85 to 6/87 7/87 to 6/89 7/89 to 6/91 7/91 to 6/93 7/93 to 6/95
Interest on securities 41,160,250 43,731,436 44 813,082 35,232,232 30,987,485
Interest on loans " 9,086,422 9,951,789 11,248,168 10,719,485 8,186,649
Interest on contracts 500,137 396,019 246,148 150,689 40,332
Oil and gas lease rentals 870,121 632,934 611,480 516,450 411,086
Surface rentals 3,942,797 4,165,530 4,894,185 5,995,034 6,792,743
Realized gains- sale of investment ® 0 0 238,943 9,974,637 4,356,422
Gain on sale of OREOs 0 0 129,946 318,503 0
Interest penalty 25,362 62,595 155,618 122,592 329,001
Total interest & income receipts 55,585,089 58,940,303 62,337,570 63,029,622 51,103,718

Y Interest on loans for this biennium consists of $6,728,090 in interest received from the Farm Loan Pool Loans managed for
the funds by the Bank of ND; and $1,458,559 in interest to the Common Schools Trust Fund from the Developmentally
Disabled Facilities loans.

@ |n accordance with N.D.C.C. § 15-03-05.1, gains realized on the sale of investments must be amortized to investment
income in equal installments over a period of 10 years.



Statement of Income Distributed to Institutions

Permanent Funds

Common Schools

North Dakota State University
School for the Blind

School for the Deaf

State Hospital

Ellendale State College
Valley City State University
Mayville State University
Industrial School

State College of Science
School of Mines

Veterans Home

University of North Dakota

Total

7/85 to 6/87 7/87 to 6/89 7/89 to 6/91 7/91 to 6/93 7/93 to 6/95
49,678,908 48,554,825 45,233,365 45,233,366 45,233,366
1,385,000 1,247,000 1,411,000 1,108,000 1,102,818
278,000 255,000 270,000 212,000 212,000
365,000 296,000 366,000 314,000 314,000
370,000 330,000 357,000 262,000 236,831
266,350 239,400 276,850 225,400 225,400
335,000 292,000 342,000 276,000 276,000
223,000 192,000 231,000 190,000 186,412
516,000 423,000 491,000 386,000 355,037
285,000 273,000 320,000 270,000 270,000
338,000 330,000 373,000 274,000 274,000
239,500 208,000 242,000 206,000 206,000
659,000 608,000 679,000 558,000 558,000
54,938,758 53,248,225 50,592,215 49,514,766 49,449,864

Income from the assets held by the Ellendale Trust Fund are allocated equally among the following institutions: Dickinson
State University, Minot State University, NDSU-Bottineau, School for the Blind, Veterans Home, State Hospital, and State

College of Science.

Land Deﬁartment Statement of Aﬁgrogriations and Exgenditures

Land Department Budget

Salaries and wages

Operating expenses

Central data processing

Equipment

Grants

Contingency

Mineral leasing refund

Sub-total Land Department budget

Energy Development Impact Office

Salaries and wages
Operating expenses

Grants

Carryover oil grants
Carryover coal grants 87-89
Sub-total EDIO budget

Total Land Department budget

1993-1995 1993-1995 Unexpended
Appropriations Expenditures Appropriations
$1,461,914 $1,411,747 $50,167
560,021 386,333 173,688
50,288 28,373 21,915
59,750 58,953 797
221,000 198,668 22,332
50,000 0 50,000
266,000 226,680 39,320
$2,668,973 $2,310,754 $358,219
$32,725 $32,725 $0
5,680 5,680 0
4,944,454 1,372,001 3,572,453
1,710,000 1,517,226 192,774
51,985 6.170 45,815
$6,744,844 $2,933,802 $3,811,042
$9,413,817 $5,244,556 $4,169,261
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Permanent Trust Funds For The Fiscal Year Ending June 30, 1995
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The Nonexpendable Trust Funds were created in section 11 through 19 of the Enabling Act of 1889. Article IX of the
Constitution and section 15-01-02 of the North Dakota Century Code describe in further detail the use of these funds.

Balance Sheet (as of June 30, 1995) Statement of revenues, expenses & changes in Fund equity

Assets: Operating Revenues:
Money market account $474,028 Investment income $30,987,485
Cash with Bank of North Dakota 575,866 Interest on land contracts 40,332
Cash with State Treasurer 460,259 Interest on loans 8,186,649
Accrued interest receivable 5,212,307 Interest penalty 329,001
Contracts receivable 120,457 Qil and gas royalty 7,202,485
Farm loan pool 36,109,981 Oil and gas bonus 5,559,280
Due from trust funds 5,270 Coal royalty 2,736,172
Due from L&M- mgmt fees 67,095 Gravel and scoria royalty 159,375
Investments 299,475,156 Surface rentals 6,792,743
DD loans #2 & #3 6,573,561 Oil and gas lease rentals 411,086
Real estate owned 848,576 Test holes and damages 262,117
Land 6,977,334 Miscellaneous income 57
Total assets $356,899,890 Total operating revenues T 62,666,782
Liabilities: Operating expenses:
Investment expenses $188,051 Investment expenses 1,586,240
Due to BND- mgmt fees 67,095 In-lieu property taxes 127,967
Advance from abandoned property 485,934 Administrative expenses 1,737,805
Total liabilities 741,080 Total operating expenses 3,452,012
Equity: Nonoperating revenues:
Total equity 356,158,810 Gain on sale of investments 4,356,423
Gain on sale of land 298,982
Total liabilities and equity $356,899,890 Land sold 5,936
Total nonoperating revenues 4,661,341
Operating transfers:
Transfer from abandoned property 2,685,066
Transfer to public instruction (45,233,366)
Transfer to other funds (4,216,498)
Total operating transfers (46,764,798)
Net income 17,111,313
Fund equity July 1, 1993 339,047,497

Fund equity June 30, 1995

The 13 permanent funds reported on this page are identified under "permanent funds" on Page 16

$356,158,810



Expendable Trust Funds
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State Capitol Fund

This fund was created in section 12 of the Enabling Act of 1889. Section 17 of the Act made an additional grant of 50,000
acres available for public building with the Capitol.

Balance Sheet (as of June 30, 1995)

Assets:

Money market account
Accrued interest receivable
Contracts receivable
Investments

Land

Total assets

Liabilities:

Equity:
Fund balance June 30, 1995

Total liabilities and equity

property reported, ensure compliance in reporting and have one place for owners to search for their funds.

Balance Sheet (as of June 30, 1995)

Assets:

Money market account

Cash with State Treasurer
Stock

Advance to common schools
Total assets

Liabilities:
Claimant liability
Total liabilities

Equity:
Fund balance June 30, 1995

Total liabilities and equity

$90,802
1,935
4,255
1,047,180
99,812

$1,243,984

$1,243,984

$1,243,984

Statement of revenues, expenses & changes in Fund balance

Revenues:

Investment income
Interest on land contracts
Qil and gas royalty

Oil and gas bonus

Coal royalty

Gravel and scoria royalty

Surface rentals
Oil and gas lease rentals

Test holes and damages
Total revenues

Investment expenses

In-lieu property taxes
Administrative expenses
Total expenditures

Other financing sources:
Appropriation to facility mgmt.

Total other financing sources

Revenues over (under) expenditures
and other financing sources

Fund balance July 1, 1993
Fund balance June 30, 1995

Abandoned Property Fund

This fund was created by the Uniform Unclaimed Property Act N.D.C.C. 47-30.1. lIts purpose is to collect and safeguard

$88,954

23,817
269,295
485,934

$868,000

$868,000

868,000

$868.000

$88,309
1,049
33,623
1,329
288,332
13,898
113.865
1,519
174

542,098

351
1,769
15.209

17,329

300,000

300,000

224,769
1,019,215
$1,243,984

Statement of revenues, expenses & changes in Fund balance

Revenues:

Investment income

Interest penalty

Abandoned property revenue
Total revenues

Exoenditures: )
Abandoned property claims

Total expenditures

Other financing sources:
Transfer to common schools

Total other financing sources

Revenues over (under) expenditures
and other financina sources

Fund balance July 1, 1993
Fund balance June 30, 1995

19

$26,352
104,365
2,887,208

3,017,925

1,500,740

1,500,740

(2,685,066)

(2,685,066)

(1.167.881)
1,167,881

$0




Special Revenue Funds
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Coal Development Trust Fund

The Coal Development Trust Fund is established by section 21 of article 57-62-02 of the North Dakota Century Code. The
monies in the fund are derived from a 15% share of the coal severance tax. The fund must be held in trust and
administered by the Board of University and School Lands for loans to coal impacted counties, cities and school districts
as provided in section 57-62-03, and for loans to school districts pursuant to chapter 15-60. The unloaned balance of the
funds is invested by the Board of University and School Lands.

Effective July 1, 1990, the Constitution was amended to provide that up to 50% of the taxes collected and deposited in this
fund during a biennium may be appropriated by the legislature for “lignite research development, and marketing as
provided by law.”

Effective July 4, 1994, the Constitution was amended to provide than an additional 20% of the taxes collected and
deposited in this fund during a biennium may be appropriated by the Legislature for “lignite research development, and

marketing as provided by law.”

Balance Sheet (as of June 30, 1995)

Statement of revenues, expenses & changes in Fund balance

Assets: Revenues:
Money market account $91,610 Coal severance tax receipts $7,148,564
Accrued interest receivable 427,166 Investment income 3,836,763
Coal warrants 5,723,234 Interest on coal warrants 600,461
Oil and gas warrants 1,935,514 Interest on oil and gas warrants 269,616
Due from State Treasurer 339,473 Interest on school construction bonds 110,289
Investments 29,576,534 Realized gain on sale of investments 487,166
School construction loans 10,411,259 Total revenues 12,452,859
Total assets $48,504,790

Expenditures:
Liabilities: Investment expenses 192,735
Due to lignite research fund $122,469 Administrative expenses 168,986
Investment expenses 17,757 Total expenditures 361,721
Total liabilities 140,226

Other financing sources:
Equity: Transfer to lignite research fund (3,574,282)
Fund balance 48,364,564 Transfer to state general fund (4,150,469)

Total other financing sources (7,724,751)
Total liabilities and equity $48,504,790

Revenues over (under) expenditures

and other financing sources 4,366,387

Fund balance July 1, 1993 43,998,177

Fund balance June 30, 1995 $48,364,564
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Land and Minerals Trust Fund

This fund is created by N.D.C.C. section 15-08-1 and section 61-33-07. It consists of revenues from minerals formerly
held by the Bank of North Dakota, and revenues from the beds of navigable rivers, lakes and streams. The beds of these
navigable bodies of water together with the former Bank of North Dakota minerals, are leased for oil and gas exploration
and production. (All riverbed leases prohibit "surface" occupancy; what is actually being leased is the right to participate in
a spacing unit for oil and gas production.) All monies collected by this fund are subject to legislative appropriation each
biennium.

This fund also serves as a funding vehicle for the repayment of the Developmentally Disabled Facilities Loan program. (At
the close of the biennium $6,573,561 had been borrowed from the Common Schools Trust Fund for Developmentally
Disabled Loans #2 and #3.) The actual administration of these loan programs is the responsibility of the Bank of North
Dakota, with loan collections being deposited in the Land and Minerals fund. The total amount due the Common Schools
Trust Fund for the biennium is then appropriated from all revenues of the Land and Minerals fund.

Balance Sheet (as of June 30, 1995) Statement of revenues, expenses & changes in Fund balance
Assets: Revenues:
Money market account $399,921 Investment income $115,969
Accrued interest receivable 9,933 DD loan income 1,231,868
Investments 1,292,202 Interest penalty 44714
Due from Bank of North Dakota 50,074 Qil and gas royalty 1,855,190
Total assets $1,752,130 Qil and gas bonus 1,507,809
Coal royalty 1,416,752
Liabilities: Oil and gas lease rentals 146,622
Due to permanent trust funds $67,095 Total revenues 6,318,924
Total liabilities 67,095
Expenditures:
Equity: Investment expenses 528
Fund balance 1,685,035 Mineral taxes 1,096
Little Missouri mineral lease refund 226,680
Total liabilities and equity $1,752,130 Total expenditures 228,304

Other financing sources:

Transfer to state general fund (2,500,000)
Transfer to human services (1,840,954)
Transfer to permanent trust (278,430)
Total other financing sources (4,619,384)

Revenues over (under) expenditures

and other financing sources 1,471,236
Fund balance July 1, 1993 213,799
Fund balance June 30, 1995 $1,685,035
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Phone: (701) 328-2800 North Dakota

Fax: (701) 328-3650 STATE LAND DEPARTMENT
www.land.state.nd.us 1707 N 9th Street
PO Box 5523
Bismarck, ND 58506-5523 Robert I. Olheiser

COMMISSIONER

December 1, 1997

The Honorable Edward T. Schafer
Governor of North Dakota

State Capitol

Bismarck, ND 58505

Mr. Al Jaeger
Secretary of State
State Capitol
Bismarck, ND 58505

Dear Governor Schafer and Mr. Jaeger:

In accordance with section 54-06-04 of the North Dakota Century Code, | am submitting for
your review the 1995-97 Biennial Report of the Board of University and School Lands. The
report covers the period from July 1, 1995 through June 30, 1997.

An obvious highlight for the period covered by this report is the purchase and renovation, by the
Common Schools Trust, of the office building at 1707 North 9" Street in Bismarck. The long-
term operational stability and investment potential that this purchase represents deserves to be
a source of pride and accomplishment for the Land Board.

This biennium, as in the past, the cooperative spirit of Land Department personnel deserves
recognition. It is only through a collective attitude of dedication and cooperation that 19 people
are able to manage $427 million in financial assets, 714,000 surface acres, 2.5 million mineral
acres and produce over $101 million in net operating revenue, while protecting the rights of
unclaimed property owners and assisting energy-impacted counties. | am pleased to be able to
direct the activities of these professionals.

Sincerely,

O

Robert'd. Olheiser
Land Commissioner
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The State Land Department does not discriminate on the basis of disability in the admission or access to, or treatment or
employment in, its programs or activities. A coordinator has been designated to ensure compliance with the non-discrimination
requirements contained in §35.107 of the Dept. of Justice regulations. Please call (701) 328-2800 for information conceming
the provisions of the Americans with Disabilities Act and the rights provided thereunder as they relate to the agency and access

to its records.



Historical Overview

COMPARISON OF ORIGINAL LAND
GRANT TO CURRENT OWNERSHIP

Original Land Grant

Current Mineral
Ovwnership (56%)

(in addRion, we manage
700,000 mineral acres for the
Land and Minerals Trust Fund.)

Current Surface
Ovwmership 22%)

LAND GRANT

On February 22, 1889, Congress passed "An act to
provide for the division of Dakota into two states, and to
enable the people of North Dakota, South Dakota,
Montana and Washington to form constitutions and state
govemments . . ." This Act is commonly known as the
Enabling Act. Section 10 of this act granted sections 16
and 36 in every township to the new states “for the
support of common schools.® In cases where portions of
sections 16 and 36 had been sold prior to statehood,
indemnity or "in-lieu” selections were allowed. In North
Dakota, this grant of land totaled over 2.5 million acres.

Under sections 12, 14, 16 and 17 of the Enabling Act
(and other acts referred to therein), Congress provided
further land grants to the state of North Dakota for the
support of colleges, universities, the state capitol and
other public institutions. These additional grants totaled
approximately 668,000 acres, bringing the grand total of
Enabling Act land grants to nearly 3.2 million acres.

LAND SALES & ACQUISITIONS

Since statehood in 1889, much of the grant land has
been sold. Beginning in 1939, whenever the state sold
grant land, it reserved five percent of the minerals. In
1941, the reservation was increased to 50 percent; and,
since July 28, 1960, the North Dakota Constitution has
mandated a 100 percent mineral reservation. Today, the
Land Department manages in excess of 660,000 of the
original, grant land surface acres, and over 1.8 million of
the original mineral acres. Approximately 51,000 acres
have since been acquired through foreclosure or other
means, bringing the total surface acreage 1o
approximately 714,000 acres.

In 1977, the legislature transferred management
authority for minerals acquired by the Bank of North
Dakota and for the minerals under sovereign land
(navigable rivers/lakes) to the Department. This brings
the total mineral acres managed to over 2.5 million acres.

CONSTITUTIONAL AUTHORITY

North Dakota’s Constitution, adopted on October 1,
1889, entrusted the management of these lands (both
acquired land and grant land) to the "board of university
and school lands." The board was initially made up of
the governor as chairperson, the secretary of state as
vice-chair, the attorney general, superintendent of public
instruction, and the state auditor. On June 10, 1986, a
constitutional amendment replaced the state auditor with
the state treasurer.

The Land Board currently consists of the following
members:

Govemnor Edward T. Schafer, Chairman
Attorney General Heidi Heitkamp
Secretary of State Alvin A. Jaeger, Vice Chairman
State Treasurer Kathi Gilmore
Supt. of Public Instruction Wayne Sanstead

COMMISSIONER OF UNIVERSITY & SCHOOL LANDS

Under N.D.C.C. § 15-02-01, the Board of University and
School Lands is required to appoint a commissioner to
act on their behalf. Specific responsibilities of the Board
and the Commissioner are set out in N.D.C.C. ch. 15-01
through ch. 15-08.1.

Generally, the Commissioner's responsibilities are as
follows:

+ Act as the general agent for the Board.

+ Supervise all aspects and activities of the
State Land Department.

+ Have general charge and supervision of all
grant lands and associated records, maps,
books and papers.

+ Enforce the Unclaimed Property Act
(N.D.C.C. § 15-02-05.2 and ch. 47-30.1).

In 1989, the Energy Development Impact Office became
a division of the Office of the Commissioner (Land
Department) however, the EDIO Director is appointed
directly by the Board of University and School Lands
(N.D.C.C. § 57-62-04).



Agency Overview
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The primary function of the Land Department is to generate income for distribution to local school districts and other
institutions in North Dakota. This income is generated through prudent management of trust assets, consisting of over
714,000 surface acres, over 2.5 million mineral acres, and over $464 million in permanent trust cash equivalents and
securities. The surface acres are leased to ranchers and farmers across the state. The 2.5 million mineral acres are
offered for oil, gas, coal, gravel and scoria leasing. Revenues from all sources are deposited in trust funds and are
invested in the Farm Loan Pool administered by the Bank of North Dakota, U.S. Treasury notes and bonds, and
corporate bonds and stocks. The income from these investments, together with surface and mineral rentals, is
distributed to schools (public grades K-12), and educational and other public institutions at specified intervals
throughout the biennium.

The Land Department is the trustee for the Lands and Minerals Trust Fund. This trust fund consists of 663,310 mineral
acres formerly owned by the Bank of North Dakota, and the minerals located under navigable streams, rivers, and
lakes, which are owned by North Dakota as a sovereign state.

The Land Department also administers the Unclaimed Property Act. In this capacity the Department collects
"unclaimed property" (uncashed checks, unused bank accounts, etc.), and attempts to find the property’s owner.
Property aquired via this Act is held in trust in perpetuity on behalf of the owner. The income from property for which
the owner cannot be found is distributed to public grades K-12.

The Energy Development Impact Office (EDIO) is also a part of the Land Department. The EDIO allocates funds
appropriated by the state Legislature to assist local political subdivisions in dealing with problems arising from ail
development. In the allocation of these funds, the Director of the office accepts applications for funding, travels to visit
with subdivisions requesting the funding, allocates the funds, and administers the payout of the funds to the grantees.

Mission Statement
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The mission of the State Land Department, under the direction of the Board of
University and School Lands, is to serve as a trustee for the benefit of the common
schools (public grades K-12), various institutions of higher education, and certain other
state institutions.

5. To preserve the purchasing power of the funds by

Land Department Statement of Goals maintaining and increasing, relative to inflation, the

The primary goal of the Department is to maximize
distributable income and trust growth within the
parameters allowed by state law, board policy, the
prudent investor rule and sound land and mineral
management practices. To achieve this primary goal, the
following subgoals have been established:

1. To develop and maintain a comprehensive, muitiple-use
management program for the administration of surface
lands.

2. To develop and pursue a strong, effective minerals
management program which maximizes revenue to the
trust funds.

3. To develop and pursue an aggressive, fair minerals audit
program to ensure that the trust funds receive all
royalties.

4. To continue to encourage and improve compliance with
the Abandoned Property Law.

income distributable to fund beneficiaries.

6. To manage the permanent financial assets of the trusts
within the guidelines of the Prudent Investor Rule.

Energy Development Impact Office
Statement of Goals

The primary goal of the office is to ensure that local
subdivisions hosting energy activity are not required to
bear a disproportionate share of the costs associated
with that activity (both in its "boom" and "bust" cycles).
The guiding principle of the office is to ensure that the
benefit to all of the people of North Dakota, from the
extraction of energy resources, will not be gained at the
expense of those whose lives or property are disturbed,
without adequate compensation, in the process.



Funding Sources and Exgenses

¢

Funding for the State Land Department is received
through the State Lands Maintenance fund. This
fund consists of fees charged for services plus a
portion of interest and income earned by the various
trusts (N.D.C.C. § 15-03-01.1).

Noxious weed control expenses for Lands and
Minerals trust fund properties are paid for by that
fund.

Office Relocation

*

Foreclosed Treasurer properties management
expenses are paid through management fees which
the Land Department charges the Bank of North
Dakota for managing foreclosed Treasurer
properties.

Funds for oil impact grants are requested from the oil
impact grant fund. The administration expenses of
the Energy Development Impact Office are paid out
of the Qil Impact Grant Fund.

In April, 1996 the Land Board approved the purchase of the former Nodak Mutual Insurance building as a permanent
location for the Land Department’s offices. This approval was prompted by the requirement that the Department vacate its
office space in the Schuchart Building (formerly the Gold Seal Building), which was owned by MDU Resources. The
Nodak Mutual building was purchased by the Common Schools Trust (CST) as a real estate component to that Trust's
investment portfolio. Nodak Mutual continued to rent the space from the Common Schools Trust until September of 1996
when expansion and remodeling began. In June, 1997 the Department moved into the completed 10,000 square foot
building, along with the Office of Administrative Hearings, which rents approximately 1,400 square feet of the lower level.
Both the Land Department and the Office of Administrative Hearings pay rent to the Common Schools Trust. The CST
pays all operating and maintenance expenses for the building and the resulting net income is credited to the CST at the

end of each fiscal year.

Other Information Ffegarding the Land Deﬁan‘ment

PUBLICATIONS

In addition to this report, the Department publishes:

+ A semi-annual newsletter which is distributed to

surface lessees and other interested parties;

+ Lists of tracts to be leased at quarterly oil and gas

lease sales, together with a summary of the
results of these sales;

+ Lists of individuals entitled to unclaimed property

(N.D.C.C. § 47-30.1-19.1); and

¢+ Summaries of grant awards made by the Energy

Development Impact Office.

Notice of the leasing and sale of surface and mineral
tracts is given by publication in the official county
newspaper where the land is located.

WORLD WIDE WEB ADDRESS

All of the information listed above is also accessible
through our web site which can be found at
www.land.state.nd.us

MEETINGS

The Board of University and School Lands meets
monthly, unless there is insufficient business to
require a board meeting. The regular meeting day is
the last Thursday of the month, however board
member’s schedules may sometimes require changes
in this schedule.

Minutes of the Board and other information regarding
the activities of the State Land Department can be
obtained from:

State Land Department
1707 N 9" Street
P.O. Box 5523
Bismarck, ND 58502-5523

PHONE NUMBERS

Information

Minerals Leasing

Unclaimed Property

Energy Development Impact Office
Fax

701-328-2800
701-328-2803
701-328-2805
701-328-3188
701-328-3650



ND STATE LAND DEPARTMENT

Management Grid/Personnel Time Allocation
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|Jeff Engleson* ~ 85% Mike Brand® — 90% Rick Larson” ~75%|Steve Brandom* 100%]Jim ptak"

Keith Bayley* 15%|Keith Bayley* 15%|Keith Bayley* 40%|Keith Bayley* 15%]|Keith Bayley* 15%
Jeff Engleson® 3%|Jeff Engleson* 3%|Jeff Engleson® 3%|Jeff Engleson* 3%|Jeff Engleson* 3%
| Terry Fischer 2%|Terry Fischer 2%|Terry Fischer 2%|Terry Fischer 7%|Suzanne Witkowski 15%
|Suzanne Witkowski  15%]|Suzanne Witkowski ~ 15%|Suzanne Witkowski ~ 15%|Suzanne Witkowski ~ 15%|Karen Stastny 3%
Karen Stastny 9%|Karen Stastny 4%]|Karen Stastny 4%
ob Olheiser*** 25%|Bob Olheiser*** 35%|Bob Olheiser*** 15%|Bob Olheiser*** 25%|Linda Kahl* 2%

| Rick Larson* 15%|Rick Larson* 5%|Linda Kahl* 5%|Rick Larson* 5%
3%|Linda Kahl* 5% Linda Kahl* 5%
inda Kahl* 5%|Linda Kahl* 5%|Linda Kahl* 5%|Linda Kahl* 10%|Karen Stastny 12%
aren Stastny 5%|Karen Stastny 36%|Karen Stastny 16%|Karen Stastny 11%|Barb Plum 5%
Barb Plum 10%|Barb Plum 75%|Terry Fischer 87%
Pat McLaughlin 85%|Pat McLaughlin 5%|Barb Plum 10%
Suzanne Witkowskli  25%|Pat McLaughlin 10%
Pam Wentz 100%
Ryan Farstveet 100%
im Luptak** 8%|Jim Luptak** 25%|Jim Luptak** 25%|Jim Luptak** 10%|Jim Luptak** 7%
esi Smith 5%|Desi Smith 25%|Desi Smith 20%|Desi Smith 45%|Desi Smith 5%
Mike Brand* 2%|Mike Brand* 5%]|Mike Brand* 2%]|Mike Brand* 1%
Linda Kahl* 50%|Linda Kahl* 5%
Jerry Saude 20%
Mike Haupt 100%
Mike Humann 100%
Jerry Saude 80%
1.88 7.20 3.37 5.63 0.92 19.00

*Division directors, supervisory & advisory personnel who report directly to the Commissioner.
**Director of EDIO-- Appointed by the Land Board. Also functions as Director of Computer Services.
***| and Commissioner 6/30/97



Surface Management

This profit center leases and manages surface acres held
in trust for various schools and institutions. The major
source of income from these lands is grazing and
agricultural leases, with additional revenue being
generated from rights-of-way, and gravel and scoria
mining.

The objective of surface management is to obtain a "fair
market" return from the lands while improving their
condition and value.

FAIR MARKET VALUE LEASING SYSTEM

This program was first implemented in the 1990 lease
year. The goal was to develop a method of leasing
school lands that provided a fair return to the trusts
without overcharging our lessees. Annual lease income
has shown steady growth to the current level of $3.8
million in the second yéar of the biennium while leasing
success was over 99%. The extreme flooding of the last
few years has had a negative affect on lease income in
the northeast, but the majority of the leases statewide
were not affected.

Surface Rental $ Millions
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The phase-in of the grassland portion of this program
was completed in 1994 while the cropland/hayland
phase-in was completed in 1997, resulting in steadily
increasing rentals. Because the phase-in is now
complete, future rentals will fluctuate with the private
market cash rental rates.

LEASING

A total of 2,958 grazing and agricultural leases were
issued during this biennium. Public auctions were held
each spring and fall with the leases going to the highest
bidder.

The surface lease auctions are now fully automated and
run off a laptop computer. At the close of each auction,
lessees are provided with itemized receipts, the counties
are provided with auction results and the results are
recorded on floppy disks and mailed back to the Land
Department. From beginning to end, the data is
maintained in an electronic format which eliminates
transcription errors and significantly reduces labor costs.

NOXIOUS WEED CONTROL

The number of flea beetle rearing sites for leafy spurge
control on school trust lands increased from 27 in 1995 to
45 sites by the end of the biennium. These sites were
established with insects from other locations but we
expect that in the next biennium, we will harvest insects
from rearing sites on school trust lands.

Flea beetles alone do not yet provide an acceptable level
of leafy spurge control. Lessees used chemical sprays
on over 7,000 acres of leafy spurge each year of the
biennium.

Spotted knapweed continues to be an emerging noxious
weed problem in North Dakota. All known infestations of
spotted knapweed on school trust lands were chemically
controlled.

RANGE INVENTORY AND INSPECTION

The range inventory and inspection program is one year
away from completion. About 65,298 acres of rangeland
in Bowman, Cavalier, Grand Forks, Griggs, Slope,
Towner, Rolette, Nelson, and Walsh Counties were
inventoried this biennium. A total of 612,164 acres have
been inventoried for condition since 1980. Another
72,189 acres are included in management plans
administered jointly by grazing associations and the U.S.
Forest Service and do not require a condition inventory
by the Land Department. Only 23,412 acres in Sioux
County remain to be inventoried in fiscal year 1998.

Range inventory information is the basis for land
improvement projects and is also the base line against
which we measure any long-term change in the land’s
condition. Maintenance inspections for comparison with
the original inventory data are conducted by field
personnel at least once every 5 years.




LAND IMPROVEMENT

Examples of land improvement activities include
reseeding marginal cropland, grazing plans, mechanical
land improvement, trash dump clean-up, and
development of livestock water. We've implemented 24
new grazing plans on 6,226 acres and continue to
provide technical assistance for 118 on-going
improvement projects covering 34,855 acres. The
availability of adequate livestock water was improved
with 26 dugouts/dams/wells receiving rent credits or
amortization schedules. Cooperative trash site clean-ups
were completed on 55 sites with 86 in progress and a
grand total of 153 clean-ups completed through this
program since inception. All of these practices work
toward improving the overall leasability and condition of
school lands.

[ o= e R et Y]
Surface Acres
As Of June 30, 1997

Trust Fund Acres
.Common Schools 635,520.23
School for the Blind 3,477.87
State Capitol 9,981.17
School for the Deaf 4,828.85
Ellendale State College ' 4,984.17
State Hospital 2,203.91
Industrial School 3,899.43
School of Mines 3,392.03
N.D.S.U. 15,117.68
Veterans' Home 2,913.69
U.N.D. 9,616.98
Valley City State University 640.00
ND State College of Science' 3,731.31
Mayville State University 640.00
Valley City/Mayville 2 6,818.08
Farm Loan Pool 3 6.648.00
Total 714.413.40

1. Receipts from acreage held by the Ellendale trust fund are
allocated equally among the following institutions: Dickinson
State University, Minot State University, NDSU-Bottineau,
School for the Blind, Veterans’ Home, State Hospital, and State
College of Science

2. Receipts from acreage held by Valley City and Mayville State
Universities are allocated 62.5% to Valley City and 37.5% fo
Mayville.

3. Receipts from this acreage is distributed by formula to all of the
above funds except the State Capitol fund. |

EASEMENTS, AGGREGATE, AND RECLAMATION

The number of easements issued jumped from 37 last
biennium to 54 this biennium, a 46% increase. This
reflects a higher level of oil and gas activity. This
increased activity also generates additional reclamation
projects with over 50 sites currently being monitored for

compliance. Reclamation was completed on six oil well
sites with 26 sites currently in progress. Eight new oil
well sites were constructed and a total of $34,740 in
damages was received.

The sale of construction aggregate totaled $497,436.
The majority of this amount was for the receipt of
$355,614 in damages for an unauthorized taking of
382,107.37 cubic yards of sand and gravel and 540,193
cubic yards of clay in McLean County.

FORECLOSED PROPERTY

The volume of foreclosures remained low this biennium.
Under a contract with the State Treasurer and Bank of
North Dakota, we managed foreclosed property for the
State Treasurer. Of this property, 2,383 acres were sold
leaving 1,080 acres on inventory. For the Board’s own
Farm Loan Pool, 2,160 acres were acquired through
foreclosure with a total of 6,648 acres on inventory.

Land Sales and Acquisitions
1995 - 1997
Acquisitions: Acres
Farm Loan Pool 2,160.00
Nongrant Land 160.00
Adjustments 0.66
Total Acquisitions 2,320.66
Sales:
NDCC ch. 15-09 (public purpose) 42.96
NDCC ch. 15-06 (grant land) 40.00
Dickinson Experiment Station '
(54" Legislative Session, SB 2179) 310.70
Adjustments 26.94
Total Sales 420.60
SUMMARY

Phase-in of the fair market value leasing system, begun
in 1990, was finally completed on all classes of leased
land in 1997. The automated leasing system was also
completed this biennium which provided a higher level of
service to our lessees, significantly reduced the amount
of work required for the auctions and virtually eliminated
errors in issuing and maintaining leases. Because of the
loss of sovereign immunity and the potential for damage
claims, we have also been working with lessees to clean
up trash sites on school trust lands. Cooperation has
been excellent with a total of 153 sites cleaned up by
lessees under this program.



SURFACE ACRES BY COUNTY
As of June 30, 1997

County Acres County Acres County Acres

Adams 17,115.78 Golden Valley 28,971.60 Ramsey 2,056.50
Barnes 2,803.32 Grant 33,638.72 Ransom 1,120.00
Benson 12,725.28 Griggs 1,741.24 Renville 1,910.12
Billings 31,073.71 Hettinger 9,879.60 Richland 513.68
Bottineau 3,597.94 Kidder 28,643.79 Rolette 6,845.92
Bowman 29,310.48 LaMoure 1,435.72 Sargent 1,127.79
Burke 16,119.43 Logan 9,404.92 Sheridan 25,825.02
Burleigh 27,874.66 McHenry 23,344.42 Sioux 23,411.56
Cass 45.47 Mclintosh 7,237.50 Slope 23,605.98
Cavalier 596.47 McKenzie 64,714.78 Stark 6,142.64
Dickey 3,980.69 McLean 21,036.54 Stutsman 15,664.01
Divide 21,127.12 Mercer 14,969.40 Towner 8,076.00
Dunn 26,122.70 Morton 18,109.89 Walsh 201.02
Eddy 10,274.62 Mountrail 32,445.36 Ward 11,358.98
Emmons 14,636.80 Nelson 2,853.66 Wells 5,248.63
Foster 3,111.51 Oliver 7,588.41 Williams 38,399.32
Grand Forks - 2,073.77 Pierce 14,300.93 Total 714,413.40

Distribution of State School Lands
No School Land

Compiled June 30, 1997




Unclaimed Property

The Unclaimed Property Division administers and
enforces the Uniform Unclaimed Property Act (NDCC
47-30.1). The purpose of the Act is: to collect and
safeguard property remitted by holders; to make efforts
to locate owners, and to support the Common Schools
Trust Fund with interest earned on the remaining
unclaimed funds.

OVERVIEW

The Unclaimed Property Law has been in effect since
July 1, 1975. Over the past 22 years there have been
significant changes in the law. As a result, the
Unclaimed Property Division has experienced a
substantial increase in collections and claims. In 1997 a
second auditor was hired to specifically audit for
unclaimed property, thereby augmenting the already
existing audit program. Total collections during the 1995
- 1997 biennium exceeded $3,997,772, an increase of
42% over the previous biennium. Over 1,127 claims,
returning property to the rightful owners, totaling
$1,086,373, were processed.

ENFORCEMENT EFFORTS

During the 1995 - 1997 biennium, audits were completed
of 35 holders. Of this total, 25 were conducted by the
Unclaimed Property staff and 10 were competed by the
State Auditors office under a cooperative agreement with
Unclaimed Property personnel. Through this agreement,
the Auditors office conducts a first time unclaimed
property audit on government offices as a part of their
regular audit. Of the 25 holders audited by the
Unclaimed Property Office, seven were financial
institutions, two were hospitals, four were colleges,
eleven were city and county offices, and one was an
insurance company. Total collections as a result of
these audits were $401,999.

CLAIMS

After property is remitted to the Land Department,
various attempts are made to locate owners by:

¢ Publishing a list of the names in the county of the
owner’s last known residence.

« Distributing educational brochures.

e Appearing on television and radio shows around
the state to provide information to both claimants
and holders.

e Making presentations at various community and
business functions.

e Securing a booth during the ND State Fair to
further educate both potential claimants and
holders and to reunite owners with their funds.

A new web site has been established on the Intemet
through which the public is able to access the unclaimed
property database by last name to determine whether or
not they may have funds to claim (www.land.state.nd.us).
The web site also contains information to help holders
comply with the law plus information for heir finders so
they are able to work within the context of state
requirements when they are seeking out potential
claimants.

1997 LEGISLATIVE CHANGES

The 1997 legislative assembly made one change to the
Unclaimed Property Law. This change removed the
requirement for holders to report dormant gift certificates
under the Act.

Unclaimed Property History of
Collections and Claims (Dollars)
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Investments

The Investment Division is responsible for directing,
implementing, coordinating and monitoring all aspects of
the Land Department’s investment program.

The investment assets managed by the Division include:

¢ Marketable Securities: As of June 30, 1997, the
financial assets for which the Land Board is
responsible included marketable securities with a
market value in excess of $400 million. This is an
increase of $60 million over the previous biennium.
Most of these securities are held in our custodian
bank, The Northern Trust Company, and are
managed by investment professionals that were
hired by the Land Board to achieve specific
investment goals and objectives. Some securities
‘are purchased through the Bank of North Dakota
(BND) and held in custody there.

e Farm Loan Pool: As of June 30, 1997, the trust
funds under the control of the Land Beard owned
over $51 million in farm loans. This is an increase of
%15 million over the previous biennium. Although the
BND handles the day to day operations of the farm
loan pool, the investment division works closely with
the bank in developing and implementing policies,
goals and strategies for farm loans and in monitoring
and evaluating the program on an ongoing basis.

e« School Construction Loan Program: As of June
30, 1997, the Land Board was responsible for
overseeing $16.8 million in school construction loans
from the Coal Development Trust Fund. This is an
increase of $6.4 million over the previous biennium.
The BND and Department of Public Instruction (DPI)
perform the day-to-day functions of the school
construction loan program. The investment division
works closely with the bank and DPI in developing
and implementing policies, goals and strategies for
school construction loans and in monitoring and
evaluating the program on an ongoing basis.

During the 1995-97 biennium, the Land Board's
investment program continued the evolutionary process
that began in 1990. Prior to 1990, the Land Board
employed a passive investment strategy that involved
buying and holding fixed income government securities

(bonds) to maturity. We now employ an active
investment strategy, that includes a long term asset
allocation plan and a well-diversified portfolio of stocks,
bonds and loans.

ASSET ALLOCATION STUDY AND PLAN

In early 1995, the Land Board hired Yanni*Bilkey
Investment Consulting to perform a study of the Land
Board's investment program. Yanni*Bilkey is a
Pittsburgh, Pennsylvania based firm, with considerable
experience in working with endowments and foundations
such as our permanent trusts. This is the first time that a
comprehensive study was done of the Land Board's
investment program.

The two main conclusions of the study were that the
permanent trusts needed to 1) increase their exposure to
equities (common stocks) if we wanted to grow trust
assets at the rate of inflation, and 2) decrease the
percentage of assets distributed each year from a rate of
approximately 6.5% of assets to a rate closer to 5%.

Using the Yanni*Bilkey study as a base, Land
Department staff developed a long term investment plan
for the permanent trusts that applies the investment
theory presented in the study to the legal and fiscal
realities that limit the Land Board's management of these
funds. At its June 29, 1995, meeting, the Land Board
approved an asset allocation implementation schedule
that will guide the management of the permanent trust
investments for years to come.

The plan adopted by the Land Board:

¢ Gradually increases the permanent trusts’ exposure
to equity securities from approximately 32% of total
assets in June, 1995, to an amount over 50% of total
assets. The transition will occur over a period of 10-
15 years, and is needed to meet our ultimate goal of
growing both trust assets and distributions at the
historic annual rate of inflation (4%).

+ Provides for small increases in distributions during
the early years of the plan, as we work toward our
ultimate goal of increasing distributions by 4% each
year. Although the dollar amount distributed each
biennium will increase, the percentage of assets
distributed will slowly decrease from approximately
6.5% of assets to a rate closer to 5%.




e Decreases the permanent trust’s reliance on mineral
royalties and bonuses as a source of trust growth. In
the future, our investment assets will provide the bulk
of permanent fund growth.

¢ [ncludes various safeguards that provide assurance
that trust beneficiaries will receive stable or
increasing distributions for years to come.

¢ Recognizes that the permanent trust funds are not
pension funds. These trust funds have different
goals and objectives than pension funds, and
therefore need to be managed differently.

For the first time in history, the Land Board has a long
range plan for managing the permanent trust investment
assets entrusted to it by the people of North Dakota. We
have explained the plan to legislative leaders, school
administrators and other interested parties, and have
found almost unanimous support for it. In fact, one
legislative committee went on record in support of the
plan, even though such action was not required.

IMPLEMENTING THE ASSET ALLOCATION PLAN

During the biennium, Land Department staff proceeded
with the implementation of the asset allocation plan
adopted by the Land Board. In order to meet the goals
and objectives of the plan, a major restructuring of the
investment portfolic was needed.

Fixed Income Assets:

In adopting the asset allocation plan, the Land Board
made a conscious decision that it could no longer look at
fixed income assets on a total return basis, as pensions
and many other entities do. Rather, the Land Board
decided that the goal of our fixed income portfolio is to
generate the long-term, predictable, income and cash
flows needed to meet distribution goals, while we
gradually increase the permanent trust funds’ exposure
to equity securities.

In August 1995, the permanent trusts’ fixed income
portfolio went through major changes. Almost $200
million in relatively short term fixed income assets were
liquidated. The proceeds were then Treinvested by the
BND and Payden & Rygel in long-term, high quality
government and corporate bonds and debt securities.
The goal for the fixed income securities portfolio is to
maintain an average yield on cost of 7.25% (the goal for
the entire fixed income portfolio is 7.5%). For fiscal year
1996, the average yield on cost from fixed income
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securities was 7.38%, while in fiscal year 1997, it
increased to 7.55%.

The other major component of the permanent trusts’
fixed income asset allocation is farm loans managed for
the Land Board by the BND. These are high quality, well
secured loans, that eamn an average vyield of
approximately 8.30%. During the biennium, the Land
Board increased the amount invested in farm loans from
$36.1 million in June 1995, to $51.3 million in June 1997.

As of June 30, 1997, the average yield on cost of the
entire permanent trust fixed income asset portfolio was
7.78%, well above the 7.50% needed to meet distribution
goals. The fixed income asset base established for the
permanent trusts during the biennium will help ensure
that the Land Board meets long range distribution goals.

Equity Securities:

The purpose of the permanent trusts’ equity portfolio is to
provide the fund growth needed to reach our ultimate
goal of increasing trust growth, and distributions, at the
rate of inflation. The Yanni*Bilkey study recommended
that if we wanted to meet that goal, we needed to
increase the permanent trusts’ exposure to equity
securities and further diversify the equity portfolio.

When they adopted the asset allocation plan in June of
1995, the Land Board recognized the need to increase
the permanent trusts’ exposure to equity securities.
However, because equity markets were at their all time
highs, and realizing that it could not shift 60% of trust
assets to equity securities without decreasing
distributions to beneficiaries, the Land Board adopted a
plan that will slowly increase the permanent trusts’
exposure to equity securities over a period of 10 to 15
years.

In March of 1996, the Land Board hired RCB Trust
Company (now known as Northern Trust Global
Advisors) to manage small/mid cap U.S. equity and
international equity portfolios for the permanent trusts.
The addition of these two asset classes should help
increase the permanent trusts’ total returns over time,
while at the same time, decrease the level of risk in the
overall portfolio.

The following schedule shows a breakdown of the
permanent trusts’ investment assets by manager and
asset type as of June 30, 1997.



Permanent Trust Investment Assets By Asset Class
As Of June 30, 1997 (Rebalanced
Asset Class Manager Managed % of Assets
Fixed Income Securities Bank of North Dakota Securities $ 90.406.692 21.14%
Fixed Income Securities Pavden & Ryael 108,964,522 25.48%
Farm Loans Bank of North Dakota 51,567,947 12.06%
Developmentally Disabled Loans Land Department 6.102.943 1.43%
Total Fixed Income Assets $ 257.042,104 60.10%
Convertible Securities Trust Company of the West $ 38,390.451 8.98%
Large Cap Value Equities Spare, Kaplan, Bischel & Assoc. 25,590,276 5.98%
Large Cap Value Equities Cutler & Company 25,598,926 5.99%
Small/Mid Cap U.S Equities. Northern Trust Global Advisors 38.390.384 8.98%
International Equities. Northern Trust Global Advisors 38.392,939 8.98%
Total Equitvy Assets $ 66,362,976 38.90%
Cash Equivalents Payden & Rvael $ 4.281.883 1.00%
Total Investment Assets $ 427,686,963 100.00%

MONITORING AND EVALUATING PERFORMANCE

Prior to fiscal year 1997, the Land Board’s efforts in the
investment area were directed primarily towards
implementing an asset allocation plan for the permanent
trusts. Once the plan was in place, our emphasis
changed from implementation to monitoring and
evaluating the performance of the plan.

In the fall of 1996, the Land Board hired Northern Trust
Risk and Performance Services to assist in developing a
program for monitoring and evaluating the performance
of our investment program. The Land Board now
receives quarterly reports, prepared jointly by Northern
Trust and Land Department staff, that help it monitor how
the investment program is performing, relative to the
plan's goals and objectives. These reports also help

evaluate how each individual money manager is doing,
relative to previously established goals and objectives for

that manager.

PERFORMANCE FOR THE BIENNIUM

Since its adoption in June 1995, the permanent trusts’
asset allocation plan has performed better than
expected. Total investment assets increased from $362
million on June 30, 1995 to almost $428 million by the
end of the biennium. Market value appreciation was
responsible for over $30 million of that increase.

Since the plan was implemented in August 1995, the
equity portfolio has earned an annualized total return of
19.77%. Because our equity portfolio has earned returns
far greater than the 10% historic average used to create
our asset allocation schedule, we are now close to two
years ahead of where we expected to be when the Land
Board adopted the asset allocation plan. Although we
realize that equity markets will most likely not continue to
provide the exceptional returns we have seen over the
past two years, the Land Board is committed to long term
investing in equity securities.

6/30/95 $362,000,000 $270,820,000 $3,980,000 $28,300,000 § - $58,900,000 $ -
74.8% 1.1% 7.8% 0.0% 16.3% 0.0%
6/30/96 $389,000,000 $248,182,000 $3,890,000 $28,976,000 $ 28,976,000 $50,000,000 $28,976,000
63.8% 1.0% 7.4% 7.4% 12.8% 7.4%
6/30/97 $427,690,000 $257,042,000 $4,278,000 $38,393,000  $ 38,393,000 $51,191,000 $38,393,000
60.1% 1.0% 9.0% 9.0% 12.0% 9.0%
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Energy Development Impact Office

The Energy Development Impact Office (EDIO) came
into existence in 1975 when the Legislature authorized
the Coal Development Impact Program under N.D.C.C.
ch. 57-62. On July 1, 1989, the EDIO was combined
with the State Land Department and is currently under
the direction of the Board of University and School
Lands. The coal program began in 1975 and expired in
1989. The QOil Impact Grant Program began in 1981 and
is still in existence.

During the 1995-97 biennium, the Oil Impact Grant
Program helped reduce the financial hardships of local
political subdivisions which resulted directly from
activities of the oil industry. The program is funded from
1/3 of the first 1/5 of the Qil & Gas Gross Production
Tax. For the 1995-97 biennium, that allocation
amounted to approximately $4 million. The allocation
cannot exceed $5 million for a biennium.

INFRASTRUCTURE PROGRAM

During the 1995-97 biennium, the office conducted two
grant rounds, one in the spring of 1896 and the other in
the spring of 1997.

To receive funding, applicants must show:

1. That oil activity in the area has created a
financial hardship which cannot be handled
without help from the Oil Impact Grant
Program; and

1995-97 Biennium
Oil Impact Grant Applications and Awards
Summary by County

County $ Requested $ Awarded %
Billings $900,000 $0 0
Bottineau $1,442,917 $304,500 8
Bowman $6,332,113 $719,000 18
Burke $624,996 $163,000 4
Divide $305,958 $102,500 3
Dunn $333,000 $109,000 3
G. Valley $277,796 $128,000 3
McHenry $5,200 $1,000 0
McKenzie $239,802 $84,000 2
McLean $10,000 $3,000 0
Mountrail $1,235,941 $200,200 5
Renville $598,125 $158,100 4
Slope $1,181,060 $197,000 5
Stark $4,978,792 $857,500 21
Ward $21,340 $4,500 0
Williams $3.524.770 $968.700 24
TOTAL $22,011.810 $4.000.000 100

2. That the project will alleviate the hardship that resulted from oil activity; and

3. That the applicant's financial resources to handle the project are insufficient (this implies that the applicant
has made a diligent local taxing effort to accomplish its goal).

1995-97 Biennium
Oil Impact Grant Applications and Awards
Summary by Class of Subdivision
Class $ Requested  $ Awarded %
County $9,740,581 $1,424,000 36
School $1,649,038 $420,000 11
City $6,934,057 $1,229,500 31
Park District $246,358 $36,000 1
Airport Auth. $44,000 $15,000 0
Township $1,966,421 $536,500 13
Fire District 1,431,354 $339.000 8
TOTAL $22.011.810 $4.000.000 100

These funds are awarded by the EDIO Director following
visits with the local political subdivisions requesting the
funding. Following these visits, the Director considers
information received during these meetings, the information
included in the application, and any other compiled data
relating to oil production, oil taxation, and property taxation.
Information is also obtained through the state’s mainframe
computer from the Oil & Gas Division of the Industrial
Commission showing oil wells, oil production, and salt
water production, which helps establish the degree of
oil-related traffic in each township. Also, the EDIO collects
oil tax and property tax data from various sources, including
the State Treasurer's Office, the State Tax Commissioner's
Office, the State Department of Public Instruction, and the
ND League of Cities.

The tables on this page summarize the amounts allocated by county and by class of subdivision for the oil impact grant
program. Counties and townships accounted for 49% of the total amount awarded, most of which was for road projects.
Cities accounted for 31% of the total. Local political subdivisions in Bowman, Stark and Williams Counties received over
63% of the funds allocated. A list of individual grants made during the 1995-97 biennium is available upon request from

the Energy Development Impact Office.
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SUMMARY

Altogether, the EDIO allocated a total of $4,000,000 during the 1995-97 biennium. A total of 302 grants were issued in the
two grant rounds to counties, cities, townships, schools, fire and ambulance districts and other local units of government in
an area west of a line from Bottineau to Bowman.

CONCLUSION
The activity reported here relates to grant awards only. Grant payments are made as projects are completed and grants
awarded in one biennium may be paid out in another. Grant payment activity is recorded in our annual audit reports. The

EDIO is a program that successfully channels financial help to where it is most needed, at minimum operational expense to
the State of North Dakota.

Minerals Manaﬁement

State Owned Mineral Acres Leased for Oil and Gas as of 6-30-97
‘lncludes onl: counties with active Ieasesi

County Owned Leased County Owned Leased
Adams*® 58,206 2,024 McLean* 121,439 25,495
Billings™ 59,822 45,330 Mercer 60,508 22,193
Bottineau* 37,035 19,647 Mountrail* 103,092 44,047
Bowman* 63,224 57,654 Pierce 51,487 60
Burke* 47,802 47,654 Renville” 24,249 8,894
Divide* 72,473 25,771 Rolette 29,588 1,706
Dunn* 89,359 60,818 - Slope* 53,282 46,327
Golden Valley® 41,885 22,436 Stark® 54,212 44 157
Hettinger® 54,106 2,212 Ward* 73,742 26,614
McHenry* 66,750 7,339 Williams* 90,966 38,753
McKenzie* 137,638 75,123

Total 1,390,865 623,653
*Counties with oil and gas production

The Minerals Management Division administers mineral OIL AND GAS ACTIVITY

interests held in trust for the benefit of various schools

and institutions of North Dakota. The Division also Drilling in Bowman County into the Red River “B"

administers mineral interests formerly owned by the formation has turned into a very successful play for

Bank of North Dakota plus the minerals under navigable North Dakota. In late 1996, Bowman County became

rivers and lakes. the highest oil producing county in North Dakota. That
distinction had previously been held by McKenzie

OIL AND GAS ROYALTY County for many years. The Land Department has also
benefited by additional royalty, as mentioned above.

The Land Department received $12,516,320 in oil and Over 90% of the State’s minerals in Bowman County are

gas royalties, compared to $9,091,298 for the previous leased.

biennium. Better oil prices and increased drilling in the

Bowman County area provided the increase. Oil prices Stark County has also been busy with leasing activity.

early in the biennium averaged $14.76 per barrel. Over $2,000,000 in lease bonuses were paid by various

During this biennium, the price reached a high of $24.62. oil companies for the right to explore for oil and gas on

The Land Department's Bowman County monthly the State’s minerals. The new Lodgepole fields have

;’md‘*:‘:ﬁo" went from 1,600 barrels to a high of 10,970 yielded tremendous volumes of oil from relatively small

arreils.
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fields. Some wells have been rumored to be able to
produce over 5,000 barrels of oil per day. One of these
fields, the Eland field, was recently unitized and
production increased from 300 barrels per day to over

12,000 barrels per day. With that increased production,
in June 1997, Stark County became the highest oil
producing county in North Dakota, taking the honor away
from Bowman County.

At the August 1995 oil and gas lease sale we received
the largest total bonus ($6,089,697) since August 1981,

Oil and Gas Leasing Actiw'z

1993-1995 1995-1997§ At the May 1997 sale, every Board-owned mineral acre
Gross Mineral Acres Owned* 2,544,100 2,549,047 . : .
s g in Burke Coun :
Sovias Uiciss Losia 380,934 623 653 e County was leased. The interest in that county

was generated by a horizontal well drilled by Burlington
Resources Oil and Gas Company.

# of Qil/Gas Lease Sales 8 8
Net Mineral Acres Leased 139,525 379,318
Ave.Bonus/Net Mineral Acre $50.57 $31.33

Horizontal drilling technology has generated renewed
interest throughout the Williston Basin. Many Canadian
companies have been looking to increase their North
Dakota production, especially in the northern counties.

*Approximate acreage only. Total acreage will vary due to
estimates of the acreage owned by the state under navigable
rivers and lakes.

ROYALTY AUDIT AND COMPLIANCE

During the 1995-97 biennium, royalty compliance and audit efforts resulted in total collections of $596,133. This figure
includes $223,262 in royalty compliance collections, $198,724 in royalty audit collections from companies submitting

incorrect reports and payments, and $174,147 in penalty and
intere_st co[!ec.tions. Compliance and e‘;udit co_lle-ctions are Mineral Division Receipts
royalties and interest collected via detailed reviews of past *
royalty payments. ’

o 1993-1995 1995-1997

Oil and Gas Royalty $8,759,076  $12,094,334

COAL PRODUCTION Qil, Gas, and Coal Bonus $7,068,418 $11,921,769
Total coal royalty revenue was $4,431,305. Four coal Coal Royalty $4,441,256 $4,431,305
leases were issued to Coteau Properties Company, and Qil and Gas Rental $559,227 $1,281,180
three to Falkirk Mining Company, both subsidiaries of Testholes and Damages $176,380 $139,735
North American Coal Company. The royalty rate on those Royalty/collection Efforts $333,222 $421,986
leases was set at the statutory minimum of 6%. The intsresticobection Efforts $368,444 $174,147
leases immediately preceding these were issued in 1991
with an 8% royalty. The reduced royalty rate is a result of T, 921705023 330.464.959

deregulation of electricity generation and distribution.
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OIL AND GAS LEASE SALE RESULTS
North Dakota State Minerals

COUNTY Aug-95 Nov-35 Feb-96 May-96 Aug-96 Nov-96 Feb-97 May-97 : TOTAL
ADAMS TOTAL § $0.00 $0.00 $0.00 $0.00 $0.00 $0.00  $10,144.00 $0.00 $10,144.00
MIN. ACRES 0.00 0.00 0.00 0.00 0.00 0.00 2,016.00 0.00 2,016.00
$MIN ACRE $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $5.03 $0.00 $5.03
BILLINGS TOTALS  §126,387.68 $800.00 $903.60 $154.88 $0.00 $5,760.00 $52,560.32 $28,791.64 : $215,358.12
MIN. ACRES 5,757.36 160.00 803.60 77.44 0.00 160.00 3,200.16 2,656.14 : 12,814.70
$/MIN ACRE $21.95 $5.00 $1.12 $2.00 $0.00 $36.00 §16.42 $10.84 : $16.81
BOTTINEAU TOTALS  $15725.35  $33,441.96 $3,936.06 $18,024.00 $3,722.18 $0.00 $40.00 $26,700.67 $101,580.22
MIN. ACRES 932.55 962.96 2,602.31 1,086.00 2,034.18 0.00 40.00 5373.22 : 13,041.22
$/MIN ACRE $16.86 $34.73 $1.51 $16.45 $1.83 $0.00 $1.00 $4.97 : §7.79
BOWMAN TOTAL $ $80.00 $5,320.00 $29,926.34  §$119,862.65 $0.00  $20,900.00 $0.00 $0.00 $176,088.99
MIN. ACRES 40.00 100.00 1.245.46 16,394.97 0.00 140.00 0.00 0.00 : 17,920.43
S/MIN ACRE $2.00 $53.20 $24.03 $7.31 $0.00 $149.20 $0.00 $0.00 : $9.83
BURKE TOTAL $ $4,640.00 $400.00 $6,895.00 $0.00  $11,120.28 $8,600.00 $0.00 $1,007,450.88 :  $1,039,106.16
MIN. ACRES 680.00 80.00 767.00 0.00 900.14 680.00 0.00 37,119.93 : 40,227.07
$/MIN ACRE $6.82 $5.00 $8.99 $0.00 $12.35 $12.65 $0.00 $27.14 : $25.83
DIVIDE TOTALS  $10.964.62 $1,520.00 $69,841.99 $39.450.39  $225,791.31 $9,280.00 $0.00 $75,383.06 : $432,240.37
MIN. ACRES 562.31 320.00 1,039.27 5,105.62 8,237.36 400.00 0.00 3,685.89 : 19,350.45
$/MIN ACRE $19.50 $4.75 $67.20 §7.73 " $27.41 $23.20 $0.00 $2045 : $22.34
DUNN TOTALS §$1,685926.03 $142,254.32 $26,204.60 $0.00 $1,200.00  $23,360.00 $3,641.68 $5,120.00 : $1,887,706.63
MIN. ACRES 13,144.06 5,403.71 1,031.15 0.00 880.00 1,200.00 1,168.84 1,800.00 : 24,427.76
$/MIN ACRE $128.27 $26.33 $25.41 $0.00 $1.38 $19.47 $3.12 $320 : §7728
G. VALLEY TOTALS $255700.61  $17,499.91 $6,400.00  $199,065.94 $0.00 $0.00 $0.00 $0.00 : $478,666.48
MIN. ACRES 6,563.33 3,725.18 320.00 5,049.34 0.00 0.00 0.00 0.00 : 15,657.83
$/MIN ACRE $38.96 $4.70 $20.00 $39.42 $0.00 $0.00 $0.00 $0.00 : $30.57
HETTINGER TOTAL § . $0.00 $0.00 $907.83 $176.00 $640.00 $0.00 $0.00 $400.00 : $2,123.83
MIN. ACRES 0.00 0.00 907.83 104.00 £40.00 0.00 0.00 400.00 : 2,051.83
$/MIN ACRE $0.00 $0.00 $1.00 $1.69 $1.00 $0.00 $0.00 §1.00 : §1.04
McHENRY TOTAL $ $0.00 $0.00 $0.00 $20570  $1,.275.36 $0.00 $3,008.96 $2,366.57 : $6,856.59
MIN. ACRES 0.00 0.00 0.00 205.70 1,275.36 0.00 2,668.96 2,366.57 : 6,516.59
S/MIN ACRE $0.00 $0.00 $0.00 §1.00 $1.00 $0.00 $1.13 $1.00 : $1.05
MCKENZIE TOTALS  $15840.00  $7,840.00 $3,826.00 $3960.00 $05,658.28  §54,.421.71 $450,849.07 $103,34368 :  $735738.74
MIN. ACRES 480.00 320.00 2,026.00 1,360.00 3,328.26 3,249.96 23,460.02 10,512.71 : 44,736.95
$/MIN ACRE $33.00 $24.50 $1.89 $2.91 $28.74 $16.75 $19.22 $9.83 : $16.45
MCLEAN TOTALS  $806,521.42 $0.00 $42,574.91 $35,368.71 $995.00 $2,400.00 $18,807.80 $4.270.79 : $910,938.63
MIN. ACRES 11,737.59 0.00 2,632.82 5,126.24 559.00 80.00 1,668.04 3,550.79 : 25,354.28
$/MIN ACRE $68.71 $0.00 $16.17 $6.90 $1.78 $30.00 $11.28 $120 : $35.93
MERCER TOTALS $758,473.84 $141,100.72 $0.00 $0.00 $632.37 $0.00 $0.00 $000 :  $900215.93
MIN. ACRES 11,113.85 7,597.10 0.00 0.00 632.37 0.00 0.00 0.00 : 19,343.32
$MIN ACRE $68.25 $18.57 $0.00 $0.00 $1.00 $0.00 $0.00 $0.00 : $46.54
MOUNTRAIL ~ TOTALS $237,558.16  $69,521.03  $485,320.86 $26,400.60 $0.00 $780.00 $60.00  $39,17823 :  $858,818.68
MIN. ACRES 3,930.87 7.338.11 21,220.16 1,896.53 0.00 60.00 60.00 4,641.44 : 39,156.11
$/MIN ACRE $60.30 $9.47 $22.87 $13.02 $0.00 $13.00 $1.00 $8.44 : §21.93
PIERCE TOTAL § $0.00 $59.91 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 : $59.91
MIN. ACRES Q.00 59.91 0.00 0.00 0.00 0.00 0.00 0.00 : 59.91
$/MIN ACRE $0.00 §1.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 : $1.00
RENVILLE TOTAL § $0.00 §17,319.94 $3.256.22 $5200.34  $42,883.01 $5,822.50 $1,732.50 $5,760.00 : $81,974.51
MIN. ACRES 0.00 799.96 554.13 400.01 1,811.90 647.50 157.50 160.00 : 4,631.00
$/MIN ACRE $0.00 $21.85 $5.88 $13.00 $22.43 $8.99 $11.00 $36.00 : $17.70
ROLETTE TOTAL § §0.00 $197.20 $0.00 $0.00 $0.00 s0.00 $1,140.97 $40.00 : $1,378.17
MIN. ACRES 0.00 197.20 0.00 0.00 0.00 0.00 1,140.97 40.00 : 1.378.17
$/MIN ACRE $0.00 §1.00 $0.00 $0.00 $0.00 $0.00 $1.00 $1.00 : $1.00
SLOPE TOTAL § §0.00  $12,971.70 $81,075.90 $1,137,391.49 $0.00 $0.00 $0.00 $0.00 : $1,231,439.09
MIN. ACRES 0.00 344.94 2,237.06 26,715.76 0.00 .00 0.00 0.00 : 29,207.76
$/MIN ACRE $0.00 $37.61 $36.24 $42.57 $0.00 $0.00 $0.00 $0.00 : $42.03
STARK TOTALS$ $2,161,319.50 $0.00 $0.00 $0.00  $20,847.31 $0.00 $0.00 $0.00 : $2,182,166.81
MIN. ACRES 8,830.06 0.00 0.00 0.00 2,699.41 0.00 0.00 0.00 : 11,329.47
$/MIN ACRE $250.44 $0.00 $0.00 $0.00 §7.72 $0.00 $0.00 $0.00 : $192.61
WARD TOTAL § $0.00  $18,60020  $103,03471  $10637.16  $26,080.49 $24000  $27,072.22  $130,749.90 :  $316,414.68
MIN. ACRES 0.00 898.15 10,149.88 2,755.30 1,194.05 240.00 4,722.05 5,985.77 : 25,945.20
$/MIN ACRE $0.00 $20.71 $10.15 $3.86 $21.84 $1.00 $5.73 $21.84 : $12.20
WILLIAMS TOTAL S $0.00 $0.00 $9,600.00 $0.00 $0.00 $8,720.00  $211,061.83 $75,729.87 : $305,111.70
MIN. ACRES 0.00 0.00 80.00 0.00 0.00 760.00 16,480.79 6,421.30 : 23,742.09
$/MIN ACRE $0.00 $0.00 $120.00 $0.00 $0.00 $11.47 $12.81 $11.79 : $12.85
CANADA TOTALS  $10.560.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 : $10,560.00
MIN. ACRES 320.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 : $320.00
$/MIN ACRE $33.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 : $33.00
TOTALS TOTALS $6089.697.21 $468,855.89  $873703.82 $1.595006.86 $430,845.59 $140,28421  §780,119.35 $1,505.285.29  §11,884,608.22
MIN. ACRES 63,900.98  28,307.20 47,616.47 66,286.91  24,292.03 7,617.46 56,783.33 84,513.76 379.318.14

S/MIN ACRE $95.30 $16.56 $18.35 $24.08 $17.74 $18.42 $13.74 $17.81 $31.33
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Statement of Permanent Fund and Other Fund Balances

Permanent Funds 6/30/89 6/30/91 6/30/93 6/30/95 6/30/97
Commeon Schools $246,850,470 $267,081,350 $300,231,040 $327,805,926 $381,350,747
North Dakota State University 6,562,417 6,778,802 6,937,301 7,407,344 8,253,184
School for the Blind 1,273,499 1,330,121 1,383,942 1,461,699 1,613,297
School for the Deaf 1,642,056 1,858,891 1,953,193 2,087,725 2,292,856
State Hospital 1,769,950 1,829,898 1,852,606 2,015,629 2,279,378
Ellendale State College 1,283,557 1,297,383 1,309,758 1,408,755 1,537,894
Valley City State University 1,602,977 1,641,454 1,656,965 1,799,127 1,926,829
Mayville State University 1,099,227 1,128,604 1,133,056 1,217,174 1,372,161
Industrial School 2,371,227 2,468,579 2,537,480 2,872,505 3,172,788
State College of Science 1,525,098 1,595,908 1,823,272 1,960,396 2,320,279
School of Mines 1,769,398 1,839,855 1,882,944 2,015,534 2,369,095
Veterans Home 1,186,392 1,210,479 1,315,563 1,406,915 1,883,725
University of North Dakota 3,028,384 3,101,442 3,133,970 3,441,161 3,891,420
Total permanent fund balance ~ __§271.964,652 _ $203,162,766 __$327.151.090 _ $356.899.890 _ $414.263.653
Other Funds
Capitol Building Fund $2,435,119 $2,395,539 $908,306 $1,243,984 $1,078,750
Abandoned Property Fund 3,545,361 4,671,089 1,121,005 868,000 1,420,000
Coal Development Fund 35,786,675 42,735,915 43,678,761 48,504,790 50,270,853
Land & Minerals Fund 4,480,254 2,207,762 688,500 1,752,130 5,509,559
Total other fund balance 4,482,049 7.373.137 460,221 $52,368.904 __ $68.279,162
-Schedule of Permanent Fund Heceiﬁts
Description 7/87 to 6/89 _7/89 to 6/91 _7/91 to 6/93 7/93 to 6/95 7/95 to 6/97
Qil and gas royalty $7,897,912 $11,410,466 $10,112,213 $7,202,485 $10,424,130
Qil and gas bonus 5,216,774 5,169,048 1,343,844 5,559,280 8,474,892
Coal royalty 1,557,445 301,788 1,358,942 2,736,172 4,090,174
Gravel and scoria royalty 17,214 31,229 202,743 159,375 59,395
Test holes and damages 304,438 406,575 457 664 262,117 139,575
Land sold 13,584 1,072,067 1,826,579 5,936 8,240
Total permanent fund receipts ___$15.007,367 $18,391.173 15,301,985 15,925,365 23,196,406
Schedule of Interest and Income Receiﬁts
Description 7/87 to 6/89 7/89 to 6/91 7/91 to 6/93 7/93 to 6/95 7/95 to 6/97
Interest on securities $43,731,436 $44 813,082 $35,232,232 $30,987,485 $39,710,708
Interest on loans \"’ 9,951,789 11,248,168 10,719,485 8,186,649 9,380,685
Interest on contracts 396,019 246,148 150,689 40,332 13,214
Qil and gas lease rentals 632,934 611,480 516,450 411,086 916,904
Surface rentals 4,165,530 4,894,185 5,995,034 6,792,743 7,268,753
Realized gains- sale of investment ® . 0 238,943 9,974,637 4,356,422 23,560,903
Gain on sale of OREQOs , 0 129,946 318,503 0 0
Interest penalty 62,595 155,618 122,592 329,001 119,133
Total interest & income receipts $58,940,303 $62,337.570 $63.029.622 $51.103,718 $80.970,300

) |nterest on loans for this biennium consists of $8,010,349 in interest received from the Farm Loan Pool Loans managed for the
funds by the Bank of ND; and $1,370,336 in interest to the Common Schools Trust Fund from the Developmentally Disabled
Facilities loans.

@ |n accordance with N.D.C.C. § 15-03-05.1, gains realized on the sale of investments must be amortized to investment income in
equal installments over a period of 10 years.
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Statement of Income Distributed to Institutions

Permanent Funds

Common Schools

North Dakota State University
School for the Blind

School for the Deaf

State Hospital

Ellendale State College
Valley City State University
Mayville State University
Industrial School

State College of Science
School of Mines

Veterans Home

University of North Dakota

Total

7/87 to 6/89 7/89 to 6/91 7/91 to 6/93 7/93 to 6/95 7/95 to 6/97
$48,554,825 $45,233,365  $45,233,366 $45,233,366 $45,700,000
1,247,000 1,411,000 1,108,000 1,102,818 1,108,600
255,000 270,000 212,000 212,000 214,200
296,000 366,000 314,000 314,000 317,200
330,000 357,000 262,000 236,831 259,800
239,400 276,850 225,400 225,400 227,598
292,000 342,000 276,000 276,000 278,800
192,000 231,000 190,000 186,412 184,600
423,000 491,000 386,000 355,037 367,400
273,000 320,000 270,000 270,000 272,800
330,000 373,000 274,000 274,000 276,800
208,000 242,000 206,000 206,000 218,600
608,000 679,000 558,000 558,000 563,600
$53,248,225 $50,592,215  $49,514,766 $49,449,864 $49,989,998

Income from the assets held by the Ellendale Trust Fund are allocated equally among the following institutions: Dickinson State
University, Minot State University, NDSU-Bottineau, School for the Blind, Veterans Home, State Hospital, and State College of

Science.

Land Degartment Statement of Aﬁﬁrogn'aﬁons and Exﬁenditures

Land Department Budget

Salaries and wages

Operating expenses

Equipment

Grants

Contingency

Sub-total Land Department budget

Energy Development Impact Office
Salaries and wages

Operating expenses
Equipment

Totals

1995-97 New Revenue Received for Grants'

1983-95 Carryover Qil Grants
Totals

1995-1997 1995-1997 Unexpended
Appropriations Expenditures Appropriations
$1,544,377 $1,494,868 $49,509
557,746 399,986 157,760
56,930 73,944 (17,014)
215,600 155,602 59,998
50,000 0 50,000
$2,424,653 $2,124,400 $300,253
$75,807 $71,629 $4,178
20,950 22,652 -1,702
5,160 4,187 973
$101,917 $98,468 $3,449
$2,256,570 $2,222.868 $303,702
Grant Revenue Grant Money Balance To Be Carried
Sources Actually Paid In Over To 1997-99
1995-97 Grant Rounds
$3,986,320 $1,548,628 $2,437,692
1,721,870 1,571,194 150,676
$5,708,190 $3,119,822 $2,588.368

") The total appropriation for new grants for the 95-97 biennium was $4,893,550. Actual revenue collected for new grants for the biennium was

$3,986,320.
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Permanent ‘nonexﬂendablei Trust Funds For The Fiscal Year Ending June 30, 1997

The Nonexpendable Trust funds were created in section 11 through 19 of the Enabling Act of 1889. Article 1X of the Constitution

and section 15-01-02 of the North Dakota Century Code describe in further detail the use of these funds

Balance Sheet

Assets:

Cash

Interest receivable

Contracts receivable

Farm real estate loans

Due from other state agencies
Due from other funds
Investment

Advances due from other funds
Farm real estate owned

Land

Office building (net of depreciation)
Total assets

Liabilities:

Accounts payable

Securities Lending Collateral
Due to other state agencies
Accounts payable - Building
Advance due to other funds
Total liabilities

Equity:
Fund balance

Trust principal
Accrued income to be allocated

Total equity

Total liabilities and equity

$401,877
4,898,455
87,607
51,328,019
313,879
98,163
371,363,868
6,102,943
1,200,075
6,976,243
972,580

" $443,743,679

$153,947
29,193,486
98,163

44,413

620,302

"~ $30,110,311

408,734,913
4,898,455

$413,633,368

$443,743,679

Statement of revenues, expenses & changes in Fund equity

Operating Revenues:
Interest income:

Investments
Contracts
Farm real estate loans
Developmentally Disabled Facility
Loan Fund Programs No. 2 & 3
Royalties and bonuses
Rental income
Gain on sale of investments
Gain on sale of land
Total operating revenues

Operating expenses:

Farm real estate in-lieu taxes
Administrative expenses
Investment and accounting fees
Depreciation expense on building
Total operating expenses

Operating income

Nonoperating revenues (expenses):
Qil extraction tax

Total nonoperating revenues

Income before operating transfers

Operating transfers:
Transfer to Public instruction & other

Transfer from Abandoned Property Fund
Total operating transfers

Net income
Fund equity July 1, 1995

Fund equity June 30, 1997

The 13 permanent funds reported on this page are identified under "permanent funds" on page 16.

-18-

$40,522,053
13,214
7,986,806

1,370,336
22,767,387
8,212,001
23,560,903
80,486

$104,513,186

134,671
1,873,831
1,461,839

3,890

3,474,231

101,038,955

3,515,969

3,515,969

104,554,924

(49,989,998)
2,909,632

(47,080,366)

57,474,558

356,158,810

$413,633,368




Expendable Trust Funds
[ i o A S R R e L o it e S
Capitol Building Fund

This fund was created in section 12 of the Enabling Act of 1889. Section 17 of the Enabling Act made an additional grant of
50,000 acres available for public buildings with the capitol.

Balance Sheet Statement of revenues, expenses & changes in Fund balance
Assets: Revenues:
Money market account $76,905 Interest income
Accrued interest receivable 2,033 Investments $106,753
Investments 900,000 Contracts 411
Land 99,812 Royalties and bonuses 416,966
Total assets $1,078.750 Rental income 127,787
Abandoned property revenue
Liabilities: Total revenues 651,917
Eguity: Expenditures:
Fund balance June 30, 1997 $1,078,750 Farm real estate in-lieu taxes 1,908
Administrative expenses 25,053
Total liabilities and equity __$1,078.750 Investment and accounting fees 190
Total expenditures -— 27151
Revenue over expenditures 624,766
er financi u uses):
Transfer to common schools
Transfer to Facility Management (720,000)
Total other financing sources (uses) (790.000)
Revenues and other financing sources
over (under) expenditures and financing (165,234)

Fund balance July 1, 1995
Fund balance June 30, 1997

1,243,984

$1,078,750

Abandoned Property Fund

This fund was created by the Uniform Unclaimed Property Act N.D.C.C. 47-30.1. The purpose of this legislation is to collect and
safeguard property reported, ensure compliance in reporting and have one place for owners to search for their funds.

Balance Sheet Statement of revenues, expenses & changes in Fund balance
Assets: :
Money market account $119,124 Investment income $10,138
Interest receivable 102 Interest penalty 0
Stock 680,472 Abandoned property revenue 4,554,908
Advance to common schools 620,302 Total revenues $4,565,046
Total assets $1,420.000
Expenditures: )
Liabilities: Abandoned property claims 1,655,414
Claimant liability $1,420,000 Total expenditures 1,655,414
Total liabilities 1,420,000
Other financing sources:
Equity: Transfer to common schools (2,909,632)
Fund balance June 30, 1995 Total other financing sources (2,909,632)
Total liabilities and equity $1,420,000 Revenues over (under) expenditures 0
Fund balance July 1, 1993 0
Fund balance June 30, 1995 $0
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Special Revenue Funds
T T e e S

Coal Development Trust Fund

The Coal Development Trust Fund is established by Section 21 of Article 57-62-02 of the North Dakota Century Code. The monies in
the fund are derived from a 15 percent share of the coal severance tax. The fund must be held in trust and administered by the Board
of University and School Lands for loans to coal impacted counties, cities and school districts as provided in section 57-62-03, and for
loans to school districts pursuant to chapter 15-60. The unloaned balance of the fund is invested by the Board of University and
School Lands.

Effective July 1, 1990, the constitution was amended to provide that up to 50% of the taxes collected and deposited in this fund during
a biennium may be appropriated by the legislature for "lignite research development, and marketing as provided by law."

Effective July 1, 1994, the constitution was further amended to provide that an additional 20% of the taxes collected and deposited in
this fund during a biennium may be appropriated by the legislature for "lignite research development, and marketing as provided by
law."

Balance Sheet Statement of revenues, expenses & changes in Fund balance
Assets: Revenues:
Cash $2,061 Coal severance tax $6,994,287
Interest receivable 398,838 Interest income:
Notes receivable: Investments 3,603,922
Coal warrants 4,600,079 Coal warrants 693,833
Qil and gas warrants 1,596,136 Qil and gas warrants 232,649
School construction loans 13,466,148 School construction loans 704,600
Due from other state agencies 662,796 Total revenues T 12,229,291
Investments 29,750,715 -
Total assets $50,476,773 Expenditures:
Administrative expenses 154,728
Liabilities: Investment and safekeeping fees 85,000
Accrued payroll Realized loss on sale of investments 482,749
Accounts payable $10,623 Total expenditures T 722477
Due to other state agencies 197,067
Total liabilities T $207,690 Revenue over expenditures 11,506,814
Equity: Other financing sources (uses):
Fund balance: Transfer to state general fund (4,200,000)
Reserved for. Transfer to lignite research fund (5,402,295)
Long-term receivables 19,662,363 Total other financing sources (9,602,295)
Unreserved: e
Undesignated 30,606,720 Revenues over (under) expenditures
Total equity W and other financing sources 1,904,519
Total liabilities and equity $50,476,773 Fund balance July 1, 1985 48,364,564
—— i — e
Fund balance June 30, 1997 $50,269,083
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Land and Minerals Trust Fund

This fund is created by N.D.C.C. section 15-08-1 and section 61-33-07. It consists of revenues from minerals formerly held by the
Bank of North Dakota, and revenues from the beds of navigable rivers, lakes and streams. The beds of these navigable bodies of
water together with the former Bank of North Dakota minerals, are leased for oil and gas exploration and production. (All riverbed
leases prohibit “surface” occupancy; what is actually being leased is the right to participate in a spacing unit for oil and gas
production.) All monies collected by this fund are subject to legislative appropriation each biennium.

This fund also serves as a collection vehicle for the repayment of the Developmentally Disabled Facilities Loan programs which
are funded by the Common Schools Trust. The administration of these loans is the responsibility of the Bank of North Dakota, with
loan collections being deposited in the Land and Minerals fund. The interest and principal payable to the Common Schools Trust
from the Developmentally Disabled Facilities Loan program is then appropriated from the Land and Minerals fund.

Balance Sheet Statement of revenues, expenses & changes in Fund balance

Assets: Revenues:
Cash $2,362,469 Interest income
Interest receivable 82,265 Investments $659,821
Due from other state agencies 54,836 Royalties and bonuses 5,510,894
Investments 3,009,988 Rental income 357,250
Total assets $5,509,558 Total revenues T 6,527,965
Liabilities: Expenditures:
Due to other funds $98,163 Management fee / farm real estate loans 345,063
Total liabilities 98,163 Investment and safekeeping fees 619
Mineral taxes 696
Equity: Total expenditures © 346,378
Fund balance:
Unreserved: Revenue over expenditures 6,181,587
Undesignated 5,411,395 -
Total equity 5,411,395 Other financing sources (uses):
Transfer to state general fund (2,000,000)
Total liabilities and equity $5,509,558 Transfer from the Bank of North Dakota
on funds lent to the Developmentally
Disabled Facility Loan Fund
Programs No. 2 and No. 3 1,385,727
Transfer of payments on the funds lent
to Developmentally Disabled Facility
Loan Fund Programs No. 2 and No. 3
from Land and Mineral Trust Fund to
Human Services (1,840,954)
Total other financing sources (uses) "~ (2,455,227)
Revenue and other financing sources
over (under) expenditures and financing
uses 3,726,360
Fund balance July 1, 1995 1,685,035
Fund balance June 30, 1997 $5,411,395
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Phone: (701) 328-2800 North Dakota

Fax: (701) 328-3650 STATE LAND DEPARTMENT
www. land state.nd.us 1707 N 9th Street
PO Box 5523
Bismaer. ND 58506-5523 Robert J. Olheiser

COMMISSIONER

December 1, 1999

The Honorable Edward T. Schafer
Governor of North Dakota

State Capitol

Bismarck, ND 58505

Mr. Al Jaeger
Secretary of State
State Capitol
Bismarck, ND 58505

Dear Governor Schafer and Mr. Jaeger:

In accordance with section 54-06-04 of the North Dakota Century Code, | am submitting for
your review the 1997-99 Biennial Report of the Board of University and School Lands. The
report covers July 1, 1997 through June 30, 1999.

In June of 1999, shortly before the end of the 1997-99 biennium, a state employee of nearly 18
years, and a Land Department employee of 10 years, left the Department to pursue a private
career opportunity. As Deputy Director and Director of the Energy Development Impact Office,
Jim Luptak demonstrated the initiative, work ethic, empathy and patience that serves as a
model to anyone in public employment. As a self-taught Information Technology Coordinator
for the Land Department, Mr. Luptak was tireless in his service to the Department, and his
desire to develop computer programs that made our work easier and more efficient. It is with
this public statement of appreciation for the work of Jim Luptak that this report is presented.

It continues to be a professional and personal pleasure for me to be able to direct the activities
of the Land Department’s personnel.

Sincerely,

p i B [

Robert J eiser
Land Commissioner
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POLICY OF NON-DISCRIMINATION ON THE BASIS OF DISABILITY
The State Land Department does not discriminate on the basis of disability in the admission or access to, or treatment or
employment in, its programs or activities. A coordinator has been designated to ensure compliance with the non-discrimination
requirements contained in §35.107 of the Dept. of Justice regulations. Please call (701) 328-2800 for information concerming
the provisions of the Americans with Disabilities Act, and the rights provided thereunder as they relate to the agency and

access to its records.



Historical Overview

COMPARISON OF ORIGINAL LAND
GRANT TO CURRENT OWNERSHIP

Original Land Grant

Current Mineral
Ownership (56%)

(In addition, we manage
700,000 mineral acres for the
Land and Minerals Trust Fund.)

Current Surface
Ownership (22%)

LAND GRANT

On February 22, 1889, Congress passed "An act to
provide for the division of Dakota into two states, and to
enable the people of North Dakota, South Dakota,
Montana and Washington to form constitutions and state
governments . . ." This Act is commonly known as the
Enabling Act. Section 10 of this act granted sections 16
and 36 in every township to the new states "for the
support of common schools." In cases where portions of
sections 16 and 36 had been sold prior to statehood,
indemnity or "in-lieu" selections were allowed. In North
Dakota, this grant of land totaled over 2.5 million acres.

Under sections 12, 14, 16 and 17 of the Enabling Act
(and other acts referred to therein), Congress provided
further land grants to the state of North Dakota for the
support of colleges, universities, the state capitol and
other public institutions. These additional grants totaled
approximately 668,000 acres, bringing the grand total of
Enabling Act land grants to nearly 3.2 million acres.

LAND SALES & ACQUISITIONS

Since statehood in 1889, much of the grant land has
been sold. Beginning in 1939, whenever the state sold
grant land, it reserved five percent of the minerals. In
1941, the reservation was increased to 50 percent; and,
since July 28, 1960, the North Dakota Constitution has
mandated a 100 percent mineral reservation. Today, the
Land Department manages in excess of 660,000 of the
original, grant land surface acres, and over 1.8 million of
the original mineral acres. Approximately 51,000 acres
have since been acquired through foreclosure or other
means, bringing the total surface acreage to
approximately 714,000 acres.

In 1977, the legislature transferred management
authority for minerals acquired by the Bank of North
Dakota and for the minerals under sovereign land
(navigable rivers/lakes) to the Department. This brings
the total mineral acres managed to over 2.5 million acres.

CONSTITUTIONAL AUTHORITY

North Dakota's Constitution, adopted on October 1,
1889, entrusted the management of these lands (both
acquired land and grant land) to the "board of university
and school lands." The board was initially made up of
the governor as chairperson, the secretary of state as
vice-chair, the attorney general, superintendent of public
instruction, and the state auditor. On June 10, 1986, a
constitutional amendment replaced the state auditor with
the state treasurer.

The Land Board currently consists of the following
members:

Governor Edward T. Schafer, Chairman
Attorney General Heidi Heitkamp
Secretary of State Alvin A. Jaeger, Vice Chairman
State Treasurer Kathi Gilmore
Supt. of Public Instruction Dr. Wayne Sanstead

COMMISSIONER OF UNIVERSITY & SCHOOL LANDS

Under N.D.C.C. §15-02-01, the Board of University and
School Lands is required to appoint a commissioner to
act on their behalf. Specific responsibilities of the Board
and the Commissioner are set out in N.D.C.C. ch. 15-01
through ch. 15-08.1.

Generally, the Commissioner's responsibilities are as
follows:

¢ Act as the general agent for the Board.

+ Supervise all aspects and activities of the
State Land Department.

+ Have general charge and supervision of all
grant lands and associated records, maps,
books and papers.

+ Enforce the Unclaimed Property Act
(N.D.C.C. §15-02-05.2 and ch. 47-30.1).

In 1989, the Energy Development Impact Office became
a division of the Office of the Commissioner (Land
Department) however, the EDIO Director is appointed
directly by the Board of University and School Lands
(N.D.C.C. §57-62-04).



Agency Overview
T R e g S Cr

+

The primary function of the Land Department is to generate income for distribution to local school districts and other
institutions in North Dakota. This income is generated through prudent management of trust assets, consisting of over
714,000 surface acres, over 2.5 million mineral acres, and over $499 million in permanent trust cash equivalents and
securities. The surface acres are leased to ranchers and farmers across the state. The 2.5 million mineral acres are
offered for oil, gas, coal, gravel and scoria leasing. Revenues from all sources are deposited in trust funds and are
invested in the Farm Loan Pool administered by the Bank of North Dakota, U.S. Treasury notes and bonds, and
corporate bonds and stocks. The income from these investments, together with surface and mineral rentals, is
distributed to schools (public grades K-12), and educational and other public institutions at specified intervals

throughout the biennium.

The Land Department is the trustee for the Lands and Minerals Trust Fund. This trust fund consists of 663,310 mineral
acres formerly owned by the Bank of North Dakota, and the minerals located under navigable streams, rivers, and
lakes, which are owned by North Dakota as a sovereign state.

The Land Department also administers the Unclaimed Property Act. In this capacity the Department collects
"unclaimed property" (uncashed checks, unused bank accounts, etc.), and attempts to find the property’s owner.
Property aquired via this Act is held in trust in perpetuity on behalf of the owner. The income from property for which
the owner cannot be found is distributed to public grades K-12.

The Energy Development Impact Office (EDIO) is also a part of the Land Department. The EDIO allocates funds
appropriated by the state legislature to assist local political subdivisions in dealing with problems arising from oil
development. In the allocation of these funds, the Director of the office accepts applications for funding, travels to visit
with subdivisions requesting the funding, allocates the funds, and administers the payout of the funds to the grantees.

Mission Statement
T e e T S e e o e it

The mission of the State Land Department, under the direction of the Board of
University and School Lands, is to serve as a trustee for the benefit of the common
schools (public grades K-12), various institutions of higher education, and certain other
state institutions.

Land Department Statement of Goals

To preserve the purchasing power of the trusts by

The primary goal of the Department is to maximize 5.

distributable income and trust growth within the
parameters allowed by state law, board policy, the
prudent investor rule and sound land and mineral
management practices. To achieve this primary goal, the
following subgoals have been established:

1. To develop and maintain a comprehensive, multiple-use
management program for the administration of surface
lands.

2. To develop and pursue a strong, effective minerals
management program which maximizes revenue to the
trusts.

3. To develop and pursue an aggressive, fair minerals audit
program to ensure that the trusts receive all royalties.

4. To continue to encourage and improve compliance with
the Abandoned Property Law.

maintaining and increasing, relative to inflation, the
income distributable to trust beneficiaries.

6. To manage the permanent financial assets of the trusts
within the guidelines of the Prudent Investor Rule.

Energy Development Impact Office
Statement of Goals

The primary goal of the office is to ensure that local
subdivisions hosting energy activity are not required to
bear a disproportionate share of the costs associated
with that activity (both in its "boom" and "bust" cycles).
The guiding principle of the office is to ensure that the
benefit to all of the people of North Dakota, from the
extraction of energy resources, will not be gained at the
expense of those whose lives or property are disturbed,
without adequate compensation, in the process.



Funding Sources and Exgenses

+ Funding for the State Land Department is received through the State Lands Maintenance fund. This fund consists of
fees charged for services, plus a portion of interest and income earned by the various trusts (N.D.C.C. § 15-03-01.1).

+ Noxious weed control expenses for Lands and Minerals trust properties are paid by that trust.

+ Funds for oil impact grants are requested from the Oil Impact Grant Fund. The administration expenses of the Energy
Development Impact Office are paid out of the Oil Impact Grant Fund.

Land Degan‘ment Statement of Aﬁﬁroeriations and Exgendirures

1997-1999 1997-1999 Unexpended

LAND DEPARTMENT Appropriations Expenditures Appropriations
Salaries and wages $1,634,140 $1,563,306 $70,834
Operating expenses 623,207 481,144 142,063
Equipment 32,443 53,094 (20,651)
Grants 174,000 146,601 27,399
Contingency 0 0 0
Total Land Department $2,463,790 $2,244,145 $219,645
1997-1999 1997-1999 Unexpended

Appropriations Expenditures & Appropriations

Approved Grants
ENERGY DEVELOPMENT IMPACT OFFICE

Salaries and wages $78,973 $78,493 NA
Operating expenses 22,934 21,948 NA
Equipment 1,557 2,570 NA
Grants 4,896,536 *3,130,000 NA
Carryover Grants 2,588,368 2,588,368 NA
Total EDIO $7,588,368 $5,821,379 NA

*The North Dakota legislature appropriates the statutory maximum of $5,000,000 for EDIO grants and operating expenses, however, the revenue
generated for this fund is usually less than the appropriated maximum. Each biennium, all available funds are granted by the EDIO Director. This
biennium $3.13 million was granted.

Other Land Degan‘ment Information

PUBLICATIONS MEETINGS
In addition to this report, the Department publishes: The Board of University and School Lands meets
) T monthly, unless there is insufficient business to
¢ A semi-annual nEWSlener.WhICh IS dIStrllbUted to require a board meeting. The regu]ar meeting day is
~ surface lessees and other interested parties; the last Thursday of the month, however board
+ Lists of tracts to be leased at quarterly oil and gas member's schedules may require changes in this

lease sales, together with a summary of the schedule.

results of these sales; Minutes of the Board and other information regarding
¢ Lists of individuals entitled to unclaimed property the activities f’f the State Land Department can be
(N.D.C.C. § 47-30.1-19.1); and obtained from:

¢ Summaries of grant awards made by the Energy State Land Department
Development Impact Office. 1707 N 9" Street
P.O. Box 5523

Bismarck, ND 58506-5523
Notice of the leasing and sale of surface and mineral

tracts is given by publication in the official county Information 701-328-2800

newspaper where the land is located. Unclaimed Property 701-328-2800

Energy Development Impact Office ~ 701-328-2800

WORLD WIDE WEB ADDRESS Minerals Leasing 701-328-2803

The Land Department maintains a web site at: Fax 701-328-3650
www.land.state.nd.us



ND STATE LAND DEPARTMENT
Management Matrix/Personnel Time Allocation

(as of 6-30-99)
Investments Unclaimed Property Minerals Surface Energy Development
Division Division Division Division Impact Office
Directors *Jeff Engleson 85%|*Steve Brandom 100%|**Rick Larson 45%|"Mike Brand 95%|*"Rick Larson 20%
Accounting |*Keith Bayley 22%|*Keith Bayley 17%|*Keith Bayley 18%|*Keith Bayley 18%|*Keith Bayley 10%
*Jeff Engleson 3%|*Jeff Engleson 3%|*Jeff Engleson 3% |*Jeff Engleson 3%|*Jeff Engleson 3%
Jamie Mertz 5%|Jamie Mertz 5%|Jamie Mertz 5%|Jamie Mentz 5%|Jamie Mertz 5%
Bonnie Pazdernik 7%|Bonnie Pazdernik 7%|Bonnie Pazdernik 7% |Bonnie Pazdernik 4%
Administration |***Bob Olheiser 35%|***Bob Olheiser 20%|***Bob Olheiser 10%|***Bob Olheiser 35%
**Rick Larson 13%|**Rick Larson 5%|**Rick Larson 10%|**Rick Larson 2%|**Rick Larson 5%
*Linda Kahl 3%|*Linda Kahl 5%/|*Linda Kahl 5%|*Linda Kahi 5%/|*Linda Kahl 2%
Administrative |*Linda Kahl 5%|*Linda Kahl 10%|*Linda Kahl 5%|*Linda Kahl 5%
Support Bonnie Pazdernik 5%|Bonnie Pazdernik 20%|Bonnie Pazdernik 10%|Bonnie Pazdernik 30%|Bonnie Pazdernik 10%
Barb Plum 20%|Barb Plum 50%|Barb Plum 30%
Deb Jacobs 35%|Deb Jacobs 10%|Deb Jacobs 50%|Deb Jacobs 5%
Loa Tober 70%|Loa Tober 5%|Loa Tober 25%
Auditing Karmin Billadeau 100%|*Keith Bayley 15%
Jamie Mertz 75%
Computer Desi Smith 5%|Desi Smith 40%|Desi Smith 25%|Desi Smith 25%|Desi Smith 5%
Services *Mike Brand 5%
Leasing “Linda Kahl 5%|*Linda Kahl 50%
Services Jerry Saude 20%
Resource Mike Haupt 100%
Management Mike Humann 100%
Jerry Saude 80%
Total FTE 1.81 4.57 3.03 6.90 0.69 17.00+

+The Department had 19 authorized FTEs in 1997-99, however, as of 6-30-99 two were vacant
*Division Directors, supervisory & advisory personnel who report directly to the Commissioner

**Deputy Commissioner and Acting Director of the EDIO
***Land Commissioner



Surface Management

This profit center leases and manages surface acres held
in trust for various schools and institutions. The major
source of income from these lands is grazing and
agricultural leases, with additional revenue being
generated from rights-of-way, and gravel and scoria
mining.

The objective of surface management is to obtain a "fair
market" return from the lands while improving their
condition and value.

FAIR MARKET VALUE LEASING SYSTEM

This program was implemented in the 1990 lease year as
a method of leasing school lands that provided a fair
return to the trusts without overcharging our lessees.
Under the Fair Market Method of leasing, rents on school
trust lands will fluctuate with private market rental rates.
Even though private market rental rates have generally
increased statewide, severe flooding in the northeastern
part of the state affected income in FY98 and FY99.
Leasing success, however, has remained at over 99%.

Surface Rental $ in Millions

LEASING

A total of 1,066 grazing and agricultural leases were
issued during this biennium. Public auctions were held
each spring and fall with the leases going to the highest
bidder.

The surface lease auctions are fully automated and run
off a laptop computer. The auction data is maintained in
electronic format beginning with preparing the legal ads
and continuing through the printing of the new leases.
This electronic format also allows us to post the auction
information on our web site and allows public access to
information about specific leases over the internet.

LAND AS AN ASSET

In 1996, the Land Board reviewed the methodology used
for estimating the agricultural market value of school trust
lands. In this biennium, we integrated the use of that
methodology into our review of all classes of assets
managed by the Board. At the end of the biennium, the
estimated total land value was $100,743,201. This
information is important to our understanding of the value
of school trust lands as an asset class within our
investment portfolio. The investment profit center has
used our land’'s estimated market value, cash income
and management costs to define the characteristics of
school trust land as an investment (see page 13).

SPECIAL PROJECTS

Two unique projects were started this biennium. First,
183 tracts producing a net cash return of 0% or less were
identified and a series of 8 meetings were held statewide
to encourage public comment concerning these tracts.
The information collected during the public comment
period and through field inspections will be reviewed by
the Board in 2000 for a final decision on the status or
disposition of these lands.

Second, a master plan of 583 acres in East Bismarck
was completed in 1998. Because this tract is adjacent to
the City of Bismarck, and construction of a sanitary
sewer line is scheduled for the third quarter of 1999, we
anticipate that there will be interest by developers in
converting this land to urban and commercial use. Such
a change in land use will benefit the Common Schools
Trust Fund.

NOXIOUS WEED CONTROL

The number of flea beetle rearing sites for leafy spurge
control on school trust lands increased from 45 in 1997 to
164 sites in 1999. These sites also showed positive
results in controlling leafy spurge. Due to the rapid
expansion of flea beetles on school trust land, we will
shift our focus from establishing rearing sites to
redistribution of insects for leafy spurge control.

Flea beetles alone do not yet provide an acceptable level
of leafy spurge control. Lessees used chemical sprays
on about 7,000 acres of leafy spurge each year of the
biennium. This level of chemical control was similar to
the previous biennium. We are hopeful that increasing
populations of flea beetles will ultimately allow us to
reduce our reliance on chemical control.

The potential spread of spotted knapweed remains a
major concern in North Dakota. All known infestations on
school trust land are monitored and controlled annually.
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Surface Acres
As of June 30, 1999

Trust Fund Acres

Common Schools 635,522.18
School for the Blind 3,477.87
State Capitol 9,981.17
School for the Deaf 4,828.85
Ellendale State College ' 4,984.17
State Hospital 2,203.91
Industrial School 3,899.43
School of Mines ' 3,392.03
N.D.S.U. 15,117.68
Veterans' Home 2,913.69
U.N.D. 9,616.98
Valley City State University 640.00
ND State College of Science 3,731.31
Mayville State University 640.00
Valley City/Mayville 2 6,818.08
Farm Loan Pool 3 6.368.00
Total 7141 35.35

1. Income from the assets held by the Ellendale Trust Fund are
allocated equally among the following institutions: Dickinson
State University, Minot State University, NDSU-Bottineau, School
for the Blind, Veterans' Home, State Hospital, and State College
of Science. The benefits of the original grant to the School of
Mines are distributed to the University of North Dakota.

2. Receipts from acreage held jointly by Valley City and Mayville
State Universities are allocated 62.5% to Valley City and 37.5%
to Mayville.

3. Receipts from this acreage is distributed by formula to all of the
above funds except the State Capitol fund.
e A T i R — 1|

RANGE INVENTORY AND INSPECTION

Our range inventory and inspection program, begun in
1980, was completed in 1998. Sioux County was the last
to be inventoried — 23,411 acres. A total of 635,575
acres were inventoried over 18 years, with a few years
off for the drought in the late 1980s. Another 72,189
acres are included in management plans administered
jointly by grazing associations and the U.S. Forest
Service and do not require a condition inventory by the
Land Department.

Range inventory information is the basis for land
improvement projects and is also the base line against
which we measure any long-term change in the land's
condition. Maintenance inspections for comparison with
the original inventory data are conducted by field
personnel at least once every 5 years.

LAND IMPROVEMENT
We implemented 8 new grazing plans on 2,274 acres

and continue to provide technical assistance for 114 on-
going improvement projects covering 34,763 acres.

Livestock watering sites were improved with 15
dugouts/dams/wells receiving rent credits or cost
amortization schedules. Cooperative trash site clean-ups
were completed on 150 sites, with a grand total of 266
clean-ups being completed throughout the course of this
program. We currently have 178 clean-up projects in
progress. All of these practices work toward improving
the overall leasability and condition of school trust lands.

EASEMENTS, RECLAMATION, AND AGGREGATE

The number of easements issued increased slightly from
54 last biennium to 64 this biennium. A lower level of
activity in oil and gas easements was more than offset by
two major transmission pipelines, the Maah-Daah-Hey
recreational trail in the Badlands, and local
communication upgrades. Two new oil well sites were
constructed, reclamation was completed on six oil well
sites with 26 oil well reclamation projects in progress.

The sale of construction aggregate totaled $87,022.
There were three active aggregate mines as of 6/30/99.

FORECLOSED PROPERTY

There were no properties acquired from the Board’s
Farm Loan Pool this biennium. On September 1, 1998,
the contract with the State Treasurer and Bank of North
Dakota (BND) to manage the Treasurer's foreclosed
property was terminated because the property had been
used as collateral for an issue of State bonds which were
called for redemption. Upon termination of the contract
we transferred 1,080.3 acres back to the BND.

——————— ]
Land Sales and Acquisitions

1997 - 1999
Acquisitions: Acres
Adjustments to acres in the database 11.95
Total Acquisitions 11.95
Sales:
Farm Loan Pool 280.00
NDCC ch. 15-06 (grant land) 10.00
Total Sales 290.00

SUMMARY

A major advance this biennium was integrated use of the
methodology for estimating the agricultural market value
of land. This information, when combined with gross
income and management costs, allowed the investment
profit center to characterize land as one of the asset
classes in our diversified investment portfolio. We also
started a project to evaluate all lands producing a net
cash return of 0% or less. This should be completed in
the next biennium.



County

Adams
Barnes
Benson
Billings
Bottineau
Bowman
Burke
Burleigh
Cass
Cavalier
Dickey
Divide
Dunn
Eddy
Emmons
Foster
Grand Forks

Acres

17,115.78
2,803.32
12,725.28
31,073.71
3,597.94
29,310.48
16,119.43
27,874.66
45.47
596.47
3,980.69
21,127.12
26,122.70
10,274.62
14,596.80
3,111.51
2,073.77

SURFACE ACRES BY COUNTY

As of June 30, 1999

County

Golden Valley

Grant
Griggs
Hettinger
Kidder
LaMoure
Logan
McHenry
Mclntosh
McKenzie
McLean
Mercer
Morton
Mountrail
Nelson
Qliver
Pierce

Acres

28,983.55
33,638.72
1,741.24
9,879.60
28,643.79
1,435.72
9,404.92
23,344 .42
7,157.50
64,714.78
21,036.54
14,969.40
18,109.89
32,445.36
2,853.66
7,588.41
14,300.93

County

Ramsey
Ransom
Renville
Richland
Rolette
Sargent
Sheridan
Sioux
Slope
Stark
Stutsman
Towner
Walsh
Ward
Wells
Williams
Total

Acres

2,056.50
1,120.00
1,910.12
513.68
6,835.92
1,127.79
25,825.02
23,411.56
23,605.98
6,142.64
15,664.01
8,076.00
201.02
11,198.98
5,248.63
38,399.32
714,135.35

Distribution of State School Lands

A

No School Land
School Land




“Unclaimed Property

The Unclaimed Property Division administers and
enforces the Uniform Unclaimed Property Act (NDCC
47-30.1). The purpose of the Act is: to collect and
safeguard property remitted by holders; to make efforts
to locate owners, and to support the Common Schools
Trust Fund with interest earned on the remaining
unclaimed funds.

OVERVIEW

The Unclaimed Property Act has been in effect since
July 1, 1975. Over the past 24 years there have been
significant changes in the law and methods used to
reach property owners. As a result, the Unclaimed
Property Division has experienced a substantial increase
in collections and claims. Total collections during the
1997-1999 biennium were $5,696,168, an increase of
43% over the previous biennium. A total of 2,387 claims,
an increase of 112%, were paid. The dollar amount of
these claims, which returned property to the rightful
owners, totaled $2,864,000, up 164%.

ENFORCEMENT EFFORTS

During the 1997-1999 biennium, 44 holder audits were
completed. Nineteen audits were car dealerships, seven
were banks, four retail businesses, three TV cable
companies, two hospitals, two title companies, two
manufacturers, two colleges, a grain dealer, an
apartment rental company and a restaurant franchise.

North Dakota is one of 37 states that have agreed to
participate in the National Amnesty Program. We have
agreed to waive interest and penalties to any holder who
comes forward with past due property between January
1, 1999 and December 31, 1999. This program is a
great opportunity for us to assist and educate holders
about reporting reguirements.

CLAIMS

After property is remitted to the Land Department,
various attempts are made to locate owners by:

s Publishing a list of the names in the county of the
owner’s last known residence.

s Establishing a site on the ND State Land
Department's Internet web site to provide claimants,
holders and heirfinders with information and forms
they may need to comply with the Unclaimed
Property Act. The site also contains a search engine
so potential claimants can see if the Unclaimed
Property Division might hold any property for their
benefit.

» Distributing educational brochures.

e Appearing on television and radio shows around the
state to provide information to both claimants and
holders.

e Making presentations at various community and
business functions.

¢ Conducting holder seminars.

e Maintaining a booth during the ND State Fair to
further educate both potential claimants and holders
and to reunite owners with their funds.

1999 LEGISLATIVE CHANGES

The 1999 legislative assembly made the following
changes to the Unclaimed Property Act.

e Codified the existing appeals process and allowed
holder appeals to the appropriate district court.

¢ Restricted the audit review period to the current year
of examination plus the seven fiscal years preceding
the year of the audit.

e No third party contract examinations may be
conducted within North Dakota.

Through a statement of legislative intent, the legislature
required that the Administrator of Unclaimed Property
give priority to audits of financial institutions and
hospitals in the 1999-2001 biennium.

Unclaimed Property History of
Collections and Claims ($ Million)
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Investments

The Investment Division is responsible for directing,
implementing, coordinating and monitoring all aspects of
the Land Department’s investment program.

As of June 30, 1999, the total market value of
investment assets managed by the Division was
approximately $555.2 million. The bulk of these assets
($499 million) are owned by the 13 permanent education
trusts under the Land Board's control, while the
remainder are owned by the Coal Development, Land &
Minerals, and Capitol Building Trust Funds. Listed
below is a breakdown of the investment assets managed
by the Division, by asset type:

e Marketable Securities: The total value of
marketable securities managed by the Land Board
as of June 30, 1999 was $467.2 million. $465.2
million of those securities are held in trust by our
custodian bank, The Northern Trust Company, and
are managed by investment professionals that are
hired by the Land Board to achieve specific
investment goals and objectives. The other $2
million in marketable securities were purchased
through the Bank of North Dakota (BND) and are
held in custody at the Bank for the Land & Minerals
and Capitol Building trusts.

e« Farm Loan Pool: As of June 30, 1999, the total
value of the Land Board's pool of farm real estate
loans was $53.3 million. Although the BND handles
the day-to-day operations of the farm loan pool, the
investment division works closely with the Bank in
developing and implementing policies, goals and

" strategies for farm loans, and in monitoring and
evaluating the program on an ongoing basis.

* Loans To Political Subdivisions: As of June 30,
1999, the Land Board had total outstanding loans, to
various political subdivisions, of $34.6 million.
Legislatively directed loan programs from the Coal
Development Trust Fund totaled $29.1 million as of
that date, and included $24.1 million in school
construction loans and $5.0 million in loans to
various energy impacted political entities. In
addition, the common schools trust fund has two
outstanding loans, totaling $5.5 million, that date
back to the building of group homes for the
developmentally disabled in the early 1980s.

INVESTMENT GOALS AND OBJECTIVES

The type of investment assets owned by each trust
managed by the Land Board is determined by the nature
or purpose of the trust, and investment goals and
objectives of the trust.

The 13 educational trusts managed by the Land Board
are permanent in nature, and were established to
provide funding for education in North Dakota, both
today, and for future generations. The long range goal
for the permanent trusts is to have an investment
program in place that will allow both trust assets and
distributions to beneficiaries, to increase at a rate that
meets or exceeds the historic annual rate of inflation
(4%/year) over time. To meet that goal, the Land Board
has developed a long-term investment allocation plan
that includes a well diversified portfolio of stocks, bonds
and other financial assets.

The primary purpose of the Coal Development Trust
Fund is to provide loans to political subdivisions, as
directed by the legislature. The Land Board is
responsible for administering the trust, and investing any
moneys that have not been loaned. As of June 30,
1999, outstanding loans to political subdivisions totaled
$29.1 million, while the Land Board invested the
remaining $21.5 million of this fund's assets in
marketable securities. Because of the limited authority
the Land Board has over this trust, its assets are
invested in a relatively short-term, high quality, bond
portfolio, that can be liquidated as needed, to fund loan
programs adopted by the legislature.

The expendable nature of the Land & Minerals and
Capitol Building Trust Funds result in these trusts being
invested in short-term, high quality, bonds and CDs, that
have minimal chance of principal loss.

During the 1997-99 biennium, the Land Board's
investment program continued the evolutionary process
that began in 1990. Prior to 1990, the Land Board
employed a passive investment strategy that involved
buying and holding fixed income government securities
(bonds) to maturity, regardless of the nature or purpose
of the trust. Since that time, we have developed an
investment program that incorporates the purpose and
nature of each trust into an investment plan that meets
the goals and objectives of the trust.



PERMANENT TRUST INVESTMENT ASSETS

Asset Allocation Study and Plan
In early 1995, the Land Board hired Yanni*Bilkey

Investment Consulting to perform a study of the Land
Board’s investment program. This was the first time that
a comprehensive study was done of the Land Board's
investment program.

The two main conclusions of the study were that the
permanent trusts needed to 1) increase exposure to
equities (common stocks) if we wanted to grow trust
assets at the rate of inflation, and 2) decrease the
percentage of assets distributed each year from a rate of
approximately 6.5% of assets to a rate closer to 5%.

Using the Yanni*Bilkey study as a base, Land
Department staff developed a long-term investment plan
for the permanent trusts that applies the investment
theory presented in the study to the legal and fiscal
realities that limit the Land Board's management of
these assets. The asset allocation plan adopted in June
1995 will guide the management of the permanent trust
investments for years to come.

The plan adopted by the Land Board:

e Gradually increases the permanent trusts’ exposure
to equity securities from approximately 24% of total
assets in June 1995, to an amount closer to 60% or
65% of total assets. The transition will occur over a
period of 10 or more years.

e Provides for small increases in distributions during
the early years of the plan, as we work toward our
ultimate goal of increasing distributions by 4% each
year. Although the dollar amount distributed each
biennium will increase, the amount distributed, as a

percentage of financial assets, will decrease from
approximately 6.5% of assets to a rate closer to 5%.

¢ Decreases the permanent trusts' reliance on mineral
royalties and bonuses as a source of trust growth.
In the future, our investment assets will provide the
bulk of permanent fund growth.

e Includes various safeguards that provide assurances
that trust beneficiaries will receive stable or
increasing distributions for years to come.

¢ Recognizes that our permanent educational trusts
are not pension funds. These educational trust
funds have different goals and objectives than
pension funds, and therefore need to be managed
differently.

For the first time in history, the Land Board has a long-
range plan for managing the permanent trust investment
assets entrusted to it by the people of North Dakota.

The schedule below shows how the permanent trusts’
total financial assets and distributions have grown since
our current investment plan was first adopted in June
1995. It also shows how the asset allocation of the
permanent trusts has changed over the same time
period.

During past four years, total financial assets have
increased by over $137 million (37.9%), from $362
million in June 1995 to $499.03 million as of June 30,
1999. During that same time period, the permanent
trusts' asset allocation went from an allocation that was
approximately 76% fixed income and cash equivalents
and 24% equities, to an allocation that is approximately
56% fixed income and cash equivalents and 44%
equities.

CHANGES IN TARGET ASSET ALLOCATION & DISTRIBUTIONS SINCE JUNE 1995
Total Financial Fixed Cash Convertible Sm/Mid Cap Large Cap Intl. Distributed
Date Assets Income Equiv. Securities Equities Equities Securities FY Ended

6/30/95 $ 362,000,000 $270,820,000 $3,980,000 $28,300,000 § - $ 58,900,000 § - $ 24,721,000
74.8% 1.1% 7.8% 0.0% 16.3% 0.0%

6/30/96 $ 389,000,000 $ 248,182,000 $3,890,000 $28,976,000 $28,976,000 $ 50,000,000 $ 28,976,000 $ 24,995,000
63.8% 1.0% 7.4% 7.4% 12.9% 7.4%

6/30/97 $ 427,690,000 $257,042,000 $4,278,000 $38,393000 $38,393,000 $51,191,000 $38,393,000 | $ 24,995,000
60.1% 1.0% 9.0% 9.0% 12.0% 9.0%

6/30/98 $ 465,115,000 $ 266,046,000 $4,651,000 $44,716,000 $44,716,000 §$60,270,000 $44,716,000 | $25,377,000
57.2% 1.0% 9.6% 9.6% 13.0% 9.6%

6/30/99 $499,025,000 $273,466,000 $4,990,000 $50,731,000 $50,731,000 §$68,376,000 $50,731,000 $ 25,377,000
54.8% 1.0% 10.2% 10.2% 13.7% 10.2%
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SUMMARY OF PERMANENT EDUCATIONAL TRUST FIXED INCOME ASSETS MANAGED FOR YIELD
FOR PERIODS ENDED JUNE 30, 1998 AND JUNE 30, 1999
6/30/99 Alloc. % of Total QtrEnded FY Ended FY Ended
Manager/Asset Class ($ million) Portfolio 6/30/99 6/30/98 6/30/99
BND $ 86.41 17.3% 7.58% 7.62% 7.58%
P&R Long Term $108.89 21.8% 7.37% 7.48% 7.40%
Avg. Yield on Cost - Fixed Income Securities $195.30 39.1% 7.46% 7.54% 7.48%
Benchmark Yield for Fixed Income Securities 7.25% 7.25% 7.25%
Farm Loan Pool $ 53.30 10.7% 8.12% 8.30% 8.14%
DD Loans #2 & #3 $ 5.52 1.1% 10.70% 10.70% 10.70%
Avg. Yield on Cost - Loans $ 58.82 11.8% 8.37% 8.56% 8.40%
Avg. Yield on Cost - All Fixed Income Investments $254.12 50.9% 7.67% 7.77% 7.68%
Yield Requirement per Asset Allocation Schedule 7.50% 7.50% 7.50%

Fixed Income Investments

In adopting the asset allocation plan, the Land Board
made a conscious decision that it could no longer look at
fixed income assets on a total return basis, as pensions
and most other institutional investors do. Rather, the
Land Board decided that the objective of our fixed
income portfolio is to generate the long-term,
predictable, income and cash flows needed to meet
distribution goals, while we gradually increase the
permanent trust funds’ exposure to equity securities.

To meet this objective, we built a fixed income portfolio
that consists primarily of high quality, relatively high
yielding loans and fixed income securities. This portfolio
is managed in more of a “buy and hold” manner than
most institutional fixed income portfolios. The fixed
income assets managed in this yield-oriented strategy
include long-term, government and corporate fixed
income securities, as well as farm real estate loans and
developmentally disable loans #2 and #3. The total
amount invested in this yield-oriented portfolio was over
$254 million as of June 30, 1999.

The goal of the yield-oriented portion of our fixed income
investment portfolio is to maintain an average yield on
cost of 7.50% or greater. During the biennium this goal
was exceeded, with the yield-oriented fixed income
investments generating an average yield on cost of
7.77% during the fiscal year ended June 30, 1998, and
7.68% during the fiscal year ended June 30, 1999.

In early 1999, the Land Board added a high yield bond
component to the permanent trusts’ total fixed income
portfolio. Although these non-investment grade
securities have a somewhat higher risk than our other
fixed income investments, adding them to our asset mix

A1s

helps reduce overall risk by adding diversification to our
portfolio, while still providing the yield we need. Due to
the nature of high yield bonds, this portfolio is not
managed for yield, but is managed on a total return
basis As of June 30, 1999, the total value of our high
yield bond portfolio was $14.6 million.

The fixed income asset base established for the
permanent trusts during the biennium will help ensure
the Land Board meets its long range distribution goals.

The purpose of the permanent trusts’ equity portfolio is
to provide the growth needed to reach our ultimate goal
of increasing trust growth, and distributions, at the rate of
inflation. The YannieBilkey study recommended that if
we wanted to meet that goal, we needed to increase the
permanent trusts' exposure to equity securities and
further diversify the equity portfolio.

When the Land Board adopted the asset allocation plan
in June of 1995, it recognized the need to increase the
permanent trusts’ exposure to equity securities.
However, we realized that it could not shift 60% of trust
assets to equity securities without decreasing
distributions to beneficiaries. The Land Board therefore
adopted a plan that will slowly increase the permanent
trusts’ exposure to equity securities over a period of 10
or more years.

The permanent trusts’ equity asset mix includes
allocations to large cap U.S equities, small and mid cap
U.S equities, international equities and convertible
securities. The current weighting of each asset class in
our equity portfolio is based on the YannieBilkey study
that was completed in 1995.



Over the past two years, the percentage of permanent
trust assets invested in equity securities increased from
39.0% on June 30, 1997 to 44.7% on June 30, 1999.
Over the same period, the market value of our amount
invested in equity securities increased from $166.4
million to $223.3 million.

The increase in both the dollar amount and percentage
of assets invested in equity securities is directly related
to the higher than average returns generated by U.S.
equity markets over the past four years, plus the Land
Board's conscious decision to increase equities in the
portfolio. Since the plan was implemented in August
1995, the combined equity and convertible securities
portfolio has earned an annualized total return of

earned returns far greater than the 10% historic average
used to create the asset allocation schedule, we are now
almost three years, and over $66 million in total assets,
ahead of where we expected to be when the we first
adopted the asset allocation plan.

Although we realize that equity markets will most likely
not continue to provide the above average returns we
have seen over the past four years, the Land Board is
committed to long-term investing in equity securities.

The schedule below summarizes the position of our
combined equity and convertible securities portfolio as of
June 30, 1999, and its performance since the Board first

17.52%. For the biennium, the combined equity and fmplemented t e ERETSRNG ARSED GNGRAT R
; i : ; allocation plan in August 1995.
convertible securities portfolio earned an annualized
total return of 15.40%. Because our equity portfolio has
PERMANENT EDUCATIONAL TRUST EQUITY & CONVERTIBLE NET RETURNS
FOR PERIODS ENDED JUNE 30, 1999
Asset Class 6/30/99 % of Last Last1 Last 2 Last5 Since
MANAGER Allocation Total Qtr. Year Years Years Inception Inception
Index ($ mil.) Portfolio (%) (%) (%) (%) (%) Date
Large Cap U.S. Equities
SSGA S&P 500 Index Fund $71.04 14.2% 7.01 22.67 N/A N/A 28.58 2/1/98
S&P 500 7.05 22.76 N/A N/A 28.66
Small/Mid Cap U.S. Equities
NTGA SMALL/MID CAP $51.82 10.4% 17.84 13.69 16.58 N/A 17.66 3/1/96
NTGA Benchmark (composite index + 2.00%) 15.49 7.90 14.11 N/A 14.89
International Equities
SSGA INTERNATIONAL $48.43 9.7% 2.72 N/A N/A N/A 7.07 3/1/99
MSCI EAFE 2.54 N/A N/A N/A 6.82
Convertible Securities
TCW $51.99 10.4% 6.73 16.51 18.17 16.62 13.30 6/30/90
First Boston Convertible 7.54 11.69 12.83 14.61 13.39
Combined Equity and Convertibles $223.28 44.7% 8.34 13.96 15.40 N/A 17.52 8/1/95
All total return figures for periods of 1 year or greater have been annualized.

MONITORING AND EVALUATING PERFORMANCE

Prior to fiscal year 1997, the Land Board's efforts in the
investment area were directed primarily towards
adopting and implementing an asset allocation plan for
the permanent trusts. Now that a plan is in place, we
have changed our focus from implementation to
monitoring, evaluating, and enhancing the performance
of the plan.

The Land Board has historically relied on the services of
investment consultants to evaluate the performance of
its investment program, perform manager searches, and
provide other services. Over the past few years we have
come to realize that because of the unique nature of our
trusts, and the some of the assets we own, most
investment consultants don't really know how to add
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value to our investment program. Because we know our
trusts better than anyone, the Land Board elected to
decrease its reliance on outside investment consultants
during the biennium.

The Investment Division now prepares quarterly
performance reports for the Board that summarize the
performance of our investment program, and compare it
to established benchmarks and goals. We have also
begun to perform our own money managers searches.

Efforts to bring more investment-related functions in-
house during the biennium have helped us better
manage the permanent trust assets under our control,
and should help us continue to maximize returns, and
reduce risks, well into the future.



LAND AS AN ASSET CLASS

On October 29, 1998, the Land Board made a historic
decision when it officially designated surface lands as an
asset class, to be managed within the Board’s total
investment portfolio. This decision was a direct result of
a study performed by the Investment and Surface
Management Divisions, during which we sought to
quantify the true financial impact that surface lands have
on the permanent trusts’ overall portfolio of assets.

During the study, we built a database of historic returns
that would closely reflect the yearly income and
appreciation pattern of the permanent trusts’' surface
lands. Thirty years of annual land price and rental data,
compiled by the Agricultural Statistics Service of the
USDA, were used as a base. This data was then
adjusted for known differences between state trust lands
and statewide land values and rental rates. The result
was a 30-year theoretical annual price appreciation and
rental history, that we feel closely resembles the
earnings potential of the permanent trusts’ surface lands
over that time frame.

Minerals Management

Using this history, we worked with one of our money
managers to measure the risk and return characteristics
of permanent trust surface lands. We then compared
those characteristic to, and modeled them against, the
other assets owned by the permanent trusts.

The results of our study indicated that:

e Surface lands have many equity-like characteristics.
The return earned from land includes both an
income component (rents) and an equity (ownership)
component (increases and decreases in value over
time).

o Surface lands earn less than stocks, but more than
bonds, over time.

e Because the return pattern of surface lands has a
negative correlation to the other assets we own, it
has a stabilizing effect on our overall portfolio of
assets.

This study, along with the Land Board's declaration of
land as an asset class, will have major implications on
how we manage the assets of the permanent trusts for
years to come.

The Minerals Management Division administers mineral interests held in trust for the benefit of various schools and
institutions of North Dakota. The Division also administers mineral interests formerly owned by the Bank of North Dakota,

plus the minerals under navigable rivers and lakes.

County Owned Leased
Adams 58,206 8
Billings* 59,990 37,079
Bottineau™ 37,045 13,642
Bowman* 63,229 27,252
Burke* 47,968 37,655
Divide* 72,473 34,600
Dunn* 89,359 29,025
Golden Valley* 41,883 15,595
Hettinger* 54,106 2,259
McHenry* 66,750 7,290
McKenzie* 137,640 73,237

*Counties with oil and gas production

State-owned Mineral Acres Leased for Oil and Gas as of 6-30-99

‘Includes onl= counties with active leasesi

County Owned Leased
McLean* 121,439 18,552
Mercer 60,508 8,102
Mountrail* 103,000 39,157
Pierce 51,487 60
Renville* 24,251 8,460
Rolette 29,588 1,025
Slope* 53,282 18,209
Stark* 54,187 25,827
Ward* 76,250 33,031
Williams* 90,966 46,771
Total 1,393,825 477,159
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ROYALTY AUDIT AND COMPLIANCE :
During the 1997-99 biennium, royalty compliance and %
audit efforts resulted in total collections of $153,540.
This figure includes $56,121 in royalty compliance 1995-1997 1997-1999
collections and $97,419 in royalty audit collections from | Oil and gas royalty $12,094,334 $10,676,657
companies submitting incorrect reports and payments. | Oil and gas bonus $11,921,769 $2,207,646
Compliance and audit collections are royalties and | Coal royalty $4,431,305 $2,526,429
interest collected through detailed reviews of past | Oil and gas rental $1,281,180 $878,974
royalty payments. Testholes and Damages $139,735 $248,524
Royalty/collection efforts $421,986 $153,540
OIL AND GAS ACTIVITY
TOTAL $30.511.958 $16,691,7708
The Bowman County Red River “B” formation activity in

the 97-99 biennium continued to be a highlight in North

Dakota. The two principal oil companies, Burlington Resources Oil and Gas Company and Continental Resources, Inc.
have drilled 175 horizontal wells in the Cedar Hills Field. The companies are trying to unitize the area and also the West
Medicine Pole Hills field. These two companies have different ideas about how the units should be formed. Their
difference of opinion on this subject is stalling the unitization process, and until they reach an agreement, the North
Dakota Industrial Commission has curtailed production from the Cedar Hills Field. '

Stark County continues to be the highest producing county in North Dakota. The Lodgepole fields, that have yielded
tremendous volumes of oil from relatively small fields, have been successfully unitized. One of these fields, the Eland
field, increased from 300 barrels per day to over 12,000 barrels per day.

Qil and Gas Leasini Activﬁ'

1995-1997 1997-1999

Gross Mineral Acres Owned* 2,549,047 2,552,108
Acres Under Lease 623,653 477,159
# of OillGas Lease Sales 8 8
Net Mineral Acres Leased 379,318 103,777
Ave.Bonus/Net Mineral Acre $31.33 $21.27

*Approximate acreage only. Total acreage will vary due to
estimates of the acreage owned by the state under navigable
rivers and lakes.
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Horizontal drilling technology has generated renewed
interest throughout the Williston Basin. Many Canadian
companies have been looking to extend their production
through leases in North Dakota, especially in the
northern counties.

With the fall in oil prices came a fall in interest in our oil
and gas leases. The 1997-99 lease sales generated
$2,207,646 in bonuses for the State Land Department
and $65,250 for the Board of Higher Education.

COAL PRODUCTION

Total coal royalty revenue for this biennium was
$2,526,429. Coteau Properties Company and Knife
River Mining Company were actively mining tracts
where the state owned a mineral interest.




OIL AND GAS LEASE SALE RESULTS
North Dakota State Minerals

COUNTY Aug-97 Nov-97 Feb-98 May-98 Aug-98 Nov-98 Feb-99 May-99 : TOTAL
ADAMS TOTAL § $0.00 $20.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $20.00
MIN. ACRES 0.00 20.00 0.00 0.00 0.00 0.00 0.00 0.00 20.00
$MIN ACRE $0.00 $1.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $1.00
BILLINGS TOTAL § $0.00 $8,880.00  $130,409.60 $70,182.14 $166,976.98 $0.00 $3,360.00 $4,279.64 $384,088.36
MIN. ACRES 0.00 80.00 1,282.28 709.64 3,017.43 0.00 320.00 379.82 : 5,789.17
$/MIN ACRE $0.00 $111.00 $101.70 $98.90 $55.34 $0.00 $10.50 $11.27 $66.35
BOTTINEAU TOTAL $ $6,521.60 $0.00 $356.72 $169.97 $0.00 $0.00 $80.00 $0.00 $7,128.29
MIN. ACRES 840.52 0.00 356.72 169.97 0.00 0.00 80.00 0.00 : 1,447.21
$/MIN ACRE $7.76 $0.00 $1.00 $1.00 $0.00 $0.00 $1.00 $0.00 : $4.93
BOWMAN TOTAL § $0.00 $800.00 $0.00 $7,120.00 $1,840.00 $10,111.39 $35,200.00 $43,550.00 $98,621.39
MIN. ACRES 0.00 800.00 0.00 80.00 80.00 1,180.87 640.00 1,670.00 : 4,450.87
$/MIN ACRE $0.00 $1.00 $0.00 $89.00 $23.00 $8.56 $55.00 $26.08 : $22.16
BURKE TOTAL $ $0.00 $0.00 $0.00 $236.70 $0.00  $27,880.00 $0.00 $0.00 : $28,116.70
MIN. ACRES 0.00 0.00 0.00 165.70 0.00 400.00 0.00 0.00 : 565.70
$/MIN ACRE $0.00 $0.00 $0.00 $1.43 $0.00 $69.70 $0.00 $0.00 : $49.70
DIVIDE TOTAL $ $98,209.25 §574,569.65 $6,755.18 $29,880.00 $0.00 $639.92 $0.00 $12,720.00 : $722,864.00
MIN. ACRES 6,890.83 12,729.72 1,215.13 1.880.00 0.00 319.12 0.00 280.00 : 23,314.80
$/MIN ACRE $14.27 $45.14 $5.56 $15.89 $0.00 $2.01 $0.00 $45.43 $31.00
DUNN TOTAL $ $0.00  $54,367.52 $1,680.00 $17,493.95 $200.00 $160.00 $4,640.00 $1,360.00 $79,901.47
MIN. ACRES 0.00 2,258.72 800.00 626.82 160.00 160.00 480.00 800.00 : 5,285.54
$/MIN ACRE $0.00 $24.07 $2.10 $27.91 $1.25 $1.00 $9.67 $1.70 : $15.12
G. VALLEY TOTAL § $5,910.27 $0.00 $43,075.69 $0.00 $0.00 $0.00 $0.00 $0.00 : $48,985.96
MIN. ACRES 1,117.47 0.00 3,564.91 0.00 0.00 0.00 0.00 0.00 : 4,682.38
$/MIN ACRE $5.29 $0.00 §12.08 $0.00 $0.00 $0.00 $0.00 $0.00 : $10.46
HETTINGER TOTAL § $0.00 $0.00 $480.00 $408.00 $0.00 $0.00 $0.00 $0.00 : $888.00
MIN. ACRES 0.00 0.00 480.00 408.00 0.00 0.00 0.00 0.00 : 888.00
$/MIN ACRE $0.00 $0.00 $1.00 $1.00 $0.00 $0.00 $0.00 $0.00 : $1.00
McHENRY TOTAL § $0.00 $0.00 $0.00 $560.00 $0.00 $0.00 $0.00 $0.00 : $560.00
MIN. ACRES 0.00 0.00 0.00 560.00 0.00 0.00 0.00 0.00 : 560.00
$/MIN ACRE $0.00 $0.00 $0.00 $1.00 $0.00 $0.00 $0.00 $0.00 : $1.00
MCKENZIE TOTALS  $171,602.31 $20,761.31 $9,042.90 $0.00 $2,640.00 $2,718.40 $0.00 $0.00 : $206,764.92
MIN. ACRES 5,296.65 1,252.31 3,020.40 0.00 720.00 1,513.45 0.00 0.00 : 11,802.81
$/MIN ACRE $32.40 $16.58 $2.99 $0.00 $3.67 $1.80 $0.00 $0.00 : $17.52
MOUNTRAIL TOTAL § $9,800.00 $156,502.15 $24,708.06 $0.00 $0.00 $0.00 $0.00 $0.00 $191,010.21
MIN. ACRES 160.00 8,880.75 1,266.50 0.00 0.00 0.00 0.00 0.00 : 10,307.25
$/MIN ACRE $61.25 $17.62 $19.51 $0.00 $0.00 $0.00 $0.00 $0.00 : $18.53
RENVILLE TOTAL § $16,470.19 $0.00 $13,753.38 $80.00 $3,274.00 $0.00 $0.00 $0.00 : $33,577.57
MIN. ACRES 1,358.02 0.00 246.58 80.00 393.00 0.00 0.00 0.00 : 2,078.60
$/MIN ACRE $12.12 $0.00 $55.78 $1.00 $8.33 $0.00 $0.00 $0.00 : $16.15
SLOPE TOTAL § $0.00 $0.00 $0.00 $1,850.24 $0.00 $0.00 $0.00 $0.00 : $1,850.24
MIN. ACRES 0.00 0.00 0.00 1,850.24 0.00 0.00 0.00 0.00 : 1,850.24
$/MIN ACRE $0.00 $0.00 $0.00 $1.00 $0.00 $0.00 $0.00 $0.00 : $1.00
STARK TOTAL § $0.00  $34,482.00 $1,280.00 $7,360.00 $5,360.00 $240.00 $1,172.29 $1,280.00 : $51,174.29
MIN. ACRES 0.00 923.00 480.00 320.00 440.00 160.00 403.57 160.00 : 2,886.57
$/MIN ACRE $0.00 $37.36 $2.67 $23.00 $12.18 §1.50 $2.90 $8.00 : $17.73
WARD TOTALS  $136,692.18 $0.00 $514.00 $21,659.03 $0.00 $246.64 $0.00 $122.00 : $159,233.85
MIN. ACRES 6,546.23 0.00 122.00 2,587.87 0.00 61.66 0.00 122.00 : 9,439.76
$/MIN ACRE $20.88 $0.00 $4.21 $8.37 $0.00 $4.00 $0.00 $1.00 : $16.87
WILLIAMS TOTAL $ $55,353.81  §180,539.10 $3,816.95 $3.884.27 $12,240.00 $0.00 $2,052.00 $0.00 : $257,886.13
MIN. ACRES 2,827.12 9,861.70 213.13 324427 880.00 0.00 1,532.00 0.00 : 18,558.22
$/MIN ACRE $19.58 $18.31 $17.91 $1.20 $13.91 $0.00 $1.34 $0.00 : $13.90
TOTALS TOTALS$  §500,649.61 $1,030,921.73  $235.872.48 $160,884.30 $192,530.98 $41,996.35 $46,504.29 $63,311.64 $2,272,671.38
MIN. ACRES 25,037.84 36,806.20 13,047.65 12,682.51 5,690.43 3,795.10 3,455.57 3,411.82 103,927.12
$/MIN ACRE $20.00 $28.01 $18.08 $12.69 $33.83 $11.07 $13.46 $18.56 $21.87
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Energy Development Impact Office
I . e T Wil K e

The Energy Development Impact Office (EDIO) came into
existence in 1975 when the Legislature authorized the Coal
Development Impact Program under N.D.C.C. Ch. 57-62.
On July 1, 1989, the EDIO was combined with the State
Land Department and is currently under the direction of the
Board of University and School Lands. The coal program
began in 1975 and expired in 1989. The Oil Impact Grant
Program began in 1981 and is still in existence.

During the 1997-1999 biennium, the Oil Impact Grant
Program helped reduce the financial hardships of local
political subdivisions which resulted directly from activities of
the oil industry. The program is funded from 6.67% of the
Oil & Gas Gross Production Tax. For the 1997-1999
biennium, that allocation amounted to approximately $3.13
million. The allocation cannot exceed $5 million for a
biennium.

During the 1997-1999 biennium, the office conducted two
grant rounds, one in the spring of 1998 and the other in the

spring of 1999.
To receive funding, applicants must show:

1. That oil activity in the area has created a financial
hardship which cannot be handled without help from
the Qil Impact Grant Program; and

2. That the project will alleviate the hardship that
resulted from oil activity; and

1997-99 Biennium
Qil Imﬂact Grant Aﬁﬁcations and Awards
Summary by County

County $ Requested $ Awarded %

Billings $929,000 $0 0
Bottineau $1,065,950 $288,400 7
Bowman $4,630,606 $984,000 31
Burke $799,995 $179,000 6
Divide $283,500 $112,000 4
Dunn $342,000 $125,500 4
G. Valley $540,910 $126,000 4
McKenzie $315,255 $33,500 1
McLean $24,500 $2,500 0
Mountrail $1,093,357 $208,500 7
Renville $834,668 $218,400 7
Slope $282,400 $49,000 2
Stark $2,758,101 $316,400 10
Ward $19,300 $6,750 0
Williams $5,075,501 $540,050 17
TOTAL $18,995,043 $3,130,000 100

3. That the applicant’s financial resources to handle the project are insufficient (this implies that the applicant has made

a diligent local taxing effort to accomplish its goal).

1997-99 Biennium
Oil lmgact Grant Aﬁgﬁcations and Awards
Summary by Class of Subdivision
Class $ Requested $Awarded %
County $7,726,801 $1,611,000 51
School $979,631 $132,500 4
City $6,865,287 $581,400 19
Park District $325,500 $7,500 0
Airport Auth. $105,000 $30,000 1
Township $2,077,299 $539,600 17
Fire District $915,525 $228.000 7
TOTAL 18,995,043 $3,130,000 100

These funds are awarded by the EDIO Director following
visits with the local political subdivisions requesting the
funding. Following these visits, the Director considers
information received during these meetings, the information
included in the application, and any other compiled data
relating to oil production, oil taxation, and property taxation.
Information is also obtained through the state's mainframe
computer from the Oil & Gas Division of the Industrial
Commission showing oil wells, oil production, and salt water
production, which helps establish the degree of oil-related
traffic in each township. Also, the EDIO collects oil tax and
property tax data from various sources, including the State
Treasurer's Office, the State Tax Commissioner's Office, the
State Department of Public Instruction, and the ND League
of Cities.

The tables on this page summarize the amounts allocated by county and by class of subdivision for the oil impact grant
program. Counties and townships accounted for 68% of the total amount awarded, most of which was for road projects.
Cities accounted for 19% of the total. Local political subdivisions in Bowman, Stark and Williams Counties received over
58% of the funds allocated. A list of individual grants made during the 1997-99 biennium is available upon request.
Altogether, the EDIO allocated a total of $3,130,000 during the 1997-99 biennium. A total of 340 grants were issued in the
two grant rounds to counties, cities, townships, schools, fire and ambulance districts and other local units of government in
an area west of a line from Bottineau to Bowman. The EDIO is a program that successfully channels financial help to
where it is most needed, at minimum operational expense to the State of North Dakota.
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Permanent Funds

Permanent Funds

Common Schools

North Dakota State University
School for the Blind

School for the Deatf

State Hospital

Ellendale State College
Valley City State University
Mayville State University
Industrial School

State College of Science
School of Mines

Veterans Home

University of North Dakota
Total permanent fund balance

Other Funds

Capitol Building Fund
Abandoned Property Fund
Coal Development Fund
Land & Minerals Fund
Total other fund balance

Statement of Permanent and Other Fund Balances

6/30/91 6/30/93 6/30/95 6/30/97 6/30/99
$276,327,530  $303,045,662 $335,628,415 $406,970,774  $475,862,279
7,013,480 7,002,337 7,584,107 8,807,652 9,730,582
1,376,169 1,396,916 1,496,580 1,721,682 1,881,773
1,923,245 1,971,504 2,137,545 2,446,895 2,706,405
1,893,248 1,869,974 2,063,728 2,432,512 2,727,359
1,342,298 1,322,037 1,442,372 1,641,213 1,773,675
1,698,280 1,672,499 1,842,060 2,056,278 2,212,559
1,167,676 1,143,678 1,246,220 1,464,346 1,588,307
2,554,040 2,561,269 2,941,052 3,385,943 3,764,455
1,651,157 1,840,365 2,007,177 2,476,161 2,697,977
1,903,550 1,900,596 2,063,631 2,528,256 2,823,516
1,252,385 1,327,896 1,440,488 2,010,278 2,216,217
3,208,812 3,163,351 3,523,278 4,152,855 4,729,112
$303,311,870  $330,218,084 $365,416,653  $442,094,845  $514,714,216
$2,395,539 $908,306 $1,243,984 $1,078,750 $540,180
4,671,089 1,121,005 868,000 1,420,000 2,406,724
44,215,404 44,088,246 49,662,268 50,284,987 51,187,980
2,207,762 688,500 1,752,130 5,509,559 2,785,812
$53,489,974 $46,806,057 $53,526,382 $58,293,296 $56,920,696

Permanent Funds have been restated from cost to fair market value according to the Governmental Accounting Standards Board's Statement 31.

Schedule of Permanent Trust Receiets

Description

Oil and gas royalty

Oil and gas bonus

Coal royalty

Gravel and scoria royalty

Test holes and damages

Land sold

Total permanent fund receipts

7/89 to 6/91 7/91 to 6/93 7/93 to 6/95 7/95 to 6/97 7/97 to 6/99
$11,410,466 $10,112,2183 $7,202,485 $10,424,130 $9,315,719
5,169,048 1,343,844 5,559,280 8,474,892 1,646,735
301,788 1,358,942 2,736,172 4,090,174 2,519,267
31,229 202,743 159,375 59,395 87,024
406,575 457,664 262,117 139,575 247,458
1,072,067 1,826,579 5,936 8,240 18
$18,391,173 $15,301,985 $15,925,365 $23,196,406 $13,816,222
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Schedule of Distributions from Permanent Trusts

Permanent Funds 7/89 to 6/91 7/91 to 6/93 7/93 to 6/95 7/95 to 6/97 7/97 to 6/99
Common Schools $45,233,365 $45,233,366  $45,233,366 $45,700,000 $46,400,000
North Dakota State University 1,411,000 1,108,000 1,102,818 1,108,600 1,125,200
School for the Blind 270,000 212,000 212,000 214,200 217,400
School for the Deaf 366,000 314,000 314,000 317,200 322,000
State Hospital 357,000 262,000 236,831 259,800 263,700
Ellendale State College 276,850 225,400 225,400 227,598 231,000
Valley City State University 342,000 276,000 276,000 278,800 283,000
Mayville State University 231,000 190,000 186,412 184,600 187,400
Industrial School 491,000 386,000 355,037 367,400 372,900
State College of Science 320,000 270,000 270,000 272,800 276,900
School of Mines 373,000 274,000 274,000 276,800 281,000
Veterans Home 242,000 206,000 206,000 218,600 221,900
University of North Dakota 679,000 558,000 558,000 563,600 572,000
Total $50,592,215 $49,514,766  $49,449,864 $49,989,998 $50,754,400

Income from the assets held by the Ellendale Trust are allocated equally among the following institutions: Dickinson State
University, Minot State University, NDSU-Bottineau, School for the Blind, Veterans Home, State Hospital, and State College of
Science. The benefits of the original grant to the School of Mines are distributed to the University of North Dakota.

Schedule of Interest and Income Receiﬁts

Description 7/89 to 6/91 7/91 to 6/93 7/93 to 6/95 7/95 to 6/97 7/97 to 6/99
Interest on securities $44,813,082 $35,232,232 $30,987,485 $39,710,708 $40,333,841
Interest on loans 11,248,168 10,719,485 8,186,649 9,380,685 9,845,160
Interest on contracts 246,148 150,689 40,332 13,214 19,495
Oil and gas lease rentals 611,480 516,450 411,086 916,904 608,173
Surface rentals 4,894,185 5,995,034 6,792,743 7,268,753 7,513,652
Realized gains/Losses on investments " 238,943 9,974,637 4,356,422 23,560,903 17,187,226
Gain on sale of Farm Real Estate 129,946 318,503 0 0 13,348
Interest penalty 155,618 122,592 329,001 119,133 107,700
Total interest & income receipts $62,337,570 $63,029,622 $51,103,718 $80,970,300 $75,628,595

"YNDCC 15-03-05.1 states that 1/10th of net realized gains/losses are available for distribution in a given fiscal year.
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The Nonexpendable Trusts were created in section 11 through 19 of the Enabling Act of 1889. Article IX of the Constitution and

Permanent Trusts Financial Statements

section 15-01-02 of the North Dakota Century Code describe in further detail the use of the funds for these trusts.

Balance Sheet (As of June 30, 1999)

Assets:

Cash

Interest receivable

Contracts receivable

Farm real estate loans

Due from other state agencies
Due from other funds
Investments

Advances due from other funds
Farm real estate owned

Land

Office building (net of depreciation)
Total assets

Liabilities:

Accounts payable

Due to other state agencies
Advance due to other funds
Total liabilities

Equity:
Fund balance

Trust principal

Accrued income to be allocated
Total equity

Total liabilities and equity

$2,257,080
5,503,593
74,049
51,656,890
214,800
139,409
440,099,649
5,623,738
1,165,094
6,976,263
1,103,657
$514,714,222

$135,010
93,698
1,272,536

T $1,501,244

$507,709,385
5,503,593
$513,212,978

$514,714,222

Statement of revenues, expenses & changes in Fund equity

for fiscal years 1998 and 1999

Operating Revenues:

Interest income:
Investments
Contracts
Farm real estate loans
Developmentally Disabled Facility
Loan Fund Programs No. 2 & 3
Change in Market Value of Investments
Securities Lending Income
Royalties and bonuses
Rental income
Gain on sale of land
Total operating revenues
Operating expenses:
Farm real estate in-lieu taxes
Administrative expenses
Investment and accounting fees
Securities Lending expense
Depreciation expense on building
Total operating expenses
Operating income

Nonoperating revenues (expenses):
Oil extraction tax

Total nonoperating revenues

Income before operating transfers

Operating transfers:

Transfers to Public instruction
Transfer from Abandoned Property Fund
Total operating transfers

Net income
Fund equity July 1, 1997

Fund equity June 30, 1999

The 13 permanent funds reported on this page are identified under "Permanent Funds" on page 17.
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$40,336,513
19,495
8,583,411

1,261,749
48,446,911
300,783
13,926,552
8,296,296
23,253

$121,194,963

$156,360
1,211,489
2,475,109
209,608
78,400
$4,130,966

$117,063,997

$2,543,795

$2,543,795
$119,607,792

($50,754,400)
2,291,185

($48,463,215)

$71,144,577

$442,068,401

$513,212,978




Expendable Trusts Financial Statements
L e S e e e e e e N g W g o ol e |

Capitol Building Fund

This fund was created in response to section 12 of the Enabling Act of 1889. Section 17 of the Enabling Act made an additional grant
of 50,000 acres for public buildings at the capitol.

Statement of revenues, expenses & changes in Fund balance
for fiscal years 1998 and 1999

Balance Sheet (As of June 30, 1999)

Assets: Revenues:
Money market account $218,778 Investments $65,333
Accrued interest receivable 1,591 Royalties and bonuses 40,203
Investments 220,000 Rental income 136,625
Land 99,812 Total revenues $242,161
Total assets $540,181
Liabilities: Expenditures:
Due to other state agencies $50,000 Farm real estate in-lieu taxes $1,928
Administrative expenses 17,967
Equity: Investment and accounting fees 835
Fund balance June 30, 1999 $490,181 Total expenditures $20,730
Revenue over expenditures $221,431
Total liabilities and equity $540,181
Other financing sources (uses):
Transfer to Facility Management ($810,000)
Total other financing sources (uses) ($810,000)
Revenues and other financing sources
over (under) expenditures and financing ($588,569)
Fund balance July 1, 1997 $1,078,750
Fund balance June 30, 1999 $490,181

This fund was created by the Uniform Unclaimed Property Act N.D.C.C. 47-30.1. The purpose of this legislation is to collect and

Abandoned Property Trust

safeguard property reported, ensure compliance in reporting and have one place for owners to search for their assets.

Balance Sheet (As of June 30, 1999)

Statement of revenues, expenses & changes in Fund balance

for fiscal years 1998 and 1999

Assets: Revenues:
Money market account $12,824 Investment income $6,995
Due from Other funds 2,862 Interest penalty 0
Securities not held as investments $1,118,502 Abandoned property revenue 2,900,608
Advance to common schools 1,272,536 Total revenues $2,907,603
Total assets $2,406,724

Expenditures:
Liabilities: Administrative expenses $616,417
Accounts Payable $19,724 Total expenditures $616,417
Claimant liability 2,387,000
Total liabilities $2,406,724 Other financing sources:

Transfer to common schools ($2,291,186)

Total other financing sources

Revenues over (under) expenditures
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Special Revenue Trusts Financial Statements
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Coal Development Trust Fund

The Coal Development Trust Fund is established by subsection 1 of section 57-62-02 of the North Dakota Century Code, pursuant to
section 21 of Article X of the North Dakota Constitution. The monies in the fund are derived from a 15 percent share of the coal
severance tax. The fund must be held in trust and administered by the Board of University and School Lands for loans to coal
impacted counties, cities and school districts as provided in section 57-62-03, and for loans to school districts pursuant to chapter 15-
60. The unloaned balance of the fund is invested by the Board of University and School Lands.

Effective July 1, 1990, the Constitution was amended to provide that up to 50% of the taxes collected and deposited in this fund
during a biennium may be appropriated by the legislature for "lignite research development, and marketing as provided by law."

Effective July 1, 1994, the Constitution was further amended to provide that an additional 20% of the taxes collected and deposited in
this fund during a biennium may be appropriated by the legislature for "lignite research development, and marketing as provided by
law."

Balance Sheet (As of June 30, 1999) Statement of revenues, expenses & changes in Fund balance

for fiscal years 1998 and 1999

Assets: Revenues:
Cash $5,901 Coal severance tax $6,252,041
Interest receivable 256,441 Interest income:
Notes receivable: Investments 2,724,910
Coal warrants 3,686,824 Coal warrants 384,697
Oil and gas warrants 1,291,598 Oil and gas warrants 178,905
School construction loans 24,105,490 School construction loans 926,298
Due from other state agencies 537,487 Increase in Fair Value of investments 3,548
Investments 21,304,238 Total revenues m
Total assets $51,187,979 Expenditures:
Administrative and Investment expenses $94,295
Liabilities: Total expenditures $94,295
Accounts payable $7,932 Revenue over expenditures $10,376,104
Due to other state agencies 376,241
Total liabilities $384,173 Other financing sources (uses):
SR Transfer to state general fund $5,444,003
Equity: Transfer to lignite research fund 4,411,511
Fund balance: Total other financing sources $9,855,514
Reserved for:
Long-term receivables $29,083,912 Revenues over (under) expenditures $520,590
Unreserved: and other financing sources
Undesignated 21,719,894
Total equity $50,803,806 Fund balance July 1, 1997 $50,283,216
Total liabilities and equity $51,187,979 Fund balance June 30, 1999 $50,803,806
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Land and Minerals Trust

This fund is created by N.D.C.C. section 15-08.1-01 and section 61-33-07. It consists of revenues from minerals formerly held by
the Bank of North Dakota, and revenues from the beds of navigable rivers, lakes and streams. The beds of these navigable
bodies of water together with the former Bank of North Dakota minerals, are leased for oil and gas exploration and production. (All
riverbed leases prohibit “surface” occupancy; what is actually being leased is the right to participate in a spacing unit for oil and
gas production.) All monies collected in this fund are subject to legislative appropriation each biennium.

This fund also serves as a collection vehicle for the repayment of the Developmentally Disabled Facilities Loan programs which
are funded by the Common Schools Trust. The administration of these loans is the responsibility of the Bank of North Dakota, with
loan collections being deposited in the Land and Minerals fund. The interest and principal payable to the Common Schools Trust
from the Developmentally Disabled Facilities Loan program is then appropriated from the Land and Minerals fund.

Statement of revenues, expenses & changes in Fund balance
for fiscal years 1998 and 1999

Balance Sheet (As of June 30, 1999)

Assets: Revenues:
Cash $1,024,956 Interest income
Interest receivable 28,088 Investments $566,808
Due from other state agencies 52,610 Royalties and bonuses 1,883,501
Due from other funds 32,840 Rental income 282,151
Investments 800,987 Total revenues WZAGO
Total assets $1,939,481
Expenditures:
Liabilities: Administrative and Investment expenses $139,909
Total liabilities $0 Revenue over expenditures T $2,592,551
Equity: Other financing sources (uses):
Fund balance: Transfer to state general fund ($5,625,000)
Unreserved: Transfer from the Bank of North Dakota
Undesignated $1,939,481 on funds lent to the Developmentally
Total equity $1,939,481 Disabled Facility Loan Fund
- Programs No. 2 and No. 3 1,318,829
Total liabilities and equity $1,939,481 Transfer of payments on the funds lent
to Developmentally Disabled Facility
Loan Fund Programs No. 2 and No. 3
from Land and Mineral Trust Fund to
Human Services (1,840,955)

Total other financing sources (uses)

Revenue and other financing sources
over (under) expenditures and financing

($6,147,126)

uses ($3,554,575)
Fund balance July 1, 1997 $5,494,056
Fund balance June 30, 1999 $1,939,481

-20.




State Of
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BOARD OF UNIVERSITY AND
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State Land Department

Fifty-fourth Biennial Report

to the
Governor
and
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Phone: (701) 328-2800 North Dakota

Fax: (701) 328-3650 STATE LAND DEPARTMENT
www.land.state.nd.us 1707 N 9th Street
PO Box 5523

Bismarck, ND 58506-5523

www.discovernd.com

December 1, 2001

The Honorable John Hoeven
Governor of North Dakota
State Capitol

Bismarck, ND 58505

Mr. Alvin A. Jaeger
Secretary of State
State Capitol
Bismarck, ND 58505

Dear Governor Hoeven and Mr. Jaeger:

In accordance with Section 54-06-04 of the North Dakota Century Code, | am submitting
for your review the 1999-2001 Biennial Report of the Board of University and School
Lands. The report covers July 1, 1999 through June 30, 2001.

My submission of this report is made as the Acting Commissioner at the end of the
biennium. Until January 31, 2001, the activity covered by this biennial report was under
the administration of Robert J. Olheiser, Commissioner of University and School Lands.

As many of the past reports have done, acknowledgement of the dedication of the
employees of the agency must be made. The people of the Land Department know that
their job is to work for the beneficiaries of the trusts we manage. They know that funds
not necessary for the operation of the agency will be used exclusively for the benefit of
North Dakota, mainly for the education of the children of our State. They are always
looking for better and less expensive ways to do what they do. It is a pleasure to work
among these individuals.

Acting Land Commissioner
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Historical Overview

On February 22, 1889, Congress passed "An act fo
provide for the division of Dakota into two states, and to
enable the people of North Dakota, South Dakota,
Montana and Washington to form constitutions and state
governments . . ." This Act is commonly known as the
Enabling Act. Section 10 of this act granted sections 16
and 36 in every township to the new states "for the

support of common schools.” In cases where portions of

sections 16 and 36 had been sold prior to statehood,
indemnity or "in-lieu" selections were allowed. In North
Dakota, this grant of land totaled over 2.5 million acres.

Under sections 12, 14, 16 and 17 of the Enabling Act
(and other acts referred to therein), Congress provided
further land grants to the state of North Dakota for the
support of colleges, universities, the state capitol and
other public institutions. These additional grants totaled
approximately 668,000 acres, bringing the grand total of
Enabling Act land grants to nearly 3.2 million acres.

CONSTITUTIONAL AUTHORITY

North Dakota’s Constitution (Article X), adopted on
October 1, 1889, entrusted the management of these
lands (both acquired land and grant land) to the "board of
university and school lands." The board was initially
made up of the governor as chairperson, the secretary of
state as vice-chair, the attorney general, superintendent
of public instruction, and the state auditor. On June 10,
1986, a constitutional amendment replaced the state
auditor with the state treasurer.

The Land Board currently consists of the following
members:

Governor John Hoeven, Chairman
Attorney General Wayne Stenehjem
Secretary of State Alvin A. Jaeger, Vice Chairman
State Treasurer Kathi Gilmore
Supt. of Public Instruction Dr. Wayne Sanstead

COMMISSIONER OF UNIVERSITY & SCHOOL LANDS

Under N.D.C.C. §15-02-01, the Board of University and
School Lands is required to appoint a commissioner to
act on their behalf. Specific responsibilities of the Board
and the Commissioner are set out in N.D.C.C. ch. 15-01
through ch. 15-08.1.

Generally, the Commissioner of University and School
Lands is responsible for the following:

¢ Acting as the general agent for the Board.

¢ Supervising all aspects and activities of the
State Land Department.

¢ Having general charge and supervision of all
grant lands and associated records, maps,
books and papers.

¢ Enforcing the Unclaimed Property Act (N.D.C.C.
§15-02-05.2 and ch. 47-30.1).

The office of the Commissioner of University and School
Lands has been commonly called the State Land
Department.

In 1989, the Energy Development Impact Office became
a division of the Office of the Commissioner, however,
the EDIO Director is appointed directly by the Board of
University and School Lands (N.D.C.C. §57-62-04).

LAND SALES & ACQUISITIONS

Since statehood in 1889, much of the grant land has
been sold. Beginning in 1939, whenever the state sold
grant land, it reserved five percent of the minerals. In
1941, the reservation was increased to 50 percent; and,
since July 28, 1960, the North Dakota Constitution has
mandated a 100 percent mineral reservation. Today, the
Land Department manages in excess of 660,000 of the
original, grant land surface acres, and over 1.8 million of
the original mineral acres. Approximately 51,000 acres
have since been acquired through foreclosure or other

means, bringing the total surface acreage to
approximately 714,000 acres.
In 1977, the legislature transferred management

authority for minerals acquired by the Bank of North
Dakota and for the minerals under sovereign land
(navigable rivers/lakes) to the Department. This brings
the total mineral acres managed to over 2.5 million acres.



Agency Overview
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The Land Grant to the State from the federal government and the State Constitution provides that the Board of University
and Schools Land shall manage the land, minerals and proceeds from the land for the exclusive benefit of the institutions
for which they were granted. The income earned is to be distributed according to NDCC 15.03-05.2, again, for the
exclusive benefit of those trust beneficiaries. (See "Schedule of Net Asset Balances" and "Schedule of Distributions by

Trust", page 16.)

This income is generated through prudent management of trust assets, consisting of over 714,000 surface acres, over 2.5
million mineral acres, and over $625 million in permanent trust fund financial assets. The surface acres are leased to
ranchers and farmers across the state. The 2.5 million mineral acres are offered for oil, gas, coal, gravel and scoria
leasing. Revenues from all sources are deposited in trust funds and are invested in the Farm Loan Pool administered by
the Bank of North Dakota, U.S. Treasury notes and bonds, and corporate bonds and stocks. The income from these
investments, together with surface and mineral rentals, is distributable to schools (public grades K-12), educational and
other public institutions at specified intervals throughout the biennium. (See "Investments®, page 6, and "Surface

Management", page 12)

The following is a list of beneficiaries of the various trust funds administered by the Land Department pursuant to Article IX
of the North Dakota Constitution:

1) Common Schools 8) Mayville State University
2) North Dakota State University 9) Industrial School

3) School for the Blind 10) State College of Science
4) School of the Deaf 11) Schools of Mines

5) State Hospital 12) Veterans Home

6) Ellendale State College* 13) University of North Dakota
7) Valley City State University 14) Capitol Building

* The beneficiaries of this trust are now Dickinson State University, Minot State
University, MSU-Bottineau, Veterans Home, School of the Blind, State Hospital,
and the State College of Science.

Common Schools Trust Fund
The major trust administered by the Land Department is the Common Schools Trust Fund, which distributes its income to

the various school districts through the Department of Public Instruction. The distribution amounts to approximately $300
per student in kindergarten through grade 12.

Besides the sources of revenue listed above, the Common Schools Trust Fund receives 10% of the oil and gas extraction
tax (ND Constitution Article X, Section 24) amounting to approximately $1 million per year, which is invested according to
the policy of the Board of University and School Lands in the permanent funds of that trust fund. (See "Schedule of

Permanent Fund Receipts by Trust®, page 16.)

The Common Schools Trust Fund also receives 45% of the proceeds from the tobacco class-action lawsuit settlement
(NDCC 54-27-25). These funds become part of the permanent funds and are invested according to the policy of the Board
of University and School Lands. (See "Schedule of Permanent Fund Receipts by Trust', page 16.)

Lands and Minerals Trust Fund
The Land Department is the trustee for the Lands and Minerals Trust Fund created by NDCC 15-08.1 and 61-33-07. This

trust fund consists of approximately 704,750 mineral acres formerly owned by the Bank of North Dakota, and the minerals
located under navigable streams, rivers, and lakes, which are owned by North Dakota as a sovereign state. All monies
collected in this fund are subject to legislative appropriation each biennium. This fund serves as a collection vehicle for
repayment of the developmentally disabled facilities loans funded by the Common Schools Trust. The Bank of North
Dakota administers the loans. The principal and interest payable to the Common Schools Trust is appropriated from the
Land and Minerals Trust Fund. (See "Schedule of Other Funds", page 16.)

Coal Development Trust Fund
The Coal Development Trust Fund was established by NDCC 57-62-02 and pursuant to Section 21 of Article X of the North
Dakota Constitution. The Fund receives 30% of the coal severance tax. The fund must be held in trust and administered
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by the Board of University and School Lands for loans to coal impacted counties, cities, and school districts as provided by
section NDCC 57-62-03, and for loans to school districts pursuant to NDCC 15.1-36. The unloaned balance is invested
according to the policy of the Board of University and School Lands. (See "Investments®, page 12 and "Schedule of Other
Funds", page 16.)

Unclaimed Property

The Land Department administers the Uniform Unclaimed Property Act (NDCC 47-30.1). In this capacity the Department
collects "unclaimed property" (uncashed checks, unused bank accounts, etc.), and attempts to find the property’s owner.
Property acquired via this Act is held in trust in perpetuity on behalf of the owner, therefore, owners have one place they
can search for their property. The income from property for which the owner cannot be found is distributed to ND public
grades K-12. (See "Unclaimed Property Division®, page 10.)

Energy Development Impact Office

The Energy Development Impact Office (EDIO) (NDCC 57-62) is also a part of the Land Department. The EDIO allocates
funds appropriated by the state legislature to assist local political subdivisions in dealing with problems arising from oil
development. In the allocation of these funds, the Director of the office accepts applications for funding, travels to visit with
subdivisions requesting the funding, allocates the funds, and administers the payout of the funds to the grantees. (See
“Energy Development Impact Office", page 11.)

Land Assets

An estimate of the value of our land is now included in the total amount of our assets. The prior biennium has been
restated to reflect the land values for comparative purposes. The amount reflected in the asset balances for the biennium
ending June 30, 1999 is $98,982,000. The ending balance for June 30, 2001 includes $102,735,000. (See "Investments”,

page 12).

Mission Statement
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The mission of the State Land Department, under the direction of the Board of
University and School Lands, is to serve as a trustee for the benefit of the common
schools (public grades K-12), various institutions of higher education, and certain other
state institutions.

Land Department Statement of Goals

The primary goal of the Department is to maximize
distributable income and trust growth within the
parameters allowed by state law, board policy, the 6
prudent investor rule and sound land and mineral ’
management practices. To achieve this primary goal, the

following subgoals have been established:

5. To preserve the purchasing power of the trusts by
maintaining and increasing, relative to inflation, the
income distributable to trust beneficiaries.

To manage the permanent financial assets of the
trusts within the guidelines of the Prudent Investor
Rule. '

1. To obtain a “fair market" return from the surface
lands while improving their condition and value.

2. To develop and pursue a strong, effective minerals
management program which maximizes revenue to
the trusts.

3. To develop and pursue an aggressive, fair minerals
audit program to ensure that the trusts receive all
royalties.

4. To continue to encourage and improve compliance
with the Uniform Unclaimed Property Act.

Energy Development Impact Office
Statement of Goals

The primary goal of the office is to ensure that local
subdivisions hosting energy activity are not required to
bear a disproportionate share of the costs associated
with that activity (both in its "boom" and "bust” cycles.)
The guiding principle of the office is to ensure that the
benefit to all of the people of North Dakota, from the
extraction of energy resources will not be gained at the
expense of those whose lives or property are disturbed,
without adequate compensation, in the process.



Funding Sources and Exgenses

+ Funding for the State Land Department is received through the State Lands Maintenance fund. This fund consists of
fees charged for services, plus a portion of interest and income earned by the various trusts (N.D.C.C. § 15-03-01.1).

+ Funds for oil impact grants are requested from the Oil Impact Grant Fund. The administration expenses of the Energy
Development Impact Office are paid out of the Oil Impact Grant Fund.

Land peeartment Statement of Aﬁarogriations and EXﬁnditures

1999-2001 1999-2001 Unexpended

LAND DEPARTMENT Appropriations Expenditures Appropriations
Salaries and wages $1,725,842 $1,480,335 $245,560
Operating expenses 677,741 636.505 41,236
Equipment 12,317 49,327 (37,010)
Total Land Department $2,415,900 $2,166,167 $249,786
1999-2001 1999-2001 Unexpended

Appropriations Expenditures & Appropriations

Approved Grants
ENERGY DEVELOPMENT IMPACT OFFICE

Salaries and wages $86,469 $72,480 13,989
Operating expenses 24,748 20,568 4,179
Equipment 683 1,745 (1,062)
Grants 4,888,100 *4,900,000 (11,900)
Total EDIO $5,000,000 $4,994,793 $5,205

“The North Dakota legislature appropriates the statutory maximum of $5,000,000 for EDIO grants and operating expenses, however, the revenue
generated for this fund is usually less than the appropriated maximum. Each biennium, all available funds are granted by the EDIO Director. This

biennium $4.9 million was granted.

Other Land Degartment Information

PUBLICATIONS MEETINGS

In addition to this report, the Department publishes:

< A semi-annual newsletter which is distributed to
surface lessees and other interested parties.

< Lists of tracts to be leased at quarterly oil and gas
lease sales, together with a summary of the
results of these sales.

% Lists of individuals entitled to unclaimed property
(N.D.C.C. § 47-30.1-19.1).

% Summaries of grant awards made by the Energy
Development Impact Office.

% An informational brochure relating to owners of

unclaimed property.

< An informational brochure relating to holders of
unclaimed property.

< An informational brochure relating to the

operations of the State Land Department.

Notice of the leasing and sale of surface and mineral

tracts is given by publication in the official county

newspaper where the land is located. Newly reported
unclaimed property owners are published in the official
county newspaper of the owner’s last known address.

The Board of University and School Lands meets
monthly, unless there is insufficient business to
require a Board meeting. The regular meeting day is
the last Thursday of the month, however Board
member's schedules may require changes in this
schedule.

Minutes of the Board and other information regarding
the activities of the State Land Department can be
obtained from:

State Land Department
1707 N 9" Street
P.O. Box 5523
Bismarck, ND 58506-5523

701-328-2800
701-328-3650

General Information
Fax

WORLD WIDE WEB ADDRESS

The Land Department maintains a web site at:
www.land.state.nd.us




ND STATE LAND DEPARTMENT
Personnel Matrix (as of 6-30-01)

T Investments " Unclaimed Property Minerals Surface Energy Development
5 Division ______ Division _Division _ Division Impact Office
Directors _ |"Jeff Engleson *Linda Fisher **Rick Larson *Mike Brand **Rick Larson
Accounting |"Keith Bayley *Keith Bayley *Keith Bayley *Keith Bayley *Keith Bayley
) *Jeff Engleson *Jeff Engleson *Jeff Engleson *Jeff Engleson *Jeff Engleson
Bonnie Pazdernik Bonnie Pazdernik Bonnie Pazdernik Bonnie Pazdernik
Aciinlnliiritl_on **Rick Larson **Rick Larson **Rick Larson **Rick Larson **Rick Larson
§ ] *Linda Fisher *Linda Fisher *Linda Fisher “Linda Fisher *Linda Fisher
"Administrative |*Linda Fisher *Linda Fisher *Linda Fisher *Linda Fisher *Linda Fisher
Support Bonnie Pazdernik Deb Jacobs Deb Jacobs Deb Jacobs Deb Jacobs
Lynn McCulley Lynn McCulley Lynn McCulley + |Bonnie Pazdernik
Bonnie Pazdernik Bonnie Pazdernik Bonnie Pazdernik
Judy Schell Judy Schell Judy Schell
SR Loa Tober Loa Tober
o) Aua-l‘lln! = *Keith Bayley
A W Deb Froemke
;nmﬂan:nm *Desi Smith *Desi Smith *Desi Smith *Desi Smith *Desi Smith
- Services  |Jayden Pascua Jayden Pascua Jayden Pascua *Mike Brand Jayden Pascua
L ' Jayden Pascua
"~ Leasing *Linda Fisher *Linda Fisher
~ Services Jerry Saude
~ Resource Mike Haupt
~ Management Mike Humann
ol : Jerry Saude

*Division directors, supervisory & advisory personnel who report directly to the Commissioner

**Acting Commissioner and Director of the EDIO




Energy Development Impact Office

Rick D. Larson, Director

The Energy Development Impact Office (EDIO) was i .
organized in 1975 by Legislative authorization of the Coal . 1999-2001 Biennium
Development Impact Program under N.D.C.C. ch. 57-62. W
On July 1, 1989 the EDIO was combined with the Land
Department and is currently under the direction of the Summary by County
Board of University and School Lands. The coal program
began in 1975 and expired in 1989. The Oil Impact Grant County $ Requested  § Awarded %
Program began in 1981 and is still in existence.
. . Billings $1,403,993 $30,000 6
During the 1999-2001 biennium, the Oil Impact Grant Bottineau $890,750 $398,850 8.1
Program helped reduce the financial hardships of local Bowman $5,758,939 $999,700  20.4
political subdivisions which resulted from activities of the oil Burke $743,582 $366,000 75
industry. The program is funded by 6.67% of the Oil & Divide $586,088 $306,000 6.2
Gas Gross Production Tax. For the 1999-2001 biennium, Dunn $1,065,880 $192,000 3.9
that allocation amounted to approximately $5 million. The G. Valley $813,853 $304,000 6.2
allocation cannot exceed $5 million for a biennium. McKenzie 3646:51 0 $11 2:000 53
During the 1999-2001 biennium, the office conducted grant :::':;n égggﬁg :.1' g'goog i
rounds in the spring of 2000 and the spring of 2001. Mountrail $756:358 $369:500 75
: . . Renville $1,117,175 $365,500 7.5
To receive fqndlng,_ apPlrcants must show: Slope $753.570 $171.000 35
1. That oil activity in the area has created a Stark $2.903,893 $388.500 79
financial hardship which cannot be handled Ward 5107'100 $ 45'600 '9
without ‘help from the Oil Impact Grant Williams 903,620 $818.300 167
Prograiv;; and TOTAL $22748652  $4900.000 100
2. That the project will alleviate the hardship that

resulted from oil activity; and
3. That the applicant's financial resources to handle the project are insufficient (this implies that the applicant has made
a diligent local taxing effort to accomplish its goal).

These funds are awarded by the EDIO Director following visits with the local political subdivisions requesting the funding.
Following these visits, the Director considers information received during these meetings, the information included in the
application, and any other compiled data relating to oil production, oil taxation, and property taxation. Information is also
obtained through the state’s mainframe computer from the Oil & Gas Division of the Industrial Commission showing oil
wells, oil production, and salt water production, which helps establish the degree of oil-related traffic in each township.
Also, the EDIO collects oil tax and property tax data from various sources, including the State Treasurer's Office, the State
Tax Commissioner's Office, the State Department of Public Instruction, and the ND League of Cities.

The tables on this page summarize the amounts allocated

Oil Impact ésrgg;zgm IiBJaeggg;n;nd Awards by county and by class of subdivision for the oil impact grant
b program. Counties and townships accounted for 66.9% of
s s the total amount awarded, most of which was for road
Summary by Class of Subdivision projects. Cities accounted for 18.2% of the total. A list of
Class $ Requested $Awarded % individual grants made during the 1999-2001 biennium is
available upon request. Altogether, the EDIO allocated
County $8,411,293 $2,064,000 42.1 grants totaling $4,900,000 during the 1999-2001 biennium.
School $1,316,957 $248,000 5.1
City $7,813,080 $890,900 18.2 A total of 471 grants were issued in the two grant rounds to
Park District $120,346 $3,000 A counties, cities, townships, schools, fire and ambulance
Airport Auth. $733,000 $46,000 9| districts and other local units of government in an area west
Township $2,576,930 $1,216,600 248 | of a line from Bottineau to Bowman. The EDIO is a
Fire Ambul. $1,777,045 $431,500 8.8 program that successfully channels financial help to where it
TOTAL $22 748 651 4.900.000 100 is most needed, at minimum operational expense to the
State of North Dakota.
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Surface Management
Michael D. Brand, Director

This division leases and manages surface acres held in
trust for various schools and institutions. The major
source of income on these lands comes from grazing and
agricultural leases, with additional revenue being
generated from rights-of-way, and gravel and scoria
mining.

The objective of surface management is to obtain a “fair
market” return from the lands while maintaining or
improving its condition and value.

LEASING

A total of 2,342 grazing and agricultural leases were
issued this biennium. Public auctions were held each
spring and fall with the leases going to the highest
bidder. Leasing success has been high with a success
rate over 99%. Flooding in the northeastern part of the
state continued to depress leasing income in that area.

Total rental collected increased by 8% from last
biennium. This increase is due to competitive bidding at
auction, and changes to the minimum acceptable bids as
calculated with the Fair Market Value Method (FMVM).
The FMVM tracks changes to the agricultural rental
market in various leasing regions, and uses this
information to calculate the minimum acceptable bid at
public auction for each tract of school trust land.

NOXIOUS WEED CONTROL

Flea beetles continue to show promise for controlling
leafy spurge. The number of flea beetle rearing sites
have continued to increase each year of the biennium.
There are now 360 sites established on school trust
lands; an 86% increase this biennium. Most importantly,
these sites now serve as a source of flea beetles to
control leafy spurge on other school trust lands. The flea
beetle biocontrol program has now shifted from the initial
stage of insect rearing to a program of reducing large
areas of leafy spurge. There has been a significant
reduction in the density and extent of leafy spurge on
several tracts of land because of biocontrol. This will
translate into reduced chemical control costs and
increased rental income in the next biennium on those
tracts and others as more insects are redistributed.

Spotted knapweed remains a major concemn in North
Dakota. No new infestations were found on school trust
lands and known infestations were monitored for
effective control. .

LAND MANAGEMENT

Some of the school trust lands that are leased need
improvement. Cooperative land improvement projects
during the biennium included:

SURFACE ACRES BY COUNTY
As of June 30, 2001
e T e el e i B S S ey il Tt el ol &

County Acres County Acres County Acres
Adams 17,115.78 Golden Valley 28,983.55 Ramsey 2,056.50
Bames 2,803.32 Grant 33,638.72 Ransom 1,120.00
Benson 12,725.28 Griggs 1,741.24 Renville 1,910.12
Billings 31,082.07 Hettinger 9,879.60 Richland 513.68
Bottineau 3,597.94 Kidder 28,643.79 Rolette 6,822.88
Bowman 29,310.48 LaMoure 1,435.72 Sargent 1,127.79
Burke 16,119.43 Logan 9,404.92 Sheridan 26,225.02
Burleigh 27,878.66 McHenry 23,344.42 Sioux 23,411.56
Cass 45.47 Mecintosh 6,357.50 Slope 23,605.98
Cavalier 596.47 McKenzie 64,714.78 Stark 6,142.64
Dickey 3,980.69 McLean 21,036.54 Stutsman 15,664.01
Divide 21,127.12 Mercer 14,969.40 Towner 8,076.00
Dunn 26,122.70 Morton 18,113.89 Walsh 201.02
Eddy 10,274.62 Mountrail 32,445.36 Ward 11,198.98
Emmons 14,476.80 Nelson 2,853.66 Wells 5,248.63
Foster 3,111.51 Oliver 7,588.41 Williams 38 .32
Grand Forks 2,073.77 Pierce 14,470.24 Total 713.787.



» Grazing management plans for the improvement of
range condition and productivity.

* Reseeding of marginal cropland with native grasses.

o Development of dams and dugouts for livestock
water and wildlife enhancement.

o Cooperative clean-up of 192 trash sites and sealing
13 abandoned wells.

» Chiseling to control clubmoss and to improve range
condition and productivity.

Many of these projects are initiated and completed each
biennium while some, such as grazing management
plans, require 10-15 years to achieve results.

In addition to the land improvement projects, the surface
management division is responsible for issuing
easements and monitoring reclamation on rights-of-way,
oil wells, coal mines, and gravel and scoria mines on
school trust lands.

Surface Acres by Trust Fund
As of June 30, 2001

Trust Fund Acres

Common Schools 635,694.79
School for the Blind 3,477.87
State Capitol 9,981.17
School for the Deaf 4,828.85
Ellendale State College ' 4,984.17
State Hospital 2,203.91
Industrial School 3,899.43
School of Mines ' 3,392.03
N.D.S.U. 15,117.68
Veterans' Home 2,913.69
U.N.D. 9,616.98
Valley City State University 640.00
ND State College of Science 3,731.31
Mayville State University 640.00
Valley City/Mayville 2 6,818.08
Farm Loan Pool 3 5.848.00
Total 713,787.96

1. Income from the assets held by the Ellendale Trust Fund are
allocated equally among the following institutions: Dickinson
State University, Minot State University, NDSU-Bottineau,
School for the Blind, Veterans' Home, State Hospital, and State
College of Science. The benefits of the original grant to the
School of Mines are distributed to the University of North
Dakota.

2. Receipts from acreage held jointly by Valley City and Mayville
State Universities are allocated 62.5% to Valley City and
37.5% to Mayville.

3. Receipts from this acreage is distributed by formula to all of the
above funds except the State Capitol fund.

SPECIAL PROJECTS

A land trade was completed in Mercer County in 2000 to
facilitate better management of Harmony Lake. The lake
was created during coal mine reclamation for recreation
and wildlife management purposes. This involved a
three way trade between The Coteau Properties
Company, the North Dakota Game and Fish Department
and the Board of University and School Lands under
North Dakota Century Code chapter 20.1-11-12. In
exchange for 78.76 acres of grassland, the common
schools trust fund received 78.74 acres of cropland. The
grassland was more valuable for wildlife management
purposes in conjunction with the management of
Harmony Lake, while the common schools trust fund
received a higher leasing income from the cropland.

The common schools trust fund also received a donation
of 168.31 acres from Russell and Helen Hedlund, Edina,
MN in 1999. This land was valued at $40,000 and will
provide a long-term benefit to the trusts.

FORECLOSED PROPERTY

Most of the land acquisitions during the last biennium
were a result of foreclosure and deed backs from farm
loan pool mortgages in default. Likewise, the great
majority of land sales were of foreclosed property. These
sales allowed the trusts to recover their investment and
returned these lands to the private market.

T " S e e e AT T
Land Sales and Acquisitions

1999 - 2001
Acquisitions: Acres
Farm Loan Pool 707.50
Donation to Common Schools 169.31
Railroad Abandonment 4.00
NDCC Chapter 20.1-11-12 78.74
Adjustments to acres in the database 12.36
Total Acquisitions 967.91
Sales:
Farm Loan Pool 1,227.50
NDCC Chapter 15-09 13.04
NDCC Chapter 20.1-11-12 78.76
Total Sales 1,319.30



OIL AND GAS LEASE SALE RESULTS

North Dakota State Minerals
—_ Sl
No sale
COUNTY Aug-99 Nov-99 Feb-00 May-00 Aug-00 Nov-00 Feb-01 May-01 : TOTAL
ADAMS TOTALS $0.00 §0.00 $0.00 $0.00 $5,778.76 $0.00 $0.00 $0.00 $5,778.76
MIN. ACRES 0.00 0.00 0.00 0.00 4,258.76 0.00 0.00 0.00 4,258.76
S$/MIN ACRE $0.00 $0.00 $0.00 $0.00 $1.36 §0.00 $0.00 $0.00 $1.36
BILLINGS TOTAL $ $1,060.00 $0.00 $0.00  $313,480.00 $17,083.94  $33,097.78 $22,620.88 $12,782.92 : $400,105.52
MIN. ACRES 740.00 0.00 0.00 1,720.00 3,543.89 2,818.18 1,890.64 896.92 : 11,609.63
$/MIN ACRE §1.43 $0.00 $0.00 $182.26 $4.82 $11.74 $11.96 $1425 $34.46
BOTTINEAU TOTAL S $860.00 $0.00 $0.00 $400.00 $0.00 $2,152.00 $992.00 $16.00 : $4,420.00
MIN. ACRES 92.00 0.00 0.00 80.00 0.00 176.00 416.00 16.00 : 780.00
$/MIN ACRE $9.35 $0.00 $0.00 $5.00 $0.00 $12.23 $2.38 $1.00 : $5.67
BOWMAN TOTAL S $1,300.00 $0.00 $0.00 $320.00 $30,181.20 $5,293.20 $12.00 $3,260.00 : $40,366.40
MIN. ACRES 490.00 0.00 0.00 80.00 879.06 160.40 4.00 420.00 : 2,033.46
$MIN ACRE $2.65 $0.00 $0.00 $4.00 $34.33 $33.00 $3.00 $7.76 : $19.85
BURKE TOTAL $ $0.00 $0.00 $0.00 $0.00 $0.00  $18,656.00 $160.00 $0.00 : $18,816.00
MIN. ACRES 0.00 0.00 0.00 0.00 0.00 648.00 80.00 0.00 : 728.00
$/MIN ACRE $0.00 $0.00 $0.00 $0.00 $0.00 $28.79 $2.00 $0.00 : $25.85
DIVIDE TOTAL $ $0.00 $0.00 $0.00 $740.00 $959.00 $160.00 $959.08 $3,200.00 : $6,018.08
MIN. ACRES 0.00 0.00 0.00 740.00 959.00 160.00 959.08 560.00 : 3,378.08
$/MIN ACRE $0.00 $0.00 $0.00 $1.00 $1.00 $1.00 $1.00 $5.71 $1.78
DUNN TOTAL S $0.00  $23,592.46 $0.00 $16,481.63  $11,404.49 $3,682.00 $41,295.11 $8,344.08 : $104,799.77
MIN. ACRES 0.00 1,928.72 0.00 3,441.63 3,520.84 478.00 6,567.05 412.06 : 16,348.30
$/MIN ACRE $0.00 $12.23 $0.00 $4.79 $324 $7.70 $6.29 $20.25 : $6.41
EMMONS TOTALS $0.00 $0.00 $0.00 $0.00 $0.00 $8,223.98 $0.00 $0.00 : $8,223.98
MIN. ACRES 0.00 0.00 0.00 0.00 0.00 8,141.98 0.00 0.00 : 8,141.98
$/MIN ACRE $0.00 $0.00 §0.00 $0.00 $0.00 $1.01 $0.00 $0.00 : $1.01
G. VALLEY TOTAL S $0.00 $160.00 $0.00 $117,120.00 $39,179.40  $86,842.80 $7,120.85 $0.00 : §250,423.15
MIN. ACRES 0.00 160.00 0.00 1,920.00 1,273.55 3,684.40 560.95 0.00 : 7,588.90
$/MIN ACRE $0.00 $1.00 $0.00 $61.00 $30.76 $23.57 $12.69 $0.00 : $32.96
HETTINGER TOTAL S $0.00 $0.00 $0.00 $0.00 $13,609.86 $12444.78 $395.46 $0.00 : $26,450.10
MIN. ACRES 0.00 0.00 0.00 0.00 4,969.86 11,008.32 395.46 0.00 : 16,463.64
$/MIN ACRE $0.00 $0.00 $0.00 $0.00 $2.74 §$1.12 $1.00 $0.00 : $1.61
MCKENZIE TOTAL $ $1,280.00  $10,891.89 $0.00 $6,660.00 $53,627.35  $20,321.38 $1,880.00 $36,228.00 : $130,988.62
MIN. ACRES 960.00 1,162.45 0.00 2,260.00 1,208.11 1,501.38 700.00 2,618.00 : 10,409.94
SMIN ACRE $1.38 $9.37 $0.00 $2.95 $44.39 §13.54 $2.83 $13.84 : §$12.58
MCLEAN TOTAL § $0.00 $0.00 $0.00 - $0.00 $0.00  §16,320.00 $0.00 $168.00 : $16,488.00
MIN. ACRES 0.00 0.00 0.00 0.00 0.00 160.00 0.00 168.00 : 328.00
$/MIN ACRE $0.00 $0.00 $0.00 $0.00 $0.00 $102.00 $0.00 §1.00 : $50.27
MOUNTRAIL TOTAL S $0.00 $2,440.00 $0.00 $0.00 $0.00 $0.00 $2,096.57 $6,923.31 : $11,459.88
MIN. ACRES 0.00 360.00 0.00 0.00 0.00 0.00 1,052.57 1,483.31 : 2,895.88
SMIN ACRE $0.00 $6.78 $0.00 $0.00 $0.00 $0.00 $1.99 $4.67 : $3.96
RENVILLE TOTALS $0.00 $0.00 §0.00 $3,040.00 $1,280.00 $0.00 $1,280.00 $16.00 : $5,616.00
MIN. ACRES 0.00 0.00 0.00 240.00 160.00 0.00 320.00 8.00 : 728.00
SMIN ACRE $0.00 §0.00 $0.00 $12.67 $8.00 $0.00 $4.00 $2.00 : $7.71
ROLETTE TOTAL S $0.00 $0.00 $0.00 $1,757.80 $40.00 $0.00 $0.00 $320.00 : $2,117.80
MIN. ACRES 0.00 0.00 0.00 199,95 40.00 0.00 0.00 320.00 : 559.95
$/MIN ACRE $0.00 $0.00 $0.00 $8.79 $1.00 $0.00 $0.00 $1.00 : $3.78
SLOPE TOTALS $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $30,370.62 : $30,370.62
MIN. ACRES 0.00 0.00 0.00 0.00 0.00 0.00 0.00 4,352.12 : 4,352.12
$/MIN ACRE $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $6.98 : $6.98
STARK TOTALS $3,635.82 $1,680.00 $0.00 $14,845.16  $24,157.79  §31,234.99 $50,608.39 $2,638.63 : $128,800.78
MIN. ACRES 1,639.62 440.00 0.00 2,073.36 1,859.90 13,755.48 1,931.87 1,318.63 : 23,018.86
S/MIN ACRE $2.22 $3.82 $0.00 $7.16 $12.99 $2.27 $26.20 $2.00 : $5.60
WARD TOTALS $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 §328.00 : $328.00
MIN. ACRES 0.00 0.00 0.00 0.00 0.00 0.00 0.00 328.00 : 328.00
S/MIN ACRE $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $1.00 : $1.00
WILLIAMS TOTAL S $0.00 $0.00 $0.00 $12,035.36 $160.00 $0.00 $4,352.50 $0.00 : $16,547.86
MIN. ACRES 0.00 0.00 0.00 886.12 160.00 0.00 77.50 0.00 : 1,123.62
$MIN ACRE $0.00 §0.00 $0.00 §13.58 $1.00 $0.00 $56.16 $0.00 : $14.73
TOTALS TOTALS $8,135.82  $38,764.35 $0.00 $486,879.95 $197,441.79 $238428.91 $133,872.94 §$104,595.56 : $1,208,118.32
MIN. ACRES 3,921.62 4,051.17 0.00 13,641.06 22,832.97 42,782.14 14,955.12 12,901.04 : 115,085.12

$/MIN ACRE $2.07 $9.57 $0.00 $35.69 $8.65 $5.57 $8.95 $8.11 : $10.50



Minerals Management

Rick D. Larson, Director

The Minerals Management Division administers mineral interests held in trust for the benefit of various schools and
institutions of North Dakota. The Division also administers mineral interests formerly owned by the Bank of North Dakota,
plus the minerals under navigable rivers and lakes.

OIL AND GAS ACTIVITY

The Cedar Hills and West Medicine Pole Hills fields in Bowman County have been unitized to try to recover more oil by
injecting water or air into the Red River “B” formation. The Red River “B” formation unitization had been a point of
contention between the two principal oil companies, Burlington Resources Oil and Gas Company and Continental
Resources, Inc. The North Dakota Industrial Commission has worked out a means for both companies to divide the
Cedar Hills field into a North Unit and South Unit so each company can conduct their own unit operations.

The two technologies that have emerged as the main activity in North Dakota are unitization of existing production, and
horizontal drilling in existing well and fields. Both activities are exploiting known production and trying to incrementally
produce more oil from those reserves.

During this biennium oil prices rebounded to a level that has not been seen for ten years. An increase in leasing activity
which normally would have followed the price increase, did not materialize. Companies have not recovered from the
extremely low prices during last biennium. The 1999-2001 lease sales generated $1,196,839 in bonuses for the State
Land Department, which amounts to an average of $10.50 per acre.

COAL PRODUCTION

Total coal royalty revenue for this biennium was $4,190,153. Coteau Properties Company, BNI Coal, Ltd., and Dakota
Westmoreland Corporation (formerly Knife River Mining Company) were actively mining tracts where the state owned a
mineral interest. The only new leasing activity was a leonardite lease issued to American Colloid Company in Bowman
County. Leonardite is a form of lignite that is mixed with drilling mud for oil and gas wells, and is also used as a soil

additive.

Oil and Gas Leasing Activiz Mineral Division Receigts
1997-1999 1999-2001 1997-1999 1999-2001
Gross Mineral Acres Owned” 2,552,108 2,545,942 Oil and gas royalty $10,676,657 $17,964,883
Acres Under Lease 477,159 364,633 Qil and gas bonus $2,207,646 $1,208,119
# of Oil/Gas Lease Sales 8 8 Coal royalty $2,526,429 $4,189,023
Net Mineral Acres Leased 108,777 115,085 Oil and gas rental $878,974 $459,501
Ave.Bonus/Net Mineral Acre $21.27 $10.50 Testholes and Damages $248,524 $180,141
Royalty/collection efforts $153,540 $195,882
*Approximate acreage only. Total acreage will vary due to
estimates of the acreage owned by the state under navigable TOTAL $16,691.770 $24.187.819
rivers and lakes.




Unclaimed Property

Linda Fisher, Administrator

The Unclaimed Property Division administers and enforces the Uniform Unclaimed Property Act (NDCC 47-30.1). The
purpose of the Act is: to collect and safeguard property remitted by holders; to make efforts to locate owners, and to
support the Common Schools Trust Fund with interest earned on funds that remain unclaimed. The Act has been in effect
since July 1, 1975. Over the past 25 years there have been significant changes in the law, and in the methods used to
reach property owners - especially introduction of the internet - which have resulted in substantial increases in both receipts
of property, and payments to owners. Increases in both areas are reflected in the chart at the bottom of the page.

HOLDER COMPLIANCE AND AWARENESS EFFORTS

During the 1999-2001 biennium, the compliance emphasis was shifted somewhat away from audit and more toward holder
education and voluntary compliance. In addition to conducting 16 formal audits this biennium, in 2000, a cooperative effort
with the North Dakota Secretary of State’s office allowed us to mail information regarding the unclaimed property law and
reporting requirements to the majority of North Dakota businesses. This effort was due in part to a 1999 statement of
legislative intent requesting that more emphasis be put on educating holders and encouraging voluntary compliance, as
opposed to conducting formal audits and assessing penalties for non-compliance. In addition, North Dakota continued to
be a part of a nationwide voluntary compliance initiative.

OWNER NOTIFICATION EFFORTS
After property is remitted to the Land Department, various attempts are made to locate owners by:

« Publishing a list of the names in the official county newspaper of the owner’s last known residence. ,

» Establishing a searchable web site where potential claimants can search for property by name, or by city of las
known address.

» Distributing educational brochures.

» Appearing on television and radio shows around the state to provide information to both claimants and holders.

« Making presentations at various community and business functions.

« Operating a booth at the ND State Fair in Minot, and the Women's Showcase and Red River Valley Fair in
Fargo.

LEGISLATIVE CHANGES
The 2001 legislative assembly made the following changes to the Unclaimed Property Act.

« Required that owners be paid dividends accrued on stock held in custody by the Division.
e Allowed for safe deposit contents to be sold via means other than just an auction in “a city in the state”.
e Reduced the fee limit for heirfinders from 25% to 10% of the value of the property.

Unclaimed Property History of
Collections and Claims ($ Million)
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Investments

Jeff Engleson, Director

The Investment Division is responsible for directing,
implementing, coordinating and monitoring all aspects of
the Land Department's investment program.

As of June 30, 2001, the total market value of
investment assets managed by the Division was
approximately $625.59 million. The bulk of these assets
($572.65 million) are owned by the 13 permanent
education trusts under the Board of University and

School Lands (Board)'s control, while the remainder are -

owned by the Coal Development, Land & Minerals and
Capitol Building trust funds. Listed below is a
breakdown of the investment assets managed by the
Division, by asset type:

o Marketable Securities: The total value of
marketable securities managed by the Board as of
June 30, 2001 was $533.72 million. $532.06 million
of those securities are held in trust by our custodian
bank, The Northern Trust Company, and are
managed by investment professionals that are hired
by the Board to achieve specific investment goals
and objectives. The other $1.66 million in
marketable securities were purchased through the
Bank of North Dakota (BND) for the Land & Minerals
and Capitol Building trusts.

e Farm Loan Pool: As of June 30, 2001, the total
value of the Board's pool of farm real estate loans
was $56.78 million. Although the BND handles the
day-to-day operations of the farm loan pool, the
Investment Division works closely with the bank in
developing and implementing policies, goals and
strategies for farm loans and in monitoring and
evaluating the program on an ongoing basis.

e Loans To Political Subdivisions: As of June 30,
2001, the Board had total outstanding loans, to
various political subdivisions, of $35.09 million.
Legislatively directed loan programs from the Coal
Development Trust Fund total $28.75 million as of
that date, and include $24.90 million in school
construction loans and $3.85 million in loans to
various energy impacted political entities. In
addition, the common schools trust fund has two
outstanding loans, totaling $6.34 million, that have
funded the building and fumnishing of group homes
for the developmentally disabled.
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INVESTMENT GOALS AND OBJECTIVES

The type of investment assets owned by each trust fund
managed by the Board is determined by the nature or
purpose of the fund, and investment goals and
objectives of the fund.

The 13 educational trust funds managed by the Board
are permanent in nature, and were established to
provide funding for education in North Dakota, both
today, and for future generations. The long range goal
for the permanent trusts is to have an investment
program that will allow trust assets and distributions to
beneficiaries to increase at a rate that meets or exceeds
the historic annual rate of inflation (4%/year) over time.
To that end, the Board developed a long-term
investment allocation plan to include a well diversified
portfolio of stocks, bonds and other assets.

The primary purpose of the Coal Development trust fund
is to provide loans to political subdivisions, as directed
by the legislature. The Board is responsible for
administering the trust, and investing any moneys that
have not been loaned. As of June 30, 2001, outstanding
loans to political subdivisions totaled $28.75 million,
while the Board invested the remaining $22.53 million of
this trust's assets. Because of the limited authority the
Board has over this trust, its assets are invested in a
relatively short-term, high-quality bond portfolio, that can
be liquidated as needed, to fund loan programs adopted
by the legislature.

The expendable nature of the Land & Minerals and
Capitol Building trust funds result in these trusts being
invested in short-term, high-quality bonds and
certificates of deposits, that have minimal chance of
principal loss.

During the 2000-01 biennium, the Board continued to
fine tune its investment program. The recognition of
land as an asset class, to be managed as a part of our
overall investment portfolio, is only one example of how
the Board continues to improve its understanding of the
assets under its control. Over time, we expect to
continue to develop and improve an investment program
that already incorporates the purpose and nature of each
trust into an investment plan that meets the goals and
objectives of the trust.



PERMANENT TRUST INVESTMENT ASSETS

Asset Allocation Study and Plan:
In early 1995, the Board hired YanniBilkey Investment Consulting to perform a study of the Board’s investment program.

The two main conclusions of the study were that the permanent trusts needed to 1) significantly increase their exposure to
equities (common stocks) if we wanted to grow trust assets at the rate greater than or equal to inflation, and 2) decrease
the percentage of assets distributed each year from a rate of approximately 6.5% of assets to a rate closer to 5%.

Using the Yanni*Bilkey study as a base, the Land Department staff developed and implemented a long-term investment
plan for the permanent trusts that applies the investment theory presented in the study to the legal and fiscal realities that
limit the Board's management of these funds.

The plan adopted by the Board:

e Gradually increases the permanent trusts’ exposure to equity securities to approximately 45-50% of total assets,
including surface lands.

s Recognizes that surface lands are an asset class that should be managed as a part of the Board's total investment
portfolio.

» Provides for modest increases in distributions to beneficiaries as we work toward our ultimate goal of increasing
distributions by 4% each year.

s Decreases the permanent trust's reliance on mineral royalties and bonuses as a source of trust growth. In the future,
our investment assets will provide the bulk of permanent fund growth.

* Includes various safeguards that provide assurance that trust beneficiaries will receive stable or increasing
distributions for years to come.

The schedule below shows that the permanent trusts’ total assets grew by $69.38 million during the biennium, with most
of the growth coming during fiscal year 2000. Total financial assets (excluding land) have now increased by over $202.66
million (56%) since June 1995. On June 30, 2001, the permanent trusts' target allocation for equity and convertible
securities was 40.8%, an increase of almost 4% from the 36.9% target allocation on June 30, 1999.

ASSET ALLOCATION SCHEDULE
Total Fixed Cash  Convertible  SmMidCap  Large Cap Intl. Trust

Date Assets Income Equiv. ‘Securities Equities Equities Securitles Lands

6/30/99 $598,007,000 | $273,466,000 | $4,990,000 | $50,731,000 | $50,731,000 | $68,376,000 | $50,731,000 | $98,982,000
Rebalanced 45.7% 0.8% 8.5% 8.5% 11.4% 8.5% 16.6%

6/30/00 $662,065,000 | $286,139,000 | $5,621,000 | $62,192,000 | $62,192,000 | $83,824,000 | $62,192,000 | $99,905,000
Rebalanced 43.2% 0.8% 9.4% 9.4% 12.6% 9.4% 15.2%

6/30/01 $667,395,000 $286,847,000 | $5,648,000 $62,598,000 $62,598,000 $84,371,000 $62,598,000 | $102,735,000
Rebalanced 43.0% 0.8% 9.4% 9.4% 12.6% 9.4% 15.4%
Land as an Asset Class: + Surface lands, over time, earn less than stocks but
On October 29, 1999, the Board made a historic more than bonds.
decision by officially designating surface lands as an * Surface lands have a stabilizing effect on our overall

portfolio of assets because their return pattern has a

asset class, to be managed within the Board’s total . .
negative correlation to the other assets we own.

portfolio. The decision was a direct result of a study
performed by the Investment Division, which sought to
quantify the true financial impact that surface lands have
on the permanent trusts’ overall portfolio of assets. The
results of the study indicated that:

This study, along with the Board declaration of land as
an asset class, will significantly affect management of
the permanent trusts for years to come. We plan to
continue to study how trust lands impact the
performance of our overall portfolio of assets and the
role land should play in our asset allocation and
distribution policies.

¢ Surface lands have many equity-like characteristics.
The return earned from land includes both an
income component (rents) and an ownership
component (increases and decreases in value over
time).
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SUMMARY OF PERMANENT EDUCATIONAL TRUST FIXED INCOME ASSETS MANAGED FOR YIELD
FOR PERIODS ENDED JUNE 30, 1999, 2000 & 2001
6/30/01 Alloc. % of Total FYEnded FY Ended FY Ended

Manager/Asset Class ($ million) Portfolio 6/30/01 6/30/00 6/30/99
Bank of North Dakota $ 85.89 12.9% 7.57% 7.59% 7.58%
Payden & Rygel Long Term $112.02 16.8% 7.30% 7.38% 7.40%
Ava. Yield on Cost - Fixed Income Securities $197.91 20.7% . TA4A%% . Tar% . Lh8%
Benchmark Yield for Fixed Income Securities 7.25% 7.25% 7.25%
Farm Loan Pool $ 55.03 8.2% 8.03% 8.09% 8.14%
DD Loans #2 & #3 $ 634 1.0% 9.00% 9.79% 10.70%
Avg. Yield on Cost — Loans $ 61.37 9.2% 8.14% 8.26% 8.40%
Avg. Yield on Cost - All Fixed Income Investments $259.28 38.9% 7.58% 7.66% 7.68%
Yield Requirement per Asset Allocation Schedule 7.50% 7.50% 7.50%

Fixed Income Investments:

When the Board adopted its asset allocation plan in 1995, it made a conscious decision that it could no longer look at
fixed income assets on a total return basis, as pensions and most other institutional investors do. Rather, the Board
decided that the objective of the fixed income portfolio is to generate the long-term, predictable, income and cash flows
needed to meet distribution goals, while gradually increasing the permanent trust funds’ exposure to equity securities.

To meet this objective, a fixed income portfolio was built that consists primarily of high quality, relatively high yielding,
loans and fixed income securities, that is managed in more of a “buy and hold” manner than most institutional fixed
income portfolios. The fixed income assets managed in this yield-oriented strategy include long-term government and
corporate fixed income securities, as well as farm real estate loans and developmentally disabled loans (DD Loans) #2
and #3. The total amount invested in this yield-oriented fixed income portfolio was over $259 million as of 6/30/01.

The goal of the yield-oriented fixed income portfolio is to maintain an average yield on cost of 7.50% or greater. During
the biennium this goal was exceeded, as the portfolio posted an average yield on cost of 7.66% during the fiscal year
ended June 30, 2000, and 7.58% during the fiscal year ended June 30, 2001.

In early 1999, the Board added a high yield bond component to the permanent trusts’ total fixed income portfolio.
Although these non-investment grade securities are riskier than the other fixed income investments, adding them to the
asset mix helps reduce overall risk by adding diversification to the portfolio while still providing the wanted yield. Due to
the nature of high yield bonds, this portfolio is actively managed on a total return basis. As of June 30, 2001, the total
value of the high yield portfolio was $28.68 million.

Although declining interest rates are starting to have an impact on the average yield of our fixed income portfolio, at the
present time, we do not anticipate changing either our asset allocation or distribution plans going forward.

Equity Securities:

The purpose of the permanent trusts’ equity and convertible securities portfolio is to provide the growth needed to reach
the Board's ultimate goal of increasing both trust assets, and distributions, at a rate greater than or equal to inflation. In
order to accomplish this goal, the permanent trusts' exposure to equities needs to be increased to approximately 55-60%
of financial assets (45-50% of total assets, including land). Since June 1995, the percentage of permanent trust financial
assets invested in equities has increased from 32.3% to 48.2% The Board plans to continue to increase the permanent

trusts' exposure to equities over the next 5-10 years.

The permanent trusts’ equity asset mix includes allocations to large-capitalization U.S equities, small- and mid-
capitalization U.S equities, international equities and convertible securities. The current weighting of each asset class in

the equity portfolio is based on the Yanni*Bilkey study.

During the biennium, the target asset allocation percentage for equity securities increased from 36.9% of total assets on
June 30, 1999 to 40.8% on June 30, 2001. Over the same period, the market value of our equity and convertible
securities portfolio increased from $220.60 million to $272.17 million.
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The permanent trusts' combined equity and convertible securities portfolio posted an average annual return of 5.69%
during the biennium. After earning 19.67% during fiscal year 2000, the portfolio posted a negative total return of 6.65%
during fiscal year 2001. A big part of the success of the combined equity portfolio is a result of a shifting a portion of our
large-cap portfolio to a "value" approach in early 1999. The combined equity portfolio has earned an annualized total
return of 13.38% since August 1995, well above the 10% total return we expect to earn from the combined equity portfolio
over time.

The three active money managers that the Board has hired continue to perform well versus their respective benchmarks,
while the two index funds managed by State Street Global Advisors continue to earn returns that replicate the respective
indexes.

The schedule below summarizes the position of our combined equity and convertible securities portfolio as of June 30,
2001, and its performance since the Board implemented the asset allocation plan in August 1995.

PERMANENT EDUCATIONAL TRUST EQUITY & CONVERTIBLE NET RETURNS
FOR PERIODS ENDED JUNE 30, 2001
Assst Class 6/30/01 % of Last1 Last2  Last5 Since
MANAGER Allocation Total Year Years Years  Inception Inception
Y Index ($mil)  Portfolio (%) (%) (%) (%) Date
Large Cap U.S. Equities
STATE STREET - S&P 500 Index Fund $54.12 8.1% -14.80 -4.40 N/A 8.10 2/1/98
S&P 500 -14.83 -4.43 N/A 8.11
MISSOURI VALLEY PARTNERS $29.02 4.3% 19.44 N/A N/A 15.03 4/1/00
Russell 100 Value Index 10.33 N/A N/A 4.11
i
NORTHERN TRUST GLOBAL ADVISORS $67.15 10.1% 15.69 16.94 17.48 17.39 3/1/96
NTGA Benchmark (composite index + 2.00%) 5.98 11.81 13.15 13.72
1 | Equities
STATE STREET - MSCI EAFE Index Fund $56.89 8.5% -23.75 -5.44 NA -1.85 3199
MSCI EAFE -23.60 -5.39 N/A -1.91
Con
TRUST COMPANY OF THE WEST $59.35 8.9% -14.07 9.11 14.06 12.52 6/30/90
First Boston Convertible -11.83 9.58 10.94 12.20
Combined Equity and Convertibles $266.53 39.9% -6.65 5.69 12.25 13.38 8/1/95
All total return figures for periods of 1 year or greater have been annualized.

By bringing more investment-related knowledge and
functions in-house, we can better manage the
permanent trust assets under the Board's control.

MONITORING AND EVALUATING PERFORMANCE

During the mid-90s, the Board's efforts in the investment
area were directed towards adopting and implementing
an asset allocation plan for the permanent trusts. Now

that an investment plan is in place, the focus has SUMMARY

switched to monitoring, evaluating, and enhancing the
performance of the plan.

The Investment Division prepares quarterly performance
reports for the Board that summarize the performance of
the investment program and compare it to established
benchmarks and goals. The reports are reviewed by an
independent accounting firm to help ensure that
accurate data is being presented to the Board. The
Investment Division is also performing other functions
that were previously handled by investment consultants,
including manager searches.

The Board's investment plan for the permanent trusts
continued to perform well during the biennium. Although
our equity portfolio was down during fiscal year 2001,
the Board's conservative approach to investing
weathered the downturn without reducing planned
distributions to trust beneficiaries and without altering the
long-term goals and objectives for the trusts.

The recognition of surface lands as an asset class, and
the study of how the risk and return characteristics of
surface land compare to the other assets in our portfolio
will help enhance management of the permanent trust
assets under the Board's control for many years to
come.



Permanent Funds

Schedule of Net Asset Balances

Schedule of Income Available
for Distribution by Trust

6/30/99 6/30/01 7/97 to 6/99 7/99 to 6/01
Common Schools $556,889,756 $626,896,216 $62,776,434 $73,130,785
North Dakota State University 12,002,981 10,411,697 1,376,574 1,552,488
School for the Blind 2,358,768 2,641,028 270,583 294,946
School for the Deaf 3,440,202 3,686,252 399,015 441,071
State Hospital 3,052,213 3,162,734 347,821 400,497
Ellendale State College 2,546,393 2,250,963 280,283 298,944
Valley City State University 2,917,118 2,746,667 322,103 354,295
Mayville State University 2,060,671 3,997,165 229,855 254,206
industrial School 4,424,736 4,150,590 524,516 587,003
State College of Science 3,262,494 4,331,458 361,142 414,538
School of Mines 3,342,741 3,589,435 380,716 430,677
Veterans Home 2,602,850 2,817,088 296,721 326,029
University of North Dakota 6,237,884 5,458,412 676,452 766,161
Total __$605,138,807 $677,764,580 $68,242,215 $79,251,639

Schedule of Distributions Schedule of Permanent

Fund Receipts By Trust

B‘ Trust ﬁ ‘
7/97 to 6/99 7/99 to 6/01 7/97 to 6/99 7/99 to 6/01

Other Funds

Common Schools $46,400,000 $47,550,000 $15,548,136 $48,067,480
North Dakota State University 1,125,200 1,556,595 200,358 420,732
School for the Blind 217,400 294,197 18,324 10,919
School for the Deaf 322,000 440,835 57,714 77,968
State Hospital 263,700 400,094 69,326 134,189
Ellendale State College 231,000 298,310 4,508 20,139
Valley City State University 283,000 354,146 17,225 45,821
Mayville State University 187,400 253,435 6,915 13,081
Industrial School 372,900 587,320 32,743 45,174
State College of Science 276,900 414,288 139,191 89,460
School of Mines 281,000 430,735 58,319 84,769
Veterans Home 221,900 325,803 19,667 32,307
University of North Dakota 572,000 768,020 260,975 377,361
[Total $50,754,400 $53,673,778 $16,433,402 $49,419,400
Schedule of Sources of Income Schedule of Sources of
Available for Distribution Permanent Fund Receipts

7/97 to 6/99 7/99 to 6/01 7/97 to 6/99 7/99 to 6/01 |

Investment Income $35,975,232 $38,849,854 | Mineral Bonus $1,658,735 $967,000

Loan Income 9,845,160 10,139,272 | Oil Extraction Taxes 2,543,794 4,643,585

Rents 8,296,296 8,559.508 | Tobacco collections 0 23,804,911
Amortization of Gains & Losses 14,078,952 21,611,266 | Royalties 11,983,415 19,783,764
Other 46,575 91,637 | Other 247 458 220,140

Total $68.242.215 __ $79,251,639 | Tota) $16,433,402 $49,419,400

Schedule of Net Asset Balances

Schedule of Distributions

6/30/99 6/30/01 7/97 to 6/99 7/99 to 6/01
Capitol Building Fund $1,962,756 $1,624,876 $810,000 $501,269
Coal Development Fund 51,187,980 53,614,089 5,444,003 4,029,000
Land & Minerals Fund 1,939,482 2,053,624 5,625,000 3,237,515
[Total $55,090,218 $57,292,589| $11,879,003 $7,767,784)
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